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DISCLAIMER 


At a regularly appointed meeting of the Executive Council of the Asso- 
ciation, held at the Windsor Hotel, Saratoga Springs, on September 2, 
1896, the following resolution was adopted: 


“ Resolved, That the Secretary be directed to insert this resolution as a 
preface in the annual printed proceedings, disclaiming the responsibility of 
the Association'for the opinions expressed in any of the addresses or papers 
printed, unless such opinions have been endorsed by special action of the 
Council and Convention.” 


EXTRACT FROM THE CONSTITUTION 


RESOLUTIONS 


ARTICLE VII 


Section 1. Resolutions or subjects for discussion (excepting those 
referring to points of order or matters of courtesy) must be filed with 
the Secretary at least fifteen days before the annual convention and sub- 
mitted to the Executive Council at its regular meeting preceding the con- 
vention, but any person desiring to submit any resolution or business in 
open convention may do so upon a two-thirds vote of the delegates present, 
which resolution or business may be referred to the Executive Council to 
report upon immediately; provided that this shall not apply to any pro- 
posed amendment of the Constitution. 


MEMBERSHIP 


Those desiring to join the Association can do so by sending application 
and check for membership dues to the order of the Treasurer, addressed 
to the offices of the Association, Hanover Bank Building, New York City. 
On approval of application and receipt of the dues a certificate of mem- 
bership in the Association will be sent. 


Dues as fixed by By-Law 2. 


The annual dues of the members of this Association shall be $10.00 for 
Banks and Trust Companies having an aggregate capital and surplus of 
less than $100,000, private bankers and banking firms; $20.00 for Banks 
and Trust Companies having an aggregate capital and surplus of $100,000 
and less than $250,000; $25.00 for Banks and Trust Companies having 
an aggregate capital and surplus of $250,000 and less than $500,000; 
$30.00 for Banks and Trust Companies having a capital and surplus of 
$500,000 and less than $750,000; $40.00 for Banks and Trust Companies 
having a capital and surplus of $750,000 and below $1,000,000; $50.00 for 
Banks and Trust Companies having a capital and surplus of $1,000,000 
and below $5,000,690; $75.00 for Banks and Trust Companies having a 
capital and surplus of $5,000,000 and over. 

Each member of the Association having a branch or branches, without 
separate capital specifically set aside therefor, and desiring to have such 
branch or branches become members of this Association, must pay annual 
dues in addition of $10.00 for each such branch. In case any branch has 
a separate capital, dues must be paid for such branch according to capital 
the same as if it were an independent member. 

Dues for savings banks without capital are based on surplus or reserve 
fund. 

No additional dues or expenses whatever are required of members of the 
American Bankers’ Association who desire enrollment in the Trust Com- 
pany Section or the Savings Bank Section. 


is 


RULES OF PROTECTIVE COMMITTEE 


The American Bankers’ Association in deciding to become the aggres- 
sive agent of its members for the apprehension and prosecution of 
professional criminals, devolves the executive work upon a Protective Com- 
mittee of three persons (whose names are not made public) which Com- 
mittee has full power, when called upon for aid by any member, to take 
such steps as it shall deem proper to detect, arrest and prosecute the offend- 
ers. The Committee is limited in the expense it may incur to the amount 
of funds in the Treasury appropriated for protective purposes. The 
Constitution of the American Bankers’ Association prohibits the Pro- 
tective Committee or a member from compromising or compounding 
with any parties charged with crime, or with their agents or attorneys. 
The policy of the Committee is to relentlessly pursue every professional 
bank criminal, and to this work it distinctly limits its undertakings. 

The following rules govern the action of the Committee:— 


1. “Upon receipt of notification by the General Secretary of an at- 
tempted or successful perpetration of fraud upon a member of the Associ- 
ation, either by forgery, check-raising, robbery or safe-breaking, which 
appears to the Committee to be the work of professional criminals, accom- 
panied by a full account of the offense, and, if possible, a description of 
the operators, the Committee will, if the case come within the category 
of those of which the Association can take cognizance, at once undertake 
the apprehension of the criminals by means of detectives and such other 
means as they may consider warranted. A case once committed to the 
Association which results in the apprehension of the criminal, cannot be 
taken out of its hands, nor the offense condoned or compromised.” 


2. “The Association cannot take cognizance of petty larcenies, thefts 
by employees, amateur forgeries, or frauds committed by others than pro- 
fessional operators.” 

The Committee can spend no money, undertake no detective work, 
employ no lawyers and pay no fees of any kind in cases of local swindles, 
amateur forgeries, or frauds or confidence tricks. The vigilance, alert- 
ness and energy of the officers of the banks must be relied upon in such 
cases. 


3. The Association cannot be held responsible for any expense incurred 
for Protective Work, which has not been previously authorized by the 
Committee. 


4. The Committee cannot undertake action on any case unless imme- 
diate notice of crime has been given to the General Secretary or such 
notice sent to the nearest Pinkerton Office. 


5. The Committee will not take cognizance of cases where other than 
members are defrauded. If customers of members cash checks for un- 
identified strangers, and same turn out to be forged or raised, they must 
pursué the criminal through the police, sheriff, or other county authorities 
or some detective agency at their own expense. 

It is expected that every member will co-operate with the Committee and 
promptly report every offense coming under their notice, as well as by using 
all reasonable diligence in assisting in the arrest and conviction of the crim- 
inals. 


HISTORY OF THE AMERICAN BANKERS’ 
ASSOCIATION 


FROM ITS INCEPTION IN 1875 TO SEPTEMBER IST, 1909 


By W. W. Warne, Associate Epiror, JOURNAL 


INCEPTION OF THE ASSOCIATION 


The great financial crisis of 1873 made such a profound impression on 
the minds of the banking community that it was felt something should 
be done to avert a repetition of such a catastrophe. At that time the 
legislation pertaining to matters of money and banking was practically 
in a provisional and temporary stage. In fact, it was the most critical 
period in the financial history of the country. While in 1875 these emer- 
gencies were to a certain extent past, many problems of vital importance 
confronted the financial and industrial world, and it was necessary for 
some one to take the initiative in a movement toward a solution of these 
problems and place the finances and industries of the country on a sub- 
stantial and lasting foundation. 

On May 24, 1875, the following seventeen bankers met at Barnum’s 
Hotel, on Broadway, New York City, in response to an invitation sent 
out by Mr. James T. Howenstein, Cashier of the Valley National Bank, St. 
Louis, Mo., to consider plans for the founding of a bankers’ association: 
George F. Baker, Cashier, First National Bank, New York, N. Y.; Arthur 
W. Sherman, Cashier, Dry Goods Bank, New York, N. Y.; Edward 
Skillen, Cashier, Central National Bank, New York, N. Y.; Edward H. 
Perkins, Jr., Cashier, Importers’ and Traders’ National Bank, New York, 
N. Y.; George W. Perkins, Cashier, Hanover National Bank, New York, 
N. Y.; John M. Crane, Cashier, National Shoe and Leather Bank, New 
York, N. Y.; John S. Harburger, Cashier, Manhattan Company Bank, 
New York, N. Y.; Charles E. Upton, Cashier, City Bank, Rochester, 
N. Y.; John 8S. Leake, Cashier, First National Bank, Saratoga Springs, 
N. Y.; Amos P. Palmer, Cashier, Albany City National Bank, Albany, 
N. Y.; Royal B. Conant, Cashier, Eliot National Bank, Boston, Mass.; 
Morton MeMichael, Jr., Cashier, First National Bank, Philadelphia, Pa.; 
John D. Scully, Cashier, First National Bank, Pittsburg, Pa.; Joshua 
W. Lockwood, Cashier, National Bank of Virginia, Richmond, Va.; Logan 
C. Murray, Cashier, Kentucky National Bank, Louisville, Ky.; Charles 
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C. Cadman, Cashier, Merchants’ and Manufacturers’ Bank, Detroit, 
Mich.; James T. Howenstein, Cashier, Valley National Bank, St. Louis, 
Mo. 

To these gentlemen, therefore, who met at Barnum’s Hotei, thirty- 
four years ago, belong the honor of being the pioneers of a movement from 
which has emanated the greatest organization of bankers in the world. 

On that day two sessions of the meeting were held, one in the afternoon, 
the other in the evening. Amos P. Palmer of Albany presided and John 
D. Scully of Pittsburg was Secretary. 

At this time a program was arranged, committees appointed, and a 
call prepared for the first convention of The American Bankers’ Associa- 
tion to be held at Saratoga, July 20, 21 and 22, 1875. 

In addition to the seventeen who took part in this first meeting, the fol- 
lowing gentlemen should be mentioned for the pioneer work they did and 
their unremitting efforts in bringing the idea to a successful issue: Ed- 
ward ©. Breck, Cashier Exchange Bank, St. Louis, Mo.; J. D. Hayes, 
Vice-President Merchants’ and Manufacturers’ Bank, Detroit, Mich.; 
Frank W. Tracy, Cashier First National Bank, Springfield, Ill., Henry 
W. Yates, Assistant Cashier First National Bank, Omaha, Neb.; Thomas 
R. Roach, Cashier State National Bank, New Orleans, La.; Jack- 
son L. Leonard, of Adams & Leonard, Dallas, Texas; Edwin A. Burbank, 
Cashier North National Bank, Boston, Mass.; John J. Eddy, Cashier 
National Bank of the Commonwealth, Boston, Mass.; Philip N. Lilienthal, 
Manager Anglo-Californian Bank, Ltd., San Francisco, Cal.; Jacob D. 
Vermilye, President Merchants’ National Bank, New York, N. Y.; Wm. 
H. Hollister, Cashier Kountze Bros., New York, N. Y.; S. H. Richards, 
Cashier Commerical National Bank, Saratoga Springs, N. Y.; Captain 
Joseph L. Stephens, President Central National Bank, Boonville, Mo.; 
Charles B. Hall, Cashier Boston National Bank, Boston, Mass. 


First CoNvENTION 


Over three hundred bankers attended the first convention at Saratoga 
representing thirty-two states and territories. C. E. Upton, Cashier of 
the City Bank, Rochester, N. Y., was chosen temporary chairman. A 
committee of nine was appointed on the permanent organization of the 
conyention, and they reported Mr. Charles B. Hall, Cashier of the Boston 
National Bank, Boston, Mass., for President; James J. Howenstein, of 
the Valley National Bank, St. Louis, Mo., for Secretary and A. W. hee 
man, of the Dry Goods Bank, New York City, for ‘Tremaren The report 
was unanimously adopted on the last day of the convention. President 
Hall named a committee of nine on a permanent organization of the Asso- 
ciation and the drafting of a Constitution and By-Laws. t 
went into session and constituted themselves as an 
follows: James Buell, President Importers’ and Tr: 
New York City, President; J. D. Hayes, Vice- 


This committee 
Executive Council as 
aders’ National Bank, 
Presirent Merchants’ and 
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Manufacturers’ National Bank, Detroit, Mich., Secretary; George F. 
Baker, Cashier First National Bank, New York City, Treasurer; C. E. 
Upton, Cashier City Bank, Rochester, N. Y.; Morton McMichael, Jr., 
Cashier First National Bank, Philadelphia, Pa.; J. Thomas Smith, Presi- 
dent National Bank of Baltimore, Baltimore, Md.; L. J. Gage, Cashier 
First National Bank, Chicago, Ill.; J. L. Stephens, Central National Bank, 
Boonville, Mo.; Ed. Tyler, Cashier Suffolk National Bank, Boston, Mass. 


SpecIE PAYMENTS AND TAXES 


The following are some of the resolutions adopted at this convention, 
which is an index of the sentiment prevailing at that time: 

“ Resolved, That it is the opinion of this convention that the act to pro- 
vide for the resumption of specie payments ought to be amended so as to 
provide for the gradual contraction of all legal tender circulation, so as to 
afford time for the business of the country to adjust itself to the change 
without a sudden fall of values.” 

“ Resolved, That this convention deems the subject of commercial crisis 
or money panics, is a proper one for discussion, with a view of finding 
their causes and progress, and the necessary means of preventing them.”’ 

“ Resolved, That in the opinion of this convention, it should be the 
effort of every good citizen to hasten the day: when every promise of our 
Government to pay a dollar shall be honestly redeemed in coin.” 

“ Resolved, That ten years after the close of the war, the time has arrived 
when the especially burdensome war tax imposed upon banks should be 
greatly reduced or entirely abolished, as now in some localities the national 
tax, added to the local taxes, aggregates over seven per cent. on banking 
capital.” 

“ Resolved, That the two cent stamp tax on checks and vouchers bears 
so. vexatiously upon the commercial public, and its benefit to the Govern- 
ment is so inconsiderable, that it ought to be abolished.” 


PERMANENT ORGANIZATION 


At the second convention held in Philadelphia, Pa., October 3, 4 and 
5, 1876, the organization of the American Bankers’ Association was com- 
pleted and a Constitution and By-Laws adopted, preceded by the follow- 
ing declaration, which declaration is still in vogue, the words “and for 
protection against loss by crime,” being subsequently added at a later 
date. 

“In order to promote the general welfare and usefulness of banks and 
banking institutions, and to secure uniformity of action, together with the 
practical benefits to be derived from personal acquaintance, and from the 
discussion of subjects of importance to the banking and commercial in- 
terests of the country, and especially in order to secure the proper consid- 
eration of questions regarding the financial and commercial usages, cus- 
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toms and laws which affect the banking interests of the entire country 
and for protection against loss by crime, we submit the following Consti- 
tution and By-Laws for The American Bankers’ Association.” 

The Constitution provided that membership in the Association was open 
to National and State Banks, Trust Companies, Savings Banks and pri- 
vate bankers, and each institution was entitled to send one delegate to the 
conventions. The dues were fixed at ten dollars a year. The general 
administrative government of the Association was vested in the President 
and an Executive Council. This Council was the natural outgrowth of 
the original committee on permanent organization, and like that committee 
consisted at first of nine members, to be elected yearly. The provision for 
a Vice-President for each State and Territory was for the purpose of repre- 
sentation in different sections of the country, and these Vice-Presidents 
were charged with the supervision of such business of the Association as 
might pertain to their respective States and Territories, with authority 
to call meetings when they might deem the same necessary. 

The officers elected for the ensuing year were as follows: President, 
Charles B. Hall, Cashier Boston National Bank, Boston, Mass.; Secretary, 
J. D. Hayes, Vice-President Merchants’ and Manufacturers’ National Bank, 
Detroit, Mich.; Treasurer, George F. Baker, Cashier First National Bank, 
New York City, together with an executive council of nine members and a 
Vice-President from each State and Territory. 


Tue AssocraTion Takes A Hanp In LEGISLATION 


In 1877 arrangements were made for a deputation of the Association to 
unite with the representatives of the Chambers of Commerce and Boards 
of Trade in soliciting a hearing before the Committee on Ways and Means 
of the House of Representatives at Washington, and advocate the passage 
of a bill to relieve the banks and bankers from all national taxation, in- 
cluding the stamp tax. A hearing was granted on February 7th, and the 
deputation made strong arguments in favor of a repeal of the tax laws, 
giving statistics which proved conclusively that bank taxation worked 
mischief to business, injury to the workingmen, contracted bank capital, 
and in many other ways menaced financial, commercial and industrial 
institutions, 

On Monday, June 17, 1878, the House of Representatives considered 
and discussed several proposed amendments for certain repeals, and during 
a stormy session carried them by a small majority. Then the aggressive 
campaign which had been carried on by the Association in conjunction 
with other bodies bore fruit. 

The Association had for some time spoken unequivocally and emphat- 
ically in favor of a speedy resumption of specie payments and of aiding 
by every possible means the Government in carrying out the resumption 


law. The following resolution of the convention of 1877 shows the temper 
of the Association: 
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“ Resolved, That in the opinion of this Association, the early resumption 
of specie payments is necessary to the restoration of general prosperity 
and social progress throughout the nation.” 


In this year the office of First Vice-President was created and the mem- 
bership of the Executive Council increased to twenty-one. Mr. James 
D. Vermilye, President Merchants’ National Bank, New York City, was 
the first one elected to fill that office. 

At the convention in 1882, among many resolutions adopted, were the 
two following: 


“ Resolved, That a committee of three be nominated by the Chair to 
take into consideration the laws of the various States regulating Savings 
Banks and to prepare a plan for organizing and maintaining such institu- 
tions, whereby certain essential features may be incorporated into the 
several State laws, so that the banks of this class may be controlled by a 
more uniform legislation.” 


The following gentlemen were nominated by the President to serve as 
such’ committee: W. E. Gould, of Maine, Chairman; A. D. Lynch, of 
Indiana, and the Hon. A. B. Hepburn, of New York. 

This committee made a report at the convention in 1883 that they had 
made a careful examination of all the general laws regulating Savings 
Banks in those States where such laws could be found to exist. The 
committee embodied a synopsis of the laws in their report. They carried 
on the work along the lines covered in the resolution, which was the means 
of incorporating the features mentioned, in many State laws. 


“ Resolved, That the Executive Council be and are hereby requested to 
formulate and suggest some system by which there will be an interchange 
of information between the banks of the country through the several 
Clearing Houses by which this, at present, unavoidable ignorance con- 
cerning the indebtedness of the money borrowers may be remedied, and 
report on the same at the next annual meeting of this Association.” 


The Council subsequently promulgated certain systems in accordance 
with the above resolution, which later on did much to remedy the condi- 
tions existing at that time. 

At the convention in 1889 held at Kansas City, Mo., the By-Laws were 
amended dividing the Executive Council into three groups, the first to 
be elected for one year, the second for two years, and the third for three 
years. 


Strate BANKERS’ ASSOCIATIONS 


In the year 1891 there were about fifteen or sixteen State Bankers’ Asso- 
ciations in existence which were affiliated with the National Association 
by direct representation. The success which had been attained by the 
National body stimulated interest among bankers in their respective 
States, and the influence of the National Association was potent and far- 
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reaching in helping to promote throughout the country the spirit of intel- 
lectual and social companionship among the bankers, which resulted in 
new State associations being organized from time to time and an ever- 
increasing interest in the affairs of the national organization. At this 
writing there is a Bankers’ Association in every State in the Union, with 
the exception of three of the smaller States, and there are no more loyal 
friends to the National body than the State Associations, the Secretaries 
being indefatigable in their efforts to increase the membership in the 
A. B. A., which efforts have been very successful, especially within the last 
couple of years. 


Tue ProrectivE FEATURE 


At the nineteenth annual convention at Chicago in 1893, the Standing 
Protective Committee submitted plans under a resolution adopted by the 
convention in New Orleans in November, 1891, in which the committee 
was requested to give their attention to the preparation of a plan under and 
by means of which criminals who defraud banking institutions, which are 
members of the Association, should be pursued and punished. 

In accordance with this resolution, the committee at the convention in 
1895 recommended the employment of a reputable detective agency, the 
active prosecution of offenders by the Association and the maintenance of 
a record of such offenders as were reported, together with a compilation 
of descriptions, ete. Acting under authority a contract was made with the 
Pinkerton’s National Detective Agency to serve for one year as the agent 
of the Association, which service was to include looking after and keeping 
track of professional criminals, and wherever possible, to forewarn mem- 
bers of their movements. The results of this arrangement proved so emi- 
nently satisfactory that the contract was renewed with the agency, and 
the work has developed to such an extent that the Protective Committee 
and the Secretary of the Association recommended to the Executive Coun- 
cil at their meeting in May last the creation of a protective department 
in charge of a competent manager, who should devote all of his time to 
its duties, and one who had had years of experience in work of this class. 
A special committee was appointed to make a thorough investigation of 
the existing conditions, in conjunction with the Standing Protective 
Committee, and were given full power in the premises. As a result 
of this investigation, a new department was created and opened at 
the Association offices on August 2, 1909, and Mr. L. W. Gammon, for- 
merly agent in charge of the Buffalo Division of the United States Secret 
Service of the Treasury Department, was appointed manager and assumed 
his duties on the date mentioned. Mr. Gammon has had sixteen years’ 
experience in the Secret Service. The scope of his work has embraced 
nearly all branches, and his clever work attracted the attention of bank- 
ers in all parts of the country. There is no change in the present relations 


of the Association and the Pinkerton’s Agency, Mr. Gammon representing 
the Association. 
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The protective work of the Association is now systematized to the highest 
degree of perfection, and the protection and safeguards thrown around 
banking institutions, members of the Association, are of such a character 
that criminality will be reduced to a minimum. It is proverbial that if a 
“crook” has designs on a bank and he should see the American Bankers’ 
Association membership sign hanging over the teller’s window, he will 
experience a quick change of mind and make for some other field “where 
the sign is not,’’ as he knows, and so does all the fraternity to which he 
belongs, that that sign spells “DANGER.” 


CURRENCY COMMISSION 


At the convention in 1893 the principal theme of the addresses and dis- 
cussions which ensued, was a plea for a sound currency and banking sys- 
tem, setting forth the need for a comprehensive currency reform and a plan 
for the creation of a safe and elastic currency. These questions were also 
agitated in the conventions of 1904—5 and 6, which resulted in the appoint- 
ment of a Currency Commission at the 1906 convention, as per the follow- 
ing action: 


“ WHEREAS, the currency system of the United States is defective, in 
that it is issued and retired without regard to the needs of commerce, and 

WHEREAS, a problem so important and so vital to financial and commer- 
cial interests of the country should have a profound consideration, impos- 
sible in the limited time at the disposal of this convention; therefore be it 

Resolved, That a Commission of fifteen shall be appointed by the Exec- 
utive Council, five members of which Commission shall be the present 
Legislative Committee, the other ten members to be selected with due 
reference to national, State banks and trust companies, and said Commis- 
sion shall confer with the committee of the Chamber of Commerce of 
New York City, and, after careful investigation and study of plans sub- 
mitted, shall co-operate with the proper Congressional committees, with 
the end in view of the enactment of a bill covering this subject.” 


The Commission is as follows: A. B. Hepburn, New York City, Chair- 
man; James B. Forgan, Chicago, IIl., Vice-Chairman; Myron T. Herrick, 
Cleveland, Ohio; Festus J. Wade, St. Louis, Mo.; Joseph T. Talbert, Chi- 
cago, Ill.; Charles H. Huttig, St. Louis, Mo.; John Perrin, Indianapolis, 
Ind.; Luther Drake, Omaha, Neb.; Solomon Wexler, New Orleans, La.; 
Robert Wardrop, Pittsburg, Pa.; Arthur Reynolds, Des Moines, Iowa; 
E. F. Swinney, Kansas City, Mo.; Joseph A. McCord, Atlanta, Ga.; W. 
V. Cox, Washington, D. C.; John L. Hamilton, Hoopeston, Ill.; Fred. 
E. Farnsworth is Secretary of the Commission. 

At the convention in 1897 the following resolutions were adopted: 


“WueEreas, the President of the United States suggests that a Currency 
Commission be appointed, and the Secretary of the Treasury urges imme- 
diate action; and 
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Wuergas, we are convinced that the currency question is the vital com- 
mercial question of the day, and that we cannot hope to attain that meas- 
ure of prosperity to which our energy, industry, and inexhaustible re- 
sources entitle us, until our currency is placed upon a firm foundation; 
therefore be it 

Resolved, That Congress be urged to provide properly for a competent, 
non-partisan Currency Commission, to thoroughly investigate and report 
without delay; also, be it further 

Resolved, That the President of this Association shall appoint a com- 
mittee of five, of which he shall be chairman, to further and promote the 
appointment of a Currency Commission by Congress.” 


The resolution was seconded and adopted. 

The Chair appointed, under the above resolution, the following com- 
mittee: 

Robert J. Lowry, Atlanta, Ga.; John P. Branch, Richmond, Va.; 
Charles C. Homer, Baltimore, Md.; John L. Hamilton, Jr., Hoopeston, 
Tll.; E. H. Perkins, Jr., New York City. 

The President of the Association read a telegram which had been re- 
ceived from the sub-committee of the Indianapolis Monetary Conference, 
which was then in session at Saratoga, N. Y.: 


“Saratoca, N. Y., August 18, 1897. 
Ropert J. Lowry, 
American Bankers’ Association, 
Detroit, Mich. 

The Executive Committee of the Indianapolis Monetary Convention 
cordially acknowledges the greeting of the American Bankers’ Association, 
and hopes that it may be the forerunner of like sympathy and co-operation 
from all the business interests of our country, in a united demand for wise 
~ practical measures for the improvement of our currency and banking 
aws. 


H. H. Hanna, Chairman.” 


At the convention in 1902 the following resolutions were adopted: 


“WHEREAS, experience has demonstrated the inadequacy of our present 
currency system, and believing that the best interests of the country 
demand a system flexible as well as stable; therefore, be it 
Resolved, That the American Bankers’ Association records its unqual- 
ified approval of the enactment of a law imparting a greater degree of 
elasticity to our currency system, in order to make it responsive to the 
demands of the business interests of the country; 

Resolved, That we favor the appointment by the President of this 
Association of a committee of seven citizens of the United States, selected 
with reference to their ability and high character and their experience in 
monetary affairs and representing the different sections of the country 
for the purpose of carefully considering the entire subject, and that they 
report to the next meeting of this Association.” 
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The committee is as follows: Charles S. Fairchild, H. C. Fahnestock, 
Myron T. Herrick, Homer S. King, J. J. Mitchell, George Q. Whitney. 

This committee in its report to the convention the following year, gave 
statistics gathered by them showing that there was more real money in the 
United States than at any previous period in its history, and that taking 
the country altogether there was no scarcity of money, including United 
States and national bank notes to meet any legitimate demands of busi- 
ness. : 

In the opinion of the committee the most serious need was the reform of 
the Sub-Treasury system. The committee outlined a plan of reform 
which would render impossible the embarrassments which had frequently 
occurred as the result of treasury accumulations. 

The Currency Commission held a meeting at Washington, D. C., in the 
fall of 1906; discussed in detail the defects in the currency system, and 
mapped out changes which would make the volume of currency more 
responsive to the demands of commerce. 

The Commission held another meeting at Chicago on January 18, 1908, 
and analyzed the Aldrich and the Fowler bills. The Commission came to 
the conclusion that these bills were too broad in their scope and the details 
too involved to be practical. 

On April 15, 1908, the Commission submitted a statement to the House 
of Representatives, placing itself on record as opposed to the Aldrich Bill. 

The Currency Commission and the Legislative Committee of the Associ- 
ation were most important factors, through their educational work, in 
preventing the passage of the Aldrich and Fowler bills as originally in- 
troduced; in fact, had it not been for the work of the Currency Commis- 
sion, one of these bills would no doubt have been passed by Congress. 
They also set forth the fact that had the recommendations of the Cur- 
rency Commission been adopted by the House of Representatives a year 
ago, which recommendations were conservative in their character, they 
would have met all the exigencies existing. 

The Commission kept in close touch with affairs at Washington, the 
Federal Currency Commission desiring the fullest co-operation with the 
American Bankers’ Association in endeavoring to reach practical conclu- 
sions, and the assurance that the committees of the Association would be 
taken into their confidence before any bills were submitted to Congress. 

Last summer President George M. Reynolds had the honor of being 
invited by the National Commission to visit Europe, and at the proper 
time the Association Commission will be invited to co-operate with the 
National Commission in the fullest measure. 


AN OFFICIAL ORGAN 


In an address at the 1893 convention, Professor Sidney Sherwood, Ph.D., 
Johns Hopkins University, advocated the publication of an official organ 
by the Association. He said “ What is needed is a systematic, persistent 
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attempt to educate the whole people to understand what real services the 
banks render and are capable.of rendering. It will then appear likewise 
how far short the banks are of realizing their potential efficiency. No 
better agency for this purpose can be suggested than an official organ of the 
American Bankers’ Association. A weekly paper, ably edited, published 
avowedly in the interests of the Association, but free as air to the expres- 
sion of all opinions, weleoming controversy and opposing views, and re- 
stricted to banking and monetary subjects, would be of great benefit to 
the Association and the country. It would give assured and lasting 
vitality to the Association. It would make the Association an aggres- 
sive force, compelling the attention of the people. It would at the same 
time put the banking profession on the defensive. In thus challenging 
the attention of the public they would have to meet the attacks of public 
opinion. Whatever is sound and good in their organization and methods, 
could thus be tested; whatever is evil and obstructive could be condemned. 
It would furnish an open arena where a fair struggle could be carried on. 
The Bankers’ Association would be serving their own best interests and 
be contributing to the education of the people in monetary affairs at the 
same time. The same agency would be their best method of influencing 
legislation. It was an avowed object of the Association to struggle for a 
repeal of certain tax laws. In this they were successful. They influenced 
legislative opinion. In such an organ as that suggested, open to all views, 
it is true, but editorially the official utterance of the Bankers’ Association, 
an agency would be found capable of influencing the opinion both of the 
legislators and their constituents.” 

Although many State Bankers’ Associations have official organs pub- 
lished monthly, the National Association did not publish one until July, 
1908. The conditions are very different now to what they were in 1893 in | 
regard to financial publications; the field outlined by Prof. Sherwood being | 
largely covered by financial journals throughout the country, of late years. | 

Previous to July, 1908, the Association was continuously sending out | 
reports, pamphlets and such like, to the members, and as the membership 
was increasing right along, the cost of postage was no small item. 

The Executive Council at their spring meeting at Lakewood, N. J., in 
May, 1908, decided that the Association should publish a monthly journal, | 
devoted exclusively to the affairs of the Association, and to contain a large | 
amount of matter which it had been the custom hitherto to send out in | 
pamphlet form and otherwise, committee and other reports also to be em- | 
bodied in the journal, and space given to the law department of the Associa-_ 
tion; the publication to contain no advertising whatever, and to in no way ° 
encroach on the prerogatives of the commercial and financial papers. 

The following resolution was adopted: 


a Resolved, That the Secretary be and he is hereby instructed to publish | 
a monthly Journal, the same to be devoted to the interests and for the in- - 
formation of the members of the Association.” 


The first number was published in July, 1908, under the title of the; 
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“Journal of the American Bankers’ Association.” Fred. E. Farnsworth, 
Secretary of the Association is the publisher, Thomas B. Paton, General 
Counsel of the Association, Editor, and W. W. Waine, Associate Editor. 
The monthly edition is 11,000. Hundreds of letters have been received at 
the Secretary’s office from the members commending this feature of Asso- 
ciation work, and it is greatly appreciated by the entire membership. 


MempBersuie DuES 


At the twenty-first annual convention in Atlanta, Ga., the By-Laws were 
amended, placing the annual dues on a sliding scale from $10.00 up to 
$30.00, according to the capital of the bank. The convention of 1904 fixed 
a schedule of dues, $10.00 to $75.00, which became effective in 1905. 


é 


Trust Company SECTION 


A meeting of representatives of trust companies in attendance at the 
Association convention in St. Louis, Mo., was held at the Planters’ Hotel 
on Tuesday, September 22, 1896, for the purpose of discussing and adopting 
a plan for organizing a trust company section of the American Bankers’ As- 
sociation, pursuant to an invitation sent to officers of trust companies 
throughout the country, under date of September 9, 1896. This invitation 
set forth the fact that there had been but little published as to trust com- 
pany practices, and as no general meetings for an interchange of ideas had 
ever been held, each company was forced to establish its own precedents 
without having the benefit of the experience and methods of other compan- 
ies; that there had been no general move to secure uniformity of action, 
similarity of laws or practical benefits to be derived from personal acquaint- 
ance; that it might be desirable and practicable to have a gathering of repre- 
sentatives of trust companies at the time of the meetings of the American 
Bankers’ Association; that many trust companies are now members of that 
Association, and if at such odd times as not to interfere with the general 
convention, there were some proceedings specially suited to trust compan- 
ies, the meetings of the Association would be of broader interest and its 
membership increased. 

This call was signed by officers of trust companies in different parts of 
the country, and there was a large attendance at the meeting. 

Suitable By-Laws were adopted, and the administration of the affairs of 
the Section was vested in a Chairman, Vice-Chairman and an Executive 
Committee of nine members to be elected from the membership. 

An amendment to the By-Laws of the Association was adopted as fol- 
lows: 


“A section of the Association to be known as the Section of Trust Com- 
panies is hereby established, which shall meet annually with the meeting of 
this Association. 
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The scope of the Section shall embrace matters of interest to trust com- 
panies in so far as such matters are distinct from banking. It may report 
to the Association and affairs relating to trust companies may be referred 
to it. 

Its program and proceedings may be published from time to time, 
together with the proceedings of this Association. 

All trust companies’? members of the Association who desire, may enroll 
themselves as members of the Section. 

The Executive Council of this Association shall have supervision over the 
Section, and may make such provision for it as to such Council may seem 
wise.” 


The first officers elected are as follows: Chairman, Henry M. Dechert, 
President Commonwealth Title Insurance & Trust Company, Philadelphia, 
Pa.; Vice-Chairman, Gordon Abbott, Vice-President Old Colony Trust 
Company, Boston, Mass.; Chairman Executive Committee, Breckinridge 
Jones, First Vice-President Mississippi Valley Trust Company, St. Louis, 
Mo.; Secretary, Anton G. Hodenpyl, Secretary Michigan Trust Company, 
Grand Rapids, Mich. 

In 1904 the Executive Committee was increased to fifteen members and 
the titles of the Chairman and Vice-Chairman changed to President and 
First Vice-President. Vice-Presidents of the Section were also elected 
from each State having a membership of ten or more trust companies 
members of the Association. In 1908 the By-Laws were changed to have 
Vice-Presidents from each State having five or more members. 

The Section, in addition to the discussion of practical questions of trust 
company business and management at its annual conventions, has from 
time to time appointed committees who have been active in various lines 
of trust company work; one of the most important has been the protection 
of the use of the word “Trust”’ by legislative enactments in many States 
where such laws were needed. Other committees have classified legal 
documents relating to safe deposit companies and have compiled a set of 
rules and forms of typical companies; have compiled and published a book 
of forms for the various departments of trust companies. Other commit- 
tees have in conjunction with committees of the Association, done much to 
have enacted laws calling for proper supervision by State authorities, and 
brought about various safeguards in the issue of municipal securities. Re- 
cently the Section has published a compilation of laws relating to trust 
companies in every State and Territory in the United States. The mem- 
bership is now 964. 

The present officers of the Section are as follows: President, A. A. Jack- 
son, Second Vice-President Girard Trust Company, Philadelphia, Pa. ; First 
Vice-President, H. P. MeIntosh, President Guardian Savings and Trust 
Company, Cleveland, Ohio; Chairman Executive Committee, Oliver C. 
Fuller, President Wisconsin Trust Company, Milwaukee, Wis.; Secretary, 
Philip S. Babcock, 11 Pine Street, New York City. The Section has repre- 
sentation on the Executive Council of the Association, the President, First 
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Vice-President and Chairman of the Executive Committee being members 
of that body. 


CoMMITTER oN Express CoMPANIES AND Mongry ORDERS 


At the beginning of the year 1896 the Association received many letters 
from bankers throughout the country inviting attention to the competition 
of Express Companies in the issuance of money orders which the banks 
were called upon to cash, and also to the increase of rates upon money 
packages. These letters may be summarized in the complaints reported 
as follows: 


1. That the Express Companies were encroaching upon the business of 
banks, in issuing what in fact were drafts or bills of exchange, and were thus 
doing a business not contemplated in their organization. 


2. This competition for exchange business was severely felt by banks in 
the interior. 


3. That the companies did not provide for the payment of these orders 
at their places of presentation, but depended upon the banks to float them. 


4. That the companies had advanced rates for carrying currency which 
the banks had to provide to cash these Express Money Orders. 


5. That the Express Companies were free from the restraints to which 
banking in its various forms is subject, as they should be if they assumed 
any of the functions of banking. 


6. That the Express Companies shipped the money they received for 
Money Orders without any cost for transportation. 


It was also stated that there were thirteen express companies engaged 
in the business of issuing Money Orders and that the practice of the banks 
in cashing these orders had accelerated the growth of this competitive 
business until it was much larger than was generally supposed. 

The officers of the Association considered most carefully the whole ques- 
tion and had an interview with the presidents of some of the leading express 
companies, where there was a full interchange of the views of both sides. 

A general statement of the whole matter was made to the Executive 
Council of the Association at its meeting in New York City. on March 11, 
1896, and by vote of the Council the subject was referred to a special meet- 
ing for further consideration and report. 

This special committee, composed of F. W. Hayes, George H. Russel, 
H. W. Yates, John N. Simpson and G. P. Griffith, made a report to the 
convention on September 22nd, recommending a campaign through 
different channels, including Congress, State legislatures, ete. This cam- 
paign was carried on for some time, but conditions were such that very 
little headway was made. When, however, the Fifty-ninth Congress in an 
amendment to the act entitled “An Act to regulate commerce” placed the 
Express Companies under the jurisdiction of the Interstate Commerce 
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Commission, the following resolution was adopted at the 1906 convention 
in St. Louis: 


“Wuernas, the Express Companies are now subject to the interstate 
commerce law, and are daily transgressing said law in the carrying on of 
two lines of business which, in effect, rebate against each other; therefore 
be it 

“ Resolved, That the Executive Council of the American Bankers’ Asso- 
ciation appoint a committee with power to act, whose duty it shall be to 
gather evidence of the breaking of the interstate commerce law by the 
express companies and place same before the Interstate Commerce Com- 
mission, with the avowed intention of compelling said express companies 
to discontinue the banking business.” 


The committee appointed at that time and known as the Committee on 
Express Companies and Money Orders is as follows: Fred I. Kent, Chicago, 
Ill, Chairman; Milton E. Ailes, Washington, D. C.; Thornton Cooke, 
Kansas City, Mo.; E. D. Durham, Onarga, IIl.; Joseph Chapman, Jr., 
Minneapolis, Minn. 

Before taking the work up, the committee wrote to every bank in the 
United States in order to determine the nature of the competition of the 
Express Companies that had brought about the appointment of the com- 
mittee, and also in order to find out how extensive such competition was. 
Replies from bankers in every State in the Union showed that the com- 
petition was met with everywhere, and conditions were disclosed which 
made it seem desirable to carry a case before the Interstate Commerce 
Commission as instructed. 

The first hearing was held before Commissioner Clark in New York 
City, April 21,1908. At this hearing witnesses for the American Bankers’ 
Association were put on the stand, representing the States of Arkansas, 
Illinois, Kansas, Minnesota, Missouri and Wisconsin. Witnesses from 
other States could have been called, but it did not seem necessary. At 
this hearing the Express Companies’ attorneys requested that the case be 
dismissed for want of jurisdiction, and the attorneys for the Association 
requested that the Commission order the Express Companies to present 
their books for the purpose of investigating the operations of their business 
as bankers. These two points were not decided, but were taken under 
advisement, and arguments by the attorneys for both sides were heard 
in Washington before the Interstate Commerce Commission November 
11, 1908. A decision was rendered on the two points in question January 
5, 1909. In the decision, which was written by Commissioner Clark, the 
Interstate Commerce Commission said that there was no doubt as ts the 
jurisdiction of the Association in the case, which was a finding in favor of 
the Association. The second point, the question of the production of the 
books by the Express Companies, was found in favor of the defendants. 
ae oe nes not yet come to a further hearing, and was postponed until 


: ; 
The committee made arrangements for the issuance of Domestic Money 
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Orders to be obtained through and guaranteed by the American Surety 
Company and which is now being extensively used. 

Another feature of the work of this committee is the issuance of an 
American Bankers’ Association form of Travelers’ Cheque, which has 
proved an unqualified success. It is in great demand in all parts of the 
world, and is issued by the Bankers’ Trust Company of New York. 

Bankers are now in a position to sell these Travelers’ Cheques over their 
own name to their customers, good in any place in the world, instead of 
being obliged to arrange for such service with others. These cheques 
having the name of the American Bankers’ Association on them, is a 
warning to all criminals that the Association, through its protective de- 
partment (which work we have described elsewhere) will have to be reck- 
oned with, should they attempt to forge, or otherwise defraud the right- 
ful owners of the cheques. 


¢ DECLARATION FOR GOLD STANDARD 


At a meeting of the Executive Council, March 11, 1896, in New York 
City, the following declaration was made by unanimous vote: 


“The Hxecutive Council of the American Bankers’ Association declare 
unequivocally in favor of the maintenance of the existing gold standard 
of value, and recommend to all bankers and to the customers of all banks 
the exercise of all of their influence as citizens in their various States to 
select delegates to the political conventions of both of the great parties 
who will declare unequivocally in favor of the maintenance of the existing 
gold standard of value.” 


A copy was sent in circular form to the bankers of the United States, 
requesting them to use their influence to give practical effect to the action 
of the Council. 


Tue AMERICAN INSTITUTE OF BANKING 


At the convention at Cleveland in 1899 a discussion took place as to the 
need of and desire for an education on the part of bank clerks and a com- 
mittee was appointed to consider the subject. This committee reported 
at the convention at Richmond the following year, that after careful con- 
sideration they found the project entirely feasible and the Executive 
Council was instructed by the convention to authorize the Committee on 
Education to organize an Institute of Bank Clerks. The American In- 
stitute of Banking was therefore started and its growth in membership 
has been phenomenal. 

The American Institute of Banking Committee was as follows: Joseph 
Chapman, Jr., Vice-President Northwestern National Bank, Minneapolis, 
Minn., Chairman; John F. Thompson, Vice-President Bankers’ Trust Co., 
New York City; E. D. Hulbert, Vice-President Merchants’ Loan and 
Trust Co., Chicago, Il. 
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At the convention of the Association at Denver in 1908 the Institute was 
made a section and the By-Laws of the Association amended as follows: 


“ An American Institute of Banking Section, whose scope shall embrace 
all matters relating especially to the work as outlined by the Educational 
Committee of this Association and embodied in the Constitution and 
By-Laws of said Institute. Said Section shall meet at such time and 
place as shall be designated by the Executive Council of said Section.” 


The officers of the Section at that time were as follows: President: 
Franklin L. Johnson, Mercantile Trust Co., St. Louis, Mo.; Vice-President: 
Samuel J. Henry, National Savings & Trust Co., Washington, D. C.; 
Chairman of the Executive Council: J. H. Puelicher, Cashier Marshall & 
Ilsley Bank, Milwaukee, Wis.; Secretary: W. E. Bullard, People’s State 
Bank, Detroit, Mich.; Treasurer: E. A. Fitzpatrick, Miners’ Savings Bank, 
Pittston, Pa.; Educational Director: George E. Allen, 11 Pine Street, 
New York City. 

The Institute is represented on the Executive Council of the Association 
by the Chairman of their Executive Council. 

The following is an outline of the objects of the Institute: 


To promote the education of bankers in “Banking and Finance” and 


“Commercial and Banking Law” through the organization of local chap- 
ters and alliances with available schools of finance and law. It is the 
further purpose of the Institute to fix and maintain a uniform standard 
of banking education by means of official examinations and the issuance 
of certificates. Such certificates are issued in the name of the “ American 
Bankers’ Association, American Institute of Banking Section,” and are 
signed by officers of both organizations. The Institute now has fifty-two 
chapters located in leading cities. Individual students outside of chapter 
cities are associated in the Correspondence Chapter in accordance with 
the general plan of education through organization. The special field of 
the Correspondence Chapter is to provide correspondence instruction for 
all chapter members on equal terms. Chapter organization is thus made 
universal. The total chapter membership of the Institute is over eleven 
thousand. 


Tue Savines Bank SHcTION 


In November, 1902, at New Orleans, a Savings Bank Section was or- 
ganized and the By-Laws of the Association amended as follows: 


‘A section of the Association, to be known as the Savings Bank Section 
is hereby established, which shall meet annually in connection with the 
meeting of this Association; its scope shall embrace all matters relating 
especially to savings banks, with a similar program and proceedings as the 


Trust Company Section, and it shall be under the supervision of the 
Executive Council.” 


The first officers elected were Hon. Myron T, Herrick, Cleveland, Ohio, 
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Chairman; James McMahon, New York, Vice-Chairman; William Han- 
hart, New York City, Secretary; and an Executive Committee of nine 
members. Each State, having over ten members, is entitled to one dele- 
gate to the conventions. 

At the meeting of the Section in New York in 1904 the titles of chair- 
man and vice-chairman were changed to president and first vice-president 
respectively; the representation at the conventions being one delegate from 
each State having over ten members. _ 

The Savings Bank Section has been very active in the general interests 
of Savings Banks; in looking to the protection of depositors. They have 
made a collection of six hundred forms for general use in Savings Banks, 
gathered from twenty thousand forms. 

The Committee of the Section on Joint Accounts and Trust Accounts 
labored for years to make these accounts plainer for the banks and for the 
depositors; also to further legislation in that direction, and it has been 
successful, as a number of States have now put in their banking law, clauses 
that cover these accounts. 

At the convention at Denver in 1908 the following resolution was 
adopted: 


“Resolved, That the American Bankers’ Association condemns as un- 
wise and hurtful all propositions to establish postal savings banks.”’ 


The Committee of the Section on Postal Savings Banks have been carry- 
ing on a systematic educational campaign in creating sentiment of opposi- 
tion to the proposed establishment of postal savings banks, and compiled 
and published sometime since, a chart showing the provisions of the postal 
savings bank bills introduced in Congress. The chart was so arranged that 
the nature of the various bills could be seen at a glance. In fact, the com- 
mittee is following very closely all proposed legislation pertaining to this 
question. 

The present officers of the Section are as follows: President, John H. 
Johnson, President Peninsular Savings Bank, Detroit, Mich.; First Vice- 
President, Wm. R. Creer, Secretary Cleveland Savings & Loan Company, 
Cleveland, Ohio; Chairman Executive Committee, Edward L. Robinson, 
Vice-President Eutaw Savings Bank, Baltimore, Md.; Secretary, William 
Hanhart, 11 Pine Street, New York, N. Y. 

The Section is represented on the Executive Council of the Association 
by the President, First Vice-President and Chairman of the Executive 
Committee. 

The membership of the Section is now 1,651. 


Tue Fiveviry Bonp 


At the twenty-fifth annual convention held in Cleveland in 1899 the 
matter of the preparation of a uniform Indemnity Bond was discussed, 
and the Fidelity Insurance Committee had prepared and copyrighted a form 
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for the exclusive use of members of the Association. The bond is known as 
the American Bankers’ Association Copyrighted Standard Form of Bond 
and can be furnished only to banks members of the Association. There is 
quite a demand for them and they are now in general use throughout the 
country. 

At an Executive Council meeting in May, 1909, burglary insurance was 
considered, as to the advisability of the Association preparing a form of 
burglary policy. The matter was referred to the General Counsel of the 
Association, with instructions to investigate the general policies now being 
used by different companies and to make report on the entire matter at the 
next meeting of the Council, which will be held in Chicago this month. 


CLEARING HousE SECTION 


The Clearing House Section was organized at the convention in St. Louis 
in 1906. Previous to this it was known as the “Conference of Clearing 
Houses of the United States” which was the outcome of a movement 
started at Port Huron, Mich., by the Michigan Bankers’ Association, recom- 
mending a conference of Clearing Houses in the reserve cities, to consider 
the unsatisfactory and confused conditions pertaining to collection and ex- 
change charges. 

The first officers of the Section were Walker Hill of St. Louis, President; 
Fred. E. Farnsworth, Detroit, Mich., Vice-President and Seeretary; August 
Blum, Chicago, Chairman Executive Committee. 

Some of the most important features of the work of the Section which 
have been brought to a successful issue, are the following: A system of let- 
ters and numbers on drafts and checks in the transit department of banks, 
thereby reducing the clerical work toa minimum. At the present time the 
scope is being broadened by the numbering of non-member banks. 

The appointment of Clearing House Examiners is being strenuously 
advocated by the Executive Committee of the Section and the work is 
proving successful, as Clearing House Examiners are being appointed from 
time to time. 

The committee is having prepared a suitable form to be used in the or- 
ganization of Clearing House Associations. They also have under consid- 
eration the working out of a plan for a uniform method of reporting weekly 
exchanges, and are confident that some system of accounting may be evolved 
which will be generally put into force. 

There are now 112 Clearing House Associations members of the Sec- 
tion. 

The present officers of the Section are as follows: President: E. C. Me- 
Dougal, President Bank of Buffalo, Buffalo, N. Y.; Vice-President: Sol. 
Wexler, Vice-President Whitney Central National Bank, New Orleans, La.; 
Chairman Executive Committee: E. R. Fancher, Vice President pean 


National Bank, Cleveland, Ohio; Secretary, Fred. E. Farnsworth, 11 Pine 
Street, New York, N. Y. 
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Tue CopE 


At the thirty-first annual convention at Washington, D. C., in October, 
1905, a cipher telegraphic code for the exclusive use of the members of the 
Association was recommended. A committee appointed at the convention 
in 1904, to prepare such a code, was as follows: James G. Cannon, New 
York; W. T. Fenton, Chicago, and Frederick F. Glossom of Peoria, III. 
This committee worked assiduously to construct a code sufficiently broad 
and comprehensive for the general use of the Association, omitting such 
material as was deemed unnecessary for a code of the character and scope 
contemplated. In 1908 the edition became exhausted, and as the member- 
ship had increased rapidly, a new code was prepared with many impove- 
ments on the previous one, and an edition of fifteen thousand was printed 
and copies sent to all the members. 


Bitts or LADING 


At the convention in 1905 the Association created a Committee on Bills 
of Lading. 

The committee is as follows: Lewis E. Pierson, President Irving Na- 
tional Exchange Bank, New York, N. Y., Chairman; William Livingstone, 
President Dime Savings Bank, Detroit, Mich.; F. O. Wetmore, Vice-Presi- 
dent First National Bank, Chicago, Ill.; J. A. Lewis, Cashier National Bank 
of Commerce, St. Louis, Mo.; Wm. Ingle, Cashier Merchants’ National 
Bank, Baltimore, Md. 

Frequent and heavy losses incurred by bankers by reason of the defective 
forms of Bills of Lading, and the inadequate laws governing them led 
to the creation of this committee, which at once started on an aggressive 
campaign, both for the adoption of a uniform Bill of Lading and the im- 
provement of the laws governing the subject. This campaign has been 
- aggressively prosecuted, and as a result many other benefits thus far accom- 
plished. We have a uniform Bill of Lading in two distinctive forms, one 
for order and one for straight shipments, approved by the Interstate Com- 
merce Commission, and in quite general use throughout the country. 
Laws improving the security of Bills of Lading drafted by the General 
Counsel of the Association have already been enacted in a number of States, 
and constant efforts are being made to have Congress adopt a law govern- 
ing Interstate Bills. 


COMMITTEES 


A Standing Law Committee was also created at this convention in view 
of. the necessity for the promotion of uniformity and improvement in the 
laws affecting the banking business. 

The committee is as follows: W. J. Field, Secretary and Treasurer Com- 
mercial Trust Company, Jersey City, N. J., Chairman; Henry Dimse, Vice- 
President Century Bank, New York City; P. C. Kauffman, Second Vice- 
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President Fidelity Trust Co., Tacoma, Wash. ; John K. Ottley, Vice-Presi- 
dent Fourth National Bank, Atlanta, Ga.; Henry B. Wilcox, Vice-Presi- 
dent and Cashier First National Bank, Baltimore, Md.; Thomas B. Paton, 
Counsel and Secretary, 11 Pine Street, New York City. 

It has worked assiduously, aided by the Committee on Uniform Laws, 
for the enactment of the Uniform Negotiable Instruments Law, which has 
now been adopted in thirty-eight States and Territories, and for a Uniform 
Warehouse Receipt Law, which has already been adopted in eighteen 
States. In addition, under the guidance of General Counsel Paton, a 
number of laws for the better protection and security of banks have been 
drafted, introduced and passed in a large number of State legislatures. 
Among these laws are bills to punish the making or use of false statements 
to obtain credit; to punish the giving of checks or drafts without funds; 
defining and punishing the crime of burglary with explosives; providing a 
short Statute of Limitations where forged or raised checks have been paid; 
regulating and making safe the payment of joint or two name accounts to 
the survivor; providing for the competency of bank notaries, and a number 
of other subjects connected with the practice of banking 

At the Council meeting at Atlantic City, N. J., September 27, 1907, an 
Advisory Committee was appointed to act between meetings of the Council 
on all matters referred to it by the officers of the Association, and to have 
general supervision over the affairs of the Association, including all receipts 
and disbursements between meetings. 

The committee as appointed is as follows: 


John L. Hamilton, Hoopeston, Ill.; F. H. Curtiss, Boston, Mass.; F. O. 
Watts, Nashville, Tenn.; M. E. Ailes, Washington, D. C.; Clay H. Hollister, 
Grand Rapids, Mich., and the President of the Association as chairman. 


The committee held several meetings, transacted much routine business 
and submitted many suggestions to the Executive Council which were 
acted upon at the Council meeting in Lakewood, N. J., in May, 1908. 

At this meeting the committee was discontinued and a Finance Commit- 
tee appointed, composed of nine members of the Council, for the purpose of 
receiving all requests for appropriations each year and submitting same to 
the Council with their recommendations. 

The committee as appointed at that time is as follows: George M. 
Reynolds, J. J. Sullivan, A. G. Lupton, C. Q. Chandler, Frederick H. 
Curtiss, D. 8. Culver, C. E. Warren, N. T. Gilbert and C. B. Mills, with the 
President of the Association as Chairman. 


New ApMINISTRATION 


The new Executive Council at its meeting following the adjournment 
of the convention in Atlantic City, elected Col. Fred. E. Farnsworth, of 
Detroit, Mich., Secretary of the Association. Mr. Farnsworth was for- 
merly cashier of the Union National Bank in Detroit, and at the time of 
his election was Secretary of the Michigan Bankers’ Association and Secre- 
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tary-Treasurer of the Bankers’ Club of Detroit, which offices he had held 
for many years. He was also a director of The German-American Savings 
Bank of Port Huron, Mich., and a member of the Board of Incorporators 
and Trustee of the Detroit Museum of Art, as well as its Secretary. Mr. 
Farnsworth was also affiliated with the American Bankers’ Association, 
being Vice-President and Secretary of the Clearing House Section and a 
member of the Executive Council, and Secretary-Treasurer of the Organi- 
zation of Secretaries of State Bankers’ Associations. 


DENVER CONVENTION 


At the convention at Denver in 1908, amendments to the Constitution 
were amended increasing representation on the Executive Council 
through State Bankers’ Associations, as well as from the State direct, 
which enlarged the Council to seventy-one members. 

Among the resolutions adopted at that convention, two of them are as 
follows: 


GUARANTY OF Deposits. 


Resolved, That the American Bankers’ Association is unalterably op- 
posed to any arbitrary plan looking to the mutual guaranty of deposits, 
either by a State or the Nation, for the following reasons:— 

1. It is a function outside of State or National Government. 

It is unsound in principle. 

It is impractical and misleading. 

It is revolutionary in character. 

It is subversive to sound economics. 

It will lower the standard of our present banking system 
Productive of and encourages bad banking. 

8. It is a delusion that a tax upon the strong will prevent failures of the 
weak. 

9. It diseredits honesty, ability and conservatism. 

10. A loss suffered by one bank jeopardizes all banks. 

11. The public must eventually pay the tax. 

12. It will cause and not avert panics. 


BNP Kabhie Coe! 


Resolved, That the American Bankers’ Association is unalterably op- 
posed to any arbitrary plan looking to the mutual guaranty of deposits 
either by a State or the Nation, believing it to be impractical, unsound 
and misleading, revolutionary in character and subversive to sound eco- 
nomics, placing a tool in the hands of the unscrupulous and inexperienced 
for reckless banking, and knowing further that such a law would weaken 
our banking system and jeopardize the interests of the people. 


PosraL SAvines BANKS. 


Resolved, That it is the sense of this Association that we should condemn 
in unqualified terms the proposition for the establishment of Postal Sav- 
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ings Banks or any other system by which the government enters directly 
into banking relations with the people. 


VoucHER-CHECKS. 

In the spring of 1908 a Committee on Voucher-Checks was appointed 
to devise and recommend for universal adoption by customers of members 
of the Association, a form of voucher-check which should not only be 
negotiable, but free banks from the many dangers now incurred in paying 
and receiving on deposit the various forms of such documents in present 
use. 

The committee is as follows: Clay H. Hollister, Cashier Old National 
Bank, Grand Rapids, Mich., Chairman; M. E. Ailes, Vice-President Riggs 
National Bank, Washington, D. C.; S. H. Burnham, President First 
National Bank, Lincoln, Neb.; A. Kavanagh, Cashier National City 
Bank, New York, N. Y.; E. F. Shanbacker, Vice-President Fourth Street 
National Bank, Philadelphia, Pa. 

The committee gave considerable attention to the designing of a form 
of voucher-check to be recommended for general adoption. ‘The General 
Counsel of the Association took the matter up with the American Associa- 
tion of Public Accountants with a view to the co-operation of that body in 
designing a form of voucher-check which the bankers committee could 
recommend. 

On November 18, 1908, a joint conference was held at the Association 
offices between committees representing the Society of Railway Financial 
Officers, The Association of American Railway Accounting Officers, The 
American Association of Public Accountants and the American Bankers’ 
Association, for the purpose of agreeing upon and recommending to their 
respective associations, the adoption and use of a uniform negotiable 
voucher-check. 

The Chairman of the Voucher-Check Committee submitted samples of 
voucher-checks, which had been prepared by him as a suggestion of the 
character of form which the bankers would like to see uniformly put into 
use. Other forms which had been collected by the committees were also 
submitted, and as a result of the deliberations of the joint committees, 
certain new forms of voucher-checks for the use of customers of banks 
were approved and recommended. The forms applied to railroads, cor- 
porations, manufacturers, merchants or individuals. 

The report of the joint committees, together with specimens of the 
voucher-checks, printed in the exact size and form in which they were 
recommended for use, were published in Section 2 of the Journal of the 
American Bankers’ Association for January, 1909. 

Many railroads and other corporations have adopted these new forms 
and are using them to great advantage. 

The work of the Committee on Voucher-Checks being practically com- 
pleted, they asked leave to be discharged. The request of the committee 
was granted and any further detail involved in perpetuating the work of 
this committee will be done by the Clearing House Section. 
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LecaL DEPARTMENT 


In May, 1908, a legal department was created and Thomas B. Paton 
elected General Counsel with offices at the headquarters of the Association. 
Mr. Paton previous to this time, was counsel for many of the committees 
of the Association including the Bills of Lading Committee and the 
Standing Law Committee, his advice and services to these two committees 
having been especially valuable. He was also honorary counsel to the 
Savings Bank Section and lecturer and instructor on banking and com- 
mercial law in the American Institute of Banking. 

The work of the General Counsel has proceeded along two main lines, 
legislative and advisory. He has been actively engaged in drafting and 
securing the enactment of a large number of legislative measures in the 
banking interest; the accumulation and classification of data, including 
the banking laws of all the States, and preparation of a general digest of 
these laws for the establishment of a legal bureau of information. He is 
also constantly engaged in rendering opinions and giving advice to mem- 
bers in all parts of the Union upon various questions of banking law, and 
has promoted various Association measures providing reasons and argu- 
ments in behalf of proposed legislation. His bill to punish the making or 
use of false statements for credit, which was endorsed by the National and 
State Credit Men’s Associations, was quite generally introduced in legis- 
‘Jatures throughout the country and passed in many States. The informa- 
tion, legal decisions and opinions published each month in the Journal of 
the American Bankers’ Association is also an important and valuable fea- 
ture to the members. 

At the Council meeting at Briarcliff Manor in May last, the Federal 
Legislative Committee, which is a very active one and has accomplished 
good results, made a report on the progress of its work. 

The committee is as follows: Arthur Reynolds, President Des Moines 
National Bank, Des Moines, Iowa, Chairman; HE. F. Swinney, President 
First National Bank, Kansas City, Mo.; Joseph A. McCord, Vice-President 
Third National Bank, Atlanta, Ga.; W. V. Cox, President Second National 
Bank, Washington, D. C.; John ite Hamilton, Vice-President, Hamilton 
& Cunningham, Biconcs ons Il. 

The committee has considered some ninety different bills which they 
had in their possession and which had been presented to Congress pertain- 
ing to banking interests. The bills, however, affecting banking legisla- 
tion that coincided with the work of the Currency Commission had been 
taken up through that Commission. In fact, the committee has been in 
close touch with what transpired at Washington relating to their line of 
work, and had several conferences with the President of the United States 
and with the leaders of the Senate and House, and followed up the work 
when Congress was in session. 

The committee and Mr. George M. Reynolds, President of the Associa- 
tion, was invited to a conference at Washington on December 2nd last with 
the National Monetary Commission, of which Senator Aldrich is chairman, 
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to consider proposed changes in National Banking Laws. There were also 
in attendance at the conference in addition to the above, Secretary of the 
Treasury Cortelyou, Comptroller of the Currency Murray, and many other 
prominent bankers from different sections of the country. Plans were 
discussed for the framing of a law giving the Comptroller of the Currency 
broader jurisdiction in dealing with banks that are guilty of violating the 
regulations governing their control, and also improving the methods of 
examination of banks now in vogue. 

The committee is following up closely all matters pertaining to legislation 
affecting the banking interests, and will continue its efforts in that direction. 

The Committee on Credit Information made a report to the Executive 
Council at its meeting at Briarcliff Manor in May last, and having practi- 
cally completed its labors, asked leave to be discharged. 

The committee is as follows: Jos. T. Talbert, Vice-President Commer- 
cial National Bank, Chicago, Ill., Chairman; Thomas P. Beal, President 
Second National Bank, Boston, Mass.; William A. Law, Vice-President 
Merchants’ National Bank, Philadelphia, Pa.; Robert A. Parker, Vice- 
President Market and Fulton National Bank, New York, N. Y.; H. P. Hil- 
liard, Vice-President Mechanics-American National Bank, St. Louis, Mo.; 
J. H. Fulton, Vice-President Commercial German Trust and Savings Bank, 
New Orleans, La. 

At the time of its appointment this committee was instructed to con- 
sider the practicability of establishing a credit bureau to be conducted by 
the Association for the purpose of collecting and distributing information 
to members concerning the credit standing and financial responsibility of 
all concerns whose paper was sold through note brokers. After several 
conferences and mature consideration, the committee concluded that the 
establishment of such a bureau would be impractical. The committee 
was of the opinion that the solution of the problem laid rather in the main- 
tenance of a number of credit bureaus by the Associated Banks in cities 
where there are organized Clearing Houses, than in the establishment of a 
central single bureau. The committee offered some very valuable sug- 
gestions and recommendations, as to certain plans to be tried, in connec- 
tion with Clearing Houses, the carrying out of which would bring the work 
within the scope of the Clearing House Section of the Association. 

At the Executive Council meeting last May the Committee on Negotiable 
Instruments Law, which was appointed for the purpose of creating senti- 
ment for the enactment of such a law, made its final report. 

The committee is as follows: Edward D. Keys, President Farmers’ Na- 
tional Bank, Springfield, Il., Chairman; Homer A. Miller, President Iowa 
National Bank, Des Moines, Iowa; Geo. F. Orde, Cashier First National 
Bank, Minneapolis, Minn. ; 

The result of the continuous work of this committee has been eminently 
satisfactory, a Uniform Negotiable Instruments Law having been enacted 
in thirty-eight States. 

The committee received the hearty support of the American Bar Associa- 
tion and the different State Bar Associations in their work. 
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The continuation of the work of this committee will now be carried on by 
the Standing Law Committee. 

During the past two years the Association has been more active in all 
lines of work for the welfare of its members and the banking business in 
general than ever before in its history. 


ASSOCIATION HEADQUARTERS 


Many improvements have been made and innovations introduced for the 
transaction of business at the Association offices. All of the adjuncts of the 
Association are now housed under the same roof, the offices of the Sections 
as well as of the Protective Department and the Legal Department occupy- 
ing adjoining offices. In addition to the various offices, there is a reception 
room and library, in which are to be found, bound copies of the annual 
proceedings and other books and pamphlets published by the Association 
since its organization, also the principal financial journals and papers of 
the country. Since the opening of these rooms over six hundred visitors 
have registered, nearly every State in the Union being represented. 

The members and their friends are always welcome, the privileges of the 
use of the stenographers for correspondence, the telephones, and other 
facilities being extended to them. 

The offices are now fitted up with an addressograph and a full member- 
ship and non-membership stencil list; a multigraph, dictograph, Burroughs 
adding machine, and all the latest up-to-date filing devices, so that every 
facility is afforded for carrying on the business in a systematic way and 
making a quick and easy reference, thus saving time and preventing errors. 


MEMBERSHIP 


On September 1, 1907, the membership of the Association was 9,251. 
From September 1, 1907, to September 1, 1908, the Association lost through 
mergers, withdrawals, failures and liquidations, 691 members; 1,243 were 
added, making a total membership of 9,803 on September 1, 1908, a net gain 
of 552 for the year. From September 1, 1908, to September 1, 1909, there 
were lost through mergers, withdrawals, failures, delinquents and liquida- 
tions, 374 members; 1,253 were added, making a total membership of 10,682 
on September 1, 1909, a net gain of 879, so that the net gain in member- 
ship for two years from September 1, 1907, to September 1, 1909, is 1,431. 

The officers, members of the Executive Council, and Vice-Presidents of 
the Association, and the Secretaries of State Bankers’ Associations have at 
all times given their hearty support by their individual efforts to bring 
about this wonderful growth of membership. 


PERSONNEL OF OFFICERS AND SPEAKERS 


Among those who have held office in the American Bankers’ Association 
were some of the greatest financiers in the country, a power in the banking 
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world and men of national reputation, some of whom have held high office 
in the government and did much in guiding the destinies of the Nation. 
Among those who have delivered addresses at the annual conventions, have 
also been men of like character. 


INFLUENCE OF THE ASSOCIATION 


The deliberations of the bankers of the country at the conventions have 
created sentiment and done much towards promoting and guiding many 
important measures to a successful issue. The settlement of some of the 
vital questions of the day burdened with many intricacies, at different 
periods, has for over thirty years emanated from this great organization of 
bankers, and has helped to strengthen the bulwark of the financial institu- 
tions of the country. 
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Hon. Cuarues B. Haun, Cashier Boston Nat. Bank, Boston, Mass. 
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Rosert J. Lowry, Pres. Lowry Banking Company, Atlanta, Ga. 
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Grorces H. Russst, President State Savings Bank, Detroit, Mich. 
Waker Hitt, Pres. American Exchange Bank, St. Louis, Mo. 
AtvaH TROWBRIDGE, President Ninth Nat’l Bank, New York City. 
Myron T. Herrick, Pres. Society for Savings, Cleveland, Ohio. 
CALDWELL Harpy, President Norfolk National Bank, Norfolk, Va. 
E. F. Swinney, President First National Bank, Kansas City, Mo. 
Joun L. Haminton, V.-P. Hamilton & Cunningham, Hoopeston, Ill. 
G.S. Wurtson, Vice-President Nat’! City Bank, New York City. 
J. D. Powers, Vice-President Third Nat’! Bank, Louisville, Ky. 
GrorGE M. Reyno.ps, Pres. Continental Nat’! Bank, Chicago, II. 
Lewis E. Prerson, Pres. Irving Nat’! Ex. Bank, New York City. 
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Lyman J. Gace, Vice-President First National Bank, Chicago, IIl. 
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CALDWELL Harpy, President Norfolk Nat’l Bank, Norfolk, Va. 
EK. F. Swinney, President First Nat’l Bank, Kansas City, Mo. 


Joun L. Hamruton, V.-P. Hamilton & Cunningham, Hoopeston, Ill. 


G.S. Wurrson, Vice-President Nat’l City Bank, New York City. 
J. D. Powers, Banker, Louisville, Ky. 
GrorceE M. Rrynoxps, Pres. Continental Nat’l Bank, Chicago, III. 


Lewis K. Pierson, Pres. Irving Nat’] Exch. Bank, New York City. 


F. O. Warts, President First National Bank, Nashville, Tenn. 
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CHAIRMEN OF THE EXECUTIVE COUNCIL 


Grorae S. Corn, Pres. Amer. Exchange Nat’! Bk., New York City. 
Jacos D. VerMiLye, Pres. Merchants’ Nat’] Bank, New York City. 
Grorce S. Con, Pres. Amer. Exchange Nat’l Bk., New York City. 
Joun J. Knox, Pres. Nat’l Bank of the Republic, New York City. 
Wo. H. Ruawn, Pres. Nat’l Bk. of the Rep., Philadelphia, Pa. 

E. H. Putten, V.-Pres. Nat’] Bk. of the Republic, New York City. 
JosrpH C. Henprrx, President Nat’! Union Bank, New York City. 
Auvan TrowsripcE, V.-P. Nat’l Bk. of N. Amer., New York City. 
Myron T. Herrick, Pres. Society for Savings, Cleveland, Ohio. 
CALDWELL Harpy, President Norfolk Nat’l] Bank, Norfolk, Va. 

E. F. Swinney, President First National Bank, Kansas City, Mo. 
Joun L. Hamitton, V.-P. Hamilton & Cunningham, Hoopeston, Ill. 
G.S. Wurtson, Vice-President Nat’! City Bank, New York City. 
J. D. Powers, Director Hancock Deposit Bank, Hawesville, Ky. 
G. M. Reynotps, President Continental Nat’l Bank, Chicago, III. 
Lewis E. Pierson, Pres. Irving Nat’] Exch. Bk., New York City. 
F. O. Warts, President First National Bank, Nashville, Tenn. 
Wit.rAm Livinestone, Pres. Dime Savings Bank, Detroit, Mich. 


SECRETARIES 


1875-76. J.D. Hayns, V.-Pres. Merch. & Mfrs. Nat. Bk., Detroit, Mich. 
1876-80. James Bus Lu, Pres. Imp. & Traders’ Nat’! Bk., New York City. 
1880-83. Epmunp D. Ranpo.upu, Pres. Continental Nat’l Bk., N. Y. City. 
1883-87. GrorGE MARSLAND, writer on topics of Banking and Finance. 
1887-92. Witi1amM B. Green, formerly Chief of Division, Office of the 


Comptroller of the Currency, Washington, D. C. 


1893-94. Hrnry W. Forp, form. Pres. Nat’! Bk. of the Rep., N. Y. City. 
1895-06. James R. Brancu, formerly National Bank Examiner, Virginia, 


West Virginia, North Carolina, South Carolina and Eastern 
Tennessee. 


1907-09. FrRep. E. Farnswortn, formerly Cashier Union National Bank, 


Detroit, and Secretary Michigan Bankers’ Association. 
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1875-94. 
1895-96. 
1897. 

1898-01. 
1902-03. 
1904-05. 
1906-07. 
1908-09. 


1900-09. 


1908-09. 


1909. L. W. Gammon, formerly Supt. U. 8. Secret Service, Buffalo, N.Y. 


TREASURERS 


Grorce F. Baker, Pres. First Nat’] Bank, New York City. 
Wiuttram H. Porter, V.-Pres. Chase Nat’] Bk., New York City. 
Waker Hii, Pres. American Exchange Bank, St. Louis, Mo. 
Gro. M. Rrynotps, V.-Pres. Continental Nat’] Bk., Chicago, Ill. 
GrEoRGE F. Orpn, Cash. Northern Trust Co. Bank, Chicago, Ill. 
Rawupu VAN VECHTEN, V.-Pres. Com. Nat’! Bk., Chicago, Ill. 

A. A. Crang, V.-Pres. Nat’l Bk. of Com., Minneapolis, Minn. 
P.C. Kaurrman, 2d V.-Pres. Fidelity Tr. Co., Tacoma, Wash. 


ASSISTANT SECRETARY 


Ww. G. Frirzwiison, form. with Merch. Nat’! Bk., Richmond, Va. 


GENERAL COUNSEL 


Tuos. B. Paron, formerly Ed. Bkg. Law Journal, New York City. 


MANAGER PROTECTIVE DEPARTMENT 
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OFFICERS 
AMERICAN BANKERS’ ASSOCIATION 
1909-1910 


PRESIDENT: 


LEWIS E. PIERSON, 
President Irving National Exchange Bank, New York. 


First Vick-PRESIDENT: 


F. O. WATTS, 
President First National Bank, Nashville, Tenn. 


CHAIRMAN EXECUTIVE COUNCIL: 


WILLIAM LIVINGSTONE, 
President Dime Savings Bank, Detroit, Mich. 


GENERAL SECRETARY: 


FRED. E. FARNSWORTH, 
Eleven Pine Street, New York City 


TREASURER: 


P. C. KAUFFMAN, 
Second Vice-Pres. Fidelity Trust Company, Tacoma, Wash. 


ASSISTANT SECRETARY: 


WILLIAM G. FITZWILSON, 
Eleven Pine Street, New York City. 


GENERAL COUNSEL: 


THOMAS B. PATON, 
Eleven Pine Street, New York City. 


ManaGer PROTECTIVE DEPARTMENT: 


L. W. GAMMON, 
Eleven Pine Street, New York City. 


37 


“ OFFICERS OF SECTIONS 


TRUST COMPANY SECTION 


PRESIDENT: 
H. P. McIntosu, President Guardian Savings and Trust Co., Cleveland, O. 


First Vick-PRESIDENT: 


eo 


Oxiver C. FuLLER, President Wisconsin Trust Company, Wilwaukee, Wis. 


CHAIRMAN EXECUTIVE COMMITTEE: 
Lawrence L. Gituespie, Vice-Pres. Equitable Trust Co., NewYork, N. Y. 


SECRETARY: 
Puiuie S. Bascock, Eleven Pine Street, New York City. 


SAVINGS BANK SECTION 


PRESIDENT: 
Wiu1aM R. Creer, See’y Cleveland Savings and Loan Co., Cleveland, Ohio. 


First Vicr-PRESIDENT: 
Epwarp L. Ropryson, Vice-President Eutaw Savings Bank, Baltimore, Md. 


i CHAIRMAN EXECUTIVE COMMITTEE: 
Aurrep L. ArKen, Pres. Worcester Co. Institution for Sav., Worcester, Mass. 


SECRETARY: 
Witi1AM Hanunart, Eleven Pine Street, New York City. 


CLEARING HOUSE SECTION 


PRESIDENT: 
Sot. Wrexier, Vice-Pres. Whitney-Central Nat’l Bank, New Orleans, La. 


First Vick-PREsIDENT: 
KE. R. Fancuer, Vice-President Union National Bank, Cleveland, Ohio. 
CHamRMAN EXrcurivE CoMMITTEER: 
GrorGE GUCKENBERGER, President Atlas National Bank, Cincinnati, Ohio. 
SECRETARY: 
2 Frep. E. Farnsworts, Eleven Pine Street, New York City. 
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OFFICERS OF SECTIONS—ContTINUED 


AMERICAN INSTITUTE OF BANKING SECTION 


PRESIDENT: 


Nrewron D. Auuine, The Nassau Bank, New York City. 


Vick-PRESIDENT: 


Grorce A. Jackson, Continental National Bank, Chicago, IIl. 


CHAIRMAN EXECUTIVE COUNCIL: 


Rarprx C. Wison, Asst. Cashier Commercial National Bank, Chicago, Ill. 


SECRETARY: 


H. G. Procror, National Bank of Virginia, Richmond, Va. 


TREASURER: 


Lovis H. P. Moss, German-American National Bank, New Orleans, La. 


EDUCATIONAL DIRECTOR: 


Grorce E. ALiEeNn, Eleven Pine Street, New York City. 


39 


EXECUTIVE COUNCIL 


MEMBERS EX-OFFICIO 


Lewis E. Person, President Irving Nat’] Exchange Bank, New York City. 
F. O. Warts, President First National Bank, Nashville, Tenn. 

Grorce M. Reynops, President Continental Nat’l Bank, Chicago, Ill. 
J. D. Powers, Vice-President Third National Bank, Louisville, Ky. 


MEMBERS FOR ONE YEAR 


E. J. Buck, President City Bank & Trust Company, Mobile, Ala. 
Wurm J. Fiexp, Sec.-Treas. Com’! Trust Co. of N. J., Jersey City, N. J. 
Joun H. Hotimay, President Union Trust Company, Indianapolis, Ind. 
Grorae L. Ramsey, Pres. Union Bank & Trust Company, Helena, Mont. 
CHaries E. WarrEN, Cashier Lincoln National Bank, New York City. 

S. H. Burnuam, President First National Bank, Lincoln, Neb. 

E. D. Dunnam, The Onarga Bank, Onarga, Ill. 

N. T. Gizsert, Vice-President Lawton State Bank, Lawton, Okla. 
CHARLES B. Mixx, Vice-Pres. People’s Trust & Savings Bank, Clinton, Iowa. 
E. K. Smiru, Cashier State National Bank, Texarkana, Ark. 

E. W. Brxsy, Cashier First National Bank, Ironton, O. 

James R. Epmunps, Vice-Pres. Nat’l Bank of Commerce, Baltimore, Md. 
Rozsert E. James, President Easton Trust Company, Easton, Pa. 

James A. Larra, V.-P. Northwestern Nat’l Bank, Minneapolis, Minn. 
Wi.u1aM Livinestone, President Dime Savings Bank, Detroit, Mich. 
Frrep G. Morrat, Cashier First National Bank, Denver, Colo. 

GxrorcE W. Pewtier, Vice-Pres. California Nat’?] Bank, Sacramento, Cal. 
Epwin W. Rosertson, Pres. Nat’l Loan & Exchange, Bk., Columbia, 8. C. 
ALFRED SPENCER, JR., Pres. Aitna National Bank, Hartford, Conn. 
Frank Knox, Pres. Nat’l Bank of the Republic, Salt Lake City, Utah. 


MEMBERS FOR TWO YEARS 


J. C. Ainswortu, Pres. United States National Bank, Portland, Ore. 
Rosert L. Arcuer, Cashier West Virginia Nat’l Bank, Huntington, W. Va. 
Bron H. Barnett, President Barnett National Bank, Jacksonville, Fla. 

J . C. Bassert, President Aberdeen National Bank, Aberdeen, S. Dak. 

C. E. BarcuetiEr, Cashier First National Bank, Fingal, N. Dak. 
Grorcr W. Bourton, President The Rapides Bank, Alexandria, La. 

Joun FI’. Bruron, President First National Bank, Wilson, N. C. 

W. V. Cox, President Second National Bank, Washington, D. C. 

J. M. Exxiorr, President First National Bank, Los Angeles, Cal. 

L. A. Gopparp, President State Bank, Chicago, Il. 

W. L. Goreas, Cashier Harrisburg National Bank, Harrisburg, Pa. 
Wiuiam A. Law, Vice-Pres. Merchants’ National Bank, Philadelphia, Pa. 
T. W. McCoy, Cashier Merchants’ National Bank, Vicksburg, Miss. 
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EXECUTIVE COUNCIL—OContTINUED 


MEMBERS FOR TWO YEARS—ContTINvUED 


Cuas. H. McNiner, Pres. First National Bank, Mason City, Iowa. 

JouN M. Miter, Jr., V.-P. and Cashier First Nat’] Bk., Richmond, Va. 
Mites C. Moors, Pres. Baker-Boyer National Bank, Walla Walla, Wash. 
LuruHer W. Mort, Vice-Pres. and Cashier First Nat’] Bank, Oswego, N. Y. 
Logan C. Murray, President American National Bank, Louisville, Ky. 
Davip H. Pierson, Cashier Bank of the Manhattan Co., New York City. 
Cuaries M. Sawyer, President First National Bank, Norton, Kan. 

F. J. Woopworts, Vice-President First National Bank, Cleveland, O. 

J. FunrcHer Farre.., Assistant Cashier Third Nat’l Bank, St. Louis, Mo. 


MEMBERS FOR THREE YEARS 


Jos. W. HerrerNnan, Cashier Hibernia Bank, Savannah, Ga. 

B. F. O’Nem, President State Bank of Commerce, Wallace, Idaho. 
Frank P. Jupson, Secretary Commercial National Bank, Chicago, III. 
Wit11amM Geroree, President Old Second National Bank, Aurora, IIl. 
JoncE MonyHan, President Citizens’ State Bank, Orleans, Ind. 

W. J. Bamery, Vice-President Exchange National Bank, Atchison, Kan. 
Henry M. BatcHEeLpER, President Merchants’ National Bank, Salem, Mass. 
L. G. Kaurman, President First National Bank, Marquette, Mich. 

O. H. Havimu, President Merchants’ National Bank, St. Cloud, Minn. 

W. C. Harris, President Callaway Bank, Fulton, Mo. 

. R. Gurney, Vice-President First National Bank, Fremont, Neb. 

. 8S. Terr, Cashier First National Bank, Syracuse, N. Y. 

. McK. Luoyp, President People’s Savings Bank, Pittsburg, Pa. 

. R. Preston, President Hamilton National Bank, Chattanooga, Tenn. 
. V. Lang, Vice-Pres. American Exchange National Bank, Dallas, Tex. 
. J. Frame, President Waukesha National Bank, Waukesha, Wis. 
Joun J. SHERMAN, Cashier Citizens’ National Bank, Appleton, Wis. 
Artrsuur H. Marste, Vice-Pres. Stock Growers’ Nat’l Bk., Cheyenne, Wyo. 


Se & 


PP 


REPRESENTING TRUST COMPANY SECTION - 


H. P. McInrosu, Pres. Guardian Savings & Trust Co., Cleveland, O. 
Outver C. Fuuier, President Wisconsin Trust Company, Milwaukee, Wis. 
Lawrence L. Giturspiz, Vice-Pres. Equitable Trust Co., New York, N. Y. 


REPRESENTING SAVINGS BANK SECTION 


WiuraM R. Creer, Sec. Cleveland Savings and Loan Co., Cleveland, O. 
Epwarp L. Roxinson, Vice-Pres. Eutaw Savings Bank, Baltimore, Md. 
Aurrep L. Arken, Pres. Worcester Co. Institution for Sav., Worcester, Mass. 


41 


EXECUTIVE COUNCIL—ContTINUED 


REPRESENTING CLEARING HOUSE SECTION 


Sot. Wexier, Vice-Pres. Whitney-Central Nat’l Bank, New Orleans, La. 
E. R. Fancuer, Vice-President Union National Bank, Cleveland, O. 
Grorce GuckENBERGER, President Atlas National Bank, Cincinnati, O. 


REPRESENTING AMERICAN INSTITUTE OF BANKING SECTION 


Raxeu C. Wison, Asst. Cashier Commercial National Bank, Chicago, Ill. 


MEMBERSHIP OF THE EXECUTIVE COUNCIL BY STATES 


State 


Alabama 
Arkansas 


California 
“cc 


(as 


iss 


“cc 
iXtansagieee erate 
<3 


Kentucky 

Louisiana 

Maryland 

Massachusetts. .. 

Michigan 
iz 
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Name ‘Aug. Si, Here 
| Eel Je BAD (ed Sa vers e.oreeeoig ate some one CR 133 1910 
Dede NIN n cis die oases ee 132 1910 
George Wi; Peltier arcs ee oe ) 406 1910 
Jie Elliott aan j ao 
BrediGaMofiataee aera ae cee 172 1910 
Allied iS penCer rd tae ent neerer 151 1910 
Bion Es Barnett eerete enacts ee 107 1911 
Jos We Heflernan=e- sso esar 280 1912 
13 18% ANU, s aasicoos eet OG 1912 
Bs DD unheard. vee] 1910 
pA Goddard apace ane [ion 
William George........ | 38 1) 012 
rank ud Sommerer. gar taese ices t 1912 
Jonnekieelollicds varie, yume i aren 1910 
Jonce Monyhan........ ae! 1912 
P| Charest ails anmere. a 1910 
a Charles ERs MeNideres,. ae seen j oie) 1911 
|\CharlesiMa Sawyeta. sss. tite eee 
Wie B ole peeeeet aa cea oe ES 
hogant CIM Uneven nie eine nee 140 1911 
George W. Bolton......... 143 1911 
denen lay, WUGRTNOUNOK, open ooh eae cance 151 1910 
nEennyeNlebBatcheld ress a nee PBI) 1912 
William Livingstone............ E 1910 
Mes GoelCautiianin cm. gras cee, Sones os } 1912 
ARNIS Tet LAUR ors on uid bo 6 ovine ton on N 1910 
OE SE Ree Ghaeesh be fe See 1912 
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MEMBERSHIP OF THE EXECUTIVE COUNCIL BY STATES 


—CoNTINUED 
State ~ Name ‘Aug. SI, Pace 
Mississippi. ...... EW MeC Overs reece oo tanearent nce 133 1911 
IMSS OUT tus ess JeeiletchersHarrellls eee aera ne 361 1911 
CG aes, Se ee hee Via Cael arise acwen tere ree ease ram 1912 
Montana. tater. (Geomlite Rams Veaw ewes + ieee tele 130 1910 
Nebraska........ Se 120 1eibiaMlopinis eo ee ene noe eee r 314 s 1910 
Mae ices (Rise a GUM yarn ae as Sexe she { 1912 
New Jersey......|William J. Field........ ale ia see pee ere 244 1910 
Nema viorkanid pe Charlesehy a Wantemm cng ttc ioehe seers 1910 
s cibalaere NG Notes ose ode be ome ou 6 | 865 4 1911 
eT SP le ota Da vidsliaPiersonreres eee ee tae 1911 
A leet a Bass Tete eo einem este 50st J L 1912 
North Carolinaees | Joh He Bruton seen ere ey iy 1911 
INoréheDalcotamnee| Csaba tchelletiaas ames aerate see 190 1911 
OVI io eopeerscieee AWB ID yarn ok ee ee eee 451 ; 1910 
OF 5 Beye Woodworthin waeatur soos 11911 
Oklahoma. :.... INGE DS Gillberibes arts oegeteewere crore gira 234 1910 
Oregon cms © De (Oe ANION ODM oo. ck en ota aon aon be oe 121 Util 
enmeviva mide era (EY Ober tn Eis) QUNE Sisecr eee ees acess ) f 1910 
“ Wise GOT Pas eects octet ee a Rage 796 POs 
ae aN here tod 0 erase ne ee otek ah | 1911 
me bey Is Mek iMloyde sss J L 1912 
South Carolma...|Edwin W. Robertson.../............. 110 1910 
Sout Dalsovarees Jin Ocubasseutmertan sn eae ecerreue ne a teen 166 1911 
Tennessee....... Bae FESU Olinae. prop: oe aoe ean ee Ly 1912 
Bea spre sen oy eee PAV ee ba TICE coset eo syn te, eM a he 279 1912 
WHA SS sooo go 0 « Von Mehler: Jr sankest ae eer ae 176 1911 
Washington...... IMilsoi@eeMOorer ao ai at terre eee 206 1911 
NMeste\vireiniaees. =|obert laa Archer. acaeqe essa oe ee 133 1911 
Wisconsin....... Ae Ohm Orarine clas at sites lacs seca RE 306 1912 
Bee Vole Sh ernie ieee ees 1912 
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MEMBERS AT LARGE 


Term 
State Name Title Ex- 
pires 
Illinois........|George M. Reynolds..... hx-Presidemtreseise se. eo 1912 
me : (|Chairman Ex. Council 
ips Ralph C1 Wilson ssc) nie tier onan \ l1910 
Kentucky..... JD ROWwersee eee Eix=Presidentises tse 1911 
Louisiana...... Sol, Wexler: accor Pres. Clearing House Sec. .|1910 
Maryland...... Edward L. Robinson... ./V.-P.Sav. BankSec....... 
Massachusetts .|Alfred L. Aiken....... Chari Eo 
mes) Banks Sec ane 
7 \ 
New York..... Lawrence L. Gillespie. . Cues 2s OSes f 
Cor Section saree eee 
ee ae an a8 Lewis E. Pierson........ President As Baw Acosesece 1913 
(ONO ogee e oo Nano beer Cinseey 5 oto oma ac President Sav. Bank Sec. . .|1910 
ee Heakeltan cher annem te V.-P. Clear. House Sec..... 
ot .|Geo. Guckenberger.. .. Charen pater } 
ing House Section... . 

SDR nen eee H. P. McIntosh........./President Trust Co. Section.}/1910 
Tennessee...... IO Wiaitticaee erat ears Vice-President A. B. A.... 
Wisconsin..... Oliver C. Fuller......... V.-P. Trust Co. Section... . 
MEMBERSHIP OF STATES AND TERRITORIES HAVING LESS 

THAN 100 MEMBERS 

[As of August 31, 1909.] 
IN Eyal Veron ate nthe Mae ace rere 14 Utah. cusccn eres ee eee eae 4] 
FATT Z OM AEY creer | Sapo eee 40 Mermionit; 4:0 cee ee eee 59 
IDOE NCR ans o ne a itos Gniciaca os ol Wy OMIM Bene eee eee 52 
District of Columbia.......... o2 Canadac eri. ener eee eee ee 1a 
Mair tee ce een on Oe ee Mears raeane 84 Cuba 3a: a oo eee 6 
INGVAC Ahir a:s., Se ete an ee oe 31 Has Wal issues: ae eee ee ae 8 
INewabHampshire seme reemee: 45 Isle 1s BineSecey reat ere 1 
ING wy MEXICOsnote wae Mee eee 43 IROrtouRi Conese ere 1 
Rhode Tslandicn. pete eee 51 Mexico. ssc. ayoranor an eee Vie) 
Total: ay, 5 eee eee 567 


Members Representing the Above States are as follows: 


Name State Term Expires | 
Bia kaon Oe et eee ita eseosieoa se eet nee 1910 
Wise Ve COxc tenner Dist. of Columbia..... 1911 
Arthur H. Marble......:..|Wyoming....5....:.. 1912 
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VICE-PRESIDENTS FOR THE DIFFERENT STATES 
AND—TERRITORIES ~— 


W. P. G. Harprine, President First National Bank, Birmingham, Ala. 
W.T. Perxins, Director Alaska Banking & Safe Deposit Co., Nome, Alas. 
Luoyp B. Curistry, Cashier Valley Bank of Phoenix, Phoenix, Ariz. 
Henry THANE, Pres. Desha Bank & Trust Co., Arkansas City, Ark. 

Jas. K. Lyncu, Vice-President First National Bank, San Francisco, Cal. 
H. M. Rusry, Cashier Woods-Rubey National Bank, Golden, Colo. 

C. C. Bartow, Cashier Yale National Bank, New Haven, Conn. 

J. P. WincueEster, President First National Bank, Wilmington, Del. 
Ws. D. Hoover, President National Savings & Trust Co, Washington, D.C. 
Dr. H. Rogprnson, President Commercial Bank, Jacksonville, Fla. 

E. W. Sretson, Cashier Citizens’ National Bank, Macon, Ga. 

F. F. Jounson, President First National Bank, Wallace, Idaho. 

Wa ter S. R&arick, President Skiles, Rearick & Co., Ashland, Ill. 

J. L. McCuttocn, President Marion National Bank, Marion, Ind. 

E. L. Jounson, Vice-President Leavitt & Johnson Trust Co., Waterloo, Ia. 
J. R. Burrow, President Central National Bank, Topeka, Kans. 

A. M. Larkin, Cashier German National Bank, Newport, Ky. 

N. E. Norru, Cashier First National Bank, Lake Charles, La. 

Cuarues A. Moopy, President First National Bank, Biddeford, Me. 

Joun M. Lirric, President National Marine Bank, Baltimore, Md. 
ALFRED L. AIKEN, Pres. Worcester Co. Institution for Sav., Worcester, Mass. 
Henry Ipema, President Kent State Bank, Grand Rapids, Mich. 

J. S. Pomeroy, Cashier Security National Bank, Minneapolis, Minn. 

F. W. Foors, Vice-Pres. First Nat’l Bank of Commerce, Hattiesburg, Miss. 
Granam G. Lacey, Vice-Pres."Tootle-Lemon Nat’! Bank, St. Joseph, Mo. 
J. H. T. Ryman, Cashier Western Montana Nat’l Bank, Missoula, Mont. 
S. K. Warrick, Cashier First National Bank, Alliance, Neb. 

L. L. Parrick, President First Nat’1 Bank, Goldfield, Nev. 

Artuur M. Hrarp, Pres. Amoskeag National Bank, Manchester, N. H. 
W. H. Taynor, Cashier First National Bank, Somerville, N. J. 

AuFreD F. Kerr, Cashier American National Bank, Silver City, N. M. 
Hiram R. Smiru, Pres. Bank of Rockville Centre, Rockville Centre, N. Y. 
H. W. Jackson, Cashier Commercial National Bank, Raleigh, N. C. 

J. H. Terrert, Cashier Michigan City Bank, Michigan City, N. D. 

W. W. Brown, Vice-Pres. Merchants’ National Bank, Cincinnati, O. 

H. M. Sprarpina, President People’s Bank, North Enid, Okla. 

R. L. Duruam, Vice-President Merchants’ National Bank, Portland, Ore. 
James A. Brapy, Cashier First National Bank, Harrisburg, Pa. 

GrorcGe B. WatEerHOUSE, Pres. Centerville Nat’l Bank, Centerville, R. I. 
Joun W. Suvpson, Vice-Pres. Central National Bank, Spartanburg, 8. C. 
Joun R. Hueuss, President Potter County Bank, Gettysburg, S. D. 
Water Howe tt, Cashier First National Bank, Union City, Tenn. 

L. L. Jester, President Jester National Bank, Tyler, Texas. 
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VICE-PRESIDENTS—ContTINUED 


F. E. McGurrin, Pres. Salt Lake Security & Tr. Co., Salt Lake City, Utah. 
H. O. Carpenter, President Rutland Savings Bank, Rutland, Vt. 

ALLEN CucuLv, Cashier Lynchburg National Bank, Lynchburg, Va. 

W. D. Vincent, Cashier Old National Bank, Spokane, Wash. - 
W. W. Woops, Cashier People’s Bank, Keyser, West Va. 3 
E. M. Wine, Cashier Batavian National Bank, La Crosse, Wis. : 
B. F. Perkins, President Bank of Commerce, Sheridan, Wyo. 

ALEXANDER Lamp, Gen’l Mgr. Canadian Bank of Commerce, Toronto, Can. ; 
W. A. M. Vaucuan, Assistant Cashier Nat’l Bank de Cuba, Havana, Cuba. ; 
Cuarues M. Cooks, Pres. Bank of Hawaii, Honolulu, Hawaii. : 
Witu1aM Mason, Vice-Pres. Isle of Pines Bank, Neuva Gerona, Isle of Pines. 
Joun Crausen, Mer. Foreign Dpt. Mexico City Bkg. Co., Mexico City, Mex. 
Gurttermo Korser, of Miillenhoff & Korber, San Juan, Porto Rico. 


tod adie 


COMMITTEES OF THE ASSOCIATION 


CURRENCY COMMISSION 


A. B. Hepspurn, Pres. Chase Nat’] Bank, New York City, Chairman. 

James B. Fore@an, Pres. First Nat’]1 Bk., Chieago, Ill, Vice-Chairman. 
Myron T. Hurricx, Chairman Society for Savings, Cleveland, O. 

Frstus J. Wann, President Mercantile Trust Co., St. Louis, Mo. 

JospeH T. TarBert, Vice-Pres. Commercial National Bank, Chicago, IIl. 
Cuartes H. Hurric, President Third National Bank, St. Louis, Mo. 
Joun Perrin, President American National Bank, Indianapolis, Ind. 
Luruer Draxn, President Merchants’ National Bank, Omaha, Neb. 
SoLtomon WexteER, Vice-Pres. Whitney-Central Nat’l Bk., New Orleans, La. 
Roserr Warprop, President People’s National Bank, Pittsburg, Pa. 
Arruur Reynoxps, President Des Moines National Bank, Des Moines, Ia. 
KE. F. Swinney, President First National Bank, Kansas City, Mo. 

JoserH A. McCorp, Vice-President Third National Bank, Atlanta, Ga. 
W. V. Cox, President Second National Bank, Washington, D. C. 

Joun L. Haminron, Pres. Hoopeston National Bank, Hoopeston, Il. 
Frep. E. Farnsworru, New York, Secretary. 


FINANCE COMMITTEE 


Lewis E. Pierson, Pres. Irving Nat’! Exchange Bk., New York, Chairman. 
Cartes HE. Warren, Cashier Lincoln Nat’] Bank, New York City. 

N. T. Gireert, Vice-President Lawton State Bank, Lawton, Okla. 
Cuarues B. Mixxs, Vice-Pres. People’s Trust & Savings Bk., Clinton, Iowa. 
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COMMITTEES OF THE ASSOCIATION—ConrrnvED 


FINANCE COMMITTEE—ContInvEp 


Bion H. Barnett, President Barnett National Bank, Jacksonville, Fla. 
Frep G. Morrat, Cashier First National Bank, Denver, Colo. 

F. J. Woopwortu, Vice-President First National Bank, Cleveland, O. 
Wit1iaM GrorGs, President Old Second National Bank, Aurora, III. 

C. H. McNiprr, President First National Bank, Mason City, Iowa. 

D. McK. Luoyp, President People’s Savings Bank, Pittsburg, Pa. 


COMMITTEE ON BILLS OF LADING 


Cuay H. Hourisrer, Cashier Old Nat’] B’k, Grand Rapids, Mich., Chairman. 
F. O. Wermore, Vice-President First National Bank, Chicago, Ill. 

J. A. Lewis, Cashier National Bank of Commerce, St. Louis, Mo. 

Wo. Inaux, Vice-Pres. and Cashier Merchants’ Nat’! Bank, Baltimore, Md. 


STANDING LAW COMMITTEE 


W. J. Friern, Sec.-Treas. Com. Trust Co., Jersey City, N. J., Chairman. 
Henry Dimsz, Vice-President Century Bank, New York City. 

P. C. Kaurrman, Second Vice-Pres. Fidelity Trust Co., Tacoma, Wash. 
Joun K. Orruny, Vice-President Fourth National Bank, Atlanta, Ga. 
Henry B. Witcox, President First National Bank, Baltimore, Md. 
Tuomas B. Parton, Counsel and Secretary, 11 Pine Street, New York City. 


FEDERAL LEGISLATIVE COMMITTEE 


ArtHuR REYNOLDS, Pres. Des Moines Nat’1 Bk., Des Moines, Ia., Chairman. 
E. F. Swinney, President First National Bank, Kansas City, Mo. 

JosepH A. McCorp, Vice-President Third National Bank, Atlanta, Ga. 
W. V. Cox, President Second National Bank, Washington, D. C. 

Joun L. Hamiuron, Pres. Hoopeston National Bank, Hoopeston, IIl. 


’ COMMITTEE ON EXPRESS COMPANIES AND MONEY ORDERS 


JosppH CHAPMAN, JrR., V.-P. Northwestern Nat’l Bk., Minneapolis, Minn., 
Chairman. 

Frep. I. Kent, Vice-President Bankers’ Trust Co., New York, N. Y. 

Minton E. Aires, Vice-President Riggs Nat’] Bank, Washington, D. C. 

Tuornton Cooke, Treasurer Fidelity Trust Company, Kansas City, Mo. 

E. D. DurHam, The Onarga Bank, Onarga, III. 


47 


COMMITTEES OF THE ASSOCIATION—ConTINUED 


AMERICAN INSTITUTE OF BANKING COMMITTEE 


E. D. Hurzert, V.-P. Merchants Loan & Tr. Co., Chicago, Ill., Chairman. 
J. H. Purricuer, Cashier Marshall & Ilsley Bank, Milwaukee, Wis. 
D. C. Wi11s, Cashier Diamond National Bank, Pittsburg, Pa. 


SPECIAL PROTECTIVE COMMITTEE 


F. H. Curtiss, Cashier First National Bank, Boston, Mass., Chairman. 
D. S. Cutvrer, V.-P. National-German American Bank, St. Paul, Minn. 
E. K. Smirx, Cashier State National Bank, Texarkana, Ark. 


COMMITTEE ON FIDELITY BONDS AND BURGLARY 
INSURANCE 


Joun L. Hamiuron, Pres. Hoopeston Nat’! Bank, Hoopeston, IIl., Chairman. 
Grorce L. Ramspy, Pres. Union Bank & Trust Co., Helena, Mont. 

C. Q. CHANDLER, Pres. Kansas National Bank, Wichita, Kan. 

C. E. Barcuetier, Cashier First National Bank, Fingal, N. D. 

F. H. Frizs, Pres. Wachovia Loan & Trust Co., Winston-Salem, N.C. 
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CONSTITUTION 


OF THE 


AMERICAN BANKERS’ ASSOCIATION 


DECLARATION 


In order to promote the general welfare and usefulness of banks and 
banking institutions, and to secure uniformity of action, together with 
the practical benefits to be derived from personal acquaintance and from 
the discussion of subjects of importance to the banking and commercial 
interests of the’ country, and especially in order to secure the proper con- 
sideration of questions regarding the financial and commercial usages, 
customs and laws which affect the banking interests of the entire country, 
and for protection against loss by crime, we submit the following Consti- 
tution and By-Laws for The American Bankers’ Association: 


CONSTITUTION 
ARTICLE I 


Srction 1. This Association shall be called “THe AmerIcAN BANKERS’ 
ASSOCIATION.” 
ARTICLE II 


Section 1. Any National or State Bank, Trust Company, Savings 
Bank, Private Banker, or Banking Firm may become a member of this 
Association upon the payment of such annual dues as shall be provided 
by the By-Laws, and may send one delegate to the annual meetings of 
the Association; and any member may be expelled from the Association 
upon a vote of two-thirds of the Executive Council. 


Sec. 2. Each delegate shall be an officer or director or trustee of the 
institution represented, or a member of a banking firm, or a private banker. 


Suc. 3. Delegates shall vote in person; and no delegate shall be entitled 
to more than one vote. 


Sec. 4. All votes shall be viva voce, unless otherwise ordered, except as 
hereinafter provided; any delegate may demand a division of the house. 
ARTICLE III 


Section 1. The administration of the affairs of the Association shall be 
vested in the President, First Vice-President of this Association, and one 
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Vice-President for each State which may be represented in this Association 
(the word State as used in this article including Territory and the District 
of Columbia), and in an Executive Council, which shall be elected at the 
annual meeting. 


Src. 2. The Executive Council shall consist of the following: 


(a) From States having a State Bankers’ Association and having one 
hundred or more members of the American Bankers’ Association in each 
such State, one member from each State for the first one hundred members 
of the American Bankers’ Association in such States respectively at the 
close of the preceding fiseal year, August 31, and an additional member of 
said Council for each additional two hundred members of the American 
Bankers’ Association in such States respectively. 

(b) From States having no State Bankers’ Association, or those which 
have less than one hundred members of the American Bankers’ Associa- 
tion within their separate borders, one member for the first hundred of the 
combined membership of all such States and one additional member of 
said Council for each additional two hundred members. Members of the 
Council from States described in sub-section (b) must be delegates (as 
defined in Article II, Sections 1 and 2) from some one of such States and 
not more than one of such members can be from the same State. 

(c) The following shall be members ex-officio: The President of the Asso- 
ciation: the First Vice-President; ex-Presidents for three years after the 
expiration of their terms of office as President; the Presidents, First Vice- 
Presidents, and Chairmen of the Executive Committees of Trust Company, 
Savings Bank and Clearing House Sections, and the Chairman of the Ex- 
ecutive Council of the American Institute of Banking. 

To be eligible, a member of the Executive Council must be a delegate as 
defined in Sections 1 and 2 of Article II. Such member shall become in- 
eligible and a vacancy created (1) by his removal from the State from 
which elected; (2) when he, or the firm or institution he represents, is no 
longer a member of the Association; (3) when he, not being a private 
banker, member or partner in a banking firm which is a member, is no 
longer connected as officer, director or trustee of an institution which is a 
member. 

No retiring President or Vice-President or retiring member of the Exec- 
utive Council shall be eligible for re-election to the same position until the 
next annual convention after the expiration of his term of office. 


Sxc. 3 Preliminary nominations for members of the Executive Council 
and Vice-President for each State and selection of the members of the 
Nominating Committee shall be made ag follows: 


A. In States having State Bankers’ Associations and having one hundred 
or more members of the A. B. A., in each such State the member or mem- 
bers of the Executive Council to hich such State is entitled shall be nomi- 
nated by a majority vote, which shail be by ballot of the members of the 
A. B, A. attending the annual conventions of the separate State Bankers’ 
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Associations. In a similar manner such States’ ‘shail nominate a Vice- 
President for the State and appoint a delegate to Pepresent them as a 
member of the Committee on Nominations at the anntal conventions. 
For such purposes the Vice-President of the A. B. A. in each such State, shall 
call a meeting of the members of this Association at such State con veritig gas 
and shall preside at such meetings. In his absence any three members’; 
attending the convention may call such meeting, and those in attendance: , 
shall select their presiding officer. At such meeting the members shall vote 
in person only from a list certified to by the General Secretary of the Asso- 
ciation or the Vice-President from that State. The Secretaries of the 
respective State Associations shall certify the nominations which have been 
made as set out herein, to the General Secretary of the A. B. A. on or before 
the date of its annual meeting. In ease of dispute as to who is the rightful 
nominee or nominees for the Executive Council or Vice-President for the 
State, nominated at any State Association convention, or where there is 
other claim affecting the validity of any nomination, it shall be the duty 
of the Committee on Nominations, provided in Section 4 next following, 
to decide the dispute or claim, and their decision shall be final. The un- 
contested members of the Nominating Committee shall similarly decide 
on any dispute or claim affecting the seat of any member whose claim to 
membership is contested 

B. In the case of States which have no State Bankers’ Association or 
those which have less than one hundred members of the A. B. A. within 
their respective borders, the Vice-Presidents of the Association for such 
States attending the convention shall constitute a Nominating Committee 
and meet apart immediately after the first adjournment of the Convention. 
At such meetings they shall elect a Chairman and Secretary from among 
their number and nominate the members of the Council to which the aggre- 
gate membership of all such States is entitled. They shall also nominate 
a Vice-President and select a member of the Norainating Committee for 
each State so represented. On all questions coming before the meeting, 
each member shall have as many votes as there were members of the 
A. B. A. on August 31 preceding, within the borders of the State he repre- 
sents. In the absence of a Vice-President of any such State the majority 
of delegates from such States attending the convention may nominate one 
of their number to serve in place of the absentee. Immediately after 
nominations are made as herein provided, the Secretary of such Committee 
shall certify such nominations to the General Secretary of the Association. 


Sec. 4. Nominations for President, First Vice-President, Vice-Presidents 
for each State and for members of the Executive Council shall be made at 
the annual convention as follows: As soon as practicable after the first 
adjournment, the General Secretary of the Association shall call a meeting 
of the members of the Nominating Committee selected in accordance with 
the provisions of Section three next above. Such Committee shall meet 
and select its Chairman and Secretary from their number. They shall 
receive from the General Secretary of the Association the preliminary 
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nominations for rfattibers of the Executive Council and Vice-Presidents 
for each State ‘ which have been certified to him as aforesaid. They shall 
nominate a candidate for President and First Vice-President and the candi- 
dates, for, ‘Vice-President for each State and for the Executive Council 
which ? have been certified to the General Secretary of the Association. The 

‘Committee may make its report at any subsequent session of the conven- 
* “tion, but its nominations shall not exclude the name of any person other- 
wise nominated in the convention; except that if other nominations are 
made for members of the Executive Council or Vice-Presidents for the 
States in place of those nominated at the conventions of the respective State 
Associations, such nominees must be eligible delegates from the same 
States as those in whose place they are nominated; and if other nomina- 
tions are made for members of the Executive Council which have been 
nominated by the Committee of Vice-Presidents, such nominees must be 
also from the same States as those in whose place they are nominated. 


Suc. 5. Nominations and elections of members of the Executive Council 
shall be for a term of three years, and as nearly as practicable only one- 
third of the total elective membership shall be elected each year. Where 
the nominees or membership for any term exceed those for any other term 
or terms the Nominating Committee shall adjust the terms of nominees, by 
lot or otherwise, so as to make the membership for each term of one, two 
or three years equal as nearly as practicable. The election for President, 
First Vice-President, Vice-Presidents for each State and for members of 
the Executive Council shall be by ballot, unless otherwise ordered by the 
convention. Nothing herein contained shall affect the tenure of office of 
members of the Executive Council elected before the adoption of this 
amended Constitution. In determining the number of members of the 
Executive Council to which any State may be entitled, the number of 
members already on the Council from such State, if any, shall be deducted. 


Src. 6. Hach Vice-President, other than the First Vice-President, shall 
have the supervision of such business of the Association, exclusive of its 
general business in charge of the Executive Council and other officers, as 
may pertain to the State or Territory in which he resides, and may call 
meetings of members therein relative to such business whenever he may 
deem the same necessary. But no expense shall be incurred in the conduct 
of such business or in the calling of any such meetings, without the approval 
of the President, First Vice-President and Chairman of the Executive 
Council of the Association. 


Sec. 7. The Executive Council shall meet immediately upon the ad- 
journment of the annual convention of the Association, and, a quorum 
being present, elect one of their number Chairman and appoint Commit- 
tees, a General Secretary, a Treasurer, Assistant Secretaries, a General 
Counsel and such other employees of the Association as may be deemed 
proper, and the Council may, at their discretion, discharge the General 
Secretary, Treasurer, Assistant Secretaries, Gencal Counsel, or other em- 
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ployees. The Executive Council may define the powers and duties of such 
committees as it appoints. The Executive Council shall have the power to 
fill vacancies that may occur in any of the offices of the Association and in 
the membership of the Council, provided, however, that vacancies in the 
membership of the Council shall be filled by the election of a member of the 
Association from the same State or Section in which such vacancy occurs. 


Ssc. 8. The Executive Council shall take charge of the general business 
of the Association, receive communications, arrange for holding the annual 
convention and other meetings, procure and arrange subjects for discussion 
in the order in which they may come before the convention, provide for 
speakers and carry out the resolutions passed. The attendance of twenty 
members of the Council shall constitute a quorum for the transaction of 
business. 


Src. 9. Special meetings of the Executive Council may be called by 
request of ten of its members, giving two weeks’ notice to the General 
Secretary desiring him to call such special meetings. 


Suc. 10. The Executive Council shall provide—first, for keeping the 
records of the proceedings of their meetings, as well as that of the Associa- 
tion’s annual or special meetings; second, they shall submit to each annual 
meeting a report covering their official acts as well as a statement of any 
new or unfinished business requiring attention; third, they shall make full 
statements of the financial condition of the Association; and, fourth, sub- 
mit an estimate of the amount required to carry on the affairs of the Asso- 
ciation according to their judgment of the business to be done, recommend 
means for raising money to carry out such plans as may be resolved upon 
by the Association and raise and disburse the money therefor. 


Sec. 11. The General Secretary shall make and have charge of the 
records of the Association. These records shall include the correspondence 
of the Executive Council and that of the Standing Protective Committee. 
He shall be held responsible for and charged with the safe-keeping of the 
records of both the Executive Council and the Protective Committee. 
And it shall be his duty to send promptly to each member of the Associa- 
tion a synopsis of the reports received by him of attempted or accomplished 
crime against any member of the Association. These records shall be the 
property of the Association and be held subject at all times to the order of 
the Executive Council. 


Suc. 12. The Treasurer shall receive and account for all moneys belong- 
ing to the Association, and collect dues; but shall pay out moneys only 
upon vouchers countersigned and approved by the General Secretary and 
by the President or First Vice-President or by the Chairman of the Execu- 
tive Council. 


Src. 13. All detective and legal expenses and costs incurred by the Pro- 
tective Committee and other committees not exceeding the appropriations 
set apart for the use of these committees, respectively, shall be paid by the 
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Treasurer only upon vouchers drawn by the chairmen of the various com- 
mittees, duly countersigned as provided for in Article III, Section 12, of 
this Constitution. 


Sno. 14, The General Secretary, Treasurer and Assistant Secretary shall 
each give to the American Bankers’ Association a bond in amount and form 
satisfactory to the Executive Council. 


ARTICLE IV 


Section 1. The President, the First Vice-President, and the Chairman 
of the Executive Council shall appoint a Standing Protective Committee of 
three persons, whose names shall not be made public. The said Committee 
shall control all actions looking to the detection, prosecution and punish- 
ment of persons attempting to cause or causing loss, by crime, to any 
member of the Association. 


Src. 2. The said Committee, when called upon for aid by any member 
of the Association through the General Secretary, shall forthwith take such 
steps as it shall deem proper to arrest and prosecute the party charged 
with the crime. Provided, however, that no expense or lability shall be 
incurred beyond the amount of funds in the treasury especially appropri- 
ated for that purpose. 


Ssc. 3. Said Committee or a member of the American Bankers’ Associ- 
ation is prohibited from compromising. or compounding with parties 
charged with crime, or with their agents or attorneys, a case once com- 
mitted to the Association, which results in the apprehension of the criminal. 


Suc. 4. All members of the Association, when called upon by the General 
Secretary in behalf of the Protective Committee for information or aid, 
shall promptly respond by giving all assistance in their power; and all 
members shall, at all times, notify the General Secretary, who shall promptly 
notify the Committee, of any attempted or accomplished crime reported 
to him as likely to affect other members of the Association. 


ARTICLE V 


Section 1. Annual Conventions of the Association shall be held at such 
times and places as shall be determined by the Executive Council. Special 
meetings may be called by the Council, if, in their opinion, circumstances 
require them, giving two weeks’ notice of the time and place of meeting, 
together with the subject matter of business to come before such special 
meeting. The Executive Council shall meet to arrange the order of busi- 
ness on the day preceding any general meeting of the Association. By 
consent or request of a majority of the Executive Council, any meeting of 
the Association may be postponed. Reasonable notice shall be given by 
the General Secretary to the members of such postponement. 
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ARTICLE VI 


Srcrion 1. The expenses of the Executive Council of the Association, 
in carrying out the business to be done by it, shall be provided for by the 
annual dues of the members of the Association; provided, however, that 
the Executive Council shall have no authority to incur or contract on behalf 
of this Association any liability whatever beyond the amount of the annual 
dues and moneys especially collected. No expenses shall be incurred 
except for purposes designated in this Constitution. 


ARTICLE VII 


Section 1. Resolutions or subjects for discussion (excepting those re- 
ferring to points of order or matters of courtesy) must be filed with the 
General Secretary at least fifteen days before the annual convention and 
submitted to the Executive Council at its regular meeting preceding the 
convention, but any person desiring to submit any resolution or business 
in open convention may do so upon a two-thirds vote of the delegates pres- 
ent, or such resolution or business shall be referred to the Executive Council 
to report upon immediately; provided that this shall not apply to any 
proposed amendment of the Constitution. 


ARTICLE VIII 


Section 1. Any member failing to pay within three months the mem- 
bership dues shall be considered as having withdrawn from the Association, 
but may be reinstated upon application to the General Secretary, and pay- 
ing all dues in arrears, with the consent of the President or Chairman of the 
Executive Council. 


ARTICLE IX 


Sxction 1. Sections of the Association are hereby established, as follows: 


(a) A Trust Company Section, whose scope shall embrace all matters of 
interest to trust companies. 

(b) A Savings Bank Section, whose scope shall embrace all matters re- 
lating to institutions receiving savings deposits., 

(ec) A Clearing House Section, whose scope shall embrace all matters re- 
lating especially to work which may be of interest and advantage to mem- 
bers of this Association which properly come within the scope of clearing 
houses. 

The above Sections shall meet annually in connection with the meeting 
of this Association, and their program and proceedings may be published 
from time to time together with the proceedings of the Association. 

(d) An American Institute of Banking Section, whose scope shall em- 
brace all matters relating especially to the work as outlined by the Educa- 
tional Committee of this Association and embodied in the Constitution 
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and By-Laws of said Institute. Said Section shall meet at such time and 
place as shall be designated by the Executive Council of said Section. 

All Trust Company and Savings Bank members of the Association who 
desire may enroll themselves as members of their respective Sections. The 
Sections shall make reports to the Association, and affairs relating to their 
membership may be referred to them. 

Notice shall be given to the Executive Council of the Association of any 
proposed amendment of the Constitution or By-Laws of any Section 
created by this Constitution. The Sections shall be under the supervision 
of the Executive Council, who may make such provision for them as to 
such Council may deem wise. 


ARTICLE X 


Secrion 1. This Constitution may be amended at any annual meeting 
by a vote of two-thirds of the members present, notice of the proposed 
amendment having been submitted to the General Secretary at least thirty 
days before the annual meeting, and the General Secretary shall forward to 
every member of the Association a copy of such proposed amendment, at 
the same time the other notices are sent out, and shall submit it to the 
Executive Council, that they may arrange to bring it before the Convention 
under the regular order of business. 

Any amendment to the Constitution regularly submitted as above may 
be itself amended on the occasion of the annual Convention by a vote of 
two-thirds of the members present. 


or 
for) 


BY-LAWS 


OF THE 
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Firsr. The annual dues to the Association shall become due and payable 
in advance September 1st of each year, which date shall be the commence- 
ment of the fiscal year of the Association. 


Stconp. The annual dues of the members of this Association, including 
annual subscription to its monthly JouRNAL, shall be $10.00 for Banks and 
Trust Companies having an aggregate capital and surplus of less than 
$100,000, private bankers, and banking firms; $20.00 for Banks and Trust 
Companies having an aggregate capital and surplus of $100,000 and less 
than $250,000; $25.00 for Banks and Trust Companies having an aggregate 
capital and surplus of $250,000 and less than $500,000; $30.00 for Banks 
and Trust Companies having a capital and surplus of $500,000 and less than 
$750,000; $40.00 for Banks and Trust Companies having a capital and sur- 
plus of $750,000 and below $1,000,000; $50.00 for Banks and Trust Com- 
panies having a capital and surplus of $1,000,000 and below $5,000,000; 
$75.00 for Banks and Trust Companies having a capital and surplus of 
$5,000,000 and over. 

Each member of the Association having a branch or branches, without 
separate capital specifically set aside therefor, and desiring to have such 
branch or branches become members of this Association, must pay annual 
dues in addition to $10.00 for each such branch. In case any branch has a 
separate capital, dues must be paid for such branch according to capital 
the same as if it were an independent member. 

Dues for savings banks without capital are based on surplus or reserve 
fund. 

The annual dues of members who do not subscribe to the JourNAL shall 
in each case be one dollar less than the amounts above specified. 


Tuirp. The official publication of the Association shall be issued monthly 
under the direction of the General Secretary and the General Counsel and 
shall be called the JouRNAL or THE AMERICAN Banxurs’ ASSOCIATION. 
Subscription price for such publication shall be one dollar a year. Out 
of the annual dues of each member who subscribes therefor, provided in 
By-Law Second, there shall be set aside the sum of one dollar in payment 
of each such member’s annual subscription which shall be actually used 
for the purpose of said publication. 


Fourtu. These By-Laws may be amended by the Executive Council by 
a two-thirds vote of the members present at any meeting thereof. 
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THE AMERICAN BANKERS’ 
ASSOCIATION 


THIRTY-FIFTH ANNUAL CONVENTION 


CHICAGO, ILLINOIS 


FIRST DAY’S PROCEEDINGS 


Tuesday, September 14, 1909. 

The Convention was called to order by the President, Mr. 
George M. Reynolds, President of the Continental National 
Bank, Chicago, III. 

PRESIDENT ReyNotps: The Thirty-fifth Annual Convention 
of the American Bankers’ Association will be opened with prayer 
by the Rev. Joseph A. Milburn, D.D., Pastor of Plymouth Con- 
gregational Church, of this city. 


PRAYER 
By Rev. JosepH A. Mitspurn, D.D. 


Our Father, we come to Thee with thanksgiving and with love, and 
-we ask Thee to bestow the spirit of enlightenment in large measure upon 
these Thy servants assembled here to-day that they may be wise in their 
deliberations. 

We beseech Thee to accept our thanks and our love for all Thy goodness 
unto us; for the privilege of life, for the Joy of living in this very vital and 
interesting period, this day of deep horizon, of imperial dream and of 
mighty performance. 

We thank Thee for the patrimony that is ours because we are the heirs 
of God and joint heirs with Jesus Christ; the patrimony that no man may 
limit by his greed or diminish by his avarice; the patrimony of the large 
vast world outside, so rich, so opulent in life. 

We beseech Thee, our Father and our God, to lift us above all petty and 
minor interests into this large consciousness and this larger life that we 
should bear towards the larger world. 
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We thank Thee for the inheritance that comes to us as citizens of this 
great and wonderful country. We thank Thee for our vast territory, for 
our great physical magnitude, for our broad and sweeping landscapes, 
and for our wealth, and for our efficient men; and we thank Thee for all 
Thy wonderful gifts to us as a nation and as a people. 

And now we come to ask Thee to defend us from the very fullness of our 
privileges and from the baseness of our possessions. We ask Thee to 
safeguard this people against a menace of prosperity, against the arrogance 
of power, against the pomp and the vulgarity of riches, against all the evils 
that are borne of its strength, against the lust of matter, against the vice 
of greed and against the sordidness of the heart. 

We beseech Thee to defend us from the vagaries of dreamers, from in- 
temperance in high places, from excessive zeal on the part of reformers; 
from the vagaries of public opinion and from the recklessness of the public 
conscience. Deliver us, O Lord, and make us a people of sane vision and 
endow us with the fine instinct of precaution. 

We beseech Thee to build up in this nation a great body of men in the 
industrial and the commercial world who shall be men of truth and men 
of honor, who shall give precedence to the good rather than to power, 
and to integrity rather than to emolument. 

We beseech Thee to touch the great splendid energies of this nation, 
and especially the industrial part of this nation, with light and with 
loveliness. 

And may this nation and this people grow from strength to strength and 
from beauty to beauty and from grace to grace and from virtue to virtue, 
through Jesus Christ, Our Saviour and our Lord, Amen. 


PRESIDENT REYNOLDS: Ladies and Gentlemen, I take great 
pleasure in introducing the Hon. Charles 8. Deneen, Governor of 
Illinois, who will extend to the Association a welcome on behalf 
of the State of Illinois. (Applause.) 


ADDRESS OF WELCOME 
By Governor CHartes 8. DEnEEN 


Mr. President and Gentlemen of the American Bankers’ Association: 


Tam pleased to welcome to Illinois this gathering of representatives of 
the banking interests of the country. The custom which has been rapidly 
growing among business men of late years, of gathering to discuss subjects 
which are of special interest to them in the conduct of their business, is of 
the greatest benefit both to the businesses concerned and to the community 
at large. In these discussions of business affairs in their larger aspects, the 
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truth is sure to come to the surface that the greatest_requisite of business 
prosperity in any special line is the general welfare of the community. 

Especially is this the case in a business of such magnitude, and one which 
bears such intimate relation to all other lines of business, as that of banking. 
It has become a maxim that the best register of business conditions in a 
community is the volume of business transacted by its banks; it is an 
equally well recognized business truth that there is no class of men upon 
whose unflagging attention to their business, and to the maintenance of 
its credit and stability, the general industrial welfare so much depends. 

The important relation which banking bears to other lines of industry has 
also been recognized in the law which has, to a large extent, clothed that 
business with a public interest and regulated and safeguarded its adminis- 
tration in ways which are designed at once to protect the public and the 
well-conducted banks of the country against unscrupulous practices of 
those who seek to take advantage of the general confidence in banking 
institutions to carry on unsound or nefarious practices at the public ex- 
pense. 

No business requires more skill or experience in its conduct than that of 
banking; and there is none in which the successful exercise of skill and 
sound judgment over a period of years creates such a valuable asset in the 
confidence of the business community. This is, in fact, the great asset of 
the banker. Hence the almost mercurial change which the slightest 
breath of suspicion as to the stability of a banking institution creates in the 
community. 

This increased sensitiveness is characteristic of modern business condi- 
tions. Its most obvious feature as contrasted with the old-fashioned 
methods of business is the greater interdependence of industries in the 
modern system. Everywhere the tendency is to establish closer relations 
between different branches of business so that the prosperity or adversity 
of one branch becomes the concern of all. 

As I have said, this is especially true of your business, which is more 
sensitive perhaps than any other to the failing of prosperous conditions 
which obtain in other industries. 

The old transition from barter to purchase by money, is now being re- 
placed by the still more refined transition from cash to credit transactions; 
and in the transition, the gain in economy is accompanied by this in- 
creased sensitiveness which makes more than ever important the widest 
knowledge of business conditions and the most scrupulous honesty of 
administration. These alone can beget and maintain the necessary con- 
dition of business upon a credit basis—implicit confidence. 

To secure this, it is necessary not only that you join to prevent, as far as 
possible, the recurrence of those disastrous failures which it is impossible 
always to avoid in the administration of any single institution, by forming 
associations for the mutual protection of their members; but it is also 
necessary that the best means should be adopted to weed out from so 
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honorable a calling as that of banking all who have entered it for nefarious 
purposes. 

The latter object can only be attained through the perfecting of the laws 
in relation to banking, and it is gratifying to note that in the effort of the 
State and National governments to throw around banking an unusual 
share of legal protection, both for their own and the public safety, the 
bankers themselves have taken the initiative. \ 

Doubtless among the purposes for which your convention has assembled 
will be the consideration of methods and means for still further adding to 
security in the administration of the banking business; and whatever 
you accomplish in this direction will be of the highest benefit to the business 
community. 

As representatives of the great monied interests of the country, your 
deliberations will be of special interest to the business men of this metrop- 
olis, one of the financial and commercial centers of the country and of the 
world. This great city, through the wide range of its business transac- 
tions, is affected by financial and business conditions in all parts of the 
world. Our citizens will, therefore, follow with eagerness the accounts of 
your proceedings as reported in the daily press reports, and will await with 
the keenest interest whatever conclusions you may reach as to the future 
of the banking business. 

But I am not here to discuss banking affairs. I am here to bid you 
welcome in behalf of the State and the city, which I do most cordially. 
Our boulevards and our parks, our palaces of art and our marts, our palatial 
banks and stores, and our hospitable homes are yours. We bid you wel- 
come to all of these, and we bid you thrice welcome to come again. (Ap- 
plause.) 


PRESIDENT REYNOLDS: We will next be favored with an ad- 
dress of welcome by Mr. Joseph T. Talbert, President of the 
Chicago Clearing House Association and also Vice-President of 
the Commercial National Bank of Chicago. (Applause.) 


ADDRESS OF WELCOME 
By Mr. JosrpuH T. TALBERT 


Mr. President and Members of the American Bankers’ Association: 


It is a pleasure and a privilege to be called upon to extend in behalf of 
the banks and bankers of Chicago an official welcome to the members of 
the American Bankers’ Association on the occasion of this, their third 
convention in our city. Occupying as you do a position unique in Ameri- 
can finance and representing as you do not only the small and remote 
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banks, but also the great and strong among our financial institutions, this 
privilege becomes an honor. 

It is easy to say that you are welcome and that we are glad to have you 
with us: but we intend to try not only to make you feel at home but to 
give evidence of the fact that you are genuinely welcome. In carrying out 
this purpose we have not sought to make a display of entertainment, nor 
to prepare a tedious program, consuming every moment of time, through 
which each visitor must be forced, whether or no; but there has been left 
opportunity for all to visit their friends and correspondents or to go sight- 
seeing and to the places of amusement for which cards are supplied, or to 
do anything else which individual fancy prompts. We have thought that 
true hospitality lies in making a guest feel first all of that he is welcome, 
and then, after providing the things necessary for his comfort and physical 
well-being, to place him at ease by allowing reasonable freedom to indulge 
personal inclinations. It is hoped that this will sufficiently account for 
all gaps or omissions there may appear to be in the official program. If 
there be any among you who has not found suitable and comfortable quar- 
ters, every effort will be made to procure them and to make them satis- 
factory on application to any person you see wearing a Reception Com- 
mittee badge, or at the Information Bureau at headquarters. It is our 
earnest wish that every guest be made to enjoy the visit here and no effort 
on our part shall be spared to accomplish that end. 

We are particularly glad to entertain our visitors from the East, for we 
want them to know more about this young Queen of Western Cities. We 
wish to show them the things which have made her a Queen, and which 
in time shall enthrone her as the “Empress of Them All.” We are de- 
lighted to have with us our guests from the South and Southwest, for we 
wish to become acquainted with them, to have them know that we are 
neighborly and friendly disposed, and that we are not half so bad as we 
have been painted. We intend to show them that here is the near and 
natural market for their raw products, and here the place for the purchase 
of merchandise and for the establishment of new banking connections. 
It is unnecessary to say that we welcome our friends and neighbors from 
the West and Northwest and all the way from the Pacifie Coast, for they 
know us—indeed they are a part of us. They know that Chicago is great, 
industrially and financially, and they also know that it is due to the fact 
that they themselves are great, and growing in greatness, and that the 
strength and prosperity of this city is but a reflection of their own happy 
condition. Therefore, I am upon safe ground when I extend to visitors 
from every section a thrice cordial welcome. 

I might make a lengthy speech reviewing the growth in importance and 
power of your Association, numerically and financially, since first you met 
in Chicago, twenty-four years ago, and again in 1893; and in contrasting 
the modest beginnings of those days with your present membership of 
over ten thousand, including banks whose aggregate resources are Over 
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fourteen billion dollars. I might call attention to the growth in popula- 
tion, wealth and banking power of Chicago, which has been no less remark- 
able. Within fifteen years the deposits of the associated banks of this city 
have increased nearly five fold, growing from $172,000,000 to about $750,- 
000,000. This is an impressive, almost a startling, fact. Much that is 
interesting and significant might be said about it, but I fear it would be an 
encroachment upon your time and upon that of the distinguished speakers 
who are to follow. Chicago will continue to grow, not only in mere num- 
bers of individuals who dwell here, but in business importance and in 
financial power. This is inevitable because of its geographical position 
in the heart of this great empire; because of the unequalled network of 
railways, the veins and arteries of trade, which flow inward and outward; 
and more than all, because its famous hinterland is rich and productive 
and populous. In this respect no city in the world has ever been more 
advantageously situated. These things make Chicago the City of Destiny, 
the splendor and glory of whose future it is vain to prophesy. 

I might also with pardonable pride call attention to the excellent example 
which Chicago in recent years has been giving to other cities and to the 
world in improved methods for the examination and regulation of her 
associated banks—an example which I am glad to say has been followed 
by a number of progressive cities. It is sufficient to say that this great 
industrial and distributing center is justly proud of its excellent banks, and 
feels fortunate as well as safe in the possession of a number of them which 
rank among the strongest and best managed in this country. 

There is just one central thought which I wish to impress upon you, and 
it is neither about Chicago nor her banks. It is this: The most important 
work to which this Association can presently devote itself lies in influencing 
and in shaping state and national legislation along the lines of sound eco- 
nomic laws; I mean those which embody correct principles and which will 
promote sound banking. We have been sailing for a long time through 
financial fog, and while in some quarters the sky seems to be clearing, the 
harbor of popular soundness on financial subjects unhappily is not in sight; 
nor can we yet discern the shore line of terra firma in our monetary system. 

Away back in 1885, when this Association first met in Chicago, the chief 
subject of discussion was the then overshadowing cloud—the Silver Ques- 
tion. Such men as Lyman Gage, W. L. Trenholm, George Hague of Mon- 
treal, Edward S. Lacey, then Comptroller of the Currency, and others, 
argued for the immediate repeal of the Bland Act of 1878, and against the 
enforced coinage of Standard Silver Dollars. They pointed out the in- 
evitable truth that failure on the part of Congress to repeal that Act would 
end in a panic. The wisdom and sound judgment of these men, all of 
whom were experienced in finance and whose opinions were entitled to 
respectful consideration, went for naught; but eight years later the panic 
a, during which we passed through one of the most distressing periods 
in our financial history. In a few months, more than 150 national banks 
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and no less than 500 state, savings and private banks closed their doors. 
The loss to the business interests of the country was incalculable, for the 
depression following the panic was great and prolonged. Then came the 
repeal of that obnoxious statute, and three years later, when the question of 
the free and unlimited coinage of silver was submitted to the people as the 
leading political issue, that delusion was definitely and finally settled. 
It required twenty years to educate the people to a proper understanding 
of it, while the patriots who fought the silver heresy and sought to place 
our monetary system soundly upon a gold basis were branded as criminals 
and conspirators. 

It would be difficult to find now an intelligent banker or business man 
who would contend that the question was not wisely and properly deter- 
mined. Although the revival of business and the years of great prosperity 
which followed the repeal of the Bland Act killed, embalmed and buried the 
free silver question forever as a political issue, we should not lose sight of 
the fact that it stood for months, if not for years, a hideous nightmare, the 
very sight and fear of which paralyzed business industry and almost de- 
stroyed the confidence of the world in us. We should remember, too, 
that although the issue finally was settled rightly, it was done by a margin 
perilously narrow, and entirely too small upon which to stake again any 
great issue involving national finance and with it national honor. It is, 
indeed, doubtful whether our national honor would have been saved had 
we not been blessed at that critical moment with a President possessed of 
that splendid courage and strength of character which rises equal to such 
occasions and which is as rare as it is admirable. 

Just so it will be necessary to educate the people and probably as much 
time will be required in which to do it, concerning other menaces and weak- 
nesses in our financial system. But when this has been done and the people 
fully apprehend the dangers to which they are needlessly exposed and when 
they realize that the remedy is in their own hands, there can be no question 
but that their verdict will be equally conclusive. I refer, of course, to our 
defective currency system; and, I may fairly say, to the alarming tendency 
towards unsound and dangerous State banking laws. We have reason to 
hope for good results in the way of popular education from the work of the 
Monetary Commission of the House and Senate. There is also reason to 
believe that the Currency Commission have undertaken their work seriously 
and in good faith, and that they are doing it thoroughly. When their 
report is made it is expected to embrace broad and comprehensive measures 
of reform. However, it is not out of place to point out to you and to em- 
phasize the fact that sound and correct, instead of artificial and political, 
legislation in our finances is imperative, and infinitely more important 
than the tariff or any other issue that has been before us in recent years. 
It is discreditable, not to say disgraceful, that we have not a currency 
system that will meet every legitimate need of business. There are no 
valid reasons why we have not such a system. After recent experience 
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failure to perfect the currency and place it upon a basis as sound as that of 
any other country in the world would be a national shame. The Currency 
Commission no doubt will report a wise and safe solution of our problems, 
but when it comes to framing and enacting laws based upon their recom- 
mendation they will need the support, not only of bankers, but of the busi- 
ness interests of the whole country and most of all the influence of the press 
to stimulate Congress to action. 

To those of you who were in the banking business during the panic of 
1907 no arguments in favor of reformation are necessary. But there was 
a feeling among bankers outside the larger cities that the disturbance might 
have remained local, or at least that its effects would have been nearly 
imperceptible in the West, had not the Chicago banks, following the exam- 
ple of New York, without warning suspended currency payments and re- 
sorted to Clearing House Certificates. Perhaps there are yet a few who 
think it was unnecessary for us to have done so, but to all who have any 
such lingering beliefs, I wish to say that there are within my hearing bankers 
from New York, Chicago, and perhaps from other cities, who know it is a 
fact, and who will confirm the statement that London (which is the market 
of last resort to which we can turn in such crises for the purchase of gold) 
as definitely and finally refused to sell and ship gold to the United States 
before we ceased currency payments, as New York and Chicago banks were 
obliged to do afterwards. 

Instead of censure, therefore, it is but scant justice to say that the great 
banks of New York, and in a Jess degree perhaps our own banks, deserve 
the highest praise for their prompt action and the greatest measure of 
admiration for the courage they displayed in thus calmly facing a crisis 
calculated to test their strength and prove their soundness. 

We have learned by experience how to deal with panics and by the use 
of credit how to mitigate some of the evils which they entail; but we shall 
not be able to prevent panics until the Government, which itself harmfully 
meddles in the business of banking, shall permit its chartered banks, al- 
ways, of course, within proper limitations and under safe regulations, the 
use of the civilized weapons of financial warfare, and the employment of 
defenses for protection of individual credit. Without such weapons and 
defenses we are, and shall remain almost helpless. 

The matter of State legislation with respect to banks and the business of 
banking is of nearly equal importance and should not escape attention. 
It would seem that much good might be accomplished by systematic co- 
operation with State Bankers’ Associations. It is a singular fact that the 
delusions which have found expression in the passage of State laws com- 
pelling all good, sound and carefully conducted banks to guarantee the 
mistakes or frauds of bad and recklessly managed ones, do not seem to 
take root nor to flourish in industrial and financial centers so much as in 
those sections where less relative use is made of banks; and curiously 
enough these delusions seem to possess classes who never have been richer 
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or more prosperous than they are now. If this suggests anything it is the 
fact that these are the sections where the greatest amount of educational 
work must be done. Such laws are the natural outgrowth of the unsound 
doctrines taught in those sections in the past. It may require ten, twenty, 
or thirty years to undo this harm but it is not to be doubted in the long 
run that we shall have a national system which will protect us against 
disastrous panics and currency famines, nor that we shall have sound 
and wholesome State banking laws providing abundant regulation (which 
after all is the best safeguard), and that under these laws there shall flourish 
a system of banks as safe and as efficiently managed as any in the world. 
But we cannot hope for so precious a possession without labor, co-operation 
and patient effort on our part. 

Again you are assured that it is a pleasure to extend to each of you a 
cordial weleome to Chicago, and you are invited to visit our banking insti- 
tutions, and to become acquainted with our bankers. (Applause.) 


THE PRESIDENT: We will now have the pleasure of listening 
to a response to the addresses of welcome by our friend and com- 
rade, Col. Robert J. Lowry, of Atlanta, Ga. 


RESPONSE TO ADDRESSES OF WELCOME 


By Cotonet Ropert J. Lowry, President Lowry National Bank 
of Atlanta and Ex-President American Bankers’ Association. 


Your Excellency, the Governor of the Great Commonwealth of Illinois, 
to you, Mr. Talbert, the distinguished President of your Association of 
Clearing House Banks, to His Honor, the President of the American 
Bankers’ Association, Ladies and Gentlemen: 

Upon being requested to respond on behalf of the members of the 
American Bankers’ Association to the words of cordial weleome which 
have been spoken to us this morning from this platform, I was at first 
somewhat puzzled in an effort to decide why I was named to perform this 
pleasant duty. After considerable thought, I decided that your commit- 
tee, with an eye single to the fitness of things, thought that it would be ap- 
propriate to have this beautiful welcome on the part of the Chicago of the 
West accepted on behalf of the Association ue a member who hails from 
the city known as the “Chicago of the South.” 

I shall be brief, for I am sure that you have a most attractive program 
before you this morning. I am frank to say, however, that I greatly ap- 
preciate the honor of being selected to acknowledge your beautiful courte- 
sies, and to thank you for the royal welcome you have given us. I am 
sure that I voice the sentiment of this entire body when I say that we 
appreciate your hearty welcome, your open-handed hospitality, and your 
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unstinted generosity. In expressing our thanks, however, for the kind 
and encouraging words that have been spoken to us by these honorable gen- 
tlemen this morning, we hasten to say that this was no less than we did 
or could expect from Chicago. This is a city renowned for the prodigality 
of its weleome and entertainment, a city that does nothing by halves, a city 
that extends the right hand of fellowship and the optimistie word of good 
cheer and Godspeed to all American citizens, no matter what State in the 
galaxy of this Union they may call home. 

Some of us have had the pleasure of enjoying the hospitality of Chicago 
before, and we are prepared to say, for we know by past experience, that 
the best is none too good for the guests of this great city. On behalf of 
those of us who have enjoyed your splendid entertainment in the past, 
I say that we are glad to be with you again, and on behalf of those who 
have not had this pleasure in the past, I know I can safely say they will 
be glad to come again. 

We are not disposed to take unto ourselves any great amount of chesty 
pride, however, upon receiving your warm welcome, for we know it is for 
the cause that we represent that we are the recipients of your courtesy. 
This is a great Association, numbering some 11,000 banks among its mem- 
bership, and representing assets of many billions of dollars. It has been 
my privilege and pleasure to watch its phenomenal growth from the small 
nucleus of a few prominent banks of this country associated together, to 
the mammoth organization that exists to-day with this enormous mem- 
bership. It has been an inspiration to me to see it branch out into edu- 
cational lines, protective lines, and other lines of endeavor for the material 
uplifting and development of the banking profession throughout the length 
and breadth of this land. Every bank and banker in this Association feels 
naturally and justly proud of membership in this organization, not only 
on account of the high prestige of the Association as such, but on account 
of the great influence it wields for the benefit of the masses of the people 
and the whole country. This Association has grown alike in power and 
beneficence; it has helped to shape wise and beneficent legislation; it 
has raised its voice against fanaticism and misguided popular clamor, and 
in time of financial disturbance, has brought order out of chaos, and re- 
stored confidence. 

Like a great throbbing heart-center, it has sent out through the length 
and breadth of this broad land a healthful and inspiring influence, which 
has left its impress not only upon the banking fraternity, but has per- 
meated the channels of business and commercial and professional life, 
and has injected into the arteries of our daily commerce, safe, sound, and 
sane principles of commercial honor and honesty. The beneficent influ- 
ence of this great organization is felt from Maine to California, from the 
Lakes to the Gulf, and where is the man, the banker, who would not feel a 
just pride in his membership in an organization which is such a power for 
good in this great country? 


—* 
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So I say it is for the cause that we represent, that Chicago extends her 
hearty hand of welcome. It is her recognition of this great power for 
good amongst us; it is her spirit of co-operation with all that makes for 
the uplifting of the people of our country, that she has such a royal wel- 
come extended by these, our distinguished and honored friends. 

As individuals, making up this great whole, the most indifferent of our 
number could hardly fail to be sensible to the gracious hospitality extended, 
and the pleasant stay we shall have among this cultured and hospitable 
people. Were it not for the fact that the feeling, which I know exists in 
the heart of every member of this Association, must be expressed by some 
one, or else be voiced by all, I would stand mute, and simply look my 
thanks to the distinguished gentlemen. 

We are glad to be here; we are glad to have this meeting of our Asso- 
ciation in this great city of the West, full of enthusiasm, wide-awake on 
all occasions, thoroughly progressive, modern, American! We appreciate 
the freedom and hospitality of this great city, which has been so freely 
tendered us, and, on behalf of the grateful membership of this Association, 
let me thank you most heartily, and say that we know that our visit will 
be both pleasant and profitable. (Applause.) 


ANNUAL ADDRESS OF THE PRESIDENT 
Mr. Grorce M. Reynoxps 


Members of the American Bankers’ Association and Guests: 


Assembled, as we are, at a time when prosperity again smiles on our 
country and our people are at peace with the world and among themselves, 
I congratulate you upon the favorable auspices under which the Thirty- 
fifth Annual Convention of this Association begins its deliberations. 

The large attendance at the Convention this year, exceeding by far that 
in any previous year and reflecting as it does an increased interest by our 
members, is both gratifying and encouraging. 

While the past year has not brought as great activity in business, nor 
as satisfactory returns on capital invested nor for labor performed as we 
could have hoped, still, blessings have been showered upon us in increasing 
measure as time has passed; and where a short time ago there was hesita- 
tion in business and doubt, we now find activity and confidence. The 
financial sky which, during the closing days of 1907, became so filled with 
clouds of doubt and distrust as to affect our confidence and chill our hopes 
and which brought such complete paralysis to our business, thus causing 
a long period of depression and entailing incalculable loss to our people, 
is rapidly clearing. Hope deferred has given place to hope realized and 
the fulfillment of our wishes. Activity and progress, guided by courage 
and conservatism, are again the watchwords of our people. 
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Nature, directed by a Divine Providence, has showered upon us her 
products in such generous measure that our storehouses are filled to over- 
flowing and we still have much to spare to Europe and other countries, the 
disposition of which will create for the United States a large international 
credit. 

With the tariff question settled, thus removing the chief handicap to a 
greater revival in business during the past year, and with the latent ener- 
gies of our people now fully awakened to activity, we will, if our efforts are 
directed by intelligence and accompanied by frugality on the part of our 
people, soon come into a full fruition of our hopes, through a speedy return 
to normal conditions in business. 

During the year that has passed since our last convention, this Associa- 
tion has prospered; its business affairs are in excellent condition; there 
has been a satisfactory growth in its membership; our treasury reflects a 
strong condition, and the various reports show that the officers, the mem- 
bers of the Executive Council, the different Sections and the various com- 
mittees have been active and alive to the interests of the Association. 

The offices of the Association, in New York, under the control and man- 
agement of your efficient secretary, Mr. Fred. E. Farnsworth, are a veri- 
table beehive of industry, in which the affairs of the Association are con- 
ducted along modern business lines; order and method prevail; and 
efficiency of service, together with courtesy and affability on the part of 
all, in their contact with the public, makes a visit to that office a pleasure. 

The past year has been our first experience under the increased mem- 
bership of the Executive Council and the manner of its election, and I am 
happy to be able to say to you that I believe the change has proven to be 
a wise one, and great credit is due to those who were instrumental in 
bringing it about. 

The fact that the members of the Council are now elected by the dele- 
gates from the various States, at the time and place the conventions of the 
State associations are held, has brought about a much closer relationship 
between this Association and the various State Associations, and in addi- 
tion has eliminated from these meetings much of political activity. 

During the year the officers and employees and various Sections and 
Departments of the Association have been brought together in one build- 
ing, and all have worked in complete harmony for the common good of the 
Association. 

The main work of the Trust Company and Savings Bank Sections has 
been along lines of interest to State institutions doing a trust and savings 
bank business, but bankers, generally, are greatly indebted to the Savings 
Bank Section for the valiant work it has done in opposition to the establish- 
ment in our country of a system of Postal Savings Banks. 

The Institute of Banking has made splendid progress during the year, 
and is doing much to equip young men for future responsibilities in banking. 

Inasmuch as under our Constitution the actual business of the Associa- 
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tion is transacted and much of its real work is done by the Executive 
Council and through various committees, the reports which will follow 
will give you detailed information concerning all matters taken up by 
the Association; and I urge upon you a careful study of these reports, in 
order that you have may a full realization of the character and magnitude 
of the work that has been done. 

The growth and usefulness of organizations of this character depend very 
largely upon the individual members. Measured by this standard, the 
magnificent audience at this Convention is both a realization of our hopes 
of the past and an inspiration for the future. No word in the vocabulary 
means so much as “co-operation” when it is applied in a practical way to 
every-day business life, and if this Association stands for anything it stands 
for co-operation among the bankers of the United States. 

No matter what the object may be in the formation of an organization 
of this kind, if it is to survive and be successful its sustenance must come 
as a result of the benefits that accrue to the individual members through 
their co-operation—the pooling of interests which makes the cause of the 
weak and the cause of the strong the common cause of all. 

The fact that this Association has continued to show a steady growth, 
until it now numbers among its members nearly eleven thousand of the 
principal bankers of the United States, surely justifies the belief that some 
good is coming to the bankers of this country through these annual meet- 
ings. There are still a few bankers who, I regret to say, shrug their 
shoulders when the name of this Association is mentioned and who say 
that it does not accomplish anything of real value and that its meetings are 
nothing more nor less than excuses for junkets. 

Can any intelligent man who possesses a knowledge of the science of 
human nature stand before this splendid audience and look into its faces 
and then have the temerity to say that the coming together of you, gen- 
tlemen, from every section of the country, in social intercourse, for the 
exchange of ideas and experiences and for the consideration by you, as an 
organized body, of questions of vital interest to the banking fraternity, is 
only an excuse for a junket? 

That these assertions are made is due to the fact that those uttering them 
do not know of the great work this Association has done to promote a 
higher standard of banking and a better conception by the individual 
banker of his responsibilities and duties. They have not experienced the 
thrill of the pleasure given by the handshake of the friends meeting annu- 
ally at these conventions; they are entirely unconscious of the fact that 
wide-awake bankers of the country wonder at their failure to accept the 
opportunities this Association has taken to their very doors. 

For twenty years I have been a regular attendant at these annual con- 
ventions, and I have seen hundreds of men, young and old, who began their 
experience in banking in small cities and country hamlets, grow in experi- 
ence, capacity and personality as a result of the associations their attend- 
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ance at these meetings has afforded them, until I see them located in all 
sections of the country, occupying many of the most responsible positions 
in banking the country affords. 

The first convention of this Association I ever attended had a registra- 
tion of only about three hundred, and I have seen a steady increase in the 
number, year by year, until to-day the delegates are counted by the thou- 
sands instead of by hundreds, and these meetings have grown in interest as 
the membership of the Association has increased. 

The panic of 1907 was probably the most severe one ever experienced in 
this country, and since we were forced into a period of financial confusion 
and disaster to business at a time when the physical conditions of our coun- 
try were apparently in such a healthy condition, it is plain that there ex- 
isted some great cause for such a sudden upheaval; and since the cause has 
not as yet been removed, our felicitations upon the return to better condi- 
tions should be tempered with conservatism and caution until this has been 
accomplished. 

That we are so rapidly approaching a more satisfactory condition is due 
not so much to any change in our economic conditions as to the wonderful 
recuperative powers given us by the richness and fertility of the soil of our 
country. 

I believe you will agree with me that much of the cause for our last panic 
is properly chargeable to our currency system, since under it the banks of 
the country were unable to expand their notes rapidly enough or to the 
extent necessary to meet the requirements of the situation. 

The fact that we had to go into the world’s marts and buy gold in such 
large quantities for immediate delivery, in order to secure the means by 
which we could restore confidence and assist our industries, depleted the 
reserves of the banks of the principal countries of Europe to such an extent 
that confidence was shaken abroad and their business was seriously af- 
fected. 

The business of the United States has become so international in its 
character that anything which affects us either favorably or otherwise has 
a like effect abroad. This interdependence between the principal countries 
of the world has, in a measure, retarded our return to more active condi- 
tions in business, for we cannot hope for normal conditions here until a 
larger measure of business prosperity is enjoyed by Europe. 

The United States being the greatest producing country in the world, 
we are ambitious to extend as far as possible the sale of our products to 
other countries, thus securing a large share of the world’s trade and increas- 
ing our international business: But how can we hope to do this so long as 
we do not have a system of currency which will command international 
respect and international confidence? 

I do not claim there is nothing of good in our present financial system, 
for until our volume of business increased to a point where it was so en- 
tirely out of proportion to the increase in our circulating medium it served 
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its purpose fairly well, and, considering its good features and with a view 
of disturbing existing conditions as little as possible, it should, for the 
present at least, be continued, with such additions as would be calculated 
to meet our needs. ; 

While there has been much agitation of the currency question for many 
years, it is only within the past eighteen months that the Government has 
taken any action in the premises. 

The result of the initial effort by Congress to provide us with laws under 
which we would have the means, through our currency system, to protect 
the business interests of the country was the passage of what is known as 
the “Emergency Circulation” or the “ Aldrich-Vreeland bill.”” This was 
not intended to be more than a makeshift, which it was hoped would meet 
our needs in an emergency, pending consideration by Congress of the whole 
subject, and is not, therefore, given serious consideration in any discussion 
of the subject at this time. 

The appointment by Congress of the National Monetary Commission 
was the first step taken by the Government with a view of enacting such 
legislation as would provide for us an adequate system of currency. 

The National Monetary Commission comprises eighteen members, nine 
of whom were selected from the Senate and nine from the House; it includes 
some of the ablest and most experienced members of both houses and of 
the two great political parties, thus forming a body of very capable and 
strong men. They are charged with the duty of studying the whole ques- 
tion and the formulating of a plan to be embodied in a bill to be presented 
to Congress for its consideration and possible enactment into a law. 

The Commission, as a body and individually, are making a most exhaust- 
ive study of the whole subject and are accumulating for their use informa- 
tion and statistics of every character which can seem to have any bearing 
on the subject. The Executive Committee of this Commission, consisting 
of nine of its members, went abroad during the summer of 1908 for the pur- 
pose of making a careful study of the systems of currency in operation in 
England, France and Germany. In addition to securing such information 
as could be obtained through personal interviews with the managers of the 
principal banks of Europe, the Commission arranged to have written, by the 
foremost students of political economy in the various countries, a history of 
the finances of those countries for one hundred years. They also arranged 
to have prepared for their use, by experts in that line, statistics on all sub- 
jects which could have any bearing on the currency question of those coun- 
tries. 

The report which the Commission will make to Congress will be a com- 
plete financial history of the principal countries of the world, for the past 
one hundred years. It will form a text-book upon currency and will be 
given general distribution among our people. 

Tn view of the magnitude of the work the Commission is doing, its report 
when rendered will certainly be worthy of our most careful consideration; 
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and, knowing as I do the earnest desire of the members of the Commission 
to frame a bill which will, if enacted into a law, meet our real needs for a 
currency system, I hope you will all receive the report with open minds and 
give it the most careful consideration. In the meantime, we should be in 
a, receptive mood, and by open-minded discussion acquire a better under- 
standing of the subject. 

As the result of a study of the financial systems of the various countries 
of the world and the knowledge gained from actual experience in business 
of some of the changes necessary in order that we may secure a system of 
currency that will meet all the requirements of our rapidly growing busi- 
ness and which will at the same time command the confidence and respect 
of the entire business world, I am convinced that we should have estab- 
lished in this country a Central bank, with power of note issue, to be oper- 
ated under governmental supervision or control. 

In the brief time I have at my disposal I can only touch upon some of 
the salient points of such an institution, but since this is a live subject at 
this time, I am going to presume on your good nature and your interest in 
the subject to at least suggest some of the principles which should have 
careful consideration in connection with forthcoming financial legisla- 
tion. 

The people of the United States, while keenly alive to every question 
involving a national problem, are slow to cast aside well-known practices 
to adopt entirely new theories which contemplate radical or revolutionary 
methods. Therefore, I would recommend for your serious consideration 
only that which would, for the present at least, insure the continuation of 
our present national banking system, with slight modifications, to which I 
will refer later, and with such additions to it as will be necessary to correct 
the evils in the system or cover the omissions from it. 

In considering this question it is necessary for us to first ascertain 
wherein our present system fails to furnish us what we need, and to 
suggest a remedy for such imperfections. 

Under existing conditions the requirements on National banks for re- 
serves are such that in times of need the banks are forced to contract their 
credits, instead of expanding to meet the requirements of business, thus 
reducing, rather than increasing their credit-giving power. Again, under 
our present system there is not sufficient flexibility in our bank notes to 
enable banks to meet the reasonable demands of business on them during 
times of emergency. 

With about six hundred and fifty million dollars of our circulating 
medium consisting of National bank notes secured by United States 2 per 
cent. bonds, carried by the banks at a highly inflated value, the only flexi- 
bility shown has been a material expansion of our bank notes during the 
past few months, when we have had a plethora of money and interest 
rates have been abnormally low; and since our banks could not have 
followed any other course without suffering great loss through the sale of 
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their United States bonds, it proves that our system is wholly unscientific 
and in times of stress impractical. 

The rapid decline in the market value of United States 2 per cent. bonds 
owned by National banks and pledged to secure their circulating notes is a 
subject that is engaging the attention of the bankers of the country, now 
that the Secretary of the Treasury has been empowered to sell a large 
issue of three per cent. bonds. If the new. threes were to be issued at this 
time and could be used as security for circulation of National banks with- 
out an increase in the tax on notes secured by them, two per cent. bonds 
would undoubtedly sell below par; in which event the banks of the country 
would suffer still further financial loss and our bank notes be discredited. 

I think bankers need not be fearful of this result, for our worthy Secre- 
tary of the Treasury is keenly alive to the necessity of maintaining a parity 
for the two per cent. bonds, and since he has the right under the law to 
issue one-year three per cent. certificates to the extent of two hundred million 
dollars, | am sure we can depend upon him not to put out any of the three 
per cent. bonds, the issue of which has just been authorized, until after the 
next meeting of Congress, when, I feel confident, the tax on circulating 
notes secured by three per cent. bonds will be increased sufficiently to in- 
sure a parity for the two per cent. bonds that are pledged by our banks 
as security for their circulating notes. 

Thus the process of having the banks support United States bonds at a 
price much above their intrinsic value is to be reversed and the fictitious 
value of the large amount of outstanding twos is to be maintained by a dis- 
crimination against bonds bearing a higher rate, which I think you will 
agree is far from scientific or satisfactory. 

To my mind, our foremost requirements are to have established an 
institution which could in time of need furnish credit in proportion to the 
reasonable needs of business and which would by law be given the power, 
under proper restriction, to issue its notes to be used as a circulating 
medium. 

A Central bank, organized under a charter which would give it these 
powers and operated under an intelligent management, would go a long 
way toward solving our financial problems. 

First, it must be a Central bank in fact as well as in name and its powers 
and functions should be restricted to the needs of business; its plan of 
organization and operation should be such that it would automatically 
support the needs of and be the servant and not the master of business. 
Its capital should be large enough to command respect and confidence— 
say not less than ONE Hunprep Mizion dollars. Whether the capital 
stock should be subscribed for by the National banks of the country or sold 
to the public under a guarantee of a small dividend by the Government, 
with the right of the Government to share in the profits above the amount 
of that dividend, is only a matter of detail. Personally, I believe the 
latter plan would be the better, as it would do away very largely with the 
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feeling that such an institution would be run for the especial benefit and 
profit of the banks of the country. This plan would make it a People’s 
rather than a Bankers’ bank, and would popularize it and greatly assist in 
solving the political problem, which seems to be quite as difficult or even 
more difficult of solution than is the economic problem. 

While such bank should be the fiscal agent of the Government and have 
all government funds deposited with it, the bank should not be given the 
power to support the public credit, as that should be done by the Govern- 
ment itself and by the people in an individual capacity. It would not be 
wise to give the Government supervision or control over a Central bank and 
at the same time allow the bank to be used by those who direct its policy, 
in maintaining the public credit. 

The bank, in addition to government funds, should receive as deposits 
the funds of National banks in the three central-reserve cities, acting as 
reserve depository for banks in these cities, just as they act as reserve 
depositories for the banks in regular reserve cities. This would not affect 
the relations now existing between the banks in the country, either as to 
reserves or deposits. 

A Central bank, in its operation, should not, at the beginning at least, 
interfere with the functions of the National banks of the country, and the 
only effect of the adoption of the plan I suggest would be to take away 
from the National banks all of the funds of the Government now deposited 
with them. 

The charter under which the bank would be organized should provide 
that the bank would have branches in each of the cities where there is now 
a sub-treasury and in such other cities as would be necessary to give 
an adequate service to the whole country; and since the bank would 
be the fiscal agent of the Government this would do away with all sub- 
treasuries. 

Up to this point the whole plan seems to be very simple, but we are now 
brought to a consideration of the most important principles involved in the 
whole question, viz: From whom shall the bank accept discounts; what 
shall be the character of the paper eligible for discount; and how shall it 
account to the public for the proceeds of discounts when the requirement 
for credit by the business interests of the country is exceptionally large and 
its coin reserves are not sufficient to cover the same. These are subjects 
upon which many of our leading financial authorities, as well as many of 
our statesmen, differ in opinion, for upon the settlement of these questions 
depends the success or failure of the whole enterprise, as it embodies the 
determining of what is the best kind of a credit, as well as what is the most 
available security for the note issue of the bank. 

I feel sure we all agree that a short-time credit created in the actual con- 
duct of business which represents a real transaction between two or more 
solvent concerns and which bears a solvent endorsement in addition is the 
credit which is most desirable, as it is the credit which will be first redeemed, 
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since a completion of the transaction through which it was created auto- 
matically retires the obligation. 

I would, then, restrict the discounts of the Central bank to short-time 
credits of this character; those which would run, say, not to exceed ninety 
days; I would make the bank a bank of discount for the National banks of 
the country; and if it should be necessary to do so to enable it to employ 
its funds, I would allow the bank to accept discounts from the public, but 
it should not receive deposits from the public. Whether or not the right 
of discount should be extended to State banks also is only a matter of 
detail and is not important from the standpoint of a discussion of the plan 
of a Central bank. 

If the bank has a large credit-creating power and is able to discount for 
the public and the banks of the country large amounts of paper during 
crop-moving seasons and in times of emergencies—and it must have this 
power and be able to do this if it meets our requirements—the proceeds 
of these loans would be required in some form of money which could be 
used as a circulating medium. The only possible way to provide for this 
would be to give the bank the right to issue its own notes. “Very well,’’ 
you say, “but how shall these notes be secured?” This is the rock upon 
which the craft of many a financial student has been wrecked, and it has 
provoked the most heated discussions among political economists and 
practical business men. 

The security for a bank note, first all of, should possess the qualities of 
safety and availability. The safest form of security would be gold coin, 
but since it would not be available in quantities sufficient to enable the 
bank to carry a coin reserve equal to its outstanding notes, we must find 
some other way by which we can require that these notes will be secured 
and at the same time give us a safe and elastic form of currency which will 
expand or contract automatically as the requirement for discounts in- 
creases or decreases. 

Permit me to say in this connection I believe the notes of the bank should 
be secured in part by a coin or metal reserve, but if we secure the relief we 
need, a considerable percentage of the notes thus secured must be secured 
in some other way. What shall we require this security to be? It should 
be a security which, in the natural course of business, will first be redeemed 
and through its redemption or payment bring into the treasury of the bank 
actual money. 

What character of securities have we in this country that is most avail- 
able for this purpose? Is it bonds which do not. mature for years to come 
and which, in the nature of things, even then will be renewed? Is it 
mortgages on real estate running for a shorter period, but still having a 
maturity some years in the future? No, it is neither bonds nor real estate 
mortgages. 

If it is wise to restrict the character of the paper which will be eligible 
for discount at the bank to that which will be first paid—to a commercial 


78 THIRTY-FIFTH ANNUAL CONVENTION 


credit or to paper representing an actual transaction in business between 
solvent concerns—why should we not make paper of that character, with 
a certain required percentage of coin reserve, the basis of security for its 
bank notes? Its use for this purpose would insure an elasticity in the note 
as a circulating medium, and the notes which would be issued by the bank 
in times of stress would automatically contract and be retired from cireu- 
lation when the transaction creating the credit had been completed and the 
credit paid. 

This is the method employed by the Imperial Bank of Germany and the 
Bank of France. In the case of the former, a metallic reserve of 333 per 
cent. in required. Under this its average reserve in metal to its outstand- 
ing notes is around 75 per cent., and during the panic of 1907 its reserve 
of metal against its notes did not go below 41 per cent. 

The Bank of France, while not required to carry any definite percentage 
of coin reserve against its outstanding notes, is given the right to issue its 
notes to the extent allowed in its charter, so long as it maintains a coin 
payment of its notes as they are presented. In practice, the Bank of 
France, like the Imperial Bank of Germany, carries a very large metal 
reserve. 

I would provide for the supervision of this bank along lines somewhat 
similar to those governing the Imperial Bank of Germany, or the Reichs- 
bank, by the appointment of a general governmental supervising or over- 
seeing board, the members of which should be appointed jointly by the 
President of the United States, the Secretary of the Treasury and the 
Comptroller of the Currency. I would require that the appointment so 
made be approved or confirmed by the Senate, and I would so arrange 
their terms of office that the majority of this board should not go out 
of office during any period of eight consecutive years—thus providing 
against a change in the policy in the management of such a bank, even 
though we should have a “freak” administration for two consecutive 
terms. 

I would have another board selected by the stockholders, the members 
of which would confer with the officers and this supervising board, but in 
order that the management of the bank might be entirely removed from 
politics, and to prevent the possibility of any syndicate gaining control of 
the bank, I would have the supervising board, after they had conferred 
with the board representing the stockholders, vested with full power to 
appoint the directors and president of the bank to their respective posi- 
tions for long periods of time, or for life, subject, of course, to removal for 
incapability or malfeasance in office. 

Many believe that a provision in its charter which would provide that 
the Secretary of the Treasury and the Comptroller of the Curreney be mem- 
bers of its board of directors would give the Government sufficient super- 
vision over a Central bank. 

This is only a matter of detail—important it is true, but still a matter 


AMERICAN BANKERS’ ASSOCIATION 79 


of detail, since its charter could be such as to keep the bank free from 
political influence or intrigue. 

The restriction regarding paper eligible for discount should be so severe 
that no paper representing a speculative transaction would be ad- 
missible. 

When the United States bond-secured, national-bank-note circulation 
is retired, the Central bank should have the exclusive right of note issue, 
but that would come about largely through a process of evolution which 
would not disturb business conditions. 

The establishment of a bank along these lines, with the details properly 
worked out and fully described in its charter would, with some slight modi- 
fications in our present National Bank law, give us the desired relief. 

In 1907 we had in the United States One Billion Seven Hundred and 
Righty Million dollars of gold coin, of which amount One Billion One Hun- 
dred Million dollars was held in the Treasury, yet we turned to Europe for 
assistance, with the result that the Bank of England alone furnished us 
directly and indirectly about One Hundred Million dollars of gold. 

When you consider that the average amount of gold carried by the Bank 
of England during 1907 was only about Two Hundred Million dollars, or 
one-ninth of the amount in this country, or one-fifth of the amount carried 
in the vaults of our Treasury, it will furnish food for reflection. At that 
time, our Treasury held over One Hundred Million dollars more gold than 
was held by the Bank of England, the Bank of France and the Reichsbank 
of Germany combined, and we had in this country just about double the 
amount of gold carried by all of these banks; still, we were forced to turn 
to them for help, simply because we were not able, under our existing 
currency laws, to use the facilities that we possessed. 

There should be a change in our present laws governing National 
banks, giving them greater powers to compete with State banks and thus 
encourage a growth in the number of banks in the National system under 
federal control. 

National banks should be allowed to act as trustees and they should be 
given the right under a specific declaration ef law to accept savings de- 
posits, but the savings deposits thus received should be segregated from 
their general deposits. Furthermore than this, the law should define defi- 
nitely the character of investments the banks should carry against savings 
deposits, which investments should be segregated from the general assets 
of the bank, and in case of a failure of the bank the savings depositors 
should have a first len upon the specific securities held in the savings 
department and in addition be general creditors. The published state- 
ments should show just the amount of savings deposited and securities held 
against same, and the savings deposits held by National banks should 
carry the same requirements as to reserve and be subject to the same notice 
of withdrawal that is now required under the various State and Savings- 
bank laws. 
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If this were done and the laws in the various States were so changed as to 
require a State Bank or Trust Company to segregate their savings deposits 
and securities in the same manner, with the same restrictions, it would go 
far toward answering any arguments advanced in favor of the establish- 
ment in this country of a system of Postal Savings Banks. 

Whether or not we get proper financial legislation depends very largely 
upon you, gentlemen, and those like you who are members of other organ- 
izations throughout the country which represent the various lines of busi- 
ness. 

All great national problems are settled by the people, and the enact- 
ment of laws at Washington, by Congress, is only a reflection of public 
sentiment. In matters of legislation we usually get what the people want, 
for our representatives in Congress desire to follow the wishes of their 
constituents when they can ascertain what they are; and if you want to 
exert that influence on legislation which it is your duty to your citizenship 
to exert, let your activities at home be such that your influence will be 
felt, and see to it that your representatives in Congress know the senti- 
ments of yourself and your friends on all matters of impending legislation. 
Public sentiment is a force as resistless as the tides, and no man or set of 
men nor any political party can withstand its force when it is directed 
against them. 

If you oppose the establishment by this Government of Postal Savings 
Banks, a Parcels Post and such other fallacies—and I take it that you do 
oppose all these schemes which tend so much toward paternalism—and if 
you would discharge your duty to yourself, to your community and to 
your country, you will do what you can to exercise in your respective com- 
munities an influence on public sentiment on the currency question which 
will be reflected in the votes of your representatives in Congress when laws 
are enacted giving to us a system of currency which will make the United 
States dominant in the business affairs of the world as she is now the leader 
in all that goes to promote human comfort and human happiness. (Ap- 
plause.) 


Tur PrestpeENT: The next order of business will be the Re- 
port of Col. Fred E. Farnsworth, Secretary of the Association. 


ANNUAL REPORT OF THE SECRETARY 


New York«, September 1, 1909. 
To the American Bankers’ Association: 


This report marks the close of my second year’s administration of the 
affairs of the American Bankers’ Association, and it is with much pride 
that I submit same covering in a general way the year’s business. This 
report, with all others which will be presented to this convention, will show 
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the Association in a most prosperous condition, and the past year the most 
successful in its history in growth, activity and results, and in distinction 
and in the satisfaction of a large membership. It is not necessary at this 
time to enlarge on the work of the Sections and Committees, nor to occupy 
your time by going into details, for you will have full reports from these 
adjuncts of our Association. 


EXECUTIVE CoUNCIL 


The report of Chairman Watts deals generally with what has been accom- 
plished by the Council. As to the method of selecting its members, I be- 
lieve this change was a wise one. While it was feared that the new Council 
might be too large in numbers to dispatch business expeditiously, the May 
meeting was a disclaimer of this belief. The business was so arranged and 
carried out that there never was a more successful meeting in any particular 
even when the Council was small in humbers. By allowing each State to 
select their own members of the Council, additional interest has been 
created in the Association and its work. Representative men of the various 
states are now chosen and harmony prevails. 


SECTIONS 


The Sections have been active along the various lines laid out by them 
and for which they were established. The Trust Company Section has 
compiled for its members some valuable publications. The Savings Bank 
Section, through a special committee, has shown great activity and done 
very efficient work in its crusade against Postal Savings Banks, and by a 
special effort materially increased our membership. The Clearing House 
Section has perhaps done the most effective work in its history and has in 
operation features which will rapidly develop to the advantage of the Clear- 
ing Houses of the country. The American Institute of Banking Section 
which represents the Institute, has now 11,015 members and fifty-one 
chapters. The work which is being done by the Institute and its Chapters 
is of incalculable benefit to the bank clerks of the country, and incidentally 
will extend its influence and power and training to the banker of the future. 


CuRRENCY COMMISSION 


The appointment of the Monetary Commission of Congress over a year 
ago caused the suspension of all banking and currency legislation, hence 
the operations of the Currency Commission for the time being have ceased. 
While not a member of the Currency Commission, yet representing it as 
secretary, it would seem wise to me that we should continue this Commis- 
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sion as a part of our machinery. When the Monetary Commission shall 
finally report out a bill, it may then become necessary for our Currency 
Commission to act. I have great faith, however, in the outcome of the 
work which is being done by this body and believe that there will come 
from their deliberations and investigations a new banking and currency bill 
which will be satisfactory to the financial and commercial interests of the 
nation. 


STANDING PROTECTIVE COMMITTEE 


The year just closed, as in the past, emphasizes the importance of the 
work of the Standing Protective Committee, and without question there 
is no other one feature of the American Bankers’ Association which so 
strongly appeals to the banks of the country. It became apparent to your 
Secretary during the past winter, with the increased work in these offices, 
that the protective feature was not and could not receive the close attention 
which it should have. It was also obvious in so great a work as this and of 
such peculiar nature that it would be much more effective were we to have 
a department presided over by a manager experienced in this class of work. 
My suggestion to our Standing Protective Committee in this regard appealed 
to them, and it was recommended to the Executive Council at our spring 
meeting. That these matters might have the fullest investigation, and a 
move of this importance receive proper consideration, a special committee 
was appointed and authority given to the executive officers of the Asso- 
ciation to establish a Protective Department. The Special Committee, 
after its deliberations, decided in favor of the proposition, and on August 
2d the new department was created, and there was placed at the head of it 
Mr. L. W. Gammon, who held a most responsible position in the United 
States Secret Service, and who was very highly recommended for the 
place. That this was a wise move is already apparent, and Mr. Gammon’s 
sixteen years in the Secret Service will insure much more effective results 
in this department in the future, and without doubt, realize a saving to the 
Association, and give more prompt and satisfactory service. The Asso- 
ciation has a most excellent Protective Committee who are earnest and 
painstaking in their duties, and have been willing to sacrifice their time 


when occasion required. The Association is to be congratulated in this 
respect. 


COMMITTEES 


The Association now has six active standing committees. At the Briar- 
cliff meeting of the Executive Council, four of our committees were either 
discharged because their duties had been performed, or their work was 
merged with that of other standing committees. Time and space prevent 
my taking up the work which has been accomplished by these committees 
during the past year. The work has been extensive and great results have 
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been achieved which are appreciated by the membership, and will be of 
ereat benefit to the Association in the future. The standing committees 
referred to are as follows: 


Finance Committee, 

Committee on Bills of Lading, 

Standing Law Committee, 

Federal Legislative Committee, 

Committee on Express Companies and Money Orders, 
Institute of Banking Committee. 


STATE ASSOCIATIONS 


We now have in the union forty-six State Associations. During the 
past year there have been organized three Associations, namely, Nevada, 
Utah and Vermont. There are three States without Associations—New 
Hampshire, Rhode Island and Delaware. I have come to look upon these 
State bodies as the strong bulwark of the banking interests of the country. 
We are working together, and this has never been more evident than during 
the year just closed. As far as possible I have felt it my duty to attend 
the State Association conventions, and as a representative of the American 
Bankers’ Association I have been very warmly received by the State bodies, 
and I am sure that these visits have been advantageous to this Association 
as well as the State Associations. Since our last annual convention I have 
attended the conventions of [llinois, Alabama, Minnesota and New Jersey; 
the Tri-state convention of Oregon, Washington and Idaho; the joint meet- 
ing at New Orleans of the States of Alabama, Texas, Mississippi and Louisi- 
ana; the organization of the Vermont State Association; the Annual Din- 
ner of the Massachusetts State Association, and Groups No. 6 and No. 8 
New York City, and Group No. 1 of Buffalo; the Annual Banquet of New 
York Chapter American Institute of Banking, and the Seventh Annual 
Convention of the American Institute of Banking at Seattle. 

As Secretary of the Organization of Secretaries of State Bankers’ Asso- 
ciation, of which I was one of the founders, I have been brought very 
closely into contact with the Secretary of every State Association, and in 
them I have found the firmest friends of our own great organization. 


LreGaL DEPARTMENT 


Although the Legal Department may have been considered problem- 
atical by some, the wisdom of this action was never questioned by the Secre- 
tary, for many of the State Associations had such departments which were 
successful. 

General Counsel Paton’s long experience as editor of the “Banking Law 
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Journal” and as a student of banking law, and as attorney for our various 
committees, had ably fitted him for the position. Mr. Paton has been 
strongly supported by the Legislative Committees of the various States 
and much has been accomplished in new laws drafted by him and passed by 
many of the States. Our membership has to quite an extent also taken 
advantage of the privilege of obtaining opinions on questions of banking 
law which have been given publicity through the “Journal.” 


Tur JOURNAL 


The “Journal” completed its first year on July Ist. The general office 
has every evidence from our large membership, by correspondence and 
otherwise, that the publication meets with great favor and that it is supply- 
ing a long-felt need. We are now able to communicate with our entire 
membership monthly and keep them closely in touch with what is trans- 
piring in Association affairs. 


ASSOCIATION OFFICES 


Since my last report of one year ago, all of the adjuncts of the Associa- 
tion have been brought together under one roof and occupy our general 
suite of offices. With the increase of departments and work, it became 
necessary to enlarge the office room and additional space was secured to 
provide for the Savings Bank Section, the Protective Department and the 
“Journal.” All are now comfortably located, convenient for doing busi- 
ness, thereby saving certain expenses that had to be met when the Sections 
were separately located in office buildings outside. There has been a 
marked increase in visitors to Association headquarters in New York City, 
and the wisdom of furnishing accommodations and conveniences for visit- 
ing bankers and for committee meetings is apparent, as well as much appre- 
ciated. 


CoRRECTION OF MEMBERSHIP RECORDS 


With so large a membership and constant changes in banking institutions 
from various causes, we would earnestly request our members to notify the 
General Offices of all changes that may occur by mergers, liquidations, 
failures, ete., or change in National or State banks, from one system to 
another. 


Routine Work 


During the fiscal year just ended, 450,000 circular letters, special letters, 
and codes, have been issued from the Secretary’s Office. 
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MEMBERSHIP BY STATES 


[As of August 31, 1909.] 
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OUISIA IA wes oe ye lare ete eres 14S ml eNVashinetonies eer 206 
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MAYAN G sonra soc cs ees fete? = 151 | Wisconsin................... 306 
pMassachusetts.. 5.2. ..00.--5. ZOE ||) WY, ONO O's yeracerteacen aces oye eiete 52 
Michiganmercahien a vockts sn O41 pM OAMAdandcnc a tit isso: a Meee UL 
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Neweklampshine se. si aes 45 otal yepienrscc costs cuss haces 10,682 


MempBersuie oF States AND TrrRRITORIES, Having Less THAN 100 
MEMBERS 


[As of August 31, 1909.] 
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MEMBERSHIP 

INV eed nts oem wa aes S078 60640 a gaa a fens es ieee ee eee ae 9,803 
Erased from the rolls, through failure, liquidation, consolidation and 

withdra wallik. tava ance Scene 1 ee ee ee en net re 760 
Sept. 1) 1908, Membership..2 <2 attnat «ue tere ede rzs 9,043 
Aug. 31, 1909, Members joined during year, including regained .... 1,639 
INUUY 43) by TROL Noyenllisanerrnl overs Mi. o eobaoba cas écnouasocoengaccgc 10,682 
Aumetuncereaset or theliscaluyeat Olam mean verre teens nn eet eee 879 
The net loss for the year in Failures, Consolidations, ete........... 192 
Themet loss for the year in-Delinquentsy..) 022.) se ee 182 
Makine theactuall gainim mews banks. 2). tats ais eats eee 1,253 


The delinquent loss is the smallest in the history of the Association in 
proportion to the membership—less than 2 per cent. 

The aggregate Capital, Surplus and Deposits of our membership amounts 
to almost $14,000,000,000. 

The membership and resources of the Association have increased as fol- 
lows: 


Paid Membership Annual Dues 
Septembersl al Somat aa aera 1,600 $11,606.00 
September 1, 1885 2.74 eae 1,395 10,940.00 
September SSO 5a en eres 1,570 12,975.00 
August 31, 1005... sine eee 7,677 127,750.00 
INVA Rees, MOU oie 6 ao goo p aon ees od 8,383 137,600.00 
Agetse Si 1907 chee eee es 9,251 150,795.00 
INU RAb ess SHG IMM oso gon’ oe aoe ede be 9,803 162,507.00 
AN CAVES pro PG ESSN SS te cob o bip toss oo 10,682 Estimated 170,000.00 
Interest on Bonds and Corporate Stock.............. 4,650.00 
Interest on Bank Balance (estimated)............... 1,280.00 
—— 5,930.00 
Makingatheltotallincome src tetera eee $175,930.00 


MEMBERSHIP BY YEARS 


Lost by 
Failures, Mergers, Gross Gain Net Gain 
and Delinquents, ete. 

1 ose) ame rumen thane wae ctle ie 3,915 2AT 741 530 
OOO Reece eres 4,500 234 819 585 
190t eo 5,504 200 1313 1,113 
OUD aataeeee 6,354 186 1,159 973 
QOS cea oe sere ee 7,065 313 1,139 826 
1 SOY Seen Ge crac iar ath 7,563 500 1,120 620 
1905: ey eee 7,677 1,038 1,152 114 
1906 Oe Ot 8,383 337 1,043 706 
SOT. A ae ste 9,251 434 1,302 868 
GOS a es chee 9,803 691 1,243 552 
LO OO De ern cee 10,682 760 1,639 879 


The loss shown in 1909 was reduced by regained members to 374. 


Division oF BANKS IN ASSOCIATION 


State or Territory Nat’l State Priv. Tr. Co’s. Sav. Bks. Total 
Nlabatnayeavae sorter 41 65 2 20 5 133 
Alaska See aw eteat P 9 2 1 0 14 
Arizona Sree 12 16 0) 11 il 40 
ATKANSASI Ts jeune cee 25 85 Ps 18 2 132 
(GING, sow oaoe oc 131 201 1 31 42 406 
Colorad Omen ena a aoe 92 52 9 11 8 172 
Connecticut, p.a4so8 70 9 6 23 43 151 
Delawarer.. a he citer 18 1 2 8 2 31 
District of Columbia 11 2 6 S 8 32 
Hl Gridamacsrorrenan a: 43 53 3 6 2 107 
(GeOreiae are aeiren ee 64 185 8 13 10 280 
Wd ahomere erties os 41 55 1 8 1 106 
NMIMOIS sepa eee hue teae lt 193 202 50 16 738 
NGI AN detec ese ce 147 114 41 29 1 332 
ROWAT es ee Seek 138 84 52 13 98 385 
KANSAS See tN, Mek NBS? 222, 1 3 3 366 
isentuckyenwes saan 64 55 if 18 2 140 
ouisianawses seen oe 31 93 1 16 2 143 
Maine neers s tees ae vere 45 1 1 22 15 84 
i Bvenia Ph nX0 UE eat renal conse 72 19 22 15 23 151 
Massachusetts........ 124 4 13 34 60 235 
Michigane-erheeicr tl So 103 46 6 103 341 
Minnesotaenc..-5.5. 148 174 6 3 7 338 
IMISSISSIPPlNeen een or 25 89 0 16 3 133 
MisSOUrIMe Eee en oe 78 218 18 22 25 361 
Montanae aces on oc ns 43 62 16 7 ey; 130 
INebraskaeeas ese snee, 23 183 3 4 ih 314 
ING Vad aie ces on tee sas 11 16 1 3 0 ol 
New Hampshire ....... 34 1 0 3 7 45 
New Jersey .......... 145 19 1 63 16 244 
iNew lexicOnnee: 4 ote 26 10 1 3 3 43 
ING WaVOLic ns dcinecn 330 192 182 89 14 865 
North Carolina....... 48 58 1 16 4 427 
North yDakotal ee occ 77 111 0 2 0 190 
ONTO Me eatin oce al OT 81 60 40 73 451 
Oklahomarererecee yells 108 0 8 1 234 
Oregon erie ok + G00 46 11 11 3 121 
Pennsylvania ........ 483 64 64 150 35 796 
Rhode:lslandsss.s56 2: 17 2 5 21 6 51 
South Carolina ....... 17 76 1 oD 11 110 
South Dakota ........ 60 93 iS 4 6 166 
Tennessee ........... 44 38 2 29 4 117 
Texas . PRS eae ore} 44 25 26> 0 279 
Witaleeetcec oc: cuss ves 18 13 4 3 3 41 
WiermMOiltaecs <i. cet 33 1 0 14 11 59 
WATea0IN Eh oat coltaa omerotos 69 72 15 12 8 176 
Washington: ce. . + 60 US 8 19 4 206 
WestmVineiniaierne sc 59 57/ 2 10 5 138 
Wisconsin Tey axel AKG) 174 1 10 11 306 
VV; OMOMIN Ge aeyerors ere) a= 27 20 1 4 0 52 
Canadas Movi des 0 11 0 0 0 ital: 
Guibas ertet te ae 1 0 3 2 0 6 
ET ANv alleen certo: 3 2 2 1 0 8 
Isle of Pines (W. I.)... 0 1 0) 0 0 1 
ROrtopkiCOmser ete aor 0 0) 1 ) 0 1 
IMGXICO eee ne. 0 16 1 0 0) 17 

4,305 3,788 860 61 768 10,682 
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APPRECIATION 


It would not be possible to carry on so vast an organization as ours suc- 
cessfully and make the progress that has been made if your Secretary did 
not have the hearty support of the executive officers, committees and 
members, and I desire to express my sincere thanks for the uniform courtesy 
and able assistance I have received from President Reynolds, Vice-Presi- 
dent Pierson and Chairman Watts. These gentlemen have been ever ready 
to respond to every call upon them which was in the interest of the Asso- 
ciation, and Treasurer Kauffman has been a live, energetic and enthusi- 
astic official, co-operating with the general offices at all times in furthering 
its welfare. I want to emphasize particularly the work of the Executive 
Council, the Vice-Presidents of the various States and the Secretaries of 
the State Associations. The magnificent showing which has been made 
in the increase in membership has been largely due to the efforts of these 
officials, and to them I express my sincere thanks. The additional work 
in the Association brought about by new features and departments made 
it necessary to enlarge to a certain extent the office force. To them and 
to Assistant Secretary Fitzwilson is due credit for expeditious work and 
they have all willingly contributed to the success of the administration by 
faithful services. 


PROSPECTIVE 


It is an established fact that the Association to-day is more widely and 
better known than at any other time in its history; that through its various 
ramifications it is securing results. It is my firm belief that it will con- 
tinue to grow in prosperity and achievements. It will be necessary, how- 
ever, to be ever active and alert to devise new plans for increasing its use- 
fulness from time to time, and to me one of the most important steps in the 
near future will be the publication of a bankers’ directory to embody only 
members of the Association, eliminating all extraneous matter, having the 
publication in compact and convenient form; this I believe would be 
appreciated by our membership. 

All of which is respectfully submitted. 

Frep. E. Farnswortu, 
Secretary. 


THE Presipent: By reference to the program of which you 
all have copies you will observe that a specific time has been 
set for the delivery of stated addresses. The next regular order 
according to the program would be the Report of the Treasurer. 
With a view, however, of conforming to the arrangement of 
which I have spoken so that you may all know when you can hear 
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certain speakers, we will pass the balance of the program for the 
time being. 

We have with us to-day, ladies and gentlemen, a man who per- 
haps more than any other man in. this country has directed the 
legislation that has been enacted at Washington. He is a man 
who, regardless of the changing tides of public opinion, has gone 
forward discharging his duty as he has been given the light to 
see it, apparently indifferent to criticism and certainly imper- 
vious to public opinion and personal persuasion. It is a great 
pleasure to me to be able to introduce to you to-day for an in- 
formal address the Hon. Joseph G. Cannon, Speaker of the 
House of Representatives, Washington. (Applause.) 


ADDRESS OF HON. JOSEPH G. CANNON 
SPEAKER OF THE House or REPRESENTATIVES 


Mr. President and Gentlemen of the American Bankers’ Association: 


I really was not aware that I was to attempt to make any remarks here 
until yesterday. The Association was kind enough to invite me, but as 
the weather was warm and as I had been occupied for some months, it 
seemed to me that I could not and I did not take the time to put in black 
and white, as I should have done if I should hope to be upon a par with 
your honored President and with others who will address you. But I see 
your Committee have put on the program that there are to be im- 
promptu remarks from me, and that is just what you will find it to be. 
So, as I take your time, if I entertain you I shall be fully satisfied; I am 
quite sure that I will not instruct you. 

This is a bankers’ convention, and a wonderfully important one to all 
the people as well as to your organization. You are just one spoke in the 
immense wheel that we have in this country, all the spokes making the 
country from the material standpoint. 

We have a banking system. It is a little bit like Topsy—it growed 
(laughter) and. I recollect when it began to grow. It grew in the com- 
mencement because it was necessary that it should grow. I am a little 
older than most of you gentlemen that compose this convention. I recol- 
lect the days of the Red Dog and the Blue Puppy Bank Bill. If you got 
one of them you would take the fastest horse to go and unload it on a 
creditor before it became worthless (laughter). It was in this condition 
that after Lincoln was inaugurated the great civil strife came, and before 
the great war the National Bank Act passed under the leadership of that 
eminent Indiana banker, who many years ago crossed over—McCullough. 
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It was pretty well—and I am not going to discuss its provisions; I think 
the Comptroller of the Currency, if he be here, will bear out the remark that 
in all these years, numbering almost one-half of a century, everywhere 
within the boundary of the United States, and after the close of the Civil 
War and resumption everywhere around this globe, the National Bank 
Currency was and is as good as gold, and there never has been one poor 
mill lost for want of redemption. Aye, more. I think without having 
verified the results, I will venture, and I know the Comptroller of the 
Currency will contradict me if I am wrong, in the statement that in that 
almost fifty years, with the immense deposits all over the country in those 
banks, the loss to the depositors has not been one hundredth part of one 
poor mill to the dollar. (Applause.) 

This system grew. The people are familiar with it. It is not perfect, 
but in my judgment it can be perfected. There is something of legislation 
required for its administration, but with our almost one hundred millions 
of people—a sovereign people, each man walking under his own hat rim 
—and if he does not, he ought to (laughter and applause), it is difficult 
to enact proper legislation. A government of the people, like all other 
forms of government, at times moves slowly; at times it makes mistakes. 
The people whom you select from time to time to represent you in the 
national Congress, and one-third of the Senate to be chosen every two 
years, six years being the tenure, and the whole 392 representatives, a 
majority of whom are chosen every two years—of course, it is halting; 
but there are some good points about this, for hasty legislation, ill-advised 
legislation, is harmful. It is a maxim among lawyers that no legislation 
is good legislation. In many respects that is true. Coming up from 
90,000,000 of people are all kinds of demands for legislation. If a man has 
lost all other power to affect public opinion and cannot call attention 
otherwise to himself, he comes around with a currency scheme and cries 
aloud and spares not, and sends to the members of Congress this scheme 
and that scheme and the other scheme, and each one, in his opinion, is 
absolutely perfect (laughter and applause). Benny Bernstein, of New 
York City—perhaps you never heard of him, but I get, I think, on an aver- 
age six or seven letters a week from Benny with all kinds of schemes for the 
benefit of the currency and the uplift of the race—Benny is only an ex- 
ample. You can see at once that legislation touching great vital questions 
moves slowly to enactment, because it comes from selfish standpoints, 
each Representative and Senator saying to himself: “I wonder what my 
district is going to think about it, and I have got to go and face them in a 
short time.” (Laughter.) You find there are men and men in Congress 
just as well as there are men and men who are bankers and merchants and 
farmers. Once ina while you will find a man who has the courage of his con- 
victions; yes, twice in a while you will find such aman. I want to be fair 
to the body of which Iam amember. In both the House and the Senate 
T think the majority have the courage of their convictions; but once in a 
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while—hardly twice in a while—somebody breaks in. (Laughter.) I 
know there is nothing so good on this earth as a sound spinal column, and 
most of the citizenship in the United States has the courage when a duty 
is to be performed of being willing to perform it and walking in the light 
of their best judgment and taking the consequences—taking their stand, 
and if it comes their way according to their judgment and their light, 
they have done well. Such men have spinal columns. But I have found 
that there is a constituent here and there in our various States who, once 
in a great while, gets into Congress, that God, when he created him, ran 
short of material for spinal columns and put in an angle worm in its place. 
(Laughter and applause.) However, I won’t abuse them; they are not 
to blame for it. As I said a moment ago, when a man cries aloud and 
spares not, having solved the whole question of money and currency, and 
knows it all—ugh! you might just as well quote that famous couplet as to 
such people: “Abandon hope all ye who enter here.” 

Now, so much of system as we have got has weaknesses. It came to my 
mind as vividly in 1907 as it ever came before. After all, do you know 
there is a great deal in kindergarten instruction? A child never knows 
that a stove is hot until it puts its finger on it. You may preach to it and 
talk to it, but it doesn’t know the stove is hot until its finger touches it. 
Then the lesson remains with it throughout life. That is what I call 
kindergarten instruction. So we have to run up against legislation, you 
know, and get hurt by it and see wherein the fault lies. That is just what 
they are doing all over this country to-day, and you have a most useful pur- 
pose to accomplish, and if you can assist in forming public sentiment and 
bettering the status, you will have done a great work. It wasadisease. It 
was not that the currency was not good. It was not that the banks were 
not solvent; they were never more solvent in this or any other country. It 
was not that the country was poor. Why, bless my soul, we have more of 
capital in the United States than any other nation on earth. It has leaped 
from sixteen thousand millions of dollars in 1860 to one hundred and 
twenty thousand millions of dollars to-day—substantially one-third of the 
capital of the whole civilized world. No, that was not the trouble. The 
trouble was in the extraordinary good times and with the extraordinary 
growth in the development of the resources and population of the country, 
that the money piled up from ten, fifteen or twenty thousand little banks 
scattered all over the country, making an enormous aggregate in the great 
commercial banking centers. Well, there was something about this man 
going wrong, and something about some other man going wrong, and then 
the bulls and the bears are ever present, and the bears proceeded to get their 
inning, and soforth. Oh, you recollect all about it. The result was that 
there was no one,’a banker, that called upon his depositary for money 
because he thought he was going to lose it, but he was afraid that the dis- 
ease would spread and that shortly his depositors would come in and say: 
“Pay” through fear and panic. Therefore, with one accord, you said: 
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“We will get our money out of the great commercial banks and the great 
centers”; and, as you all jumped at once, no bank on earth that ever ex- 
isted or ever will exist could pay every depositor that it had. That was the 
trouble. 

Now, then, has anything been done? Can anything be done that will 
prevent a second edition of that panic? That is the question. And if it 
has not been done, what is the best thing todo? And if we ean find it out, 
let us enact it, and then, in my judgment, without quarrelling with any- 
body, with such proper administrative legislation—a Savings Department 
for National Banks, if you choose—in my judgment, the best banking 
system in the world for us will be evolved. (Applause.) It does not 
necessarily follow that the English Banking system or the German Bank- 
ing system is better than ours. They have evoluted. It is better for them, 
because they keep it. But did you ever think that if you could get one of 
these great big magnificent megaphones, figuratively speaking, and get in 
the very center of England or in the very center of Germany or of France 
and speak in an ordinary tone into the mouthpiece, and have the mega- 
phone half a mile in diameter, you could make yourself heard from the 
center to the circumference of these magnificent countries. (Laughter and 
applause.)’ Here we stretch three thousand—aye, three thousand five 
hundred miles from the Atlantic to the Golden Gate, and from the forty- 
ninth parallel down to the southern boundary, and we just begin to de- 
velop! The next century, the swing of the twentieth century, will see the 
ninety millions of people of 1909 grow to two hundred millions or two hun- 
dred and fifty millions in 2010, and we will double the population again 
when we are fully developed. So it does not follow that a system that is 
suited to us would be the exact system that they have. 

Now, what did we do? In Congress, all the currency experts—I didn’t 
say cranks (laughter)—all the currency experts rushed in to Congress and 
it was to be his “doxy’’ which was orthodoxy or else he would not play. 
(Laughter.) And what did we do? We enacted a law, the chief weakness 
of which, in my opinion, is that it only lasts six years; but then, that could 
be cured by just taking the limitation off. I hope and I pray that we will 
never have any kindergarten instruction under it, if it ceases to operate 
six years from its enactment, and I believe we will never have that experi- 
ence, which would justify that currency amendment that we passed. 
Because when I see the merchant filling up his shelves; when I see the 
restored confidence now that the revenue bill has passed—not perfect, 
but a substantial revenue producer along the protective lines that you, 
Senator Teller, in your younger days and in your mature manhood, voted 
for, and which was one of the strongest pillars that helped to develop 
legislation (applause)—when I pass. along the railways and can hardly 
sleep, if I am trying to sleep on a railway car, as I hear the corn pop as 
it grows, a great crop; when I see the great labor centers, we have been 
fairly busy in agriculture in our country, and the people busily employed, 
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and that there is inquiry everywhere for more men; that the great rail- 
way systems need strengthening with new iron and new ties, and men 
are being called for; the railway shops are being filled—as I see all this, 
_ I realize that after five weary months of consultation and compromise, 
it is worth while. Somebody said, “Why, we ought never to compro- 
mise.”? Great Heavens! If it takes under our form of government a 
majority of 392 men to legislate at all, coming as we do from all dis- 
tricts, and it being a representative government, will you inform me how 
legislation is ever going to be enacted unless conflicting opinions and in- 
terests are compromised? The compromise was made, and it was made 
substantially—not principally—along the lines of the policy of protection 
that has dominated this country substantially from its enactment, under 
the leadership of Morrill at the breaking out of the war, to the present time. 
And everybody is glad, except the kicker. (Laughter.) And we will not 
tinker with it, in my judgment, for the next decade. Do you know it costs 
at least five hundred million dollars in cessation of production, waiting for 
fear that they won’t get the cost of production, and the consumer, who 
is a producer as well, waiting to see what Congress is going todo? It is not 
perfect. It will never be. - 

Now, I say—and I forget just where I was. That is one of the privileges 
of age and one of its weaknesses. You get a thing in your mind and the 
first thing you know something pops in and you get off on a byway and 
you have got to go back. I was at the point of revenue legislation. What 
did we enact?: We enacted that that class of securities which would take 
money from the United States treasury and deposit it in the banks, other 
than government bonds—that class of securities, without taking the time 
to describe them—when deposited with the Secretary of the Treasury, he 
and the Comptroller agree that the currency should be issued just like 
every other bank note. Not marked “Emergency Currency,’ but just the 
same as every other bank note that is to be issued in the future. And we 
provided that it should be printed by the hundreds of millions and de- 
posited in the vaults, ready to be issued, if the time ever came that it was 
necessary to issue it. And it has been printed and it is there in the vaults. 
How are you going to get it? you may ask. You are going to get it, if you 
need it, by depositing that class of securities, and if your debtor in the great 
commercial center is called upon to pay, he will furnish the securities. 
There is not a banker here, you know, but what has had some experience 
of that, when there was necessarily a default in the payment of the cur- 
rency. Why, out of one hundred thousand dollars, and that multiplied by 
a million, it was worked out rapidly, even if we had to creep along, as we 
did. Do you know what I hope? That, if 1907 is ever duplicated, with 
the knowledge that twenty or twenty-five thousand bankers will have, who 
fear a run by their depositors, that the great central or commercial bank can 
get the currency and assist them in getting the currency with these securi- 
ties, there will be no need of a scare. You were not scared because you 
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thought any of these banks were insolvent; you just wanted to protect 
yourselves if you had a run upon your bank—you fifteen or twenty thou- 
sand bankers. My belief is that if that law had been upon the statute 
books, there never would have been in 1907 suspensions temporarily by 
resorting to Clearing House Certificates. (Applause.) There is the law. 
You want to think about it and you want to keep on thinking about other 
remedies. Discuss it. Do you know one part of that law provided that a 
Currency Commission should be appointed consisting of members of the 
House and of the Senate? I had the honor to appoint that Currency Com- 
mission, and it was done without fear or favor, and I do not believe that 
any man exercising power in the appointment of a Commission could have 
chosen better than I chose, because I tried to get real courageous men 
who possessed patience and industry. The Senate Commission was equally 
good, and those men are at work now. You ought to co-operate with 
them. A man said to me “Good gracious! This panic! Will that Commis- 
sion report by the first of November so its report can be printed before Con- 
gress meets, and then before the first of January we can get the legislation 
enacted?’’ I said, “I don’t know. I cannot see into the future, but I know 
one thing—that if it does, it will prove its unworthiness, because, touching 
this great subject, it takes time and investigation and inquiry. It not only 
requires consultation among bankers, but it requires consultation with 
journalists, and with people in every walk of industry. It takes time to 
do it. If it was to report on the first of November, without further dis- 
cussion, the people not having had an opportunity to fully consider it, 
nothing except the power of God could make this session of Congress that 
is to assemble on the first day of December next to pass it.” It takes time, 
gentlemen, you see, to do those things. It was in good faith upon our part; 
it was in good faith upon your part, and you are acting accordingly. 

Now that is all I want to say about that. Oh, if this was a political 
meeting (laughter) I could talk about it longer, but I will not. My time is 
pretty nearly up, and I will keep my watch before me and not detain you 
longer than the hour for luncheon. 

There is much of misinformation in this world, and we all get it (laughter) 
and it is our fault. Do you know what the Yankee made his razors for? 
He made them to sell; that is what everybody labors for. Self-interest is 
at the foundation of all civilization; each unit hustling, and the aggre- 
gation of units make the civilization. Now, I said it—we all get much of 
misinformation. The seventh great manufacturing establishment in the 
United States is the Publishers’ establishment. The output is tremendous. 
Why, they have an army of bright smart men to write the articles; two or 
three armies who help to make the material out of which comes the paper 
every morning and evening. Well, they cannot print it for nothing, and 
they furnish it to you for less than the cost of the blank paper. How? 
They get a great circulation. They magnify the circulation a little bit and 
that perhaps is all right. Perhaps if they magnify it, the advertising 
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customer will believe it, and the advertiser comes in and they pay expenses 
and make great profits. The goodwill of a successful great paper or 
publishing house cannot be built much short, as a general rule, of a genera- 
tion. Now, they have experts, the correspondent, the man that sends the 
despatch, the Associated Press, and the United Press, and they get it on the 
hop, skip and jump, all over the world, and in it comes and it must be 
utilized at once; and then they have one or more “ Headliners;”’ it seems to 
me that is the most important individual in a great newspaper establish- 
ment, because one-half of the people read the headlines and there stop and, 
as I said once before, and I want to repeat it now, one-half of the headlines, 
if you will read the despatch that is headlined, tells a different story from 
what the despatch does, but it catches the eye. (Laughter.) Well, now, 
it is all proper. You cannot abolish them, and there is no use to swear 
at them. I know. I take it good-naturedly. It wouldn’t do any good, 
because I might talk for a million of years and I could not in all that time 
get as many hearers as two or three of these great journals get once or twice 
a day; so I have just got to go along, as we all have, and if they are wrong 
in their views the people gradually find it out. If the newspapers of this 
country and the magazines of this country, the good, the bad, the indiffer- 
ent, the red flag newspapers, the uplift magazines, and so on—that is, 
“Uplift,” because they confess it that they are uplift (laughter)—they do 
not have to prove it; they just confess it, you know—(laughter)—for six 
months, with one accord, would write down any public policy, any piece of 
legislation, any individual in public life, even if he spread over a state, or 
over the whole country, they could temporarily damn him by a complete 
loss of confidence upon the part of the great citizenship of this country. 
What is the remedy? Grin and bear it; and if you help to do things and 
if you put legislation upon the statute books that was the best you could 
get, when you come to the kindergarten, when you come to try it and 
under it you prosper, and you realize that they have been mistaken—some 
of them—and that others have lied (laughter) then the public servant goes 
along harmless. But you cannot change it. I do not know but what, 
upon the whole, we better take it just as it is, because, with responsibility, 
don’t you see, for our actions, we must have freedom of the press and we 
must have freedom of action for each citizen, and the press and the citizen 
has complete liberty up to the point of interfering with some other individ- 
ual’s liberty, because one man’s liberty ends where another man’s liberty 
begins, and all under law. (Applause.) There has been a good deal of 
talk—I don’t think it is true of you bankers—and yet a good deal 
of talk about Czarism. (Applause.) What is it? Reed founded the 
alleged Czarism. What was his Czarism? In substance, just that much 
(snapping fingers) in print. In substance, that no member of the House of 
Representatives could be present for mischief and at the same time absent 
for business; and he counted them for a quorum, and he was denounced 
in every platform of the opposition party with great fierceness. They 
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carried the country; they carried it upon that ery, and they yelled that it 
was a billion dollar Congress. We have a two-billion dollar Congress now 
since 1890. “A Billion Dollar Congress!’’? We had just about the first of 
November passed the McKinley law. Business had not had time to adjust 
itself to it, and with all these things we lost out. Lo and behold Reed 
Czarism! Within less than eight months after our efforts, the enemy 
came into power and they met and elected Mr. Crisp of Georgia, Speaker, and 
adopted identically the same rules; and they have been adopted from that 
time to this time, substantially the same as they have been since 1890. 
“Czarism.’’ Oh, upon what meat does the Czar seize or feed that he hath 
grown so great! (Laughter and applause.) What is it? I spoke of some 
men that had angle worms for back-bones. I didn’t speak of others that 
hunt for “Good enough Morgan for that race.” There are some of those in 
the country and in politics—good enough Morgans for that race. You older 
men will understand the meaning of the term “Good enough Morgan.” 

Let me tell you something. Ever since Thomas Reed, under his leader- 
ship, the majority following him, made that reform in the rules—and it took 
a majority—why, Reed would have been as powerless as a bird without 
wings if he had not had a majority right back of him. They would have ap- 
pealed from him, and we would come up and sustain him by our votes. 
That is the way it was done. The popular idea is that Reed was a great, 
big, powerful fellow, and that when he spoke everybody trembled and sub- 
mitted. It was not quite that way. He was powerful when he had a 
majority with him. From that day to this there has never been a legisla- 
tive day but what inside of three hours a majority, if there was a majority 
for it, could have taken up any bill upon the calendar. Well, now, why 
didn’t they? Because a majority either did not want to, or wanted to do 
something else more; and you know, when this man and that man, and the 
other man got jacked up by his constituents, he said it was “ that damned 
Czar Speaker”’ would not let him do it. (Laughter and applause.) 

I will not be Speaker a great while, but I am not going to resign and 
as long as a majority wants to make me Speaker, if I am a member of the 
House, I will be Speaker. (Applause and laughter.) But in the course 
of events somebody else will soon be there, and whatever party may be in 
power, they will retain the so-called Reed rules, and still the sun will come 
up and the sun will go down, and the uplift magazine that is either ignorant 
or false, and the cowardly member in whatever State he may be that mis- 
represents his vocation will disappear, because “you cannot fool all of the 
people all of the time,” said Lincoln, and he was right. (Applause.) 

I promise to quit time enough for your luncheon. There come, troop- 
ing in with the great increase in population, many important questions. One 
is—Shall we run this country in debt, three, four or five thousand million of 
dollars to do things that somebody here and somebody there wants done? 
Why, they get together a great convention, and they have commissions ap- 
pointed for this, that and the other—all worthy objects, and they get to- 
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gether and one set of people, nearly all of them employed or seeking employ- 
ment, and want from the United States Treasury money to make good roads 
everywhere in this great republic. Now, it costs, as they say they would 
like to have them made, about ten thousand dollars a mile to make them. 
We have only got sixty thousand miles of roads in Illinois. I don’t know 
how many you have in Iowa and so on, and the proposition is to issue 
a thousand millions of bonds. Your credit and mine is to make roads 
all over the great republic, instead of leaving it to the people in the re- 
spective States to make them as they need them, and administer it all from 
Washington. Not that alone, but swamp lands to be drained under pri- 
vate ownership, and there is another five hundred millions. Great conven- 
tions these! We drained our swamp lands in Illinois, outlets and all, at 
an expense of,about fifteen dollars an acre, and on an average every acre 
is worth one hundred and fifty to two hundred dollars. It has doubled its 
capacity. As the population increases, if the land is worth draining the 
localities will find a way to drain it, and administer it right in that town- 
ship and that county, don’t you see. Then again, waterways. We have 
got the great coast; we have got the great oceans. We did go in debt or 
had the power to go in debt—we have not gone in debt much yet for it— 
for the Panama Canal, but we have the power to issue bonds for that great, 
worthy enterprise. They come and say, “Well, we want to spend a thou- 
sand millions of dollars in improving the internal waterways.” Well, 
within a hundred years—within fifty we may. When we get two hundred 
or three hundred or five hundred million people, we will, but we will im- 
prove those waterways in a sensible way. That which needs doing, do 
first; and I want to notify you now that I do not believe the Congress of 
the United States will ever bond futurity to the extent of two thousand, 
three thousand or five thousand million dollars at the behest of these agita- 
tors for such purposes. I know I will never vote for it. (Applause.) Well, 
I am not abusing anybody. We have got to increase expenditures. Why, 
it costs us more to live and to educate the fourteen million of children in 
the common schools than it costs the balance of the civilized world. We 
pay for education in the United States of the incoming sovereigns, and they 
feed in, as we old fellows feed out and cross over—we pay one-half of all 
that is paid in the civilized world for education. That is absolutely neces- 
sary, because unless the sovereign who is ruler is intelligent as well as 
patriotic, the government will be wrecked. (Applause.) Expenses will 
increase. Yes. Why, we could not stand it at all to live as we lived on the 
Wabash and on the Ohio a generation ago. By invention, by investiga- 
tion, by the use of capital, by the skilling of labor, not measured by dollars, 
but measured by muscle effort—to-day, by that measure, the necessities 
and luxuries of life are one-half cheaper than they were sixty years ago, 
when quinine was worth four dollars an ounce and they gave it in 20- 
grain doses, and when you could catch malaria in a night. (Laughter.) 
And now good-bye. 
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I trust that the luncheon will be good, the appetite keen, and that the 
stomach will get away with all you eat, because, after all, I am inclined to 
think, Mr. President, it is a mistake about this (indicating the head) being 
the seat of understanding. I am inclined to think it is in the stomach. 
(Prolonged applause.) 


Cot. J. J. Suttivan, of Cleveland, Ohio: I move that the 
thanks of this convention be tendered to Speaker Cannon for the 
able and truly eloquent address just delivered. 

The motion was seconded from various parts of the auditorium. 

THe Presipent: All in favor of the motion—although, it 
occurs to the Chair it is quite unnecessary to put the question— 
will signify it by rising. 

Unanimously carried. 

Mr. Cannon: Gentlemen, I thank you. 

THE Presipent: I want to call the attention of the con- 
vention, before it adjourns, to the addresses scheduled for the 
afternoon, and to say that those addresses will be delivered 
promptly at the times specified on the program. 

We will now stand adjourned until 2 o’clock. 

Recess until 2 P. M. 


AFTERNOON SESSION 


Tuer PrestpeNt: The next order of business is the annual 
report of the Treasurer. 


TREASURER’S REPORT 
Mr. P. C. Kauffman, of Tacoma, Washington: 


Mr. President and Gentlemen: 


You will find my Financial Report, as Treasurer of the Association 
printed on page eleven of a pamphlet, which has been distributed through- 
out the hall. 

I will not read it in full, but simply call your attention to some of the 
principal facts contained therein. The cash balance on hand September 1, 
1908, was $1,923.20. The total receipts of the Association for the current 


AMERICAN BANKERS’ ASSOCIATION 99 


year were $174,475.73. Owing to the wonderful activity of the Association 
and expense of operation, the total expenses during the year were $174,- 
291.07, leaving a cash balance September 1, 1909, of $2,107.86. On 
August 20, 1909, the Secretary forwarded to the Treasurer for collection 
10,051 drafts on account of the current membership dues, amounting to 
$164,035. These drafts were at once sent out for collection, but owing to 
the fact that the Convention this year is held so early, a much smaller 
percentage than usual has been collected up to the present date. How- 
ever, the Treasurer hopes by the end of the month, or certainly by the 
middle of October, to have the collections completed. 

For investment the Association holds the following stocks and bonds, 
which are deposited with the Bankers’ Trust Company of New York, as 
per instruction of the Executive Council. Interest on these securities is 
regularly collected by the Trust Company and forwarded to the Treasurer, 
and by him credited to the Association account. The securities are as 
follows: 


$10,000 Government 4 per cent. Bonds of 1925. 

$30,000 Atchison, Topeka & Santa Fé 4 per cent. Bonds of 1925. 

$50,000 Chicago, Burlington & Quincy, Ill. Div., 4 per cent. Bonds. 

$30,000 New York City Registered Corporate Stock, 34 per cent., due 
1940. 


The furniture and fixtures belonging to the Association in the main 
office of New York by inventory are worth about $7,500, but they are not 
carried as an asset, as they were charged off at the time of the purchase. 

It should be remembered that in addition to the balance shown on the 
Treasurer’s report, the Secretary sent to the Treasurer for collection 
September 1, 1909, 10,051 drafts on account of membership dues, unpaid for 
the fiscal year ending August 31, 1910, amounting to $164,035. 

While I will not read the Treasurer’s report in full, I sincerely trust 
every member of this Association, certainly every one present at this 
convention, will analyze this report carefully, as it is only by a thorough 
perusal of the reports of the Secretary and Treasurer that you will be 
enabled to gain a clear insight into the active workings of this great organi- 
zation. ; 

I wish to take advantage of this occasion to express my personal appre- 
ciation of the splendid manner in which the accounts of the Treasurer are 
kept in the home office of the Association under the management of Secre- 
tary Farnsworth. Most of you are aware of the fact that all this labor has 
been taken off the shoulders of the Treasurer, who is simply the disbursing 
officer. After the appropriations have been made by the Executive Coun- 
cil, the accounts against each of the various organizations of the Associa- 
tion and the several committees to which appropriations have been made 
are kept by the Secretary in the New York office, and the vouchers as drawn 
and countersigned come through to the Treasurer for payment in due 


100 THIRTY-FIFTH ANNUAL CONVENTION 


course. The active work of the Association being conducted from the 
New York office, it is, of course, necessary that the accounts of the several 
organizations and committees be kept there. At the close of each month 
an account is stated by the Secretary as against the Treasurer, five copies 
of which are made and forwarded to the Treasurer for reconciliation, one 
copy of which, with the reconciliation sheet, is sent to the President of the 
Association, one to the Vice-President, one to the Chairman of the Execu- 
tive Council, the fourth to the Secretary at the New York office, and the 
fifth retained by the Treasurer in his own office. In this way the accounts 
are so thoroughly systematized that it is possible for any one of the mem- 
bers of the Association to go into the Secretary’s office and in a moment 
find the exact balance in the hands of the Treasurer, the amount expended 
by any committee, and the purpose for which the expenditure was made. 
At the close of each year the accounts of the Association are carefully ex- 
amined and audited by the Audit Company of New York, all the vouchers 
in the Treasurer’s hands being forwarded for examination. I cannot see 
how it is possible to in any way improve upon the method in which the 
accounts of the Association are kept. 
Respectfully submitted, 
P. C. KaurrMan, 
Treasurer. 


TREASURER’S FINANCIAL REPORT 


For FiscaL Yrar Enpine Aveust 31, 1909. 


REcEIPTS. DISBURSEMENTS. 
Sept. 1, 1908. Sept. 1, 1908. 
Cash balances trondan «aac $1,923.20 Petty: Cashiasscmcseies eae $80.00 
Interest on bank balances. 1,281.29 Salaries . 22,871.19 
Interest on stock andbonds 4,650.00 Postage, “Stationery ‘and 
Account sundrysmall items 17.00 Printing 4,645.00 
Extra guests, Denver con- Rent,Gen. POSES. $4, 300.00 
WVENUON ane steko ae 790.00 Paid for Sections, 
Dues 8 regained members Legal Depart- 
of 1907-1908........... 95.00 ment, Journal, 
Dues 1 old member of 1907- and Protective 
1908. 20.00 Department .. 2,841.66 
Dues 378° regained mem- — 7,141.66 
bers of 1908-1909....... 4,990.00 Publishing and distributing 
Dues 795 oe members of Annual Proceedings. . 10,938.08 
1908-1909 7,933.75 American Institute of 
Dues 8484 old members of Banking Section....... 7,604.50 
1908-1909 142,340.00 Trust Company Section. 11,389.73 
Dues 132 old ‘members of - Savings Bank Section..... 9,438.47 
TOOOH=LOLO Scan eee. he 2,065.00 Clearing House Section... 1,408.52 
Dues 460 new members of Legal Department....... 6,037.49 
1909-1910. 5,630.00 Committee on Bills of Lad- 
Dues 6 regained members WAGs asters 1,402.82 
of 1909=1910), .fa lease 70.00 re on Uniform 
Account Clearing House Baws eee eee ee 79.45 
Section, postage ........ 31.86 Péderal Legislative Com- 
Account soliciting new Malbbee® sea chi 608.55 
members cn. oe Ae ee 12:35 Currency Commission..... 1,604.06 
Carried forward..... $171,849.45 Carried forward..... $85,249.52 


") 
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TREASURER’S FINANCIAL REPORT 


Receipts. 


Sept. 1, 1908. 

Brought forward... . 
Account Trust Company 
Section, sale of books 

and envelopes, etc..... 
Office fund Reinet s : 
Journal, profit........... 
Account Standing Protec- 
tive Committee........ 


Sept. 1, 1909. 
Cash Balance........:.... 


$171,849.45 


594.55 
1,000.00 
2,920.78 


49.55 


$176,414.33 


Standing Protective Com- 
MIPSC eeelcre a tote ater ates 
Committee on Express 
Companies and Money 
Ondersriycic catrosielie sae 
Standing Law Committee. 
Voucher-Check Committee 
Committee on Revision of 
the Constitution....... 
Special Committee on 
- Travelers’ Checks...... 
Cipher Code, Balance from 
1907-1908 
POUT SG oicee ctak tetas cia terees 
Office Fund, now balanced. 
Extra office hel 
Telephone and Telegrams. 
Auditors, for 1907-1908... 
PTISUTANCOnes everest 
Balance Treas. Crane Ac- 
count collecting dues 
POO T-UGOS mars: srersetsrave laren 
Premium National Surety 
Co. on Officers’ Bonds .. 
Furniture and _ Fixtures. 
Do eat offices, in- 
cluding Sections and 
Legal Department...... 
Convention expenses, Den- 
ver, including $5,000 to 
entertaining city....... 
F. G. Moffat, chairman, ac- 
count extra guests, Den- 
ver convention......... 
Traveling expenses....... 
Executive uncil, Vice- 
Presidents and State Sec- 
retaries securing New 
AEM ELS cies) oreleisioiprcie oisiei'e 
Refund account dues, 
1907-1908, overpaid.... 
Refund account dues, 
1908-1909, overpaid.... 
Refund account dues, 
__ 1909-1910, overpaid.... 
Executive Council meet- 
PINE OOO cre esse cares 
Signs, membership....... 
Gold badges for President 
and 40 members of Exec- 
utive Council.......... 
Sundry items, office sup- 
re GUC Hee anc test scarstan as 
alance Augustj 31, 1909 
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CONTINUED 
DIsBURSEMENTS. 
Sept. 1, 1908, sans oes 
; Brought forward.... $85,249.52: s 


44,336,077 2% can 


4,565.68 
1,256.07 
1,551.84 
192.50 
163.48 
2,388.40 
9,084.47 
1,000.00 
409.60 
419.91 
150.00 
65.00 
152.16 


73.75 


2,850.19 


8,481.19 


770.00 
1,061.41 


604.55 
5.00 
156.25 
10.00 
7,508.29 
230.00 
261.17 


1,309.97 
2,107.86 


$176,414.33 
SS a 


On motion the report was accepted and ordered published in 


the Proceedings. 
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_< FINANCIAL STATEMENTS 


Creprr ‘BALANCES AS REPORTED SEPTEMBER 1, 1909, CHARGED OFF AS PER 
RESOLUTION OF THE EXECUTIVE COUNCIL 


© 
o 


AMERICAN INSTITUTE OF BANKING 


New York, September 1, 1909. 
From September 1, 1908, to August 31, 1909. 


RECEIPTS. 

Oct. 1, 1908, By Appropriation Merete ete oe $7,500.00 
May 5, 1909, stevens cic teint neo aici) ee OUOLOO 

———_ oH) 

DISBURSEMENTS. 

Expense, Bulletin ..............25+. see sees eens $6,430.25 
Executive Council traveling expenses to Seattle. ..... 1,174.25 7,604.50 
eptember de 1909" Credit; Balance mm teal eee . $1,395.59 


CURRENCY COMMISSION 


New York, September 1, 1909. 
From September 1, 1908, to August 31, 1909. 


RECEIPTS. 
Octh 1 1908 SBysAppropria bionic aera ene eee $7,500.00 
DISBURSEMENTS. 
Special Committee 1907-1908 . oooh seer Le t95.08 
Stenographic .......... ine f ORE eee ee ea 6.00 
Traveling Expenses ..... See eee oreo LOL OS ee IE GOA0G 
Credit Balance, eee 1, 1909. sis Aihis: weteaate tak stays wet $5,895.49 


TRUST COMPANY SECTION 


New York, September 1, 1909. 
From September 1, 1908, to August 31, 1909. 


REcEIPts. 

Oct. 1, 1908, By Appropriation Se des See eae eee $7,500.00 

May 5 5, 1909, ee ed Lew LM en lice oh ctp cp 4,000.00 
hI 500100 
AiCopiesvirust: Co, Broceedimasy.c. cca tyre ace neta 2.00 
24 ‘Copies Proceedings:1896-1903m-n5...- 5 eae eeiereee 72.00 
95 “ Proceedings 1904-1908 (less exchange, 60c.) ....... 284.40 
of > <) Erust Companyalliaiwse. acrrrr aii teria oe eee 198.50 
Stamped envelopess returneds-p sacri seeenae ie eae 15.40 
Account meeting of Executive Council, overpaid ............ 7.25 
Sale of one bookease: see «ance + cee epee are ee 15.00 


Carried forward 
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TRUST COMPANY SECTION—ConriInvuEpD 


Brouchtslorward anaes sry 
DiIsBURSEMENTS 
SS ALLAT LOS ea trek eee aerate te eee onthe aioe aha bs cee hy ove he lerenekerars $4,015.23 
IROstage minccce gee ene ernest gg como ebaGoS 238.64 
Postage account Proceedings .-..5.-...1-..-.+..+--.- 84.00 
Ierotonsinyee GyaCL VENOM, oo docoaocogpecodsout. uous 201.10 
Rettve Cashereer nr rrarcnmbine Senate ciel ae retotae 105.00 
Sundry ox penselecre peer rerne etter rte ites vere 46.97 
153 GOlUMBAG PES ae c= a crecrre ra aes cca esyneeseie © ste os ser ae 97.50 
LRU eye ep toes tunis Cae Sean een etter ala oes heen CEE CRN ROT 110.00 
tixpenses Denver Convention ....................- 477.15 


H. P. McIntosh, account Postage, Telegrams, Express 
Charges, Telephone, Herrick, and Salary and Ex- 


DEnscroistenoorap Mens. .crjeeeerensecrele ave he on lleccrste le 350.28 
Committee on Trust Company Forms .............. 86.15 
firsts; Company Horm sme vere teers okra tayo 15.00 
WovangsCup) to: Colo da Hebranche ses. cin sacle es 90.00 
Express on Proceedings and Trust Company Laws .. 218.10 
IMSTIPAN Cees ie eens Mowe rar steeg ees et es eee 19.22 
Broceedin gs: OleL90S% oc terror espa nore cat ere abe ei oc 759.36 
2,000 Copies Trust Company Laws and es Service 

in Preparing Same ..... nee . 2,379.58 
1,000 Copies Proceedings 10041008 ete an. 1,355.55 
Expense of Executive Committee Meeting at Briarcliff, 

INSSV Ge era NC ee rsa oie Scie he manlomo ar meats 740.90 


September 1, 1909, Credit Balance ................. 


SAVINGS BANK SECTION 
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$12,094.55 


11,389.73 
$704.82 


New York, September 1, 1909. 


From September 1, 1908, to August 31, 1909. 


—_—— $10,100.00 


RECEIPTS. 

Appropriation, Expense Committee on: 
Oct. 1, 1908, By Appropriation ror coca. ce caer $4,500.00 
Jan. 26, 1909, pM os Sy ety tot Rennie eran 500.00 
May 5, 1909, ss SS die seule enn er aes a1 10 nl OOLO0 

DISBURSEMENTS. 

Printing, Stationery and Supplies ................. $277.45 
IROSTABE) occ coors ene eeotecmree er ats Seneca Poet eee . 673.00 
Stenography and Typewriting SOE TA ae uke meee en 832.00 
LEX SO eter eee RRR SAORI MPA cheat Vey cach secure RRR ae 337.50 
Convention: Hxpensestna serrate eran onin ites 280.95 
Allowanceloh Sécretanyaeee ee een er rne ace eo. 
BookxolsProceedin gsi ener eet eRe esa sec 980.30 
SUNCrIeS Matmcge tte Sere mee Gh Een os SOR vias ovens utes 75.70 
Expense, Executives: Committees: 1-aces oni a. 602.66 
Committee on Postal Savings Banks ...... 3,253.73 
“ “ Auditing . Miectont oa 55.95 
is ze “ Savings Bank Laws ........ 364.64 
5 ee p LOM ETSI Dass ori: cistons a tols 88.85 
ce i “ Vice-Presidents ............ 40.74 
Credit Balance, September 1, 1909 ...............ceceveceee 


9,438.47 
$661.53 
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CLEARING HOUSE SECTION 


New York, September 1, 1909. 
From September 1, 1908, to August 31, 1909. 


RECEIPTS. 
Oct. 1, 1908, By Appropriation «. .....0...< 60.2 a0 aio tear ol aa nnis 2,000.00 
DiIsBURSEMENTS. 
SpeclaleWorkorss wc oc cnareey es eee ea eee ee $75.00 
BUG ONS sae ave cree Cattate emer ren Eat ro eee 10.00 
Stationery and Printing’ <o.2.s0-cc. 29s ee ee eed 
Stenosrapher tis eaves Seelam een eo 24.00 
Mraveling Expenses. ic. aq accites net ters ee Nae CEO OAOO) 
IRosta pe Mar tewe otters a ehenctsects artes sana ined thon leyamuiens een 51.86 
Suma ries yer. eae cosesces teen soci aces ae eT ee rae 23.89 1,408.52 
Credit Balance, September 1, 1909 ........................... 01,091.48 


COMMITTEE ON BILLS OF LADING 


New York, September 1, 1909. 
From September 1, 1908, to August 31, 1909. 


RECEIPTS. 

Oct. 151908) By, Appropriations: pi a aera $1,250.00 

May 5, 1909, “ Tao ak ce eee ae 500.00 
$= EY 

DISBURSEMENTS. 

Stationery,and eerimting ie secs. ae aera $217.90 

=) Lelegrams ands Bs xpress ietoas. uate nee ena 18.50 

Traveling H:xpenseSiae act e coats aa re eres ee 321.60 

Professional Services accesses acco ce eee ee 771.31 

Poste ie sea cere etersietex cesta etaie eonitio ta eee 17.66 
Typewriting and Stenographer ....................- 55.85 1,402.82 
Credit Balance; septemberal) l909N 4... eee es vee eee $347.18 


COMMITTEE ON EXPRESS COMPANIES AND MONEY ORDERS 


New York, September 1, 1909. 
From September 1, 1908, to August 31, 1909. 


RECEIPTS. 
Oct.1, 1908; By Appropriatione ncn arene eee een $14,000.00 
DisBURSEMENTS. 
ProfessionaliServaices" (eral) Reece eee een $2,500.00 
Traveling Hxpensesime mt eccti kom oer eer: 1,991.37 
SUNGIIES Saat wes Nec eee CCRT ee ee Irene eee 6.16 
Printing ands tationenyanee tne ra tice iern tt eee 18.15 
Stenographer secs c ene tere ene ete 50.00 4,565.68 
Credit Balance; September 1,1909................... 00s $9,434.32 


Note: Bills submitted not yet paid will close this credit balance. 
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STANDING LAW COMMITTEE 
New York, September 1, 1909. 
From September 1, 1908, to August 31, 1909. 
ReEcEIPTS. 

OctvlrLI0S eb yaAppropriatlonuwnrr accel teria $750.00 

Oct. 1, 1908, ‘“* Special Appropriation ........... 2,000.00 
ED 0.00) 

DISBURSEMENTS. 

SLawonenyaan cl elrimtin gee emery eget cies cialae eet $134.75 

firavelin oihxpensesiercssra. sae rie ie ee ont: 116.45 

Special Professional Services (Legal) .............. 1,000.00 
Postage ANG. XPRESS snc) Lh aces wink oa ceta one 4.87 1,256.07 
CreditsBalance, September 1, 1909822. oe ccie tone ane ere mereran $1,493.93 


COMMITTEE ON UNIFORM LAWS 


New York, September 1, 1909. 


From September 1, 1908, to August 31, 1909. 


RECEIPTS. 


OctminsLO0Ssb yeNppropriationeertr te meer er ro eier erm. 


DISBURSEMENTS. 
SS LEMOSTAPMIC EVV OL Kes eue a /ereceratatees) cfessiress toners oleh rareredeaa ae $20.00 
IPOS tae Cuter rarer nistecest acc ays vateNs ered ed alo liaoetele islareuceanr see 5.00 
iBexpresss@harveseaacc rt ascii ocecis «ln eee Seer aera a(S) 
Geo. F. Orde, Expenses at Meeting of Executive 
CounciWat sb rare lities. acreieveireteiorlnokereitettt rrr ice 53.70 


@reditsBalancesseptember 17 1909). .c. arcu eer ace ieee 


FEDERAL LEGISLATIVE COMMITTEE 


. $600.00 


79.45 


. $020.55 


New York, September 1, 1909. 


From September 1, 1908, to August 31, 1909. 


RECEIPTS. 
Octet 0908. By Appropriations sgoriey-tyerSeke.o stele elec lei sieierehe 
DISBURSEMENTS. 
iiravielin oH Xpenses sun<..citeivs el eromeenee te ies aiccens oes $580.55 
Stationery and Printing .........- SAVAGE Eick ane ces 28.00 


Credit Balance, September 1, 1909................00---0055 


$1,500.00 


608.55 


+ «$891.45 
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COMMITTEE ON VOUCHER-CHECKS 


New York, September 1, 1909. 
From September 1, 1908, to August 31, 1909. 


RECEIPTS. 
Oct. 1, 1908, By SPPLOpEaMO Be eh ike pee apt Soe 
5, 1909, By Resolution of Executive Council.... ; 
eee Toe a S151 Se 
DISBURSEMENTS. 
Printing sand is tationeny semis ier ol eee nee tiere $682.54 
Weenies ID-qNaNeOs! Goons oadeosmdsdonoosHoaoo as oa0cK 304.15 
SIOUSTeU Te CIRES Shey rca yt Minnie, Capen Sanne Ser gran raninde Alatarote) core 44.65 
IMO Iomar oo sdaaen Hams a nao noni ontO9 tans On oor 520.50 
$1,551.84 


COMMITTEE ON REVISION OF THE CONSTITUTION 


New York, September 1, 1909. 
From September 1, 1908, to August 31, 1909. 


RECEIPTS. 
May 5, 1909, By Resolution of Executive Council ............... $192.50 
DISBURSEMENTS. 
Traveling Hixpenses ste we cers nig wey vole re sie reverie ehteesetmererarete $192.50 


STANDING PROTECTIVE COMMITTEE 
From September 1, 1908, to August 31, 1909. 


RE&EcEIPTS. 


Octal 1908S BysAppropriationsee es eee $25,000.00 


May 5, 1000; 8 ge eee ee eee 20,000.00 
Received from Union State Bank, San Francisco Cal. 37.50 


“Salisbury Sav. Bank, Salisbury, Mo.. 12.05 
———— $45,049.55 


DISBURSEMENTS. 


Pinkerton’s National Detective Agency, service per 
Contract for one-half fee due, due November 1, 
1908, 8,998 members at $1.50 ...................$13,497.00 
Same due May 1, 1909, 10,010 members at $1.50..... 15,015.00 
Account’ of special cases*5 7 eee. ee cente Wael oee 15,824.07 44,336.07 


Credit Balance, September 1, 1909 ,.......... iS Wanlsaateecamenate cds $713.48 
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SPECIAL COMMITTEE ON TRAVELERS’ CHEQUES 
New York, September 1, 1909. 
DISBURSEMENTS. 


Expenses Attending Meeting at Saratoga, July 15 and 16, 1909... . .$163.48 


Tur Prestppnt: The next order of business is the report of 
the Auditing Committee. 


REPORT OF AUDITING COMMITTEE 
Mr. E. J. Buck, of Mobile, Ala.: 


Mr. President and Members of the American Bankers’ Association: 

On behalf of the Auditing Committee appointed by the Finance Com- 
mittee of the Executive Council, I beg to report that the Committee has 
been furnished with a certified report of the examination of the books and 
accounts of the Association made by the Audit Company of New York. 
We find that the condition as reported is, briefly, as follows: 


ASSETS 
Investment securities: (Book Walue) aac errr crete citer eee $117,093.75 
Cashin Baer «Pere asherls Srelets escyel aus io scale toenc atcha Slee laa lpaouatis rach 2,107.86 
ANG AWHEC AA noc cute tote ction s tor: mention con temo ae $119,201.61 


LIABILITIES AND SURPLUS 


Membership Dues, 1909-1910 prepaid...................00. $7,775.00 
SUT ITS Sievore Ranch teen ale wigssng-ycbare/ Sica, Ta deep Gees mM Ey LOWE teh Peds ic 111,426.61 
Motal Miabilitiesand!Surplus™.. 2... es wae ee 119,201.61 


The Audit Company append to the above the following certificate: 

“We certify that the foregoing Balance Sheet correctly sets forth the 
financial position of the Association as of August 31, 1909, and that the 
income from Membership Dues, Interest and all other sources, together 
with the disbursement of such income, has been accounted for by us.” 

This is signed by the Audit Company of New York under date of Sep- 
tember 8, 1909. 

We were also furnished with a certificate from the Bankers’ Trust Com- 
pany of New York, stating that they held for account of the American 
Bankers’ Association $50,000 Chicago, Burlington & Quincy, Illinois Divi- 
sion 4s of 1949. 
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$10,000 U. S. Government Registered 4s of 1925. 

$30,000 Atchison, Topeka & Santa Fé General Mortgage 4s of 1995. 

$30,000 New York City 3} per cent. Corporate Stock of 1940. 

$20,000 National Surety Company Bond in behalf of Percival C. Kauff- 
man. 

$2,500 Aitna Indemnity Company Bond in behalf of William G. Fitz- 
wilson. 

$10,000 National Surety Company Bond in behalf of Fred. E. Farns- 
worth. 


We were also furnished with a valuation of the securities held by the 
Bankers’ Trust Company at the present time on the Stock Exchange. 
The total of the present valuation is $119,725 which is carried on the books 
as $117,093.75, which means that the assets in bonds of the Association 
are really worth $2,631.25 more than they are carried on the books of the 
Association. 

We respectfully submit this as our report. 


Tur Presipent: Gentlemen, you have heard the report of 
the Auditing Committee. What is the pleasure of the conven- 
tion in regard to it? 


On motion, the report was accepted and placed on file. 


Tur Prestpent: The next order of business will be the An- 
nual Report of the Executive Council, by Mr. F. O. Watts, its 
Chairman. 


REPORT OF EXECUTIVE COUNCIL 


F. O. Warts, Chairman, President First National Bank, 
Nashville, Tenn. 


To the American Bankers’ Association: 


Through the “Journal of the American Bankers’ Association” the mem- 
bers have been so well informed from month to month of the work of 
the Executive Council and the Special Committee and officers under its 
control, that but for the long established custom of having a written 
report for each Convention, and my constant purpose to fall in with all 
good customs and precedents, I would have no further report. 

To say something of the Association and its work not already brought 
to your attention through the JouRNAL is a difficult task. The Executive 
Council, as at present constituted, is the largest and most representative 
in the history of the Association. At your Convention in Denver last 
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year you made radical changes in the method of selecting members of 
the Council, State vice-presidents and members of the Nominating Com- 
mittee—putting such responsibility on the members of this Association 
when assembled at the Conventions of the various States. This depar- 
ture has worked so well that even those opposing it in the early stages 
of the movement would, not, I dare say, return to the old method. 

It may be recalled that at and prior to the Convention at Atlantic 
City there were marked dissensions, and what might be called the rank 
and file of the membership became so restive under what they considered 
unequal representation, that a spirit of resentment was surely abroad. 
It is most pleasing to report that under the new plan of having every State 
select its own representatives, the feeling formerly existing has entirely 
subsided, and’ the year just ended has been marked as one in which har- 
mony prevailed in every department of the Association. In addition to 
the satisfaction as to a proper representation—the new order of things 
resulted in bringing this Association into closer touch with the various 
State Associations, increasing interest at the State Conventions, and in 
materially increasing the membership of this Association. This added 
impetus, taken with the untiring and effective work of the Secretary and 
his assistants, and the assistance of the Executive Council and the State 
vice-presidents, has resulted in an increase of this Association to 10,700 
members. 

Following custom, the Executive Council held two meetings since its 
last report to you—one just after the adjournment of the Denver Con- 
vention, and the second at Briarcliff, N. Y., during May. The details of 
these meetings were published in the May and October numbers of the 
JOURNAL and will not be recounted in this report. Though doubled in 
size, there surely could never have been any meetings more businesslike 
and harmonious, and the attendance at the May meeting was sixty-six out 
of a total membership of seventy-one. This is quite remarkable consider- 
ing that the members came from all parts of the country, from California 
to Connecticut and from the State of Washington to Florida. 

While no new work was planned during the year, close attention and 
increased activity were given to the various special lines of work as well 
as to the regular and most valuable work, such as that especially looked 
after by the Protective Committee, the Trust Company Section, the Sav- 
ings Bank Section, the Clearing House Section, the American Institute of 
Bank Clerks, the Secretary, the General Counsel and the Treasurer. The 
detailed reports of all of such work will be very thoroughly presented to 
you during this Convention by those in whose immediate charge it was 
placed. 

Practically all of the special work undertaken by the Committees for 
this Association in the past has been well done and of real value, and while 
the record stands so, it seems a most opportune time to call attention 
to the disposition of most of similar bodies to constantly increase the 
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number of Special Committees—out of proportion to the importance of the 
work and without due consideration of the cost to be incurred. The 
record of your present Council is most excellent on this point, as only two 
Special Committees were created and the Council unanimously approved 
a ruling that the term of all Committees created by it should end at the 
first meeting of the body thereafter, unless appointed for some other 
specific time or continued by affirmative action. 

The Association and its Sections have been especially active in opposing 
those after-panic proposals, “the Bank Guarantee of Deposits” and the 
“Postal Savings Banks.’’ Equally wrong in principle, the latter seems 
more formidable because of the power and influence of its advocates and 
because the defects of the guarantee scheme are more glaring, and therefore 
more effectively placed before the public. The Currency Commission has 
not been as active during the last year as during the previous one. This 
apparent inactivity should not be misunderstood. The interest of the 
Association as a whole and that of the Currency Commission has not been 
abated one whit, nor can it be denied that the best thought among bankers 
has been crystallizing more and more upon the true principles of currency 
reform as set out in the report of our Commission. The principles they 
enunciated are not altered or affected by the growing sentiment among the 
best bankers favorable to a Central Bank. After the appointment of the 
Special Currency Commission by Congress, a committee of the highest 
type and apparently seeking after the plan most suitable to our conditions 
and necessities, the officers and committees of this Association considered 
their duty lay in rendering to the Congressional Commission every possible 
assistance, and in awaiting the result of the latter’s most thorough and 
non-partisan investigation. 

Before concluding, I take this opportunity to publicly express my ap- 
preciation of the official and personal association during the year with 
the President, First Vice-President, Secretary, Treasurer, General Counsel 
and the entire membership of the Executive Council. Surely no men 
ever worked more harmoniously to the common end of building up our 
profession in America. 


Mr. Braprorp RHopes, of Mamaroneck, N. Y.: I move that 
the report of the Executive Council be accepted and approved 
and published in the proceedings of this convention. It is a 
most excellent report. 


The motion was seconded and carried. 


THE PresmENT: The next order of business will be the Re- 
port of the Committee on Express Companies and Money Orders. 
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REPORT OF COMMITTEE ON EXPRESS COMPANIES 
AND MONEY ORDERS 


Mr. JosePH CHAPMAN, JR., of Minneapolis, Minn., Chairman: 


Mr. President and Members of the American Bankers’ Association: 


Your Committee has three important subjects upon which to report, 
and will take them up separately in the following order: 


EXPRESS COMPANIES, MONEY ORDERS AND TRAVELERS’ 
CHEQUES 


Ist. The case of the American Bankers’ Association vs. the Express 
Companies has had two hearings, the first before Commissioner Clark, in 
New York City, at which evidence was placed before the commissioner by 
witnesses from various States, showing the nature of the banking business 
done by the Express Companies and exposing the vast power these com- 
panies have over the Exchange Market, due to their branch banking sys- 
tem, as represented by their agencies and their ability to ship currency 
for themselves at practically no cost. It was shown that they were able 
to ship currency in or out of towns and cities against the currents of Ex- 
change, thus forcing bankers to make shipments of currency that would 
otherwise be unnecessary. 

Admitting, for the sake of argument, that the Express Companies do not 
abuse the unusual powers that they have, due to the fact that they are 
bankers and common carriers, it was shown that they are a constant menace 
to legitimate bankers as long as they carry on the two lines of business, as 
they are in position to change the tides of currency shipments whenever 
they desire to do so. It was also shown that the ordinary demands of 
their business actually caused this discrimination against other bankers 
and in favor of themselves as bankers; yet their actual transactions of this 
kind are not a circumstance to what could happen should unscrupulous 
men obtain control of the companies, as their banking business is subject 
to no State or national supervision and they can run with unknown re- 
serves. 

The banking business of the Express Companies has grown under the 
protest of bankers during the whole course of its development, and while 
no criticism has been made of the honesty of purpose or ability of the 
officers or employes of the companies, yet exception is taken to the 
principle which allows branch banking to be done by institutions not 
properly organized as bankers, and particularly when such institutions are 
the recognized common carriers in our land, upon whom regularly organ- 
ized bankers are obliged to depend for shipments of currency. 

The second hearing was held before the Interstate Commerce Commission 
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as a whole, November 11, 1908. No testimony was taken at this hearing, 
the attorneys for both sides taking up the time allowed in the presentation 
of arguments upon the two main points involved. The decision of the 
Commission on these two points was handed down January 5, 1909. 

The first point (that of jurisdiction) was decided in favor of the Ameri- 
can Bankers’ Association, and the Commission stated in the opinion ren- 
dered by Commissioner Clark, that there could be no doubt as to the jur- 
isdiction of the Interstate Commerce Commission in the case. To quote 
from our attorney on this point, “ One vital thing that the opinion of Com- 
missioner Clark decides is that the Interstate Commerce Commission has 
jurisdiction to entertain the complaint. This point was vigorously con- 
tested and has been put at rest in our favor.” 

The second point, which was a request for the production of the books 
of the Express Companies on the part of the Association, was denied. 
Further hearing of the case was set for April 26th, but has been postponed 
until fall. 


2nd. Monry OrpERs. The Money Order system started by the Associa- 
tion some years since, which has been handled by the American Surety 
Company for the Association, was started successfully and developed quite 
rapidly, until some 890 banks were using the Money Orders. It has been 
found necessary, however. to make certain changes in the system in order 
to have it perfect, as the element of exchange worked somewhat against the 
plan as it was originally drawn up. 

The Committee and the Surety Company have been working to bring 
about the changes thought necessary, and while they have had consider- 
able success in eliminating certain undesirable features, your Committee 
has not as yet been fully successful in securing the co-operation of certain 
clearing house cities which is necessary to the full and complete success 
of the plan. When this co-operation is secured, the Surety Company in- 
tends to push the matter with even greater vigor. 


3rd. TRAVELERS’ CuEequrEs. The Travelers’ Cheque plan of the Asso- 
ciation is now thoroughly established, and as it is a new system and has 
been in operation only since the middle of last April, we will present it in 
some detail. 

Travelers’ Cheques, in order to give the service for which they are in- 
tended, must be distinctive pieces of paper that will impress themselves 
readily upon the minds of those who are apt to be called upon to cash them. 
They must also have proper credit and standing back of them, and must 
be available as exchange without cost in every part of the world. 

The system of the Association has been planned to meet these require- 
ments and the experience of the last few months, during which time thou- 
sands upon thousands of the cheques have been cashed by tourists, both 
in this country and abroad, has proved that the system as established 
meets the requirements fully. 


% 
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First we will consider the cheque itself: The form was decided upon by 
the Committee, after consultation with European bankers, artists, experts 
of the American Bank Note Company, and attorneys. The design which 
was finally selected seemed to cover all the requirements of safety, in- 
dividuality, availability and legality. 

The cheques are engraved from steel plates, on paper Pccally, manufac- 
tured for them, and have upon the back a multi-colored lathe work which 
it is practically impossible to counterfeit. While this makes a very ex- 
pensive cheque, and consequently puts quite a tax upon the system, yet 
it has already proved its worth. It lends dignity to the undertaking of 
the American Bankers’ Association and gives bankers issuing the cheques 
a piece of paper that they need not be ashamed to sell to their customers. 
Appearance carries weight with those called upon to cash cheques, and 
this one is acceptable to all concerned. The American Bank Note Com- 
pany informs us that it is more difficult to counterfeit than a government 
bill, and as the cheques are only issued in small denominations, any one 
having the ability to make even inferior counterfeits could better place his 
time and energy in some other direction, as it would be impossible to realize 
any large sum from counterfeit cheques without traveling about from place 
to place, obtaining small amounts, such as an ordinary tourist would re- 
quire. This would take time, during which the first cheques cashed would 
make their appearance and the forger could be easily traced. 

The relentless activity of the Protective Committee of the American 
Bankers’ Association in its pursuit of criminals is a feature that serves to 
protect bankers and others who cash the cheques, as well as the public who 
carry them, and is a safety feature possessed by no other Travelers’ Cheque 
issued. 

Cheques are issued in denominations of $10, $20, $50 and $100, the differ- 
ent denominations tinted respectively blue, green, straw and orange. 
Upon the face of the cheques, in addition to the denomination in dollars, 
appears the foreign equivalents in the moneys of the principal European 
countries. 

As there are over twenty thousand independent banks in the United 
States, it was necessary to have some central institution supply the cheques 
to banks and arrange for their protection throughout the world. 

The Travelers’ Cheques are in the form of drafts drawn by issuing banks 
upon the Bankers’ Trust Company, of New York, who have entered into a 
contract with the American Bankers’ Association to handle the business. 
The acceptance of the Trust Company appears upon the face of the cheque, 
which makes it two-name bankers’ paper, a form most acceptable to foreign 
bankers. The acceptance also serves as a means of placing one signature 
upon the cheque that can be made known throughout the world. This 
eliminates the necessity of bankers, hotel keepers and others who may be 
called upon to cash the cheques, being familiar with either the signature 
or standing of the issuing bank, which, on account of the large number of 
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banking institutions in the United States, would not only be impracticable, 
but impossible. 

The word “Cashier” has been engraved upon all of the cheques, again for 
the sake of uniformity. This official title was selected as it is the one more 
generally used. Where other officers sign, it makes it possible to use the 
smallest abbreviation of their official title. The great majority of bankers 
prefer to sign the Association cheques themselves, although some institu- 
tions have filed signatures with the American Bank Note Company to have 
them placed upon the cheques at the same time they are printed, as is done 
in the case of National Bank Notes. 

As the acceptance of the Trust Company appears upon all American 
Bankers’ Association Travelers’ Cheques, each bank desiring to issue them 
must make satisfactory arrangements with the Trust Company for its pro- 
tection before it can obtain them. 

A charge of $10 a thousand is made for the cheques. This does not 
nearly cover the cost, and the charge is not made for that purpose. If the 
cheques could be obtained without cost, many banks having no demand 
for them might order their name printed upon large numbers of the 
cheques and thus put a heavy and useless tax upon the system. This 
would tend to delay shipments to banks requiring cheques and prevent 
their orders being filled promptly. All other supplies, such as Lists of 
Correspondents, Covers for Cheques, Instructions to Purchasers and Ad- 
vertising Signs are furnished without cost. 

While it has been the custom in the past for institutions issuing Trav- 
elers’ Cheques to require a remittance of half the profit from bankers selling 
them when the cheques were sold for use in the United States, and while the 
contract with the Trust Company originally authorized them to require 
such a remittance, yet as banks throughout the United States generally 
agreed to cash the Travelers’ Cheques of the American Bankers’ Associa- 
tion at par, the Trust Company voluntarily waived its right to any of the 
commission. This additional profit in itself more than offsets the small 
charge made for the cheques, and while our opposition has also waived 
this commission, they did so because of this action by the Trust Company, 
and banks which sell Express Company Money Orders are obtaining the 
benefit of the work of the Association. 

Banks generally order their name printed upon from 500 to 1,000 Travy- 
elers’ Cheques, although some institutions, whose demand is small, have 
had as few as 250 cheques printed at a time. 

The American Bank Note Company holds in its vaults at all times 
cheques ready for the names of issuing banks. As banks sell the cheques 
they hold in sufficient quantities to make it advisable, the Trust Company 
ships further cheques from the supply it holds. As its supply of printed 
cheques for any one bank runs low, it notifies the bank in order that it 
may have further cheques printed from the stock held by the Bank Note 
Company. This system is working very smoothly and serves many valu- 
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able purposes. In the first place, banks selling the cheques are not re- 
quired to hold in their own vaults, at their own risk, any larger amount of 
cheques than they actually require. Second, the total amount that the 
Trust Company has outstanding is reduced to a minimum and the chances 
of delay while new cheques are being printed and a consequent loss of 
business in the meantime, are almost eliminated, as three different insti- 
tutions are keeping track of the matter—the bank selling the cheques, the 
Trust Company, receiving the remittances for the cheques, and the Bank 
Note Company, printing the cheques. 

The Trust Company has been making daily shipments from the cheques 
held by it to replace cheques sold by issuing banks. As the demand upon 
the part of each bank develops, the number of cheques it holds in its own 
vaults can bé easily regulated to meet it. When placing orders to have 
additional cheques printed, adjustments of the proportion of each denomi- 
nation can be easily made to conform to the demand. 

Banks do not remit for the face value of the cheques until they are actu- 
ally sold, and in some cases where issuing banks have clients of high stand- 
ing who make it a habit to carry larger amounts of cheques than they ex- 
pect to have use for, in order to be prepared for emergencies, they are sold 
against guaranty. 3 

The application blanks the customers fill out when purchasing cheques 
are printed in copying ink, in order that banks may keep a clear record of 
all transactions without unnecessary bookkeeping. Banks using the 
carbon system take two application blanks for each order. The system is, 
therefore, very simple for banks to handle and requires no expert knowl- 
edge of Foreign Exchange or complicated bookkeeping in order to supply 
their customers with the best possible service. 

Although the system was only started the middle of last April, over 
thirteen hundred banks, including the majority of those in reserve cities, 
are to-day selling American Bankers’ Association Travelers’ Cheques. 
This is as large a number as could possibly have been supplied with the 
cheques since the time of their issue, as the American Bank Note Company 
has not been able to keep pace with the orders, and to-day, with the height 
of the traveling season past, they are about a week behind in deliveries. 

The Trust Company originally made arrangements at some ten thousand 
points outside of the United States for the encashment of these cheques, 
and has since added to this number daily, and is continually obtaining the 
co-operation of new banks in all parts of the world. 

In addition to such arrangements, circulars of instructions, together with 
a reduced fac-simile of the cheques have been forwarded to hotels through- 
out the world. Realizing that some of these papers have been lost in the 
mails, or possibly destroyed without consideration, special letters have 
been written and duplicate papers forwarded to several thousands of the 
principal hotels. 

A representative of the Trust Company is in Europe, making the rounds 
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of all the principal hotels and shops for the purpose of explaining the sys- 
tem. In Paris he covered sixty-two hotels and over three hundred shops, 
and in London a much larger number. Holland and Belgium have just 
recently been covered, and with entire success. Wherever necessary, 
this means is being taken to see that the system is thoroughly under- 
stood. 

In other parts of the world different methods have been pursued. For 
instance, in Switzerland the Schweizerische Kredit Anstalt, Zurich, sent 
their own representative to all the hotels and cafés in the country, as well 
as to many of the principal shops. A report of the entire success of this 
work was sent recently to banks issuing the cheques. 

The railroads of the United States are generally sending out notices to 
their agents to accept Association cheques in payment of tickets, ete. 

Newspaper articles were published in the newspapers and in the lan- 
guages of the principal countries of the world, explaining the system and 
advising hotel proprietors of the entire safety with which they could cash 
American Bankers’ Association Travelers’ Cheques. 

Special arrangements have been made at many principal points where an 
unusually large number of tourists congregate. For instance, a special 
representative was sent to Seattle and arrangements were made with the 
Exposition authorities of the Alaska-Yukon-Pacific Exposition and the 
concessionaires, as well as with the banks and hotels in the city, to protect 
tourists carrying American Bankers’ Association Travelers’ Cheques. 
Similar efforts for the comfort of travelers carrying them were made in 
Salt Lake City before the meeting of the G. A. R., and have recently been 
made in New York City in preparation for the Hudson-Fulton Celebra- 
tion. Very few banks in the past in New York City have ever cashed any 
travelers’ paper, but we are assured, since our representative made the 
rounds of the New York banks,that travelers will meet with every courtesy 
in all of them. 

All of the principal hotel companies in New York have been seen and 
have stated that they have been cashing Association cheques during the 
whole season and will continue to do so. 

It might be well to mention here that Savings Banks and Trust Com- 
panies in many cities, particularly in the East, are not allowed to do an 
Exchange business. A list of such States is being prepared by the Counsel 
for the Association and they will be mentioned in the “Instructions to 
Purchasers’’ as soon as the list is ready. 

Without going into further detail as to the various means of publicity 
that have been used in order to make the cheques current everywhere, 
we will say that nothing that could be done has been left undone, and that 
every new necessity that arises is and will be taken care of as fast as it 
develops. 

In order to aid banks issuing the cheques, very extensive advertising 
has been undertaken by the Trust Company, and judging from the net sales 


AMERICAN BANKERS’ ASSOCIATION 117 


of the cheques to date, the advertising campaign has been carried on along 
right lines. 

It is no more than fitting that we call attention to the recent action of the 
Bankers’ Trust Company in increasing its Capital and Surplus to a total 
of nine million dollars ($9,000,000), as this was done largely out of 
courtesy to the Association and to show that the Company has under- 
taken this large proposition for the banks of the United States in good 
faith, and intends to carry it out in a broad way in the interest of the 
Association. It is important that our bankers understand that the money 
remitted to the Trust Company in payment of orders sold is held by the 
Trust Company as trust funds. 

While Congress, the Currency Commission of the American Bankers’ 
Association, and the Monetary Commission have been working to devise a 
plan by which our country may be served with a more adequate currency 
system, your Committee on Money Orders and Express Companies believe 
that they have solved the problem for a large part of our population who 
travel, by providing them with a most safe, elastic and popular form of 
emergency currency. 

That the public appreciates this service is shown by the fact that during 
the first four months the system has been in operation, over $2,000,000.00 
of these Orders have been in actual circulation. At this rate it will mean 
that before it has been in operation one year, at least $6,000,000.00 worth 
of these Orders will have been put in circulation by the traveling public. 

Individual banks in the United States to-day are in position to issue to 
their customers Travelers’ Cheques, over their own names, good in any 
part of the world, that will give as good or better service than they would 
be able to if they were huge branch banks. The co-operation on the part 
of bankers throughout the United States is most gratifying, and the quick 
results obtained by the Association in this matter proves the value and 
power of concerted action on the part of our banking institutions, when 
exerted along right lines, and shows the possibilities of our development 
as individual institutions. By co-opeartion we can accomplish things 
which would otherwise be impossible without a branch banking system. 


Respectfully submitted, 


JosepH CHAPMAN, JR., Chairman, ) 

M. E. AILEs, 

THORNTON COOKE, Committee. 
EK. D. DurHam, 

Frep I. Kent, | 


Mr. E. E. Crastrer, of Jacksonville, Ill.: I move that the 
report be received and the committee continued. 


Mr. E. D. Duruam, of Onarga, Ill.: If the gentleman would 
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accept the suggestion, the committee prefer the word “ adopted ” 
to that of “ received.” 


Mr. Crastrer: I will follow the suggestion and make my 
motion read that the report be adopted and the committee con- 
tinued. 


The motion was seconded. 

Tue Presipent: All in favor of the motion to adopt the re- 
port and continue the committee will signify it by saying aye; 
opposed, no. 

Carried. 


Tur Presipent: Next in order is the Report of the Com- 
mittee on Bills of Lading, which will be presented by the Chair- 
man, Mr. Lewis E. Pierson, of New York. 


Mr. Prerson: Mr. President and Gentlemen of the Conven- 
tion: Your committee is glad to report the following important 
results since the last convention. 


REPORT OF COMMITTEE ON BILLS OF LADING 


Including: 


ApprnpIx A. Fourth tentative draft of an act to make uniform the 
law of Bills of Lading. Approved and recommended for enactment in the 
respective States by the Conference of Commissioners on Uniform State 
Laws, Detroit, Michigan, August 23, 1909. 


Aprprenpix B. Draft of an act relating to Bills of Lading, prepared for 
State enactment in pursuance of resolution adopted at Denver, Colorado, 
September 28, 1908, by joint conference of State Bill of Lading Commit- 
tees and Committee on Bills of Lading of A. B. A., and enacted in year 1909 
in Michigan, Minnesota, Washington and Wyoming. 


Apprenpix C. A bill relating to Bills of Lading prepared for Congres- 
sional enactment and made the subject of four hearings before a sub-com- 
mittee of the House Committee on Interstate and Foreign Commerce dur- 
ing the winter of 1908-1909. 


Appendix D. State statutes covering (1) False Bills of Lading; (2) Un- 


folie Duplicates; (3) delivery without surrender of bill; in force January 
; : 


_ Appenpix E. Foreign laws governing the negotiability of Bills of Lad- 
ing and especially the carriers’ liability on a bill of lading when no goods 
were received and the carriers’ liability on an Order bill of lading not taken 
up by the carrier on delivery of the goods and, subsequently, endorsed to a 
bona fide holder for value. 


AMERICAN BANKERS’ ASSOCIATION 119 


Four important results are to be reported since our last report: 


1st. The Commissioners on Uniform State Laws, after four years of care- 
ful consideration, have completed their draft of the Uniform Bill of Lading 
Act for State adoption, and have recommended same for enactment into 
law by the legislatures of the various States. 


2nd. The Canadian railroads have all adopted the Uniform Bill of Lad- 
ing recommended by our Interstate Commerce Commission, including 
form, colors and with but slight and unimportant changes in its provisions. 


3rd. Four States have enacted into law the bill of lading measure drafted 
by General Counsel on behalf of our Committee, under instructions of the 
various Banking Association Bill of Lading Committees last September. 


4th. The carriers in Official Classification Territory have authorized all 
agents who issue “order” bills of lading to place the official stamp of their 
agency on such bills; and further have issued a ruling that “all straight and 
order bills of lading should be made out in ink, indelible pencil or should be 
typewritten and all ‘order’ bills of lading should have the number of pack- 
ages shown in words as well as in numerals.” 


In addition, important progress has been made to secure Congressional 
legislation on bills of lading which will cover interstate shipments. 

Since our last convention, and in accordance with its instructions, speci- 
mens of the new Uniform Bill of Lading recommended by the Interstate 
Commerce Commission, were distributed through the several Bill of Lading 
Committees of State Bankers’ Associations to bankers throughout the 
country. 

At this time we are glad to report that practically every railroad is using 
the new Uniform Bill of Lading, on the forms and in the colors recom- 
mended by the Interstate Commerce Commission, the yellow form for 
Order bills and the white form for Straight Bills of Ladiag, and your Com- 
mittee recommends that bankers loaning on bills of lading make sure that 
the form they receive is the “Order” or yellow form. 

It is with some regret that we notice a few railroads are nullifying some 
of the provisions of the Uniform Bill of Lading agreed upon, by stamping 
new conditions on the face. Bankers should carefully scrutinize and reject 
any such bills. A few Southern railroads, also, have been led to issue a 
form similar in appearance, but with a number of vital provisions differing 
from those recommended by the Interstate Commerce Commission. 

This is a situation foreseen and contended by our Committee in the pro- 
ceedings before the Commission—a contention combatted but afterwards 
conceded to be correct—namely, that that body had no power to prescribe, 
but could only recommend provisions or conditions to be contained in a 
bill of lading; and this situation can only be fully remedied when uniform 
conditions and provisions have been enacted into law as forming part of 
the terms of every bill of lading, with the prohibition of the insertion in the 
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bill of inconsistent or derogatory provisions. In the meantime the best 
corrective is the creation of a universal sentiment favoring the recom- 
mended Uniform bill and the discountenancing of modifications or substi- 
tutes, through united action of the banking and shipping public in refusing 
to accept other than the recommended form. 

Turning from the matter of form to the subject of State and National 
legislation covering bills of lading, we have now, for the first time, in the 
bill just perfected by the Commissioners on Uniform State Laws, a full and 
complete draft of law which provides full negotiability for Order Bills, 
regulates the manner of their transfer and negotiation, defines the obliga- 
tion and rights of the carrier, including the essential feature of liability 
upon bills although issued without receipt of the goods, provides the print- 
ing of the words “ order of” on Order bills of lading, and, in brief, regulates 
fully all matters connected with the issue, transfer and redemption of these 
documents, containing all the points urged by our counsel, Mr. Thomas B. 
Paton, who has regularly attended the sessions, covering the security neces- 
sary to bankers and merchants, as far as the law can give such security. 
We append to our report the full text of this measure (Appendix “ A’’), and 
our Committee will use its best efforts to promote its enactment in the re- 
spective States. 

In view of the postponement last year by the Commissioners on Uniform 
State Laws, of action on the pending draft of uniform law, and the urgent 
requests for immediate action from various sections of the country, and in 
pursuance of resolutions adopted at the Conference of State Bill of Lading 
Committees at Denver last September, General Counsel of the Association, 
under the supervision of our Committee, drafted a Bill of Lading Act for 
introduction in the legislatures of those States where the laws were grossly 
deficient, and where some legislatures convened in 1909 and not again until 
two or more years later. This draft provided all the requirements as to 
form recommended by the Interstate Commerce Commission, which it is 
practicable to make permanent by legislation, and as its main feature cov- 
ered the liability of carriers to bona fide holders upon bills issued without 
receiving the goods, upon unmarked duplicates, and for delivery of the 
goods without taking up the bill. Copies of this draft were promptly sent 
to the Bill of Lading and Legislative Committees of the State Associations, 
and introduced in the legislatures of ten States: 


Illinois Pennsylvania Minnesota 

Michigan Towa Washington 

South Carolina North Carolina Oklahoma 
Wyoming 


and we are glad to report that the Act was passed in four States: 
Washington Wyoming Minnesota Michigan 


and also passed one House in Iowa, North Carolina and Oklahoma. 
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We attach a copy of this law as part of our report (Appendix “B’’). 

This result is due not only to the efforts of the Bill of Lading and Legisla- 
tive Committees and bankers of those States, but to the strong support 
given the measure by the mercantile interests. 

At a meeting of your Committee held prior to the opening of the short 
session of Congress last December, the provisions of the Maynard bill, in- 
troduced into Congress at its previous session, were carefully considered, 
and a new measure drawn restricted in provision to the same vital points 
necessary to the security of bankers and merchants, which were covered by 
the draft of law designed for State enactment, it being the judgment of your 
Committee that there was a fair chance of securing a favorable report and 
the enactment by Congress of the new measure. A copy of this draft is ap- 
pended to our report (Appendix “C”’). In advocacy of this measure your 
Committee last winter appeared with counsel at four hearings before the 
Sub-Committee of the House Committee on Interstate and Foreign Com- 
merce, urging with many mercantile organizations the adoption before that 
Committee of the new measure. 

These hearings were largely attended by the representatives of all inter- 
ests, including the carriers; full discussions were had and the merits of the 
proposed measure urged and opposed from different viewpoints. 

The Sub-Committee was composed of Congressmen Stevens of Minne- 
sota, Lovering of Massachusetts and Russell of Texas, who gave the matter 
close attention, showing an intense interest and gratifying fairness in ex- 
amining witnesses at their several hearings on the bill. 

As a result of these hearings and those of a previous session, we believe 
the proposed Congressional legislation now successfully meets all fair ob- 
jections, and when urged at the next session, your Committee feels confident 
of final success. 

At the suggestion of a number of important Boards of Trade, our ap- 
proval was granted to the form of resolutions which have recently been 
passed by the various Boards of Trade and Exchanges throughout the coun- 
try, which provide that hereafter no drafts be paid by their members when 
the bill of lading attached shall have been issued by the carriers without the 
following safeguards: 


1. Every bill of lading must, in addition to the signature, bear also the 
official stamp of the authorized issuing agent, such stamp giving date of his 
signature. 

2. All the writing on said bill of lading must be in ink or indelible pencil, 
and the quantity receipted for must be written in full in addition to the 
numerals. 


With the belief that the universal adoption by the carriers of these safe- 
guards will reduce disputes, claims and fraud, your Executive Council at 
its Spring meeting adopted resolutions endorsing this action of our mercan- 
tile friends, and recommended in the JourNAL that members of the Asso- 
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ciation only handle bill of lading drafts where the bill of lading attached 
conformed to these requirements. As already stated at the beginning of 
our report, the Carriers in Official Classification Territory have adopted 
these requirements, and it is expected that railroads in other sections 
of the country will do likewise. 

At the request of Congressman Stevens, of Minnesota, Chairman of the 
Sub-Committee of the House Committee on Interstate and Foreign Com- 
merce, counsel prepared a digest of State laws on bills of lading, covering 
civil liability of carriers and criminal liability of their agents for issuing 
false bills and delivery of goods without surrender of documents; also a 
digest of the bill of lading laws of foreign countries, including England, 
Belgium, Denmark and Russia, France, Germany, Holland, Italy, Mexico 
and Spain, all of which is made a part of this report. (Appendices “D” 
and “E,” respectively.) 

The vast and intricate nature of the subject and the fact that four sepa- 
rate interests are affected, has rendered progress necessarily slow, yet com- 
parison of the situation to-day, with what it was three years ago, when 
your Committee was created, shows a most satisfying degree of progress. 

Our goal is now in sight, and we feel that with active assistance of our 
fellow bankers and interested trade organizations, it will not be long before 
the National and State legislation, so carefully prepared, will be enacted 
into law. 

Your Committee is grateful for the valuable assistance of many bankers 
throughout the country, and has been glad to heartily co-operate with the 
hard working committee of merchants, appointed at the Atlantic City 
Bill of Lading Conference, two years ago, particularly Mr. George W. Ne- 
ville, Mr. L. Mandelbaum, of the New York Cotton Exchange, and Messrs. 
C. F. Droste and H. Dunkak, of the New York Mercantile Exchange, Mr. 
Theodore F. Whitmarsh, Vice-President, and Mr. William C. Breed, Coun- 
sel of the National Wholesale Grocers’ Association, and Mr. Albert M. 
Read, President of the National Board of Trade. 

We also wish to express our appreciation of the valuable assistance ren- 
dered by the General Counsel of the Association, Mr. Thomas B. Paton, 
and of Professor Samuel: Williston, of Harvard University, who have been 
acting as Counsel to your Committee. 


Lewis E. Pirrson, Chairman; 
FRANK O. WETMORE, 

Wi11aM Livincstons, 
Wir INGLE, 

J. A. Lewis. 


— 
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APPENDIX A 


FOURTH TENTATIVE DRAFT OF AN ACT TO MAKE UNIFORM 
THE LAW OF BILLS OF LADING 


Prepared by Professor Samuel Williston, Harvard Law School, Cambridge, 
Mass. 


Reported to Conference of Commissioners on Uniform State Laws by its 
Committee on Commercial Law, viz.: Francis B. James, Cincinnati, 
Ohio, Chairman; Charles F. Libby, Portland, Me.; Walter George 
Smith, Philadelphia, Pa.; Talcott H. Russell, New Haven, Conn.; 
W. O. Hart, New Orleans, La.; Charles Thaddeus Terry, New York, 
N. Y.; George Whitelock, Baltimore, Md 


Approved and recommended for enactment by the Commissioners on Uni- 
form State Laws in Annual Conference at Detroit, Mich., August 23, 
1909. 


Be it enacted. etc., as follows: 


Part I 


Tue Issue or BILts or LApDING 


Section 1.—[Bills governed by this act.] Bills of Lading issued by 
any common carrier shall be governed by this Act. 


Section 2.—[{Form of bills. Essential terms.] Every bill must em- 
body within its written or printed terms— 

(a) The date of its issue, 

(b) The name of the person from whom the goods have been received, 

(c) The place where the goods have been received, 

(d) The place to which the goods are to be transported, 

(e) A statement whether the goods received will be delivered to a speci- 
fied person, or to the order of a specified person, 

(f) A description of the goods or of the packages containing them which 
may, however, be in such general terms as are referred to in Section 23, and, 

(g) The signature of the carrier. 


A negotiable bill shall have the words “order of’? printed thereon im- 
mediately before the name of the person upon whose order the goods re- 
ceived are deliverable. 

A carrier shall be liable to any person injured thereby for all damage 
caused by the omisson from a negotiable bill of any of the provisions re- 
quired in this section. 


Section 3.—[Form of bills. What terms may be inserted.] A carrier 
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may insert in a bill, issued by him, any other terms and conditions, pro- 
vided that such terms and conditions shall not— 

(a) Be contrary to law or public policy, 

(b) In any wise impair his obligation or the obligation of any connecting 
carrier to exercise at least that degree of care in the transportation and 
safe-keeping of the goods entrusted to him which a reasonably careful man 
would exercise in regard to similar goods of his own. 


Suction 4.—[Definition of non-negotiable or straight bill.] A bill in 
which it is stated that the goods are destined or consigned to a specified 
person, is a non-negotiable or straight bill. 


Srcotion 5.—[Definition of negotiable or order bill.] A bill in which it is 
stated that the goods are destined or consigned to the order of any person 
named in such bill, is a negotiable or order bill. 

Any provision in such a, bill that it is non-negotiable shall not affect its 
negotiability within the meaning of this act. 


Section 6.—[Negotiable bills must not be issued in sets.] Negotiable 
bills issued in this State for the transportation of goods to any place in the 
United States on the Continent of North America, except Alaska, shall not 
be issued in parts or sets. If so issued, the carrier issuing them shall be 
liable for failure to deliver the goods described therein to any one who 
purchases a part for value in good faith, even though the purchase be after 
the delivery of the goods by the carrier to a holder of one of the other parts. 


Section 7.—[Duplicate negotiable bills must be so marked.] When 
more than one negotiable bill is issued in this State for the same goods 
to be transported to any place in the United States on the continent of 
North America, except Alaska, for the same goods, the word “duplicate” 
or some other word or words indicating that the document is not an original 
bill shall be placed plainly upon the face of every such bill, except the one 
first issued. A carrier shall be liable for the damage caused by his failure 
so to do to any one who has purchased the bill for value in good faith as an 
original, even though the purchase be after the delivery of the goods by 
the carrier to the holder of the original bill. 


Section 8.—[Failure to mark “not negotiable.”] A non-negotiable 
bill shall have plainly placed upon its face by the carrier issuing it “non- 
negotiable” or “not negotiable.” 

This section shall not apply, however, to memoranda or acknowledg- 
ments of an informal character. 


Section 9.—[Insertion of name of person to be notified.] The insertion 
in a negotiable bill of the name of a person to be notified of the arrival of 
the goods shall not limit the negotiability of the bill, or constitute notice to 
a purchaser thereof of any rights of equities of such person in the goods. 


Section 10.—[Acceptance of bill indicates assent to its terms.] Except 


AMERICAN BANKERS’ ASSOCIATION 125 


as otherwise provided in this act, where a consignor receives a bill and 
makes no objection to its terms or conditions at the time he receives it, 
neither the consignor nor any person who accepts delivery of the goods 
nor any person who seeks to enforce any provision of the bill shall be al- 
lowed to deny that he is bound by such terms and conditions, so far as they 
are not contrary to law or public policy. 


Parr II 
OBLIGATIONS AND RIGHTS OF CARRIERS UPON THEIR BiILis oF LADING 


Section 11.—[Obligation of carrier to deliver.] A carrier, in the ab- 
sence of some lawful excuse, is bound to deliver the goods upon a demand 
made either by the consignee named in the bill for the goods, orif the bill 
is negotiable, by the holder thereof, if such demand is accompanied by— 


(a) An offer in good faith to satisfy the carrier’s lien upon the goods, 

(b) An offer in good faith to surrender the bill properly indorsed which 
was issued by the carrier for the goods, if the bill is negotiable, and 

(ec) A readiness and willingness to sign, when the goods are delivered, 
an acknowledgment that they have been delivered, if such signature is 
requested by the carrier. 


In ease the carrier refuses or fails to deliver the goods in compliance with 
a demand by the holder or owner so accompanied, the burden shall be upon 
the carrier to establish the existence of a lawful excuse for such refusal. 


Section 12.—[Justification of carrier in delivering.] A carrier is justified 
in delivering the goods, subject to the provisions of the three following 
sections, to one who is 


(a) A person lawfully entitled to the possession of the goods, or 

(b) The consignee named in a non-negotiable bill for the goods, or 

(c) A person in possession of a negotiable bill for the goods by the terms 
of which the goods are deliverable to his order, or which has been indorsed 
to him or in blank by the consignee or by the mediate or immediate in- 
dorsee of the consignee. 


Srecrion 13.—[Carrier’s liability for misdelivery.] Where a carrier de- 
livers the goods to one who is not lawfully entitled to the possession of 
them, the carrier shall be liable to all having a right of property or posses- 
sion in the goods if he delivered the goods otherwise than as authorized by 
subdivisions (b) and (c) of the preceding section; and, though he delivered 
the goods as authorized by either of said subdivisions, he shall be so liable 
if prior to such delivery he— 

(a) Had been requested, by or on behalf of a person lawfully entitled to a 
right of property or possession in the goods, not to make such delivery, or 

(b) Had information that the delivery about to be made was to a person 
not lawfully entitled to the possession of the goods. 
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A request or information to be effective within the meaning of this sec- 
tion must be given to an officer or agent of the carrier, the actual or appar- 
ent scope of whose duties includes action upon such a request or information, 
and must be given in sufficient season to enable the officer or agent to 
whom it is given, acting with reasonable diligence, to stop delivery of the 
goods. 


Srction 14.—[Negotiable bills must be cancelled when goods delivered.] 
Except as provided in Section 27, and except when compelled by legal 
process, if a carrier delivers goods for which a negotiable bill had been 
issued, the negotiation of which would transfer the right to the possession 
of the goods, and fails to take up and cancel the bill, such carrier shall be 
liable, to any one who for value and in good faith purchases such bill, for 
failure to deliver the goods to him, whether such purchaser acquired title 
to the bill before or after the delivery of the goods by the carrier, and not- 
withstanding delivery was made to the person entitled thereto. 


Srcrion 15.—[Negotiable bills must be cancelled cr marked when parts 
of goods delivered.] Except as provided in Section 27, and except when 
compelled by legal process, if a carrier delivers part of the goods for which 
a negotiable bill had been issued and fails either— 


(a) To take up and cancel the bill, or 

(b) To place plainly upon it a statement that a portion of the goods has 
been delivered, with a description which may be in general terms, either of 
tle goods or packages that have been so delivered or of the goods or pack- 
ages which still remain in the carrier’s possession, he shall be liable, to any 
one who for value and in good faith purchases the bill, for failure to deliver 
all the goods specified in the bill, whether such purchaser acquired title to 
the bill before or after the delivery of any portion of the goods by the car- 
rier, and notwithstanding such delivery was made to the person entitled 
thereto. 


Section 16.—{Altered bills.] Any alteration, addition or erasure in a 
bill after its issue without authority from the carrier issuing the same either 
in writing or noted on the bill shall be void, whatever be the nature and 


purpose of the change, and the bill shall be enforceable according to its 
original tenor. 


Section 17.—[Lost or destroyed bills.| Where a negotiable bill has been 
lost or destroyed, a court of competent jurisdiction may order the delivery 
of the goods upon satisfactory proof of such loss or destruction and upon 
the giving of a bond with sufficient surety to be approved by the court to 
protect the carrier or any person injured by such delivery from any liability 
or loss, incurred by reason of the original bill remaining outstanding. The 
court may also in its discretion order the payment of the carrier’s reason- 
able costs and counsel fees. 


The delivery of the goods under an order of the court as provided in this 
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section, shall not relieve the carrier from liability to a person to whom the 
negotiable bill has been or shall be negotiated for value without notice of 
the proceedings or of the delivery of the goods. 


Section 18.—[Effect of duplicate bills,] A bill upon the face of which 
the word “duplicate,” or some other word or words indicating that the 
document is not an original bill, is plainly placed shall impose upon the 
carrier issuing the same the liability of one who represents and warrants 
that such bill is an accurate copy of an original bill properly issued, but no 
other liability. 


Section 19.—{Carrier can not set up title in himself.] No title or right 
to the possession of the goods, on the part of the carrier, asserted by him 
for his own benefit, shall excuse the carrier from liability for refusing to 
deliver the goods according to the terms of the bill, unless such title or right 
is derived directly or indirectly from a transfer made by the consignor or 
consignee after the shipment or from the carrier’s lien. 


Section 20.—{Interpleader of adverse claimants.] If more than one 
person claims the title or possession of the goods, the carrier may require all 
known claimants to interplead, either as a defence to an action brought 
against him for non-delivery of the goods, or as an original suit, whichever 
is appropriate. 


Srecrion 21.—[Carrier has reasonable time to determine validity of 
claims.] If some one other than the consignee or holder of the bill of lading 
has a claim to the title or possession of the goods, and the carrier hag infor- 
mation of such claim, the carrier shall be excused from liability for ref using 
to deliver the goods either to the consignee or holder of the bill of lading or 
to the adverse claimant, until the carrier has had a reasonable time to as- 
certain the validity of the adverse claim or to bring legal proceedings to 
compel all claimants to interplead. 


Section 22.—[Adverse title is no defence, except as above provided.] 
Except as provided in the two preceding sections and in Section 12,no right 
or title of a third person unless enforced by legal process shall be a defence 
to an action brought by the consignee or person claiming under him against 
the carrier for failure to deliver the goods on demand. 


Section 23.—[Liability for non-receipt or misdescription.] If a bill of 
lading has been issued by a carrier or on his behalf by an agent or employee 
the scope of whose real or apparent authority includes the issuing of bills of 
lading, the carrier shall be liable to 

(a) The consigneee named in a non-negotiable bill, or 

(b) The holder of a negotiable bill, 


Who has given value in good faith relying upon the description therein 
of the goods, for damages caused by the non-receipt by the carrier of all or 
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part of the goods or their failure to correspond with the description thereof 
in the bill at the time of its issue. 

If, however, the goods are described in the bill merely by a statement of 
marks or labels upon them or upon packages containing them, or by a 
statement that che goods are said to be goods of a certain kind or quantity 
or in a certain condition, or it is stated in the bill that packages containing 
the goods are said to contain goods of a certain kind or quantity, or in a 
certain condition, or that the contents or condition of the contents of pack- 
ages are unknown, or words of like purport are contained in the bill, such 
statements, if true, shall not make liable the carrier issuing the bill, al- 
though the goods are not of the kind or quantity or in the condition which 
the marks or labels upon them indicate, or of the kind of quantity or in the 
condition they were said to be by the consignor. The carrier may, also, by 
inserting in the bill the words “shipper’s load and count,’ or other words of 
like purport indicate that the goods were loaded by the shipper and the 
description of them made by him; and if such statement was true, the car- 
rier shall not be liable for damages caused by the improper loading or by 
the non-receipt by the carrier or by the misdescription of the goods de- 
seribed in the bill. 


Section 24.—[Attachment or levy upon goods for which a negotiable bill 
has been issued.] If goods are delivered to a carrier by the owner or by a 
person whose act in conveying the title to them to a purchaser for value in 
good faith would bind the owner and a negotiable bill is issued for them, 
they can not thereafter, while in the possession of the carrier, be attached 
by garnishment or otherwise, or be levied upon under an execution, unless 
the bill be first surrendered to the carrier or its negotiation enjoined. The 
carrier shall in no such ease be compelled to deliver the actual possession of 
the goods until the bill is surrendered to him or impounded by the court. 


Section 25.—[Creditors’ remedies to reach negotiable bills.] A creditor 
whose debtor is the owner of a negotiable bill shall be entitled to such aid 
from courts of appropriate jurisdiction by injunction and otherwise in at- 
taching such bill, or in satisfying the claim by means thereof, as is allowed 
at law or in equity, in regard to property which can not readily be attached 
or levied upon by ordinary legal process. 


Srction 26.—[ Negotiable bill must state charges for which lienisclaimed.] 
If a negotiable bill is issued, the carrier shall have no lien on the goods 
therein mentioned except for charges on such goods for freight, storage, 
demurrage and terminal charges, and expenses necessary for the preserva- 
tion of the goods, or incident to their transportation, subsequent to the date 
of the bill, unless the bill expressly enumerates other charges for which a 
lien is claimed. In such ease there shall also be a lien for the charges enu- 
merated so far as they are allowed by law and the contract between the 
consignor and the carrier. 
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Section 27.—[Effect of sale.] After goods have been lawfully sold to 
satisfy a carrier’s lien, or because they have not been claimed, or because 
they are perishable or hazardous, the carrier shall not thereafter be liable 
for failure to deliver the goods to the consignee or owner of the goods, or to 
a holder of the bill given for the goods when they were shipped, even if such 
bill be negotiable. 


Parr III 
NEGOTIATION AND TRANSFER OF BILLS 


Section 28.—[Negotiation of negotiable bills by delivery.] A negotiable 
bill may be negotiated by delivery where, by the terms of the bill, the car- 
rier undertakes to deliver the goods to fe order of a specified person, and 
such person or a subsequent indorsee of the bill has indorsed it in blank. 


Section 29.—[Negotiation of negotiable bills by indorsement.] A nego- 
tiable bill may be negotiated by the indorsement of the person to whose 
order the goods are deliverable by the tenor of the bill. Such indorsement 
may be in blank or to a specified person. If indorsed to a specified person, 
it may be negotiated again by the indorsement of such person in blank or 
to another specified person. Subsequent negotiation may be made in like 
manner. 


Section 30.—[Transfer of bills.] A bill may be transferred by the 
holder by delivery, accompanied with an agreement, express or implied, 
to transfer the title to the bill or to the goods represented thereby. 

A non-negotiable bill can not be negotiated, and the indorsement of such 
a bill gives the transferee no additional right. 


Section 31.—[Who may negotiate a bill.] A negotiable bill may be 
negotiated by any person in possession of the same, however such posses- 
sion may have been acquired, if, by the terms of the bill, the carrier under- 
takes to deliver the goods to the order of such person, or if at the time of 
negotiation the bill is in such form that it may be negotiated by delivery. 


Section 32.—{Rights of person to whom a bill has been negotiated.] A 
person towhom a negotiable bill has been duly negotiated acquires thereby— 


(a) Such title to the goods as the person negotiating the bill to him had 
or had ability to convey to a purchaser in good faith for value, and also 
such title to the goods as the consignee and consignor had or had power to 
convey to a purchaser in good faith for value, and 

(b) The direct obligation of the carrier to hold possession of the goods 
for him according to the terms of the bill as fully as if the carrier had con- 
tracted directly with him. 


Section 33.—[Rights of person to whom a bill has been transferred.] 
A person to whom a bill has been transferred but not negotiated acquires 
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thereby as against the transferor, the title to the goods, subject to the terms 
of any agreement with the transferor. If the bill is non-negotiable, such 
person also acquires the right to notify the carrier of the transfer to him of 
such bill, and thereby to become the direct obligee of whatever obligations 
the carrier owed to the transferor of the bill immediately before the notifi- 
cation. 

Prior to the notification of the carrier by the transferor or transferee of a 
non-negotiable bill, the title of the transferee to the goods and the right to 
acquire the obligation of the carrier may be defeated by garnishment or,by 
attachment or execution upon the goods by a creditor of the transferor, or 
by a notification to the carrier by the transferor or a subsequent purchaser 
from the transferor of a subsequent sale of the goods by the transferor. 

A carrier has not received notification within the meaning of this section 
unless an officer or agent of the carrier, the actual or apparent scope of 
whose duties includes action upon such a notification, has been notified; 
and no notification shall be effective until the officer or agent to whom it is 
given has had time with the exercise of reasonable diligence to communicate 
with the agent or agents having actual possession or control of the goods. 


Section 34.—[Transfer of negotiable bill without indorsement.] Where 
a negotiable bill is transferred for value by delivery, and the indorsement 
of the transferor is essential for negotiation, the transferee acquires a 
right against the transferor to compel him to indorse the bill, unless a 
contrary intention appears. The negotiation shall take effect as of the 
time when the indorsement is actually made. This obligation may be speci- 
fically enforced. 


Section 35.—[Warranties on sale of bill.] A person who negotiates or 
transfers for value a bill by indorsement or delivery, including one ‘who 
assigns for value a claim secured by a bill, unless a contrary intention 
appears, warrants— 

(a) That the bill is genuine, 

(b) That he has a legal right to transfer it, 

(c) That he has knowledge of no fact which would impair the validity 
or worth of the bill, and 

(d) That he has a right to transfer the title to the goods, and that the 
goods are merchantable or fit for a particular purpose whenever such war- 
ranties would have been implied, if the contract of the parties had been 
to transfer without a bill the goods represented thereby. 

In the case of an assignment of a claim secured by a bill, the liability 
of the assignor shall not exceed the amount of the claim. 


Section 36.—[Indorser not a guarantor.] The indorsement of a bill 
shall not make the indorser liable for any failure on the part of the carrier 
or previous indorsers of the bill to fulfill their respective obligations. 


Section 37.—[No warranty implied from accepting payment of a debt.] 


tJ 
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A mortgagee or pledgee, or other holder for security of a bill who in good 
faith demands or receives payment of the debt for which such bill is secur- 
ity, whether from a party to a draft drawn for such debt or from any other 
person, shall not be deemed, by so doing, to represent or to warrant the 
genuineness of such bill or the quantity. or quality of the goods therein 
described. 


SEcTION 38.—[When negotiation not impaired by accident, fraud, mis- 
take, duress or conversion.] The validity of the negotiation of a bill is not 
impaired by the fact that such negotiation was a breach of duty on the 
part of the person making the negotiation, or by the fact that the owner of 
the bill was deprived of the possession of the same by accident, fraud, mis- 
take, duress or conversion, if the person to whom the bill was negotiated 
or a person to whom the bill was subsequently negotiated, paid value there- 
for, in good faith, without notice of the breach of duty, or accident, fraud, 
mistake, duress or conversion. 


Section 39.—[Subsequent negotiation.] Where a person having sold, 
mortgaged, or pledged goods which are in a carrier’s possession and for 
which a negotiable bill has been issued, or having sold, mortgaged, or 
pledged the negotiable bill representing such goods, continues in possession 
of the negotiable bill, the subsequent negotiation thereof by that person 
under any sale, pledge, or other disposition thereof to any person receiv- 
ing the same in good faith, for value and without notice of the previous 
sale, shall have the same effect as if the first purchaser of the goods or 
bill had expressly authorized the subsequent negotiation. 


Section 40.—[Form of the bill as indicating rights of buyer and seller.] 
Where goods are shipped by the consignor in accordance with a contract 
or order for their purchase, the form in which the bill is taken by the con- 
signor shall indicate the transfer or retention of the property or right to 
the possession of goods as follows: 


(a) Where by the bill the goods are deliverable to the buyer or to his 
agent, or to the order of the buyer or of his agent, the consignor thereby 
transfers the property in the goods to the buyer. 

(b) Where by the bill the goods are deliverable to the’seller or to his 
agent, or to the order of the seller or of his agent, the seller thereby re-° 
serves the property in-the goods. But if, except for the form of the bill, 
the property would have passed to the buyer on shipment of the goods, the 
seller’s property in the goods shall be deemed to be only for the purpose of 
securing performance by the buyer of his obligations under the contract. 

(c) Where by the bill the goods are deliverable to the order of the buyer 
or of his agent, but possession of the bill is retained by the seller or his 
agent, the seller thereby reserves a right to the possession of the goods, as 
against the buyer. 

(d) Where the seller draws on the buyer for the price and transmits the 
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draft and bill together to the buyer to secure acceptance or payment of the 
draft, the buyer is bound to return the bill if he does not honor the draft, 
and if he wrongfully retains the bill he acquires no added right thereby. 
If, however, the bill provides that the goods are deliverable to the buyer, 
or to the order of the buyer, or is endorsed in blank, or to the buyer by the 
consignee named therein, one who purchases in good faith, for value, the 
bill or goods from the buyer, shall obtain the title to the goods, although 
the draft has not been honored, if such purchaser has received delivery of 
the bill indorsed by the consignee named therein, or of the goods, without 
notice of the facts making the transfer wrongful. 


Section 41.—[Demand, presentation or sight draft must be paid, but 
draft on more than three days’ time merely accepted before buyer is en- 
titled to the accompanying bill.| Where the seller of goods draws on the 
buyer for the price of the goods and transmits the draft and a bill of lading 
for the goods either directly to the buyer or through a bank or other agency 
unless a different intention on the part of the seller appears, the buyer and 
all other parties interested shall be justified in assuming: 


(a) If the draft is by its terms or legal effect payable on demand or pre- 
sentation or at sight, or not more than three days thereafter (whether such 
three days be termed days of grace or not) that the seller intended to re- 

quire payment of the draft before the buyer should be entitled to receive 
or retain the bill. 

(b) If the draft is by its terms payable on time, extending beyond three 
days after demand, presentation or sight (whether such three days be 
termed days of grace or not) that the seller intended to require acceptance, 
but not payment of the draft before the buyer should be entitled to receive 
or retain the bill. 

The provisions of this section are applicable whether by the terms of the 
bill the goods are consigned to the seller, or to his order, or to the buyer 
or to his order, or to a third person or to his order. 


SrcTion 42.—[Negotiation defeats vendor’s lien.] Where a negotiable 
bill has been issued for goods, no seller’s lien or right of stoppage in transitu 
shall defeat the rights of any purchaser for value in good faith to whom 
such bill has been negotiated, whether such negotiation be prior or subse- 
‘quent to the notification to the carrier who issued such bill of the seller’s 
claim to a lien or right of stoppage in transitu. Nor shall the carrier be 
obliged to deliver or justified in delivering the goods to an unpaid seller un- 
less such bill is first surrendered for cancellation. 


Section 43.—[When rights and remedies under mortgages and liens are 
not limited.] Nothing in this Act shall limit the rights and remedies of a 
mortgagee or lienholder whose mortgage or lien on goods prior to the time 
of their delivery to the carrier would be valid, apart from this Act, as against 
one who for value and in good faith purchases from the owner the goods 
which are subject to the mortgage or lien and obtains possession of them. 
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Part IV 
CRIMINAL OFFENCES 


Srction 44.—[Issue of bill for goods not received.] Any officer, agent, 
or servant of a carrier, who with intent to defraud issues or aids in issuing 
a bill knowing that all or any part of goods for which such bill is issued have 
not been received by such carrier, or an agent of such carrier or a connect- 
ing carrier, or are not under the carrier’s control at the time of issuing such 
bill, shall be guilty of a crime, and upon conviction shall be punished for 
each offence by imprisonment not exceeding five years, or by a fine not 
exceeding five thousand dollars, or by both. 


Section 45.—{Issue of bill containing false statement.] Any officer, 
agent, or servant of a carrier, who with intent to defraud issues or aids in 
fraudulently issuing a bill for goods knowing that it contains any false 
statement, except as provided in Section 43, shall be guilty of a crime, and 
upon conviction shall be punished for each offence by imprisonment not 
exceeding one year, or by a fine not exceeding one thousand dollars, or by 
both. 


Section 46.—[Issue of duplicate bills not so marked.] Any officer, 
agent, or servant of a carrier, who with intent to defraud issues or aids in 
issuing a duplicate or additional negotiable bill for goods without comply- 
ing with the provisions of Section 7, knowing that a former negotiable bill 
for the same goods or any part of them is outstanding and uncancelled, 
shall be guilty of a crime, and upon conviction shall be punished for each 
offence by imprisonment not exceeding five years, or by a fine not exceed- 
ing five thousand dollars, or by both. 


Section 47.—[Negotiation of bill for mortgaged goods.] Any person 
who ships goods to which he has not title, or upon which there is a lien or 
mortgage, and who takes for such goods a negotiable bill which he after- 
wards negotiates for value with intent to deceive and without disclosing 
his want of title or the existence of the lien or mortgage, shall be guilty of a 
crime, and upon conviction shall be punished for each offence by imprison- 
ment not exceeding one year, or by a fine not exceeding one thousand 
dollars, or by both. 


Section 48.—[Negotation of bill when goods are not in carrier’s posses- 
sion.]| Any person who with intent to defraud negotiates or transfers for 
value a bill of lading knowing that any or all of the goods which by the 
terms of such bill appear to have been received for transportation by the 
carrier which issued the bill, are not in the possession of such carrier, or of a 
connecting carrier, without disclosing this fact, shall be guilty of a crime, 
and upon conviction shall be punished for each offence by imprisonment 
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not exceeding five years, or by a fine not exceeding five thousand dollars, 
or by both. 


Section 49.—[Inducing carriers to issue bill when goods have not been 
received.] Any person who with intent to defraud secures the issue by a 
carrier of a bill of lading knowing that at the time of such issue, any or all 
of the goods described in such bill as received for transportation have not 
been received by such carrier, or are not under its control, by inducing an 
officer, agent, or servant of such carrier falsely to believe that such goods 
have been received by such carrier, or are under its control, shall be guilty 
of a crime, and upon conviction shall be punished for each offence by im- 
prisonment not exceeding five years, or by a fine not exceeding five thou- 
sand dollars, or by both. 


Section 50.—Any person who, with intent to defraud, issues or aids 
in issuing a non-negotiable bill, without the words “non-negotiable” or 
“not negotiable” plainly placed on the face thereof, shall be guilty of 
a crime, and upon conviction shall be punished for each offence by imprison- 
ment not exceeding five years or by a fine not exceeding five thousand 
dollars, or by both. 


Part V 
INTERPRETATION 


Section 51.—[Rule for cases not provided for by this act.] In any case 
not provided for in this Act, the rules of law and equity including the law 
merchant, and in particular the rules relating to the law of principal and 
agent and the law of executor, administrator and trustee, and to the effect 
of fraud, misrepresentation, duress or coercion, mistake, bankruptcy, or 
other invalidating cause, shall govern. 


Section 52.—[Interpretation shall give effect to purpose of uniformity] 
This Act shall be so interpreted and construed as to effectuate its general 
purpose to make uniform the law of those States which enact it. 


Section 53.—[Definitions.] (1) In this Act, unless the context or sub- 
ject matter otherwise requires— 


“ Action” includes counter claim, set-off, and suit in equity. 

“Bill” means bill of lading. 

“Consignee” means the person named in the bill as the person to whom 
delivery of the goods is to be made. 

“Consignor” means the person named in the bill as the person from 
whom the goods have been received for shipment. 

“Goods” means merchandise or chattels in course of transportation, or 
which have been or are about to be transported. 
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“Holder” of a bill means a person who has both actual possession of such 
bill and a right of property therein. 

“ Order” means an order by indorsement on the bill. 

“Owner” does not include mortgage or pledgee. 

“Person” includes a corporation or partnership or two or more persons 
having a joint or common interest. 

To “purchase” includes to take as mortgagee and to take as pledgee. 

“Purchaser” includes mortgagee and pledgee. 

“Value” is any consideration sufficient to support a simple contract. 
An antecedent or pre-existing obligation, whether for money or not, con- 
stitutes value where a bill is taken either in satisfaction thereof or as secur- 
ity therefor. 

(2) A thing is done “in good faith,” within the meaning of this Act, 
when it is in fact done honestly, whether it be done negligently or not. 


Section 54.—[Act does not apply to existing bills.] The provisions 
of this Act do not apply to bills made and delivered prior to the taking 
effect thereof. 


Section 55.—[Inconsistent legislation repealed.] All Acts or parts of 
Acts inconsistent with this Act are hereby repealed. 


Section 56.—Time when the Act takes effect.] This Act shall take 
effect on the ——————— day of —--—, one thousand nine hundred 
and 


Sxction 57.[Name of Act.] This Act may be cited as the Uniform 
Bills of Lading Act. 


APPENDIX B 
DRAFT OF AN ACT RELATING TO BILLS OF LADING 


Prepared by Thomas B. Paton, General Counsel American Bankers’ As- 
sociation, in pursuance of resolution adopted at Denver, Colo., Sep- 
tember 28, 1908, by a joint conference of Committees on Bills of 
Lading of twenty-eight State Bankers’ Associations with the Com- 
mittee on Bills of Lading of the American Bankers’ Association. 


Enacted in the year 1909 in the States of Michigan, Minnesota, Washington 
and Wyoming. 


Be tt enacted, etc. 

Section 1.—[Order bill of lading defined.] That whenever any com- 
mon carrier, railroad or transportation company (hereinafter termed 
carrier) shall issue a bill of lading for the transportation of property from 
one place to another within this State, or between places one of which is 
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within this State, which bill shall be, or purport to be, drawn to the order 
of the shipper or other specified person, or which shall contain any state- 
ment or representation that the property described therein is, or may be 
deliverable upon the order of any person therein mentioned, such bill shall 
be known as an “Order Bill of Lading” and shall conform to the following 
requirements: 


(a) In connection with the name of the person to whose order the prop- 
erty is deliverable, the words “Order of” shall prominently ube.) in 
print on the face of the bill, thus: “Consigned to Order of 

(b) The bill shall be printed on yellow paper, 84 inches wide by 11 oe 
long. 

(c) It shall contain on its face the following provision: “The surrender 
of this Original Order Bill of Lading properly indorsed shall be required 
before delivery of the property.” 

(d) It shall not contain the words “ Not Negotiable” or words of similar 
import. If such words are placed on an Order Bill of Lading, they shall be 
void and of no effect. 

(e) Nothing: herein shall be construed to prohibit the insertion in an 
Order Bill of Lading of other terms or conditions not inconsistent with the 
provisions of this act; but it shall be unlawful to insert in such bill any 
terms or conditions contrary to, or inconsistent with, such provisions. 


Section 2.—{Straight bill of lading defined.] Whenever a bill of lading 
is issued by a carrier for the transportation of property from one place to 
another within this State, or between places one of which is within this 
State, in which the property described therein is stated to be consigned or 
deliverable to a specified person, without any statement or representation 
that such property is consigned or deliverable to the order of any person, 
such bill shall be known as a “Straight Bill of Lading” and shall contain 
the following requirements: 


(a) The bill shall be printed on white paper 84 inches wide by 11 inches 
long. 

(b) The bill shall have prominently stamped upon its face the words 
“ Not negotiable.” 

(c) Nothing herein shall be construed to prohibit the insertion in a 
Straight Bill of Lading of other terms or conditions not inconsistent with 
the provisions of this act; but it shall be unlawful to insert in such bill any 
terms or conditions contrary to, or inconsistent with, such provisions. 


Sxction 3.—[Penalty for violating requirements.] Every carrier, or 
officer, agent or servant of a carrier, who shall knowingly violate any of the 
requirements stated in subdivisions (a), (b), (c), (d), or (e) of Section 1 and 
in subdivisions (a), (b), or (¢) of Section 2 shall be guilty of a misdemeanor 
and punishable by fine of not more than one thousand dollars or imprison- 
ment not more than one year, or both. 
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Section 4.—[Issue of false bill or unmarked duplicate unlawful.] It 
shall be unlawful for any carrier, or for any officer, agent or servant of a 
carrier, to issue an order bill of lading or a straight bill of lading, as defined 
by this act, until the whole of the property as described therein shall have 
been actually received and is at the time under the actual control of such 
carrier, to be transported; or to issue a second or duplicate order bill of 
lading or straight bill of lading for the same property, in whole or in part, 
for which a former bill of lading has been issued and remains outstanding 
and uncancelled, without prominently marking across the face of the same 
the word “Duplicate.” 


Section 5.—[Penalty and civil liability for violation.] Every carrier, 
or officer, agent or servant of a carrier, who knowingly violates the pro- 
visions of Section 4 of this act and every person who negotiates or transfers 
for value a bill of lading known by him to have been issued in violation of 
said Section 4 shall be guilty of a misdemeanor and upon conviction shall 
be punished by fine not exceeding five thousand dollars or imprisonment 
not exceeding five years, or both. 

And every carrier who himself, or by his officer, agent or servant author- 
ized to issue bills of lading, issues a false or duplicate bill of lading in vio- 
lation of the provisions of Section 4 of this act, shall be estopped, as against 
all and every person or persons injured thereby who shall acquire any such 
false or duplicate bill of lading in good faith and for value, to deny the re- 
ceipt of the property as described therein, or to assert that a former bill of 
lading has been issued and remains outstanding and uncancelled for the 
same property, as the case may be; and such issuing carrier shall be liable 
to any and every such person for all damages, immediate or consequential, 
which he or they may have sustained because of reliance upon such bill, 
whether the person or persons guilty of issuing or negotiating such bill shall 
have been convicted under this section or not. 


Section 6.—[Penalty upon shipper without title.] Every person who 
receives from a carrier and fraudulently negotiates for value an order or 
straight bill of lading representing property to which he had no, or an en- 
cumbered, title, at the time of the negotiation of such bill, shall be guilty 
of a misdemeanor and upon conviction shall be punished by fine not ex- 
ceeding five thousand dollars or imprisonment not exceeding five years, or 
both. 


Sscrion 7.—{Surrender of order bill.] It shall be unlawful for any 
carrier, or officer, agent or servant of a carrier, to deliver the property 
described in an order bill of lading without requiring surrender and making 
cancellation of such bill, or in case of partial delivery, indorsing thereon 
a statement of the property delivered; provided, that in lieu of such de- 
livery, it shall be lawful for the carrier, or his officer, agent or servant in 
his behalf, to take from the person to whom such property is delivered a 
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good, sufficient and valid bond in a sum double the value of the property, 
conditioned that such person shall, within a reasonable time thereafter, 
deliver to the carrier the original order bill of lading issued for said property 
or shall pay the value of said property to the carrier upon demand; and 
upon the execution and delivery of said bond as aforesaid, it shall be lawful 
for the carrier, or his officer, agent or servant, to deliver the goods to the 
person claiming title thereto, without requiring the immediate surrender of 
said order bill of lading. Every carrier, or officer, agent or servant of a 
carrier, who knowingly violates the provisions of this section shall be guilty 
of a misdemeanor and upon conviction shall be punished by fine not exceed- 
ing five thousand dollars or imprisonment not exceeding five years, or 
both. 

And every carrier who by himself, or by officer, agent or servant author- 
ized to deliver goods upon surrender of an order bill of lading, violates the 
provisions of this section, shall be estopped as against all and every person 
or persons injured thereby who shall acquire in good faith and for value 
any such order bill of lading, from asserting that the property as described 
therein, has been delivered; and such delivering carrier shall be liable to 
any and every such person for all damages, immediate or consequential, 
which he or they may have sustained because of reliance upon such bill, 
whether the person or persons violating this section have been convicted of 
such violation or not. 

Provided, that the provisions of this section shall not apply where the 
property is replevied or removed from the possession of the carrier by 
operation of law; or has been lawfully sold to satisfy the carrier’s lien; or 
in cases of sale or disposition of perishable, hazardous or unclaimed goods 
in accordance with law or the terms of the bill of lading. 


Section 8.—[Alteration.] Any material alteration, addition or erasure 
in or to an order bill of lading or a straight bill of lading, fraudulent or 
otherwise, shall be without effect and in the hands of a bona fide holder for 
value, not a party to the alteration thereof, such bill shall be valid and 
may be enforced according to its original tenor. Provided, however, that 
an alteration, addition or erasure in or to any such bill of lading with 
signature thereto indorsed thereon, by the issuing carrier, or his officer, 
agent or servant in his behalf, and with the cnt of the holder 
thereof, shall be valid and effective. 


Notr.—The following changes were made in the above draft by the 
legislatures of the respective States: 


Michigan. Added at the end of Sub-section (c) of Section 2: “Nothing 
herein contained shall be construed to prohibit express companies from 
using the customary receipts employed by them in the ordinary trans- 
action of their business.” 


Addition of a new section at the end of act: “Section 9. All acts . 


Bre... 
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or parts of acts inconsistent with the provisions hereof are hereby 
repealed.” 


Minnesota. Added at the end of Sub-section (e) of Section 1: “And it 
shall be unlawful for any carrier to insert in such bill any term or con- 
dition limiting the liability of such carrier for actual loss.” 


Added at the end of Section 6: “ Provided, however, that it shall be 
a full and complete defense to any prosecution under this act that any 
person, corporation or copartnership accused has complied with the re- 
quirements of any law of the United States hereafter enacted by the 
Congress of the United States relating to uniform bills of lading.” 


Added at the end of act: “Section 9. All acts or parts of acts in- 
consistent herewith are hereby repealed. Section 10. This act shall 
take effect and be in force from and after April 1, 1910.” 


Washington. Sub-section (b) of Section 2, reframed to read (insertions 
italicized): “(b) The bill shall have prominently printed or stamped 
upon its face the words ‘Not Negotiable’ and the carrier may deliver the 
goods under a straight bill of lading to the consignee without requiring 
the surrender of the bill of lading.” 

Section 3 eliminated and Sections 4 to 8, inclusive, changed to 3 to 7, 
inclusive. 


Omitted from the last paragraph of Section 5 (number 4 in act) the 
words “immediate or consequential” and the concluding words: 
“Whether the person or persons guilty of issuing or negotiating such 
bill shall have been convicted under this Section or not.”” 

Omitted from first paragraph of Section 7 (number 6 in act) the con- 
cluding portion of such paragraph relating to the taking of a bond, 
beginning: “Provided that in lieu of such delivery, it shall be lawful for 
the carrier,’’ ete. 

Omitted from second paragraph of same Section the closing words: 


“Whether the person or persons violating this Section have been con- 
victed of such violation or not.” 


Wyoming. Omitted from Sub-section (b) of Section 1 the word “wide.” 


Insertion in the proviso of the first paragraph of Section 7 after the 
words “or shall pay the value of said property to the carrier upon de- 
mand” of the following: “In case of the wrongful delivery of such 
goods to such person.’ 


Addition of Section 9. “This act shall take effect and be in force 
from and after its passage.” (Approved February 27, 1909.) 
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APPENDIX C 
A BILL RELATING TO BILLS OF LADING 


Prepared by Thomas B. Paton, General Counsel American Bankers’ Asso- 
ciation, for Congressional enactment; and made the subject of four 
hearings before a sub-committee (Representatives Stevens of Minne- 
sota, Lovering of Massachusetts and Russell of Texas) of the House 
Committee on Interstate and Foreign Commerce, during the winter 
of 1908-9. 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, 


Section 1.—[{Order bill of lading defined.] That whenever any com- 
mon carrier, railroad or transportation company (hereinafter termed 
“carrier”) shall issue a bill of lading for the transportation of property 
from a point in one State to a point in another State (the word “States” 
to include Territory and the District of Columbia), or from a point in the 
United States to any foreign country, which bill shall be, or purport to 
be, drawn to the order of the shipper or other specified person, or which 
shall contain any statement or representation that the property described 
therein is, or may be deliverable upon the order of any person therein 
mentioned, such bill shall be known as an “Order Bill of Lading” and shall 
conform to the following requirements: 

(a) In connection with the name of the person to whose order the prop- 
erty is deliverable, the words “Order of” shall prominently appear in 
print on the face of the bill, thus: “Consigned to Order op ——————_”” 

(b) The bill shall be printed on yellow paper, 84 inches wide by 11 inches 
long. 

(c) It shall contain on its face the following provision: “The surrender 
of this original order bill of lading properly indorsed shall be required be- 
fore delivery of the property.” 

(d) It shall not contain the words “Not Negotiable” or words of similar 
import. If such words are placed on an order bill of lading, they shall 
be void and of no effect. 

(e) Nothing herein shall be construed to prohibit the insertion in an 


order bill of lading of other terms or conditions not inconsistent with the 
provisions of this act. 


Section 2.—{Straight bill of lading defined.] That whenever a bill of 
lading is issued by a carrier for the transportation of property from a point 
in one State to a point in another or from a point in the United States to 
any foreign country, in which the property described therein is stated to 
be consigned or deliverable to a specified person, without any statement or 


AMERICAN BANKERS’ ASSOCIATION 141 


representation that such property is consigned or deliverable to the order 
of any person, such bill shall be known as a “straight bill of lading” and 
shall contain the following requirements: 


(a) The bill shall be printed on white- paper 84 inches wide by 11 inches 
long. 

(b) The bill shall have prominently stamped upon its face the words 
“Not Negotiable.” 

(c) Nothing herein shall be construed to prohibit the insertion in a 
straight bill of lading of other terms or conditions not inconsistent with 
the provisions of this act. 


Section 3.—That every carrier, or officer, agent or servant of a carrier, 
who shall knowingly violate any of the requirements stated in subdivisions 
(a) (b) (¢) or (d) of Section 1 and in subdivisions (a) or (b) of Section 2 shall 
be guilty of a misdemeanor and punishable by fine of not more than one 
thousand dollars or imprisonment not more than one year, or both. 


Section 4.—That it shall be unlawful for any carrier, or for any officer, 
agent or servant of a carrier, to issue an order bill of lading or a straight 
bill of lading, as defined by this act, until the whole of the property as 
described therein shall have been actually received and is at the time under 
the actual control of such carrier, to be transported; or to issue a second or 
duplicate order bill of lading or straight bill of lading for the same property, 
in whole or in part, for which a former bill of lading has been issued and 
remains outstanding and uncancelled, without prominently marking across 
the face of the same the word “Duplicate.” 


Srcrion 5.—That every carrier, or officer, agent or servant of a carrier, 
who knowingly violates the provisions of Section 4 of this act, and every 
person who receives from a, carrier or officer, agent or servant of a carrier, 
and who negotiates or transfers for value a bill of lading known by him to 
have been issued in violation of said Section 4 shall be guilty of a misde- 
meanor and upon conviction shall be punished by fine not exceeding five 
thousand dollars or imprisonment not exceeding five years, or both. 

And every carrier who himself, or by his officer, agent or servant author- 
ized to issue bills of lading, issues a false or duplicate bill of lading in viola- 
tion of the provisions of Section 4, shall be estopped, as against all and 
every person or persons insured thereby who shall acquire any such false 
or duplicate bill of lading in good faith and for value, to deny the receipt 
of the property as described therein, or to assert that a former bill of lading 
had been issued and remains outstanding and uncancelled for the same 
property, as the case may be; and such issuing carrier shall be liable to any 
and every such person for all damages, immediate or consequential, which 
he or they may have sustained because of reliance upon such bill, whether 
the person or persons guilty of issuing or negotiating such bill shall have 
been convicted under this section or not. 
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Srction 6.—That it shall be unlawful for any carrier, or officer, agent or 
servant of a carrier, to deliver the property described in an order bill of 
lading without requiring surrender and making cancellation of such bill, 
or in case of partial delivery, indorsing thereon a statement of the property 
delivered; provided, that in lieu of such delivery, it shall be lawful for the 
carrier, or his officer, agent or servant in his behalf, to take from the person 
to whom such property is delivered a good, sufficient and valid bond in a 
sum double the value of the property, conditioned that such person shall, 
within a reasonable time thereafter, deliver to the carrier the original order 
bill of lading issued for said property or shall pay the value of said property 
to the carrier upon demand; and upon the execution and delivery of said 
bond as aforesaid, it shall be lawful for the carrier, or his officer, agent or 
servant, to deliver the goods to the person claiming title thereto, without 
requiring the immediate surrender of said order bill of lading. Every 
carrier, or officer, agent or servant of a carrier, who knowingly violates the 
provisions of this section shall be guilty of a misdemeanor and upon con- 
viction shall be punished by fine not exceeding five thousand dollars or 
imprisonment not exceeding five years, or both. 

And every carrier who by himself, or by officer, agent or servant author- 
ized to deliver goods upon surrender of an order bill of lading, violates the 
provisions of this section, shall be estopped as against all and every person 
or persons injured thereby, who shall acquire in good faith and for value 
any such order bill of lading, from asserting that the property as described 
therein, has been delivered; and such delivering carrier shall be liable to 
any and every such person for all damages, immediate or consequential, 
which he or they may have sustained because of reliance upon such bill, 
whether the person or persons violating this section have been convicted 
of such violation or not. 

Provided, that the provisions of this section shall not apply where the 
property is replevied or removed from the possession of the carrier by 
operation of law; or has been lawfully sold to satisfy the carrier’s lien; 
or in case of sale or disposition of perishable, hazardous or unclaimed goods 
in accordance with law or the terms of the bill of lading. 


Section 7.—That any material alteration, addition or erasure in or to 
an order bill of lading or a straight bill of lading, fraudulent or otherwise, 
shall be without effect and in the hands of a bona fide holder for value, not 
a party to the alteration thereof, such bill shall be valid and may be en- 
forced according to its original tenor. Provided, however, that an altera- 
tion, addition or erasure in or to any such bill of lading with signature 
thereto indorsed thereon, by the issuing carrier, or his officer, agent or ser- 


vant in his behalf, and with the consent of the holder thereof, shall be 
valid and effective. 
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APPENDIX E 


FOREIGN LAWS GOVERNING THE NEGOTIABILITY OF BILLS 
OF LADING AND ESPECIALLY THE CARRIERS’ LIABILITY 
ON A BILL OF LADING WHEN NO GOODS WERE RECEIVED 
AND THE CARRIERS’ LIABILITY ON AN ORDER BILL OF 
LADING NOT TAKEN UP BY THE CARRIER ON DELIVERY 
OF THE GOODS AND, SUBSEQUENTLY, ENDORSED TO A 
BONA FIDE HOLDER FOR VALUE. 


te 


IntTRopUCTORY REMARKS 


An examination of foreign law discloses the fact that bills of lading 
issued by railroads do not fulfil in Europe the same large function which 
they fulfil here. This is stated by foreign writers to be due to the fact that 
the time occupied in transportation by rail is so short; and this last cireum- 
stance is obviously due to the small size of European countries. The princi- 
ples governing bills of lading issued for sea-carriage are, however, well 
established and provided for to some extent in the Commercial Codes of the 
various countries. When bills of lading are issued by a railroad, as they 
are in most countries to some extent, the analogy of bills of lading issued by 
vessels is observed, just as in the law of England and the United States; 
the rules governing railroad bills of lading were borrowed from law pre- 
viously existing as to carriage by water. 

It may be said broadly as a summary of foreign law that bills of lading 
have everywhere at least as great a degree of negotiability as they have in 
this country. In Germany, whose legislation is entitled to especial con- 
sideration because of the commercial importance of the country, and be- 
cause its codification of law is the most complete, the most modern, the 
most carefully prepared, and the most scientific in the world, bills of lading 
are put absolutely on the footing of bills of exchange, with no reserves what- 
ever. That the carrier is liable on a bill of lading issued where no goods 
have been received, it may safely be asserted is the law nearly, if not quite, 
universally prevailing outside of English-speaking countries. The liability 
of a carrier upon a bill of lading endorsed after the goods have been de- 
livered does not seem to have been so specifically considered in foreign 
countries, and can be inferred only from the degree of negotiability given to 
bills of lading in a given country, and from a requirement made by the 
law of some countries that the bill of lading must be surrendered before the 
goods are delivered. 

The statement of German Law appended hereto was prepared by Judge 
Walter Neitzel, of Germany, who is visiting this country on a year’s leave 
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of absence from his judicial duties, and recently gave a course of lectures on 
German Law in the Harvard Law School. His statements are therefore 
authoritative. 

The German Commercial Code has been adopted by Austria and is, 
therefore, also the law of that country. Fora large part of the rest of the 
civilized world, the Commercial Code of France, passed in the beginning of 
the last century, has been a controlling influence. It has been copied in 
Italy, Spain, Belgium, Holland, Mexico, and many of the South American 
and Central American countries. In some of these countries a good many 
changes have been made, and in other cases the changes are slight. 


ENGLAND 
I 


GENERAL NEGOTIABILITY OF Bints oF Lavine 


The use of bills of lading in England is similar to that in the United 
States, and the common law of the United States is indeed based on that of 
England. The general negotiability of such documents has been increased 
somewhat in England by two statutes—First, The Factors’ Act of 1889, 
following and enlarging previous statutes relating to the same subject, and, 
Second, the Bills of Lading Act of 1855. These statutes may be conven- 
iently found in the appendix to Chalmer’s Sale of Goods Act. 

By the Factors’ Act, a mercantile agent entrusted with a document of 
title (which includes both a bill of lading and warehouse receipt) may give 
a good title toa purchaser or pledgee for value. Moreover, a seller of goods 
left in possession of a document of title covering them, may similarly give 
a good title to a purchaser or pledgee for value, although the seller himself 
had previously sold the goods. Conversely, if a buyer of goods is en- 
trusted with possession of a document of title, he may give a good title toa 
purchaser or pledgee for value though the seller expressly reserved title to 
the goods when he entrusted the document of title to the buyer. The pur- 
pose and effect of the second statute referred to may be gathered from the 
preamble and Sections 1 and 3, which are as follows: 


“Whereas, by the custom of merchants a bill of lading of goods being 
transferable by endorsement, the property in the goods may thereby pass 
to the endorsee, but nevertheless all rights in respect of the contract con- 
tained in the bill of lading continue in the original shipper or owner, and it 
is expedient that such rights should pass with the property; and whereas 
it frequently happens that the goods in respect of which bills of lading 
purport to be signed have not been laden on board, and it is proper that 
such bills of lading in the hands of a bona fide holder for value should not 
be questioned by the master or other person signing the same on the ground 
of the goods not having been laden as aforesaid. 
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“Sec. 1.—Every consignee of goods named in a bill of lading, and every 
endorsee of a bill of lading to whom the property in the goods therein men- 
tioned shall pass, upon or by reason of such consignment or endorsement, 
shall have transferred to and vested in him all rights of suit, and be subject 
to the same liabilities in respect of such goods as if the contract contained 
in the bill of lading had been made with himself. 


“Sec. 3.—Every bill of lading in the hands of a consignee or endorsee 
for valuable consideration representing goods to have been shipped on 
board a vessel, shall be conclusive of such shipment as against the master 
or other person signing the same, notwithstanding that such goods or some 
part thereof may not have been so shipped, unless such holder of the bill 
of lading shall have had actual notice at the time of receiving the same that 
the goods had not been in fact laden on board; provided, that the master 
or other person so signing may exonerate himself in respect of such misrep- 
resentation by showing that it was caused without any default on his part, 
and wholly by the fraud of the shipper, or of the holder, or some person 
under whom the holder claims.” 


II 


OBLIGATIONS OF CARRIER WHEN THE Goops DESCRIBED IN THE Bini 
or Lapine ArE not RxEcEIVED 


It was decided in England in the middle of the nineteenth century that 
the master of a ship who signed a bill of lading for goods which had never 
been received was not to be regarded as the agent of the owner in so doing, 
so as to make the latter responsible. 


Grant v. Norway, 10 C. B. 665. The court said: 


“Tt is not contended that the captain had any real authority to 
sign bills of lading, unless the goods had been shipped. Nor can we 
discover any ground upon which a party taking a bill of lading by 
indorsement would be justified in assuming that he had any authority 
to sign such bills, whether the goods were on board or not.” 


This decision was immediately followed by the enactment of Bills of 
Lading Act referred to above. It is probable that those who promoted 
this legislation planned for a somewhat wider effect than the statute has 
been construed to have. Under the statute as construed, the master or 
other person signing a, bill of lading becomes liable unless the holder of the 
bill had notice that the goods were never received. No liability is, how- 
ever, cast upon the carrier. 


McLean v. Fleming, L. R. 2 H. L. Se. 128; 
George Whitechurch, Lim., v. Cavanagh (1902), A. C. 117. 
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Ii 


OBLIGATION OF CARRIER TO THE HoLpER or 4 Spent Bitz 


The question of the carrier's liability to the purchaser of a spent bill 
does not seem to have been litigated in England. It is probable that the 
English courts would hold that a delivery to the consignee named in a bill 
of lading would not protect the carrier if the bill of lading had previously 
been purchased for value by a third person. This is uniformly. the law of 
the United States. And it may be that without the aid of statute the Eng- 
lish court would hold the carrier liable to a purchaser of an order bill of 
lading, even though the purchase was made after delivery by the earrier 
of the goods to the consignee or other person who was at the time of delivery 
the rightful holder of the bill of lading. This must, however, be considered 
doubtful. 


BELGIUM 
I 


GENERAL NEGOTIABILITY OF Bints oF Lapine 


The Commercial Code provides: 


Art.40. . . . A bill of lading may be made out to order, or to bearer, 
or to a specified person. 


II 


OBLIGATION OF CARRIER WHEN THE Goops DESCRIBED IN THE BILL 
or Lapine Are Not REceEIvVED 


The Commercial Code provides: 

Art. 42. A bill of lading drawn in the form prescribed above is suffi- 
cient evidence between all parties concerned in the shipment, and between 
them and the insurers. 

(The translation of F. W. Raikes has been used.) 


In commenting on this article, Victor Jacobs, “ Le Droit Maritime Belge” 
(Brussels, 1889), says, p. 249: “When the dispute arises between the 
captain and the consignor, neither of them, unless there has been fraud, 
ean prove by witnesses or presumptions the error in a bill of lading regularly 
issued; when the dispute is between third persons or between one of the 
parties to the bill and a third person, the third persons can attempt to show 
by any legal evidence the falsity or omissions of the bill of lading. Finally, 
if the captain was the victim of a fraud committed by the consignor, he 
cannot be allowed to set it up against a third person, who is a holder of the 
bill, in order to contest the probative force of a regular bill of lading. The 
security of maritime commerce demands that this title which circulates 
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like that of a bill of exchange, cannot be contested against a third person 
who has become the holder.” 


III 


OBLIGATION or CarRIpR To THE Hotper or A Spent Biv 


The Commercial Code, Art. 46, requires that a receipt must be given on 
delivery of the goods, but does not provide for the surrender of the bill of 
lading. Jacobs, in the work cited above, says (p. 259): “Ordinarily the 
holder surrenders his bill of lading. In certain countries (e. g., Germany) 
the law-compels him to do so; but the surrender of the bill does not excuse 
the giving of areceipt . . . In practice the receipt is written on the back 
of the bill of lading.” 

The provisions of the Code of Belgium on these matters, it will be seen, 
are identical with those of France. 


DENMARK AND RUSSIA 


The best evidence obtained as to the law of these countries is from the 
case of Denholm v. Halmoe, 25 Scotch Law. Rep. 112, where in an action 
by ship owners for freight, the defendants, innocent holders of bills of lading 
issued by the ship’s captain without receipt of all the goods, counter- 
claimed for damages on the grounds stated in the following quotation: 

“The pursuers are Danes, and the vessel ‘ Immanuel’ belongs to a Danish 
port, but the charter-party and bill of lading was entered into at a Russian 
port with a Russian subject. The Danish law (being the law of the flag), 
or alternatively, the Russian law (being the lex loci contractus), are the laws 
which regulate the authority of the master to bind his owners and the re- 
sponsibility of the pursuers under said bill of lading. By said laws a clean 
bill of lading signed by the master is conclusive evidence that the amount 
therein mentioned was actually shipped as in a question between the own- 
ers and an onerous indorsee. According to said laws the shipowner is re- 
sponsible to such indorsee for the value of the difference between the cargo 
as specified in the said bill of lading, whether signed by himself or his servant 
the shipmaster, and the cargo actually delivered. Under said law it is 
within the scope of the master’s authority to bind his owners for the quan- 
tities mentioned in the bill of lading, where the same could have been ascer- 
tained by him during the course of shipment, and the owners are estopped 
as against an onerous indorsee of the bill of lading, who has taken it for a 
valuable consideration on the faith of the acknowledgment which it con- 
tains, from denying the truth of the statements to which the master has 
given credit by his signature, so far as these statements relate to matters 
which are or ought to be within his knowledge. The pursuers have there- 
fore no right to recover freight except subject to payment of the sum due 
to the defenders in respect of the aforesaid short delivery.” 
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The pursuers by minute admitted the defenders’ statement of the law 
of Denmark, but denied that either the Danish or the Russian law had any 
bearing on the case. 

The court held the law of Great Britain applicable, and the above quota- 
tion is made simply for the purpose of indicating the foreign law. 


FRANCE 
I 


GENERAL NEGOTIABILITY OF BILLS or LADING 


The Commercial Code of France provides: 


Art.281. . . . The bill of lading may be to order, or to bearer, or to 
a specified person. 

The carrier becomes bound directly to the bearer of the bill. See Car- 
pentier & Du Saint, vol. 13, p. 326 (Paris, 1895). 


II 


OBLIGATION OF CARRIER WHEN THE Goops DESCRIBED IN THE BILL oF 
Laping Are Not RECEIVED 


The Commercial Code provides: 


Art. 283. “The bill of lading, made out in the prescribed form, is proof 
between all parties interested in the bill of lading and between them and 
the insurers.” 


In regard to the construction of this clause, Lyon, Caen et Renault, in 
their “Traité de Droit Commercial” (2d ed., Paris, 1894), Vol. V, 708, 
say: 

“Proof to the contrary is not allowed against third persons. Thus it ean- 
not be proved against the insurer of goods that the quantity of goods ex- 
ceeds that which the bill of lading states. Otherwise bills of lading could 
not circulate as they do as bases of credit, and insurance, now common 
enough, on simple presentation of the bill of lading could not be practised. 
How should the consignee be treated? In regard to the probative force of 
the bill of lading, should one consider him as a party or as a third person? 
It is plain enough that he must be treated as a party when he is an agent of 
the shipper, but, otherwise, he must be considered as a third person as 
against the captain, and asa party as against everyone else. Consequently 
the captain cannot prove against the consignee that fewer goods were 
loaded than the bill of lading indicates, or that he has not loaded any, and 
the consignee may prove that he loaded more.’ 

It was expressly held that bills of lading signed before receipt of goods 
created liability in a decision in the Tribunal of Havre, April 4, 1859. 


J nil 


AMERICAN BANKERS’ ASSOCIATION 157 


Til 


OBLIGATION OF CARRIER TO THE HoLpER or A Spent BILL 


Art. 285. The agent or consignee who receives the goods mentioned in 
the bill of lading is bound to give a receipt for them to the captain, who may 
demand the same under penalty of all expenses, including even those of 
delay. 

In practice the consignee generally inscribes this receipt in the back of the 
bill of lading and delivers it to the captain. By the custom of some ports 
at least, the vessel is not discharged unless the bill of lading is surrendered 
before delivery of the goods. See Carpentier & Du Saint, vol. 13, p. 329 
(Paris, 1895). 


GERMANY 
I 


GENERAL NEGOTIABILITY OF BILLS oF LADING 


Bills of lading are to-day used only by carriers, by river boat or ocean 
steamer. They are called in case of transportation (by railway or) by river 
boat, “ Ladescheine,” in case of transportation by ocean steamer, “‘ Konnos- 
semente”; but this isa mere matter of nomenclature and in newer statutes 
both expressions are used synonymously. 

Concerning railways, bills of lading were forbidden in most of the German 
states before 1874, and although the Commercial Code provides that they 
may be issued, the railways have in fact made no use of such right. 

The legal principles applicable to all kinds of bills of lading (Konnosse- 
mente) are the same and may be stated as follows: 


1. The shipper, when offering goods for carriage, must make out and sign 
a statement or invoice of them. By this invoice the relations between ship- 
per and carrier are determined (Com. Code 446, par. 2), and the shipper is 
liable for its correctness and completeness (Com. Code, §426, par. 2). By 
the bill of lading the relations between carrier and consignee are determined; 
the carrier signs the bill of lading (Com. Code, §$§446, par. 1, 444). 

2. The invoice creates merely evidence as to the contract. The bill of 
lading determines the obligations of the carrier. Staub., p. 1895, 57 Reichs- 
gericht 65 (1904). 

3. The consignee in the bill of lading or his indorsee, if the bill is to order 
is entitled to receive the goods. The carrier after a bill of lading is issued 
need not comply with any orders of the shipper concerning the goods, unless 
at the same time the bill of lading is presented to him. By violation of this 


provision the carrier becomes responsible to the owner of the bill. (Com. 
Code, §442.) 


4. The carrier is bound to deliver the goods only on contemporaneous 
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return of the bill on which the receipt of the goods is signed. (Com. Code, 
$448.) 

5. After the carrier has received the goods, the legitimate holder of the 
bill acquires the title in the goods, §450. 


6. Bills of lading, if made to order, may be indorsed. By the indorse- 
ment all rights are transferred to the indorsee in the same way and with the 
same effect as bills of exchange. 


As a result: “The legal relation between the carrier and the consignee 
(indorsee) are determined by the bill of lading. By it an independent obli- 
gation is created with the indorsee, an obligation which does not depend on 
the contract of carrying and on which the carrier is liable without restric- 
tions.” 34 Reichsgericht 79. 


II 


OBLIGATION OF CARRIER WHEN THE Goops DESCRIBED IN THE BILL OF 
Lavine Are Nor R&EcEIVED 


A bill of lading is issued but no goods are received. Is the carrier liable 
to the bona fide indorsee of the bill? 

This question is to be answered in the affirmative sense in application of 
the principles above. Further authorities, 34 Reichsgericht 79 (1894), 46 
Reichsgericht 7 (1900), Staub., p. 1898 (citing Oberlandesgericht Hamburg 
1903), Schaps-Seerecht, p. 515, and authorities cited. 

Suppose the bill was signed by an agent who was authorized to sign a bill 
of lading only after he received the goods. 

Under §431, Com. Code, carriers are liable for any default of their em- 
ployees as for their own default. But this rule is limited to acts of the em- 
ployees done in performance of the business of carrying, and does not apply 
to contracts entered into by employees as agents of the carriers. To such 
contracts the general principles of the Civil Code or special provisions apply. 
(Staub. 1868.) Civil Code, §164—A declaration of intention which a per- 
son makes in the name of a principal within the scope of a delegated author- 
ity operates directly both for and against the person represented. If an 
agent deals with a third person, no exception can be raised against such 
person, that the agent in a given transaction neglected his duties to the 
principal. The boundaries of the authority are determined by the ques- 
tion what kind of transactions may be performed on account of a given 
express or implied authority. I Dernburg Burgerliches Recht. 537, 538. 

Here the agent was acting within the scope of representation as he was 
entitled to represent the carrier in signing bills of lading, and he acted in 
the name of the carrier; the latter is therefore bound to a third person who 
is bone fide. 

The fact that the agent was not allowed to sign bills without receiving the 
goods, or that he embezzled the goods, merely amounts to a break of the 
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obligatory relation on which the power of representation is based, and 
therefore makes the agent liable to his principal. Thus the agent’s repre- 
sentative power is unaffected by such internal relations. Compare 1 
Crome Burgerliches Recht. 459. 


1 
OBLIGATION OF CARRIER TO THE HotpER or A Spent Bint 


The consignee, after he received the goods, indorses the bill of lading to 
a bone fidei purchaser (spent or exhausted bill—only one bill was issued, 
no duplicates). 

Same answer as Sub. II. “The legal relation between shipper and con- 
signee is determined by the konnossemente.” Com. Code, §651. “Rights 
and duties arising from the bill of lading are exclusively determined by the 
contents of the bill of lading; they are ‘Scripturrechte’ and ‘Seripturobli- 
gationen’ (2. ¢., specialty obligations), and independent of the contract of 
carrying.” Schaps-Seerecht, p. 514. The fact that a bill (of lading or of 
exchange) is exhausted does not modify the principles stated above. Sub. 
6. No special case presenting the facts was found. 


HOLLAND 
I 


GENERAL NEGOTIABILITY OF Bint oF LapiIna 


The Commercial Code contains the following provision: 
508. A bill of lading may be to order, to bearer, or to a specified person. 


II 


OBLIGATION OF CarRIER WHEN THE Goops Drscrisep IN THE BILL OF 
Lapine ARE Nor Recrivep 


The Commercial Code contains the following provisions: 

512. A bill of lading drawn up in the prescribed form is conclusive be- 
tween all parties concerned in the shipment, and between the shippers and 
insurers, except that the latter can produce evidence to the contrary. 

513. When goods are loaded without being counted, weighed or meas- 
ured, a commander may endorse the bill of lading “ quality, number, weight 
and measure unknown,”’ or words to the like effect. 

514. If a commander can prove that the quantity of goods mentioned 
in the bill of lading cannot have been put on board, the proof is available 
against the shipper, but the commander is bound to indemnify the consignee 
if the latter has paid or given bills to the shipper on the faith of the bill of 
lading for more than the ship has on board, but the commander may re- 
cover over from the shipper. 

The translation of F. W. Raikes has been used. 
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ITALY 


The Commercial Code of Italy follows very closely that of France—Art. 
555 of the Italian Code corresponding to Art. 281 of the French Code, 
Art. 558 of the Italian Code corresponding to Art. 283 of the French 
Code, and Art. 560 of the Italian Code corresponding to Art. 285 of the 
French Code. 

There is no reason to doubt that the construction given the articles of the 
French Code would also be applicable to the Italian Code. 


MEXICO 
It 
GENERAL NEGOTIABILITY 


The Commercial Code of Mexico (translated by J. P. Taylor) provides: 

Art. 783. Bills of lading to bearer destined for the consignee shall be 
transferable by the actual delivery of the document; and those issued to 
order (shall be transferable) by endorsement. In both cases the person to 
whom the bill of lading may be transferred shall acquire all the rights and 
actions of the transferor or endorser over the merchandise expressed in 
same. 


II 


OBLIGATIONS OF CARRIER WHEN THE Goops DESCRIBED IN THE BILL OF 
Lavine Arr Not RECEIVED 


The Commercial Code of Mexico provides in regard to this: 

Art. 784. The bill of lading, made out in accordance with the provisions 
of this title, shall obtain credence among all those interested in the cargo 
and between them and the insurers, excepting, as regards the latter, proof 
to the contrary. ; 

The meaning of this is that, except as against insurance companies where 
proof to the contrary is admitted, the bill of lading is conclusive evidence 
of the matters therein stated. 


III 
OBLIGATION OF CARRIER TO THE HoupER or A Spent Bint 


The Commercial Code makes no express provision in regard to this case. 
It contains, however, a provision which seems to justify the inference that 
the purchaser of a spent bill is protected; namely: 


Art. 788. If before making delivery of the cargo a demand is made upon 
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the captain for a new bill of lading, on the allegation that the non-presenta- 
tion of the previous ones arises through their having been lost, or if any 
other just cause be put forward, he shall be obliged to give same, provided 
that security be given him to his satisfaction for the value of the cargo; but 
without varying the consignment, and expressing in same the circumstances 
provided for in the last paragraph of article 782, when the bills of lading to 
which the same refers are being dealt with, under the penalty, otherwise, 
of being liable for said cargo if through his omission it may be improperly 
delivered. 

This requirement of security justifies the inference that a purchaser of a 
spent bill would either have a remedy against the carrier, leaving the carrier 
to resort to its remedy on the security, or the purchaser would be subrogated 
to the carrier’s right to the security. The Code also provides: 


Art. 793. The cargo being delivered, the bills of lading which the captain 
has signed shall be returned to him, or at least the one on which the delivery 
is made, with a receipt for the merchandise comprised in same. 


SPAIN 


The Commercial Code of Spain is copied from the French Code but with 
some changes. The Mexican Code, however, is nearly identical with the 
Spanish upon the matters in question, and reference may be had to the 
translation of the Mexican Law given on another sheet. Art. 706 of the 
Spanish Code corresponds to Art. 783 of the Mexican Code. Art. 709 of 
the Spanish Code is identical with Art. 784 of the Mexican Code. Art. 713 
of the Spanish Code is identical with Art. 788 of the Mexican Code. Art. 
718 of the Spanish Code is identical with Art. 793 of the Mexican Code. 


Mr. P. C. Kaurrman, of Tacoma, Wash.: I think every 
member of the Association will recognize the fact that when the 
Bills of Lading Committee was appointed four years ago they 
found the law, the practice and the custom relating to bills of 
lading to be in a condition that might almost be termed chaotic. 
Such a thing as a uniform bill of lading four years ago seemed 
almost as elusive as the will-o’-the-wisp. The work of the com- 
mittee has been wonderful, equaling if not surpassing that of any 
similar committee ever appointed by the Association. When we 
consider that of the nine billions of dollars’ worth of products of 
the United States and the twenty-five billions of dollars’ worth 
of manufactured products each year that nearly ninety per cent 
are handled by the banks by means of drafts to which bills of 


162 * THIRTY-FIFTH ANNUAL CONVENTION 


lading are attached, the importance of this question to the banker 
cannot be overestimated. ‘The losses that the banks have sus- 
tained in past years have run into the millions of dollars by 
reason of the fact that bills of lading under the rules as con- 
strued by the courts of many of the States were not even evidence 
of the fact that they stated. Many States—my own included—at 
that time made a ruling that a bill of lading was not evidence of 
the fact that the shipment of the goods had been made and the 
banker who advanced money upon it, did so at his own risk de- 
pending upon the good faith of the agent of the railroad who 
signed the bill or the shipper through whom it came into his 
hands. We have in these three or four years through this com- 
mittee devised a uniform bill of lading that has already been 
adopted in four States, one of which States is the State of Wash- 
ington, and we have a uniform bill of lading now ready to be pre- 
sented to the legislatures of the various States, and we are almost 
assured that the coming Congress will give us a rule similar to 
the uniform bill of lading law governing shipments made under 
Interstate Commerce conditions. I therefore beg leave to offer 
the following resolution and move its adoption: 


Resolved, That the American Bankers’ Association expresses its hearty 
appreciation of the splendid work of the Bills of Lading Committee; heart- 
ily congratulating the members thereof upon the signal success that has 
thus far crowned their labors; 

Resolved further, That the report of the committee be accepted and its 
recommendations adopted by this convention and the committee con- 
tinued to further prosecute its splendid work. 


The resolution was seconded. 


Tuer PresipENtT: Unless there is opposition, the minutes will 
show that the resolution is unanimously adopted. The Chair 
hearing no objection, it is so ordered. 


The next order of business will be the report of the Currency 
Commission, which will be presented by its Vice-Chairman, Mr. 
James B. Forgan, of Chicago. 
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REPORT OF CURRENCY COMMISSION 
Mr. Jamus B. Forean, of Chicago, Illinois: 


Mr. Chairman and Gentlemen : 


The Currency Commission has but little to report. The appointment by 
Congress of the National Monetary Commission has for the time being 
taken the matter out of our hands and we have assumed a position of await- 
ing developments. We think the Association should continue the Cur- 
rency Commission to represent it in watching developments and in con- 
ferring with and affording such assistance to the National Monetary Com- 
mission as thay come within its power. The Commission is very hopeful 
that the National Monetary Commission may suggest a plan that it will 
be able to endorse. No preconceived notions will be permitted to stand 
in the way of the adoption and recommendation of any sound plan that the 
National Monetary Commission may advance. 

The attitude of the Currency Commission is one of hoping to see some- 
thing done that will be effective in correcting what is wrong in our present 
system, and it will be its sincere endeavor to assist in promoting any sound 
plan that may be proposed. 

The Currency Commission, therefore, reports progress, requesting that 
it be continued and that an appropriation be made to enable it to carry on 
its work. 


THE Presipent: You have heard the report of the Currency 
Commission. What is your pleasure ? 

Mr. F. O. Warts, of Nashville, Tennessee: I move that the 
report be received, spread upon the Minutes and its reeommenda- 
tions adopted. 

The motion was seconded. 

THe Prestipent: All in favor of the motion will signify it 
by saying aye; opposed, no. 

Carried. 


THE PresipeNtT: We are honored to-day by the presence of 
a gentleman who occupies one of the most important business 
positions in this country, for he carries in his hands the destinies 
of nearly 7,000 national banks, representing nearly ten billion 
dollars of assets. He has kindly consented to come here and ad- 
dress us. I take great pleasure in introducing to you Hon. Law- 
rence O. Murray, Comptroller of the Currency. (Applause. ) 
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SOME PROBLEMS OF THE COMPTROLLER’S 
OFFICE 


By Hon. Lawrence O. Murray, Comptroller of the Currency. 


Mr. President and Members of the American Bankers’ Association : 


Every public officer, clothed by law with extended powers and wide dis- 
cretion, has many difficult problems to meet. Perhaps the hardest one of 
all to settle, to the satisfaction of a critical public, is the general problem 
of the internal administration of his own office. This, to a public officer, 
is the fundamental problem. No matter how high his ideals may be, no 
matter how devoted he may be to the settlement, in a fair and equitable 
way, of every particular question, whether legal or commercial, that comes 
before him, if the machinery of his office is below the necessary standard 
of efficiency, his administration is doomed to failure. 

Bank supervision and bank examinations exist for but one reason—to 
offer greater security to the creditors of the banks. If examining and 
supervising are to be done at all, they ought to be as well done as possible 
under existing laws. If poorly done, the State or the Federal Government, 
as the case may be, affords only a false and misleading security to the 
depositors. The public official, whether Federal or State, charged with 
the duty of enforcing banking laws, who is a party to a form of adminis- 
tration that beguiles the depositor into a sense of security which has no 
basis in fact, perpetrates a fraud upon the public. 


Co-OPERATION WITH BANKERS 


There has always been a great deal of criticism of the national bank 
examiners, and perhaps there always will be. Some of it is just; much of 
it is very unjust. When I became Comptroller, I determined to find out 
exactly how the bank examiners did their work, and there seemed no bet- 
ter way than to ask the bankers themselves. A letter was sent to the 
president of each national bank, asking how the examiners were doing 
their work; whether or not it was being well done; and whether the ex- 
aminers took time enough to go into the details of the bank as the law con- 
templates; and asking them, in a general way, to point out every defect 
in bank examinations. ‘ 

About 2,000 bank officers severely criticised the manner in which bank 
examinations were made, and offered suggestions for improvement. Such 
a percentage of criticism showed something radically and fundamentally 
wrong. Some of the remedies suggested were excellent; some were im- 
possible. But one important fact was established beyend any question— 
there was room for great improvement in the work. 
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The careful reading of the letters of criticism put the Comptroller’s 
Office in possession of specific and reliable information as to just how 
the work was being done. About forty of the examiners were then called 
to Washington for a conference. At this conference they were told, in 
language as plain as could be used, that some of them did excellent work, 
that some of them gave fair service, that some of them were incompetent 
and their work both a farce and a fraud. 

This conference developed clearly the need of closer co-operation be- 
tween the bank examiners themselves, as well as between the bank ex- 
aminers and the Comptroller’s Office. Examiners had gone on for years, 
working in the same district, conferring with nobody, each following his 
own methods of examination, often faulty and crude, and knowing noth- 
ing of a borrower’s standing and little of the value of securities, except 
what they had learned in the banks in districts to which they were assigned. 
An examiner cannot make a reliable estimate of the value of the assets 
which he finds, unless he has a broader basis of information than he will 
be able to get by going around and examining only certain banks, and 
none other. The service was therefore reorganized on a new basis. The 
country was divided into eleven districts; some one of the very best ex- 
aminers in the service was named as chairman of each district; and the 
examiners assigned to each district were required to attend a joint meet- 
ing in their district at least twice a year. 

These district meetings of examiners are now not only clearing houses 
for the exchange of information on credits, but the examiners attending 
discuss many matters of mutual interest, such as better methods for doing 
their work; the adoption of new forms and blanks; good and bad bank- 
ing practices; good and bad bankers. They return to their work better 
equipped for effective service. 

At these meetings, each examiner brings to the chairman of his district 
a report on every bank which he considers in an unsatisfactory condition, 
and discusses in the meeting the condition of the bank, and why he re- 
gards it as unsatisfactory. From all these reports of the individual ex- 
aminers, the chairman makes up a final report for the Comptroller, and 
sends a copy of his report to each of the other chairmen for their infor- 
mation and for the information of the examiners in the other districts. 

The meetings already held have been most successful. The informa- 
tion submitted in the reports by the chairmen form the basis upon which 
a credit bureau is now being built up in the Comptroller’s Office. A copy 
of the report of each chairman has been sent to each of the other chair- 
men, and as the reports are available for the examiners assigned to the 
different districts, it is now possible for any examiner who is interested 
in any particular line of credit, or in any securities, to write to the chair- 
man of the district to which he is assigned, and find out what the other 
ten chairmen know about the particular subject of his inquiry. 
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RELATIONS OF BANK EXAMINERS TO BANKS 


One of the first things to which I gave attention was the relation of the 
bank examiners to the banks. I can think of nothing more indefensible 
or fatal to any sound system of bank examination than to have men ex- 
amining banks who are themselves stockholders in or borrowers from 
these banks. An investigation of this matter showed that some of the 
bank examiners were stockholders, many of them were borrowers; some 
of them were officers in corporations which borrowed money from the 
banks which they were themselves examining; others were officers or 
directors of national banks; and some were officers or directors of State 
banks. 

No one can defend such a situation as that. A national bank examiner 
ought never to borrow a dollar from any national bank, nor own a share 
of stock in one. A bank examiner who does his full duty is engaged in 
business sufficiently important and responsible to require his best and un- 
divided attention to the work at all times. 

Every national bank examiner, therefore, who was either a borrower or 
a stockholder in any national bank, or engaged in any other business than 
that of examining banks, was required to dispose of all the stock held in 
national banks; to resign as an officer or director of business corporations; 
to at once pay any loans which he might have in national banks; to agree 
in writing that hereafter, while a national bank examiner, he would not 
borrow, either directly or indirectly, from any national bank; that he 
would not acquire stock in any national bank, either directly or indirectly ; 
that he would not accept public office of any kind or nature whatsoever, 
- and that he would not become an officer of any corporation. 

For forty-five years the Comptroller’s Office has been receiving letters 
from banks which had been criticised, stating that the examiner’s report, 
on which the letter of criticism was based, was unfair; and the reason 
given was that the examiner making the criticism was a stockholder in or 
borrower from a rival bank. Since the recent order was issued, no such 
letter has been received, and none ever will be as long as that order 
stands. 

For the first time, therefore, since the national bank act went into effect, 
forty-six years ago, there is not an examiner in the service to-day who 
owes a national bank a dollar; there is not an examiner in the service 
who owns a share of stock in any one of the seven thousand national banks; 
thére is not an examiner in the service who is an officer or director of any 
corporation which borrows a dollar from any national bank; there is not 
an examiner engaged in any business except examining banks; and there 
is not a man in the service who is not giving his best energy, his best thought 
and his undivided attention to his work. 
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OatH AND Bonp oF EXAMINER 


As the national bank act does not specifically require it, no oath of office 
has ever been required of the bank examiners. Neither does the law re- 
quire that the bank examiner shall give a bond for the faithful perform- 
ance of his duty. But it seemed to me that, as a matter of good admin- 
istration, the men who actually handle twice a year nearly a billion dollars 
in cash, and pass on the valuation of nearly ten billion ‘dollars of assets 
held by the national banks, should not only take an oath of office, but 
should give a bond to the Comptroller of the Currency, in a substantial 
sum, for faithful performance of their duty. So every examiner now in 
the service has taken an oath of office required of all government officials 
and everyone hereafter appointed will do the same. Every examiner has 
given a bond to the Comptroller, in the sum of $20,000, for the faithful 
performance of his duty, so there are to-day outstanding and in force 
bonds given by the national bank examiners in the penal sum of two 
millions of dollars. 


BANK PROMOTERS 


Every Comptroller of the Currency takes a natural pride in seeing the 
banks grow in number, in strength, and in popularity. I believe in the 
expansion of the system, but I believe that that expansion should be along 
normal, safe and conservative lines. I do not believe in the organization 
of a bank in a community where there is no good reason for its existence. 
I do not believe in the organization of banks in communities where the 
business that would naturally come to the bank is insufficient to warrant 
success; nor do I believe in the organization of any bank in a commu- 
nity where the board of directors will not be composed of men of business 
ability equal to the best to be found in that community. 

If we are to have a great system of banks, sound, well-managed and 
prosperous, the greatest attention and scrutiny must be exercised before 
the government issues a charter. In the national system we want banks 
organized in places where the demand is spontaneous and originates with 
the people living in the place who feel an actual need of banking facil- 
ities. I do not believe in the organization of banks by promoters who go 
about the country, calling public meetings, and, by methods of advertising 
characteristic of the circus, endeavor to arouse enthusiasm for the organ- 
ization of a bank. 

In some cases the promoter is satisfied to organize a bank for a fee of 
five to ten dollars on each share of stock, while in others he is contented 
with a commission of from three to six per cent. on the capital stock and 
surplus fund. In other cases he expresses a willingness to organize a 
bank with the understanding that he is to be elected to office, receive a 
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salary, and be given the privilege of having a company in which he is in- 
terested, loan the funds of the bank on a commission basis. There is 
still another type of promoter who makes a business of organizing banks 
for the sole purpose of having his company supply furniture and fixtures. 
And in some cases promoters have charged the bank more for organiza- 
tion expenses than its net earnings would amount to in five years, even if 
it should not lose a dollar in bad debts. 

The Comptroller’s Office knows every bank promoter now operating and 
has a special report on file concerning him. It has full information as to 
the methods used, not only as a general rule, but in each particular bank. 
It has a fairly good file of the alluring advertisements and the hand-bills 
which they have spread broadcast in the places where banks have been 
promoted. 

As soon as an application comes to the office for the establishment of 
a bank, if it bears any of the ear-marks of the application of a promoter, 
although his name may not appear upon it, a letter is written to every 
man signing the application, raising these questions: First, did the idea 
of the organization of the bank originate with the people of the commu- 
nity themselves, and is it the outgrowth of a necessity for banking facil- 
ities, or is it the plan of a bank promoter; and, secondly, if the bank is 
established, will the business which will naturally flow to it be of such 
volume and character as to reasonably insure success? 

The answers to these letters, in a great many instances, are that the or- 
ganization of a bank was entirely the idea of outsiders who came there 
for the purpose of organizing, and that they signed the application with 
very little consideration as to the probable outcome of the venture. In 
these cases, the promoters are asked to make a deposit of a sufficient amount 
of money to cover the expenses of a competent examiner from my office 
to go to the community and make an honest and thorough investigation 
of the whole situation; and if his report is to the effect that there is no 
necessity for its reorganization, no field for the bank, no reasonable chance 
for its success, the application is promptly disapproved. 


CLEARING HousE EXAMINERS 


I believe in co-operation between the Comptroller and the Superin- 
tendent of Banks of the different States; in co-operation between national 
and State examiners, at least in the examination of allied institutions; in 
co-operation of the national examiners and the clearing house examiners, 
and where there are no clearing house examiners, in co-operation of the 
national examiners and the clearing houses. 

At present the ideal examination can best be made by clearing house ex- 
aminers, owing to the manner in which they are paid and the unlimited 
time at their command, and I would like to see at least one examiner so 
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equipped in each of the large cities of the country. It has been suggested 
to me that the Comptroller ought to look with disfavor on the clearing 
house examiner, because the necessity for such an examiner seems to 
reflect on the work and the efficiency of the national bank examiner. I 
take exactly the opposite view. I am heartily in favor of clearing house 
examiners, and I have instructed the national bank examiners, in the 
cities where there are clearing house examiners, to co-operate with them 
fully; and the co-operation goes to the extent that the clearing house exam- 
iners and the national bank examiners go into the banks at the same time, 
and make a joint examination. 


CLEARING Houses AND NationaL BANK EXAMINERS 


But the great majority of clearing houses have no examiner, and cannot 
afford to have one, by reason of their limited membership. In all such 
cases, however, the clearing houses may, if they desire, utilize the results 
of the work of the national bank examiner. If any clearing house asso- 
ciation in the United States, no matter how large or how small, requests 
me to have the national bank examiner for the district in which it is lo- 
cated co-operate with the clearing house in the interest of better and more 
conservative banking, I will direct the bank examiner to do so. He should 
report only really dangerous conditions and tendencies. The only con- 
dition required is that the request be signed by all the banks composing 
the clearing house, or at least that the co-operation be requested by a com- 
mittee properly authorized to make such a request. 


Co-CPERATION BETWEEN THE NATIONAL AND STATE EXAMINERS 


In every State, with possibly the exception of Massachusetts, there are 
very closely allied institutions, one under the national system and one 
under the State. 

It has been the policy of the Comptroller’s Office for several years to 
make an effort to arrange with the State Superintendents to have the State 
institutions examined at the same time that examinations are made of the 
allied national banks, but the effort has been in the main a failure. When 
the State examiner was ready to examine the State institution, the national 
bank examiner would not be ready to examine the national bank, or vice 
versa. During the last year instructions have been issued to the national 
bank examiners advising them that the joint examinations must be made, 
if possible, and putting all the inconvenience of it upon them. They are 
told to arrange in advance positively for certain dates upon which the 
joint examination can be made; and, if necessary, to delay the examina- 
tion of the national bank until such time as it may be convenient for the 
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State officer to examine the allied State institutions. So that now we 
have, for the first time, an effective co-operation between the national and 
the State examiners, in all the allied banks. The examination of these 
allied institutions at the same time will accomplish nothing unless the 
examiners have a conference after the examinations have been made, and 
fully discuss with each other what they find in the banks. That kind of 
co-operation is correcting bad conditions where any are found to exist. 


NaTIONAL BANK EXAMINERS AT LARGE 


There are conditions existing to-day, and continually arising in banks in 
various parts of the United States, with which the regular examiner of the 
district is wholly unable to cope, either because of insufficient time or be- 
cause he has not that positive and forceful character and determination 
necessary to handle that particular situation. It therefore seemed wise 
to appoint some national bank examiners at large, whose duty it would be 
to make examinations of banks found to be in an unsatisfactory condition. 
Five of the best examiners in the service, men of tact, good judgment, and 
of wide experience, have already been appointed, and they have examined 
and by direction of the Comptroller have forced the directors to put into 
satisfactory condition, during the last nine months, many banks which 
have been severely criticised for years. 

The bank examiners at large have another and equally important duty 
to perform, and they are performing it well. As these national bank ex- 
aminers at large are going all over the United States and examining banks 
in different districts, they are requested to report whether or not the reg- 
ular examiners for the district are doing their work carefully, accurately, 
and conscientiously, and in the painstaking way required by the Depart- 
ment. They are, therefore, not only examining and improving the condi- 
tions found in many banks, but they are reporting what they find out about 
the work of the other examiners. 


DIRECTORAL CoNTROL 


T come now to the question of directoral control, and I approach it with 
no inclination to controversy. 

The director of a bank who poses before the people as the trusted cus- 
todian of their funds, and who is using his trusteeship for the purpose solely 
of personal gain, who is recklessly speculating with the people’s money by . 
borrowing unwarranted sums upon insufficient security, is the greatest men- 
ace to the safety of the banking system to-day. The elimination of this 
type of director from the control of banking institutions and the fostering 
of a keener sense of responsibility among a certain class of bank directors 


i 


AMERICAN BANKERS’ ASSOCIATION 171 


of the duties of their high office is being attempted by me through all the 
means at my command. 

No matter how effective a law the Comptroller may have at his disposal; 
no matter how efficient the bank examinations may be, in the last analysis 
the internal management of the bank makes for either success or failure. 
The three forces, good examination, strict enforcement of the law, and direc- 
toral control, are absolutely essential; but the most important of all is the 
directoral control. As every Comptroller takes an oath of office to see that 
the national banking law is enforced, it seems not only my official duty, but 
that I am bound morally, to make an effort to bring home to the manage- 
ment of every bank, where it is either careless or inefficient, a due sense of 
its legal and moral responsibility to its depositors. When the government 
gives to a body of men a charter which authorizes them to receive other 
people’s money, and at the same time the law fixes upon a government offi- 
cial the duty of supervising these corporations, he is doing no more than the 
law requires of him when he inquires of the directors how they are perform- 
ing the duties which they take an oath to perform. 

The reasons for my determination to make an effort to stimulate direc- 
toral control were two: First, a National Commission is now making a study 
of the entire banking situation in this country. Andas in the present bank- 
ing law the duties of directors are not specifically set out, it seemed well to 
ascertain definitely just how the seven thousand banking corporations 
chartered by the government are internally managed by the board of direc- 
tors; so that, if, in the new law, it seems wise for Congress to specify in 
detail what the duties of directors shall be, it will have the statistics as to 
just how the banks are managed at the present time. And, secondly, I 
desired to find out just how the banks are managed so that, with no addi- 
tional legislation at all, bad conditions may be remedied by good, effective 
administration. And I have found such a remedy. I now know exactly 
how every bank in the country is managed, and the few badly managed 
ones will be examined hereafter four times a year, and in the presence of the 
directors. And in the banks where the management is either careless or 
not up to a fair standard, the directors will be asked to adopt such rules 
for the internal management of the bank as will remedy for all time all 
ground for just criticism, either from the Comptroller or from anybody 
else. 

And I can say to you now that I firmly believe that before the end of this 
year every single bank will comply with this reasonable request. The 
result will be that within a few months there will be on file in the Comp- 
troller’s Office a letter from the boards of directors of every bank whose 
internal management is subject to any criticism, agreeing to meet all rea- 
sonable requests of the Comptroller’s Office; and further agreeing that the 
internal management of the bank, in the future, will be vigorous, effective, 
constant, and watchful. 

I assumed the active control of the Comptroller’s Office just a year ago, 
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and during the year an investigation has been made as to the management 
and condition of every one of the seven thousand national banks. I have 
gone over the reports of the examiners of every bank, as well as the answers 
made by the directors to the questions put to them, and I can say to you 
this morning that for honesty of purpose, for painstaking devotion to the 
heavy duties and responsibilities placed upon them, for keen business ability 
and devotion to the interests of the nearly six million depositors, for the 
wise handling of the assets of the banks, in round numbers nearly ten bil- 
lions of dollars, the officers and directors of these seven thousand national 
banks as a whole have no superiors in any corporation in the world. And 
it is in hearty co-operation and accord with these officers that I desire to 
work, to correct every condition which we may find that is not up to a rea- 
sonable standard. 

I have been asked repeatedly what my position is on the question of 
guaranty of bank deposits. 

Gentlemen, I believe in just one kind of guaranty of deposits. I believe 
in the guaranty which comes from the Comptroller of the Currency doing 
his duty under the law, from the bank examiners doing their duty and from 
the executive officers and directors of the bank doing their full duty and in 
accordance with the oaths of office which they take. That is the only kind 
of guaranty of deposits in which I believe. That kind is practicable, and 
it does not cost the banks an extra dollar, nor permit depositors to lose a 
dollar. 


CoNCLUSION 


I have briefly touched on some of the problems that confront the Comp- 
troller’s Office. In the near future other problems will come up, and an 
earnest effort will be made to meet them in a fair and business-like way, 
and if improvement can be made in the management of the Comptroller’s 
Office, I want to be among the first to suggest the improvement, and the 
first to make it. I am not one of the public officers who believe that the 
way the government has been doing things for fifty or one hundred years 
necessarily is the best way. I am looking for a way to make betterments 
every day, and the moment they can be made, with safety and security, 
they are made. 

I have but one request to make this morning, and that is that in the 
solution of the problems coming before me you give me, when you feel I 
am right, your kindly consideration, your encouragement and your sup- 
port; and when you feel I am wrong, your fair criticism, for fair criticism 
is as helpful as honest approval. (Applause.) 


THE Presipent: Recently in company with several gentle- 
men prominent in business life the subject of individuals and 
their achievements came up, whereupon one gentleman stated 


AMERICAN BANKERS’ ASSOCIATION 173 


that he thought one of the foremost men, if not the foremost man, 
in that respect in this country is the gentleman whom it is now 
my pleasure to present to you. This gentleman has a con- 
structive mind, and, through his: knowledge of the resources of 
this country and his belief in the possibilities that would come 
through utilizing them, has done a wonderful work in the up- 
building of the great Northwest. I refer to Hon. James J. 
Hill, Chairman of the Board, Great Northern Railroad. Mr. 
Hill has devoted the major portion of his life to the development 
of the resources of the Northwest. He built a railroad from St. 
Paul through to the Pacific Coast over a stretch of desert and 
barren country. Many people doubted the wisdom of his course, 
but the result has justified his keen foresight. We are indeed 
favored in having Mr. Hill as our guest on this occasion. He 
will address us upon the subject of “ National Wealth and the 
Farm.” (Applause.) 


NATIONAL WEALTH AND THE FARM 


By Hon. James J. Hit, of St. Paul, Chairman of the Board, 
Great Northern Railroad. 


Mr. President and Members of the American Bankers’ Association : 


The well-being of a country, its political institutions, the direction of 
its industrial progress and ultimately of popular genius itself depend in- 
timately upon the amount, distribution and employment of its capital in 
the shape of cash and credit. This is the motive power of the national 
engine. It always has been so. “Commercialism’’? has been common 
and must be common to every time and every race above the barbaric 
level. Men are always seeking to better their condition. The increase of. 
wealth is an outward and visible sign of an increase in intelligence and 
power. The use made of that wealth will determine largely the quality of 
the next national era and the ideals that move the new generation. The 
bankers of a country, for centuries past, but more completely now than 
ever before, rank high among the custodians of the nation’s future. This 
gives to the deliberations of a body such as yours a profound and far- 
reaching significance. 

I may, therefore, be excused for departing from precedent if I devote 
this opportunity to a brief review of one of the larger national needs of the 
United States, since the wealth and the industry of the whole country are 
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represented here, rather than to some topic directly connected with the 
conduct of the banking business. It will be, I hope, more profitable to 
leave these matters to the experts among your own number and to consider 
instead the rapidly changing balance of our industries which leads to dis- 
turbance and possible disaster to the nation. If there be any dislocation 
of the process of wealth-building in sight, the bankers of the United States 
have more interest in a clear perception of the fact and an effort to forestall 
misfortune than any other class. 

The public is now to some extent awake to the relative value of the dif- 
ferent occupations as sources of wealth. The farm is our main reliance. 
Every other activity depends upon that. The farms of this country are 
now adding annually over eight billion dollars to the total of our assets; 
a total which, unlike that of manufacturing and other industries, repre- 
sents not value conferred by human labor upon some material already ex- 
isting, but value actually created out of elemental things. This is the 
annual miracle of the earth; quite as wonderful as if a new planet should 
appear in space each twelvemonth. It is the mother of every other form 
of human industry. Our tillable area may be made to support millions of 
people greatly multiplied after the last bit of mineral has been extracted 
from the earth, and man’s ingenuity in fashioning tools and fabrics has 
passed its limit. There is no comparison, in volume, in value and in rela- 
tion to human enterprise and the very continuance of human life between 
the cultivation of the soil and any other occupation. 

So far the majority of people will agree. What they fail to realize 
practically is the declining status of agriculture in this country. They 
are misled by the statistics of farm values and products, mounting annu- 
ally by great leaps, into thinking that this absolute increase implies a rela- 
tive advance of this industry as compared with others. Exactly the oppo- 
site is the case. I refer not merely to the quality and results of our tillage, 
concerning which something may be said a little later on, but to the setting 
of the human tide away from the cultivated field and toward the factory 
gate or the city slum. This is something whose consequences for evil are 
as certain as if the aggregate deposits in all the banks of this country were 
decreasing by a fixed percentage every ten years, while their loans were 
‘increasing by another percentage just as stable. You would know what 
catastrophe that assured by and by. It means the same thing, in kind 
and consequences, when the agricultural population, the producers and 
depositors in the great national treasury of wealth, is declining year by 
year, while the city population, which thrives only by drawing drafts upon 
the land and cannot live a year after these cease to be honored, rises at its 
expense. Yet not only is such a crisis approaching, but it is being hastened 
by legislative stimulation in favor of other industries while overlooking this. 

In 1790 only about 3.4 per cent. of the American people lived in towns. 
At the time of the Civil War the percentage had risen to 16. In 1900 more 
than 31 per cent. of our population was urban. The change is portentous; 
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and there is no doubt that the coming census will show it to have proceeded 
in the last ten years with accelerated speed. In spite of the warnings of 
economists, the amelioration of farm life, the opening of new and attrac- 
tive employment on the land through the spread of irrigation and the 
growth of the fruit industry, the encouragement of public men and the 
wider dissemination of agricultural education, the percentage of our popu- 
lation who work on the farm constantly declines. If that proceeds too far, 
it is as if dry-rot had eaten through the timbers supporting some great 
structure. We should consider now the change accomplished and that 
impending. 

In the earlier history of the country, it is well known that the great 
majority of its people followed the cultivation of the soil. The census of 
1870 was the first to group the population of ten years old and upwards in 
great divisions according to occupation. The drift away from the land 
became pronounced in 1880. Since then the process has been continuous 
and the results cumulative. The percentage engaged in agricultural pur- 
suits of the whole number of persons ten years old and upwards engaged in 
gainful occupations in this country is as follows by decades: 


From ail the States, East and West alike, comes the complaint that the 
children will not stay on the farm, and that other labor cannot be enticed 
there except by high wages for a few weeks in summer. It is quite probable 
that the new census will show this farm population reduced to 30 per cent. 
of the whole. We may certainly say that it does not exceed one-third. 
And, unless this tendency is counteracted, no one can now predict to what 
inconsiderable fraction it may one day be reduced. Totals of farm prod- 
ucts expressed in dollars and those expressed in bushels or pounds tell quite 
different stories. We maintain the showing because new and fertile land 
is still being opened, while at the same time older lands are abandoned or 
deteriorate. The possibility of this disappears with the appropriation of 
most of our available unoccupied land. The further fact is that we are 
now and have been for more than a generation, in spite of our boasted 
progress, in the grip of a revolution that has preceded declining wealth and 
falling institutions wherever it appeared since history began. 

The effect of a constant decrease in the number of those engaged in pro- 
ducing any foodstuff, while the number of consumers steadily grows, is 
already evident in our markets. We exported last year 68,000,000 bushels 
of wheat, which was about 30,000,000 bushels more than we had to spare. 
We drew down our supplies to that extent, and the market responded with 
the highest prices known for many years. Last May wheat that had been 
shipped from Kansas City to Chicago and sold there was re-sold and 
shipped back to Kansas City at an advanced price. In the same month 
wheat was taken out of storage in New York City, shipped by steamer to 
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Galveston and sent by rail to supply the immediate needs of mills in the 
wheat belt. This season there will be an unusual wheat crop, probably 
700,000,000 bushels or upwards. At six and a half bushels per capita for 
home consumption and seed, this leaves us a surplus of 115,000,000 bushels. 
We shall probably export 125,000,000 bushels, under the pressure of foreign . 
demand, leaving us nearly as badly off as we were last year. 

With our annual increase of over 1.5 per cent. in population from natural 
causes and immigration that has not been less than three-quarters of a 
million any year since 1902, there will be from two to two and a half million 
more mouths to feed every year. Having in view this increase in popula- 
tion, the declining average yield per acre of cultivated land in the United 
States after it has been farmed for a few years, the rise of per capita con- 
sumption, with a higher cost of living and the movement of the working 
population away from the land, the time is now approaching when we shall 
not only cease to be a wheat-selling nation, but will find it necessary to im- 
port a portion of what we consume. 

Last year the value of our total exports classified as foodstuffs, either 
crude or partly or wholly manufactured, and food animals amounted to 
$438,000,000. We imported of the same classifications nearly $329,000,- 
000. The idea that we feed the world is being corrected; and unless we 
can increase the agricultural population and their product, the question of 
a source of food supply at home will soon supersede the question of a market 
for our own products abroad. Our foreign trade in the past has rested 
mainly on our exports of products drawn from the earth directly, or only 
once removed. Our manufactures for export are to a large extent natural 
products subjected to a few simple processes. How are we to meet the 
immense trade balance against us, how prevent financial storms of frequent 
occurrence and destructive force, how feed the coming millions, if the 
farmer, who pays most of the bills, has retired to the city or the country 
town in order that his children may the better enjoy their automobiles and 
enter into the delights of the social game? 

Since the percentage of those at work on the soil declined by about 
one-fourth in the last thirty years, we have to consider not only the in- 
crease of food demand over its domestic supply but also that disturbance 
of the balance between one form of industry and another upon which 
prosperity and stability depend. This industrial interdependence appears 
to be one of those universal laws that prescribe harmony and proportion 
as essential to health. Just as the soil itself must have a change of crops, 
as every member of the body must have its appropriate exercise, as a 
hygienic food ration must include a proper amount of each of the chief 
chemical constituents to produce physical and mental vigor, so human 
occupations must be distributed with reference to one another if the big 
machine is to work without loss of efficiency or collapse. Up to this time 
other industries than agricultural would have flourished and grown amaz- 
ingly in the United States without any artificial stimulus, because the large 
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percentage of the total population engaged in agriculture furnished an 
adequate market. This condition is changing rapidly. 

If, in a population of 100,000,000 people, which we shall have shortly, 
45 per cent. are engaged in agriculture, then 45,000,000 people are calling 
upon the labor of 55,000,000 for clothing, professional service, commercial 
help, tools and furniture and all the smaller comforts and luxuries. If, in- 
stead, the agricultural percentage is reduced to 30, only 30,000,000 peo- 
ple instead of 45,000,000 people make such demands, while 70,000,000 in- 
stead of 55,000,000 compete in supplying them. A stationary or de- 
clining product, a soil becoming annually less productive, a revolt against 
the life of the farm and a consequent rise in wages amounting, since 1895, 
to 55.6 per cent. for ordinary day labor on the farm without board and 
61.3 per cent. with board, compel such a rise of all prices as bears ruinously 
upon town and country alike. Our real concern is not so much to save 
the home market from the inroads of the foreigner as to keep it from de- 
struction by an enlarged city life and a neglected country life, a crowded 
artisan population clamoring for food and a foreign demand for the product 
of their wages limited to fields where the competition of all the world must 
be met and overcome. 

This problem besets Great Britain to-day. We must not seek volun- 
tarily that calamity which has been forced upon her by physical conditions. 
The time of her greatness was the era of prosperous agriculture, with other 
industries proportioned to it duly. Long after that balance was disturbed, 
she maintained herself because the growth of her colonies was equivalent to 
added farms in England. At the same time she improved her domestic 
agricultural methods and doubled her product. Thus she protected and 
preserved herself until the growing tyranny of her trade unions made much 
of her production too costly for the markets of the world. Their limitations 
on output, their embargo upon exceptional skill and industry, their oppo- 
sition to enterprise and their practical control of legislation have at the 
same time raised prices and lost markets. From such a dilemma Great 
Britain has turned to the socialistic hallucination; and even some of her 
truest friends doubt whether she has vitality and recuperative power 
enough to save her from permanent decline. 

There are few more interesting chapters in history than those detailing 
the relation between industrial development, the food supply and the 
growth and decline of political institutions and national greatness. Civili- 
zation is mostly the story of the triumph of the human stomach in its 
struggle for food equal to the work of physical and mental evolution. 
Events and epochs that puzzled the historians of the past are explained 
by a study of common human experience. An economic cycle runs through 
all the affairs of men from the earliest times. There is a period of founda- 
tion-laying, in which agriculture is the accepted resource of the state, and 
national strength is built upon it. Then the demand for an enlarged life 
stimulates the manufacturing and the commercial interests, and there 
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ensues a period of great prosperity, which sees the rise of great fortunes, 
the relative decline of the food supply, the introduction of luxury, the 
growth of indolence and a universal increase in prices. Never yet has 
this enhanced cost of living, when due to agricultural decline and inability 
to supply national needs, failed to end in national disaster. Professor 
Ferrero, in his story of “The Greatness and Decline of Rome,” after de- 
scribing the agricultural depression of Italy, the ruin of her peasantry and 
the distress of all classes that followed, attributes it “simply to the in- 
creased cost of living.” This, rather than imperial ambition or race decay, 
is the key by which history unlocks the secrets of the past. 

Once the valley of the Euphrates was earth’s garden spot. Its great- 
ness passed with the deterioration of its soil. When Greece was at the 
summit of her power, her ambition was to capture the grain trade by hold- 
ing sway over the Black Sea and the Bosphorus. Even in good seasons 
Attica is said to have been obliged to import about 12,000,000 bushels 
of wheat. Every one of the great nations of antiquity guided its foreign 
relations and directed its invasions and conquests with a view to obtain- 
ing an adequate food supply. That was the value of Egypt to the Roman 
Empire. That determined her policies in the East. Spain in her great- 
ness scoured the world for the food which her own soil had ceased to yield. 
With the decline of agriculture every one of these nations lost its leadership 
and either disappeared or remains a mere name. 

The consumers of bread throughout the world increase by probably 
from four to five millions every year. In our own country we shall re- 
quire from 13,000,000 to 15,000,000 bushels more annually for seed and 
home consumption. The domestic supply cannot be maintained by present 
methods. Not only is the cultivation of the soil being neglected, but 
it is also notoriously ineffective. Our wheat product per acre from the 
older lands falls steadily. Our national average is less than half that of 
England or Germany, both of which have soil inferior to our own. Only 
by bringing rich new land under cultivation have we prevented the fall 
from becoming abrupt. Good farms in the Mohawk Valley in New York 
State forty years ago were worth from $100 to $150 per acre; now many 
are sold at from $25 to $30. This is not because wheat has become cheap, 
for it is dear not entirely because of Western competition, but because 
there is neither good cultivation nor enough cultivators. The younger 
generation throngs the cities; and the land, rented by its owners to tenants 
careless of everything but immediate profit, is abused and robbed of its 
fertility. In New York State 20,000 farms are for sale. The southern 
central portion shows a progressive loss of population. Professor Tarr, of 
Cornell University, in an article published during the present year, Says: 
“T have driven much over the country roads of this section, and have been 
astonished at the evidence of general decline in the farming industry, 
especially in the hilly sections. Abandoned houses in all stages of decay 
abound, and in some cases the forest is encroaching on the pasture.” 
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Schuyler County had 3,815 less population in 1895 than in 1860, Tioga 
County 2,000 less and Yates 992 less. If anybody imagines that this 
process of exhaustion and abandonment or transfer to other uses is peculiar 
to the East, let him look at Iowa, whose average wheat crop in the five 
years 1883-87 was 29,682,560 bushels, and in the five years 1904-08 was 
9,976,488 bushels. In 1908 it was 8,068,000. 

All this has come about notwithstanding economic changes favorable 
to the occupant of the farm. In the introduction to the Census of 1870, 
relating to the agricultural interest, we read this: “It is sufficient barely 
to allude to such notorious facts as corn selling in New England at 90 
cents and being burned for fuel in Iowa; wheat selling at $1.35 in New 
York and for 45 cents in Minnesota; beef bringing $7 a hundred on the 
hoof in the East, while cattle are being slaughtered for their hides in Texas.” 
Such inequalities are unknown to-day. The perfection of our transporta- 
tion system has made a market accessible to every farmer, and carries 
his produce at the lowest rates in the world. His life has become more 
comfortable and desirable. But the increased cost of living bears most 
hardly upon him, while it entices his children to the centers where they 
think that the larger income now found necessary may be won more easily. 
And while the enhanced price of grain may induce him to enlarge his 
wheat acreage, it does not lead him to more careful tillage. 

The situation, then, sums itself up thus: We have almost reached a 
point where, owing to increased population without increased produc- 
tion per acre, our home food supply will be insufficient for our own needs; 
within ten years, possibly less, we are likely to become a wheat-importing 
nation; the percentage of the population engaged in agriculture and the 
wheat product per acre are both falling; at the same time the cost of living 
is raised everywhere }y this relative scarcity of bread, by artificial increase 
in the price of all manufactured articles, and by a habit of extravagance 
which has enlarged the view of both rich and poor of what are to be con- 
sidered the necessaries of life. These plain facts should disturb and arouse 
not only the economic student but the men who are most intimately re- 
lated to the wealth of the nation and most concerned that it shall not suffer 
loss or decrease. 

You deal with wealth in its most condensed and universal form. That 
wealth is the slow accretion of many centuries. It changes its form and 
occupation with wonderful facility; but, so slight at all times is the mar- 
gin between the world’s production and its consumption, that its savings 
have been acquired almost as slowly and painfully as the miser’s hoard. 
Practically only a few months lie between a universal cessation of produc- 
tion and the destruction of the human race by starvation. The marvelous 
diversity of modern industry and its products blinds us to the bare simplic- 
ity of the situation. Those who, like you, are main factors in supplying 
to industry the means to carry it on, who open up the main and lateral 
channels through which the fertilizing stream of capital may be turned 


180 THIRTY-FIFTH ANNUAL CONVENTION 


upon the otherwise barren field of labor, should be always mindful of the 
first great source and storehouse of national wealth, and the most sensitive 
whenever it is depleted or endangered. 

What we must come to—and the signs of the times indicate that we 
cannot make head in that direction too rapidly—is the smaller farm, 
with a more intensive agriculture. We support, in round numbers, 
ninety millions of people on three million square miles of land. We 
should be able to support 150 per square mile as easily as 30; and then 
we should have but a fraction of the density of population of Denmark 
with 167 inhabitants per square mile, Holland with 448, or our own State 
of Rhode Island with 407 in 1900. But the education of a whole people 
in right methods of tillage is a stupendous task. It took England nearly 
fifty years to do this, with powerful agencies at command and with a con- 
trol over her farmers through leasehold conditions that no one in this 
country possesses. She has raised her average wheat yield from 12 and 
15 to upwards of 30 bushels per acre. If it should take us fifty years, we 
would by that time probably have doubled our population also, and barely 
kept pace with our necessities. But we have not yet accomplished the 
mere preliminaries of such a process. 

Not only have we not begun, except in a few cases so rare that they 
furnish striking illustrations for magazine articles and experiment station 
bulletins, to mend our farm methods, but the machinery by which the 
great body of farmers may be reached—as they must be reached if any 
change worth considering is to be brought about—has not yet been deter- 
mined upon. While we do considerable for the boys and girls who attend 
them through our more than three score agricultural colleges, but little 
impression is made upon the bulk of all the people engaged in farming. 
Here are some extracts from a letter written recently by an intelligent 
farmer for publication: “I don’t think one-half of one per cent. of the 
farmers of the State are in touch with the State Agricultural College and 
Experiment Station. It is practically unknown to the mass of the farmers.” 
That is true everywhere. There were more than ten million people at 
work on the farms of this country in 1900; and it needs a big school and a 
big teaching force to take them all in. 

That is what we have to do. There are between six and seven million 
farms in the United States to-day. Their annual product of over $8,000,- 
000,000 could be doubled without adding anything to the labor or money 
now expended. ‘The average wheat yield of the country is now about 14 
bushels per acre in good years. The same land might produce 30 bushels 
if properly cultivated. The average cotton yield is about four-tenths of a 
bale per acre, and possibly four times that amount could be raised as easily. 
The same holds true of the whole list of farm products. The farmer has 
been discouraged by seeing every other industry preferred to his. A false 
policy of stimulating these by legislative favors has naturally tended to 
tempt the intelligent, energetic and ambitious into other occupations. 
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While much praise is due to what is now being done, and well done, 
by the Agricultural Experiment Stations and Colleges, by the Depart- 
ment of Agriculture and by farmers’ institutes and other agencies, the 
job is too big for them. When we set -out to educate the children in the 
public schools, we do not establish one or two large ones in each State 
and expect them to go there. The farmer is almost as numerous, as much 
in need of instruction, and is unable to leave home in search of it or to 
absorb it through literary channels, as the child. The education must 
be taken to him. If all the graduates of all the Agricultural Colleges were 
sent out as missionaries to the farm, there would not be enough of them 
to do the work. But it is the sort of work in which every State should 
engage without delay. 

What has to be taught is not abstruse. While high-grade farming can 
furnish employment for the best intelligence, instruction in a few simple 
subjects will enable the ordinary farmer to double his product. He needs 
to be taught how to prepare a field properly for the seed; how to select 
and where to get the seed that will yield the best return; how to cultivate 
each crop; how to combine stock raising with tillage; and how to rotate 
his crops and preserve unimpaired the richness of his soil. On his own 
farm, with the material and the object lesson before him, under instruc- 
tion that comes with public authority and sanction, he will be a pupil apt 
to learn. It is on a par with the importance of the public school. We 
have not yet made a beginning; but every other interest and every other 
item of proposed legislation might well wait until we do. 

The returns of Great Britain’s Board of Agriculture show that there 
are less than 15,000,000 acres under the plow to-day as against 18,500,000 
acres thirty-five years ago. An investigation of the decline in the agri- 
cultural population in France has disclosed two main causes. One is 
this same rise of prices, which sends the young to the cities because they 
believe that they can reach independence sooner there than on the farm, 
where they must labor for years before they can put enough capital to- 
gether to engage in business for themselves. The other is the temptation 
to indolence, extravagance and inefficiency offered by the pension system. 
With support given by the State to civil as well as military servants, and 
promised to old age unaccompanied by any other claim, men seek the com- 
parative ease and excitement of the town in early years, believing that in 
age and infirmity some one else will pay for their self-indulgence. But 
every nation will still learn and progress by bearing manfully the conse- 
quences of its own mistakes. They will stand or fall hereafter as heretofore 
according to their care of the one great resource—the soil; the one indis- 
pensable occupation—agriculture; and the maintenance of a proper eco- 
nomic relation and balance between it and all others. 

It is not illogical, and I hope it will not prove unhelpful, to make this 
presentation of our industrial case to the associated bankers of the country 
and to invite their co-operation. The strength of capital and the mightier 
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force of credit hold up your hands. “Credit,’’ said Daniel Webster, “has 
done more, a thousand times, to enrich nations than all the mines of the 
world.” The banks are creators, distributors and conservators of credit. 
This power, mightier than armies, is, with certain limits, under their con- 
trol. They can, subject to the large and general business conditions that 
govern us all, use this force to encourage or to discourage. You can do as 
much by the influence and advice to which your calling so often lends 
weight. I can best express the possibility and value of this by quoting 
from the last address of President Chapman, of the Minnesota Bankers’ 
Association: ‘The banker as an individual hardly recognizes the impor- 
tant place he holds in the community. He is the confidant of the widow, 
the orphan, the business man, the farmer and the professional man. To 
men engaged in no other occupation do the people look for guidance and 
advice in business ventures more than the banker. . . . It is to you, 

gentlemen, largely, that the father of the young man living in the country 
comes for advice as to what school or college the boy is to attend .or what 
profession he should follow; and it is your duty to be so advised and posted 
regarding conditions in the cities that you can intelligently advise that 
father whether it is to the boy’s interest to leave a farming community 
where the chances are that in five or ten years he can own a farm and be 
worth $10,000 to $50,000 by intelligently farming the land, or whether 
he should go to the great cities and become the future motorman and 
street car conductor.’”’ Thus I am able to reinforce by the words of one 
of your own order my opinion that you can do much, both by direct influ- 
ence and by promoting such an educational campaign as I have outlined, 
to restore the prestige of the farm and to raise it to that pre-eminence in 
profit as well as in attractiveness which is its own due and the nation’s 
hope. 

The eminent historian to whom I have already referred, scanning the 
history of more than twenty-five hundred years with the eye of the philoso- 
pher, determined to extract from this vast store of facts, according to the 
modern scientific method, some fixed principle in the affairs of men, an- 
nounces this as his conclusion: “The only durable conquests, even in ages 
of barbarism, are conquests made by the plow.”’ If this was true of the 
rude ages when men lived by the sword, and the tiller of the earth was 
either a slave or a still more wretched peasant, it is far truer to-day when 
civilization has built her imposing fabrie upon the expected bounty of the 
earth. We must maintain, protect and extend these conquests by which 
the race has won its way. It is not, as in the old mythology, Atlas whom 
we see groaning beneath the weight of the world upon his shoulders, but 
the homelier and humbler figure of the cultivator of the soil. It is for each 
of us, in every capacity, public and private, to do what in us lies to en- 
lighten, reinvigorate and sustain this common benefactor of our kind. 
(Applause.) 
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Mr. A. J. Frame, of Waukesha, Wis.: I think it would be 
unjust if we passed this occasion without presenting our compli- 
ments to these two gentlemen who have so ably given us these 
two addresses—one by Mr. Murray, to which all honest men can 
say amen, and of which only the evil doer need be in terror; also 
the eloquent address of our nation builder; and I move you that 
it be expressed as the sense of this meeting that our thanks be 
extended to both of these gentlemen: 


The motion was seconded in various parts of the hall. 


Tur Present: You have heard the motion, and you will 
signify your co-operation in it by the usual sign. 


Unanimously carried. 


Tue Presipent: I wish to refer now to page 27 of the pro- 
gram which you have in your hand. You will note that the 
bankers of Chicago have provided for your entertainment several 
functions which will take place before the time we meet again 
in this house on Friday. 

The bankers of this city have purchased the entire seating 
capacity of four of the theaters for this evening, and in the little 
books which have been given to you at the time you registered 
you will find tickets for these entertainments. You must bear in 
mind that these tickets must be exchanged at the information 
bureau for tickets of admission to the theaters. If you have not 
already done so, I would suggest that you go to the information 
bureau on the second floor of the Auditorium Hotel and make 
such exchange. 

On Wednesday afternoon at 2 o’clock, two steamers, the “ City 
of Benton Harbor,” and the “ City of South Haven,” will leave 
the Graham & Morton docks, at the foot of Wabash Avenue, for 
an excursion on Lake Michigan, the objective point of which will 
be Gary, Indiana. At this point the boats will stop for an hour 
or an hour and a half to give those who may wish to do so an 
opportunity to get at least a look in at Gary, and the great steel 
plant of the United States Steel Corporation which is located 
in that city. 

In this connection, I desire to say that since the Trust Com- 
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pany Section of this Association will hold its meeting to-morrow, 
and with a view of preventing any interruption to that meeting 
through having the delegates to the Trust Company Section on 
our boat ride, we have provided for their exclusive use on 'Thurs- 
day—which is not shown in this program—a special train which 
will leave the Lake Shore station at 2 o’clock, and which will 
convey any of the gentlemen of the Trust Company Section, who 
may want to go to Gary, to that city, and they will be returned 
to Chicago in the evening in ample time for the ball. The Coun- 
cil Club dinner, which will be held in the Gold room of the Con- 
gress Hotel on Wednesday evening at 8.30 o’clock, is not a func- 
tion provided by the bankers of the city of Chicago, but it is a 
function provided by the club itself, which is composed of the ex- 
members of the Executive Council of this Association, and those 
who are expected to attend that dinner will have received invita- 
tions from the officers of that club. 

On Thursday afternoon. special trains over the South Side 
Elevated Railway will leave the old Congress Street station at 
1.30 o’clock for the Stock Yards, returning at 4.30 P. M. The 
plants of the packers and other places of interest in that section 
of the city will be visited on this trip. You will find in your 
books tickets which can be exchanged at the information bureau 
for tickets for this excursion. 

On Thursday evening there will be given by the bankers of 
Chicago in this theater a reception and ball to the visiting dele- 
gates and their guests; the reception will begin at 8.30, and the 
dancing at 9 o’clock. In the little books which have been given 
you, you will find tickets for this ball. I wish to call your atten- 
tion to the fact that those tickets admit a single person; there- 
fore, the ladies who are with gentlemen will want to bring the 
ticket from their books in order to gain admission to the building 
on that evening. 

I take great pleasure in announcing at this time that we have 
been fortunate in being able to secure President Taft’s attend- 
ance at the ball for a short time, some time after 11 o’clock. 

I hope you ladies and gentlemen, and all of the delegates and 
guests present, will utilize the tickets which we have provided 
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for your entertainment, and I hope that you will all avail your- 
selves of all these functions, and we trust that you will find them 
enjoyable. (Applause.) 

TH Secrerary: I have some important announcements to 
make which will take only a moment. 

The Vice-Presidents of the States and Territories of Alaska, 
Arizona, Delaware, District of Columbia, Maine, Nevada, New 
Hampshire, New Mexico, Rhode Island, Utah, Vermont, Wyo- 
ming, Canada, Cuba, Hawaii, Mexico, Porto Rico, and the Isle 
of Pines, will meet in club room 2, Auditorium Hotel, on ad- 
journment of the convention to-day, to nominate one member of 
the Executive Council. 

Dr. J. C. Kilgo, was announced to make an address to-morrow 
afternoon. We received word that he would not be here. How-’ 
ever, we have since received a letter that he would be here to fill 
his place on the program to-morrow afternoon at 2 o’clock. 

To those of the Council Club, which is composed of the gray 
heads and bald heads—ex-members of the Executive Council—I 
am requested to announce that those who have not made arrange- 
ments to attend the Council dinner to-morrow night, must do so 
by 9 o’clock to-morrow morning at the latest. 

The Committee on Transportation, in order to facilitate trans- 
portation to and from the Stock Yards, wish to urge upon you 
that promptness is very desirable, and that you be at the old 
Congress Street station of the South Side Elevated Railway at 
1.30 o’clock P. M. sharp. Those that wish to go, must be there 
at 1.30 P. M. sharp. 


Tue PrestpeNt: The next regular order of business is the 
report of the General Counsel of the Association, Mr. Thomas 
B. Paton, of New York. 


Mr. Paton: Mr. President and Members: At this late hour 
and with such a vanishing audience, I will not attempt to read 
my report. It is printed and anybody who is interested in the 
subject of what the General Counsel has done during the year 
can obtain a copy thereof. 

In brief, I might say, that the report contains a detailed ac- 
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count of the legislation in which the Association has been inter- 
ested, which has been enacted in the different States this year. 
We have been very successful, as no less than twenty-seven dif- 
ferent measures have been enacted in different States, covering 
bills of lading, false statements for credit, forged checks, the 
payment of moneys in two names and so on. 

I will simply ask leave to hand the report in without reading 
it, and thank you for your attention. (Applause.) 


REPORT OF GENERAL COUNSEL 
Mr. Tuomas B. Paton 


During the year since the Denver Convention, the work of General 
Counsel has been devoted to the promotion of legislation having for its 
object the greater safety of banking transactions, as well as general unifor- 
mity of commercial law, and has also included active and continuous ser- 
vices rendered the various Sections and Committees and the members 
in general. 


LEGISLATIVE MEASURES 


T am pleased to report that the various legislative measures drafted 
and recommended on behalf of the Association in the banking interest 
have met with abundant success during the past year. No less than thirty- 
seven Association bills have been enacted in different States, and this does 
not include the Negotiable Instruments Law, which has been enacted in 
two additional States, and the Uniform Warehouse Receipts Act, which 
has been passed in eight States this year. 


1. The bill to punish the making or use of false statements to obtain 
credit, drafted by General Counsel, and made broad enough to punish 
the officer who obtains money or credit for his corporation by means of a 
false statement, has been passed by the legislatures of Michigan, Minne- 
sota and Montana; also in Tennessee with certain modifications, and in 
Illinois the principle of the bill was incorporated in an amendment of the 
existing law. It also passed both Houses of the New Jersey legislature, 
but was vetoed by the Governor without statement of reasons. 


2. The bill drafted by General Counsel relating to bills of lading has 
also been passed in four States this year. I leave for the Chairman of the 


Committee on Bills of Lading a statement of the details concerning this 
measure. 


3. The bill drafted to punish the circulation of derogatory. statements 
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affecting the financial standing of banks has been passed by the legislatures 
of Michigan and Pennsylvania. 


4, The bill precluding a depositor from questioning the payment of a 
forged or raised check unless he notifies the bank within a specified period 
after the return to him of the forged or raised check as a voucher has been 
passed this year in Montana, with a time limit of one year; in Iowa and 
North Carolina, time limit six months; in Wyoming, time limit three 
months, and in North Dakota, time limit thirty days. 


5. The bill defining and punishing the crime of burglary with explosives 
has been enacted this year in the three additional States of Idaho, Wash- 
ington and Wyoming; and bills making it a crime to have burglars’ tools 
in possession have been passed in North and South Dakota and in South 
Carolina. 


6. The bill making it a crime to give, with intent to defraud, a check or 
draft on a bank without sufficient funds on deposit to meet it has been 
passed this year in Wyoming; and in South Carolina and Tennessee in 
modified form. 


7. The bill amending the Negotiable Instruments Law, by clearing up 
all doubt when a time instrument made payable at a bank may be paid, 
specifying that payment must be made on the day of maturity only, has 
been passed in Missouri, Montana and New Jersey. 


8. The bill authorizing payment of a deposit in trust to the beneficiary 
upon the death of the Trustee has been passed in Michigan and Montana, 
and in South Carolina in modified form. 


9. The bill authorizing the payment of a deposit standing in two names, 
upon the death of one, to the survivor, has been enacted in Michigan, 
Montana, Nebraska and New Hampshire. It also passed both houses of 
the Wisconsin legislature, but was vetoed by the Governor on the ground 
that it might afford an opportunity for evasion of the Inheritance Tax 
Law. 


10. The bill qualifying a notary, though a stockholder of a bank, to 
take acknowledgments and protest paper where the bank is a party, has 
been enacted in Michigan, Montana, New Jersey and Wyoming. 


The promotion to enactment of such a large number of bills has en- 
tailed a large technical correspondence, together with the preparation and 
making of a number of legal arguments, and the result is most gratifying. 
But in this connection it must be understood that all these Association 
measures, so-called, while drafted or prepared by General Counsel and 
put forth with the approval and recommendation of the Standing Law 
Committee and other Committees of the Association, have not been directly 
urged in the various States on behalf of the General Association, but have 
been sent to the State Bankers’ Associations merely as suggested measures 
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for use of the local Committees, to be taken up and advocated if local needs 
and conditions required; and it has been chiefly through the efforts of 
these State Committees that such splendid results have been achieved. 

These specific Association measures, it is seen, strike, on the one hand, 
through the criminal law at the bank burglar, the bank slanderer, the giver 
of the bad check and the swindling customer who obtains money on a 
false statement; and, on the other hand, through the civil law, protect 
the bank by surrounding the payment of deposits in specified instances 
with certain safeguards, and also by increasing the security and value of 
instruments of credit which the bank handles. 

Aside from the enactment of the Association measures, considerable 
legislation has been passed during the year in a number of States relating 
to banks and the banking business. Among other legislation, four States 
have enacted Guarantee of Deposit laws this year, and Oklahoma has 
materially amended its original law of 1907, the constitutionality of which 
is pending before the Supreme Court of the United States. Nebraska 
has enacted a Guarantee law under which assessments apparently go on 
indefinitely, but the operation of this law has been enjoined by the Federal 
Courts pending decision as to its validity. Texas has passed a law pro- 
viding for a depositors’ guarantee fund or, in the alternative, a bond 
security system. Kansas and South Dakota have also passed laws for the 
establishment of a depositors’ guarantee fund; but in these two States 
such laws are optional and not compulsory upon the bank. Deposit guaran- 
tee laws have been introduced in a number of other States, but have been 
rejected by their legislatures. I append to this report a summary of guaran- 
tee and other legislation relating to banks which has been enacted this 
year. 

Contemporaneous with the growth of the guarantee of deposit theory, 
it is to be noticed that another principle is making headway in State legis- 
lation, namely, the segregation and safeguarding of savings deposits. 
Massachusetts last year enacted that savings deposits in trust companies 
must be separately kept and that such deposits and the securities in which 
invested be appropriated solely to their repayment. This year California 
enacted a general banking law under which one bank may have separate 
departments for savings, commercial and trust company business; the 
cash, securities and property of each department must be kept separate 
and not mingled with that of any other department, and all moneys and 
investments of each department are to be held solely for the repayment 
of the depositors of that department, any overplus to be applied to other 
liabilities. ‘Texas also excludes savings deposits from the operation of its 
guarantee law, and provides that the business of savings departments of 
banks and trust companies be kept separate and distinct, and in case of 
insolvency savings depositors have an exclusive prior lien upon assets, 
including cash of the savings department. Also in the trust company 
law of Wisconsin enacted this year time deposits, not subject. to check, 
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must be held or invested separate from other funds or property and in case 
of insolvency are made primarily liable for the payment of such time 
deposits. 

In this connection it may be mentioned that the whole subject of segre- 
gation and safeguarding of savings deposits, in all classes of banks, has 
been taken up and is being given exhaustive investigation and consideration 
as to its practicability by the Law Committee of the Savings Bank Section, 
and after the matter has been brought before the other law committees 
of the Association it is probable that certain conclusions will be reached 
and recommendations made. 


CoRPORATION Tax AMENDMENT 


On August 5th Congress enacted a Corporation Tax law as part of the 
Tariff Bill. By this a special excise tax equivalent to one per cent. upon 
the entire net income of corporations over $5,000 is imposed, and all incor- 
porated banks, State and national, are subject to this tax. The law pro- 
vides that the net income shall be ascertained by deducting certain speci- 
fied expenses, losses and payments from gross income. When this law 
passed the Senate on July 3d, it contained the following specification of 
interest payments which could be deducted from gross income: 


“Third. Interest actually paid within the year on its bonded or 
other indebtedness to an amount of such bonded and other indebted- 
ness not exceeding the paid-up capital stock of such corporation, joint 
stock company or association, or insurance company, outstanding 
at the close of the year.” 


As applied to a bank, the term “other indebtedness” would cover de- 
posits and a reasonable construction of this provision, as passed by the 
Senate, would have prevented a bank from deducting from gross income 
all interest paid on an amount of deposits in excess of capital. This would 
have been a very serious hardship on a large number of banking corpora- 
tions whose line of interest-bearing deposits are far in excess of their capital. 
Accordingly, General Counsel immediately prepared a brief showing this 
defect and this hardship in the law, which was forwarded to the President 
of the Association, approved by him and immediately sent on to the proper 
committee at Washington. Asa result Iam pleased to report that in the 
law as finally passed, this defect was corrected so that banks are allowed 
to deduct from gross income all interest paid on deposits during the year. 
This correction was made by an addition to the clause I have quoted of the 
following language: - 


“and in the case of a bank, banking association or trust company, 
all interest actually paid by it within the year on deposits.” 
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WorkK IN GENERAL 


In the progress of his work, General Counsel has accumulated the Bank- 
ing Laws of all the States, together with the latest amendments; also the 
current decisions affecting banks and banking transactions which have 
been arranged and classified, the whole constituting a bureau of legal 
information for ready reference. 

During the year, 127 legal opinions have been prepared for various 
members of the Association on questions of banking law arising in their 
business, and in addition a large and constant correspondence has been 
conducted conveying information on various legal and banking subjects 
and in relation to the work of Committees and Sections. 

Considerable time has been given in the way of legal editorship of the 
Journau of the Association and of the Bulletin of the American Institute 
of Banking, and constant service has been rendered the Institute in the 
legal branch of their educational work, including the delivery of thirteen 
lectures on subjects of banking and commercial law. 

In the matter of bank burglary insurance, six companies have been led 
to insert in their policies clauses which insure the bank in event of “night 
hold-ups,”’ a kind of loss which has not heretofore been covered. ‘This is 
the result of agitating the subject in the JouRNAL. 

A considerable number of legislative committee hearings upon measures 
of interest to the Association have been attended, as well as all the sessions 
of the Conference of Commissioners on Uniform State Laws, at which 
have been perfected uniform laws on the subjects of Warehouse Receipts, 
Bills of Lading and Transfer of Title to Stock Certificates. 

In connection with the work of the Committee on Bills of Lading, the 
Standing Law Committee, the Savings Bank Law Committee, the Com- 
mittee on Trust Company Laws, the Voucher Check Committee and other 
Committees of the Association, many meetings have been attended and 
legal briefs and other documents prepared, the details of which need not 
be given. 

In conclusion, General Counsel desires to express his appreciation of 
the hearty co-operation which has been given him by the general officers 
and members of Committees of the Association, as well as by the Secretaries 
and Legislative Committeemen of the State Bankers’ Associations. 


SUMMARY OF STATE LEGISLATION DURING 1909 AFFECTING 
BANKS 
ALABAMA 


The Alabama legislature convened July 27, 1909. . A number of bills 
were introduced in behalf of the Bankers’ Association, one of which is for 
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re-enactment of the negotiable instrument law which was defectively 
passed at the last session of the legislature. 

Several other bills, purely of a local nature, were introduced, relating 
more particularly to the examination of banks and the preparation of state- 
ments. These measures were still pending at the date of preparation of 
this statement. 


ARIZONA 


Section 138 of the Revised Statutes, relating to reserve, was amended 
by Chapter 90 of the laws of 1909, so that instead of the required reserve 
of at least fifteen per cent. of deposits being kept “on hand,” it is provided 
that two-fifths must be cash on hand and three-fifths on deposit with other 
banks approved by the Comptroller. 


ARKANSAS 


A general Banking Law, providing a State Banking Department, and 
containing provisions for the organization of banks and regulation of the 
banking business, was introduced in the legislature, but failed to pass. 

No measures materially affecting the banking business were enacted 
this year. 


CALIFORNIA 


A new Banking Law, which was prepared under the supervision of a 
committee appointed by the California Bankers’ Association, and a com- 
mission appointed by the Governor, was enacted this year. Under it 
banks are divided into three classes, viz.: 


(a) Saving Banks. 
(b) Commercial Banks. 
(c) Trust Companies. 


Corporations may be formed to conduct any one or all of such classes of 
business. 

Separate provisions governing each class are made. Where the corpora- 
tion conducts more than one kind of business it must keep the books, in- 
vestments and transactions of each class separate, and in the event of in- 
solvency the depositors of each class are preferred as to the cash and invest- 
ments belonging to that class. 

Sections 26 and 27, which provide this separation and segregating, read 
as follows: 


“Sec. 26. Every bank having different departments shall keep 
separate books of account for each department of its business, and shall 
be governed as to all deposits, reserves, investments and transactions 
relating to each department by the provisions in this act specifically - 
provided for the respective kind of business. 
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“Tt shall keep all investments relating to the savings department 
entirely separate and apart from the investments of its other depart- 
ment or departments. 

“very bank shall conduct the business of all its departments in one 
building, or in adjoining building, and shall keep entirely separate and 
apart in each department the cash, securities and property belonging 
to such department, and shall not mingle the cash, securities and 
property of one department with that of another. 

“Sec. 27. All money belonging to each department, whether cash 
on hand or with other banks, and the investments made, shall be held 
solely for the repayment of the depositors in said department, until all 
depositors in such department shall have been paid, and the overplus 
then remaining shall be applied to the other liabilities of such bank.” 


The Uniform Warehouse Receipts Act was passed this year. 


CoLoRADO 


A guarantee deposit law, along the lines of the Oklahoma law, was intro- 
duced but failed to pass. 

The Trust Company Law was amended with reference to the amount of 
capital stock required in cities of first and second class. 


CONNECTICUT 


The legislature of Connecticut passed certain laws affecting banks, of 
local interest only, relating to certain items of loan and investment by sav- 
ings banks, fixing the maximum salaries of Savings Bank Presidents, and 
increasing the salaries of the Bank Commissioners. 


DELAWARE 


The Delaware legislature passed a law requiring all State Banks and 
Trust Companies to keep a reserve fund, which, in the case of banks in the 
City of Wilmington, must be 15 per cent., and as to all banks outside of 
the city 10 per cent. 

Five per cent. of this reserve fund must consist of cash in bank; the re- 
mainder of deposits in reserve banks. 


FLORIDA 


The legislature of Florida passed an act authorizing the employment of 
an additional Bank Examiner, and also an act defining due diligence in the 
collection of checks, drafts, ete. The last stated act provides: 


“That when a check, draft, note or other negotiable instrument 1s 
deposited in a bank for credit, or for collection, it shall be considered 
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due diligence on the part of the bank in the collection of any check, 
draft, note or other negotiable instrument so deposited, to forward 
en route the same without delay in the usual commercial way in use 
according to the regular course of business of banks, and that the maker, 
endorser, guarantor or surety of any check, draft, note or other negoti- 
able instrument, so deposited, shall be liable to the bank until actual 
final payment is received by it, except in case of want of due diligence 
on its part, as aforesaid.” 


(Similar due diligence laws now exist in Vermont, Kentucky and South 
Dakota.) 


GEORGIA 


No legislation materially affecting banks was enacted at the present 
session. A bill for the guarantee of deposits was introduced but failed to 
pass. 


IpaHo 


The legislature enacted the Association measure to define and punish the 
crime of burglary with explosives with a penalty of from ten to twenty- 
five years. 

A further law adds Decoration Day and Labor Day to the holidays now 
observed. 


ILLINOIS 


By Act approved June 8, 1909, the legislature adopted the principle of 
the Association measure to punish the making of false statements for 
credit, by amending Section 97 of the Criminal Code, so as to extend the 
crime and punishment to an officer who obtains credit for his corporation, 
or a member who obtains credit for his firm. Section 97, as amended, is 
given below; new matter in italics, words eliminated in brackets: 


“Sec. 97. Whoever by any false representation in writing of (his 
own) the respectability, wealth (or) mercantile correspondence or con- 
nections, or assets or liabilities of himself, or of any firm of which he is a 
member, or whoever, being an officer of a corporation, by any false repre- 
sentation in writing, known by him to be false and signed by him, of the 
respectability, wealth, mercantile correspondence or connections, or the 
assets or liabilities, or any or all of them, of such corporation, obtains 
eredit for himself, for such firm or for such corporation, and thereby de- 
frauds any person of money, goods, chattels or any valuable thing, or 
whoever procures another to make a false report in writing, signed by 
the person making the same, of (his) the honesty, wealth, mercantile 
correspondence or connections, or assets or liabilities of himself, or of 
any firm of which he is a member, or whoever, being an officer of a corpora- 
tion, procures another to make a jalse report in writing, known by him to 
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be jalse, signed by the person making the same, of the honesty, wealth, 
mercantile correspondence or connections, or assets or liabilities of such 
corporation, and thus obtains credit for himself, for such firm or jor such 
corporation, and thereby defrauds any person of any money, goods, 
chattels or other valuable thing, shall be sentenced to return the 
money or property so fraudulently obtained, if it can be done, and shall 
be fined not exceeding $2,000 and confined in the county jail not ex- 
ceeding one year.” 


A law was passed making the 12th of October, or Columbus Day, a legal 
holiday in each year. 


INDIANA 


The State Depository Law enacted two years ago makes it obligatory on 
all treasurers of public funds to keep them in designated depositories, who 
have qualified under the various Finance Boards. 

The original law required that the bank should furnish either surety 
bonds, or personal, for the full amount for which they qualified. It was 
amended this year so as to allow the depository to furnish surety company 
bonds for 50 per cent. of the award, or if personal bond is given, 60 per cent. 

The reason for this amendment is that it rarely happens that a depository 
secures an average deposit of more than 50 per cent. of the amount it quali- 
fies for. 

Another amendment to the Depository Law provides for the filing of 
Municipal, Street and Sewer bonds as security for public deposits. 

A bank guarantee bill and an inheritance tax bill were before the 
legislature, but did not pass. 


Iowa 


The Iowa legislature enacted the forged check measure recommended 
by the American Bankers’ Association, through its Standing Law Com- 
mittee, with a six months’ limitation as follows: 

“No bank shall be liable to a depositor for the payment it of a 
forged or raised check unless within six months after the return to the 
depositor of the voucher of such payment, such depositor shall notify 
the bank that the check so paid is forged or raised.’ 


Sec. 1857 of the Code, providing for dissolution of savings banks, was 
amended by including State banks. 


Sec. 1875 of the Code, relating to the appointment of Bank Examiners 
and their fees, etc., was amended. 


KANSAS 


The legislature of Kansas enacted a “Bank Depositors’ Guarantee Law.” 
This law is not a compulsory measure, but banks which are qualified (banks 
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having surplus 10 per cent. of capital and new banks with like surplus 
after doing business one year) are “authorized and empowered to partici- 
pate in the assessments and benefits and to be governed by the regulations 
of the Bank Depositors’ Guarantee Fund.” 

Certificates are issued by the Bank Commissioner to the guaranteed 
banks. 

There must be a bond deposit (or cash in lieu thereof) with the State 
Treasurer of $500 for every $100,000, or fraction, of average deposits eligi- 
ble to guarantee before a bank can receive a certificate, and in addition, 
an annual assessment in January, beginning 1910, of one-twentieth of one 
per cent. of average daily deposits until the guarantee fund (exclusive of 
the cash in lieu of bond deposit) approximates $500,000. In the event of 
depletion, additional assessments will be levied of not more than five assess- 
ments of one-twentieth of one per cent. in any one year. 

After the first annual assessment of 1910, banks seeking to participate 
to be assessed an amount approximately equal to their proportionate share 
of money then in the Depositors’ Guarantee Fund; this not required from 
banks consolidated or reorganized from banks previously complying. 
Upon payment of such assessment, together with the deposit of bonds 
or money, as above provided, such banks entitled to certificate. The 
State Treasurer holds the fund in State depository banks (as provided by 
law governing other State banks) subject to the order of the Bank Com- 
missioner. In case of failure, Commissioner takes charge of bank, issues 
to depositors, upon proof of claim, 6 per cent. certificates upon which 
dividends paid and interest (except in case of deposit at contract rate, 
certificate at that rate). After assets are realized upon, including double 
liability of stockholders, funds so collected are paid to depositors. Bal- 
ances due on guaranteed deposits (if any) are certified to the Bank Com- 
missioner, who checks on the State Treasurer payable out of the Depositors’ 
Guarantee Fund. If the fund is insufficient, after five additional assess- 
ments in one year are made, the depositors are paid pro rata and the re- 
mainder when the next assessment is available. When dividends are paid 
to depositors out of the Depositors’ Guarantee Fund, claims of depositors 
revert to the Depositors’ Guarantee Fund until the fund is fully reimbursed 
with interest at 3 per cent. 

If an assessment is unpaid thirty days after receipt of notice a 50 per cent. 
penalty is added and sufficient of the defaulting bank’s bonds are sold by 
the Bank Commissioner to pay the assessment. Any balance from the 
proceeds of sale remains to credit of bank in Depositors’ Guarantee Fund. 
Such balance, with remainder of bonds (or cash deposited in lieu) is for- 
feited to fund if bank does not remit in sixty days after default full assess- 
ment and penalty and restore bonds, ete. If bank does not comply, it is 
examined; if insolvent, taken in charge; if solvent, certificate as guaran- 
teed bank is cancelled. 

Deposits which are guaranteed are deposits not bearing interest; time 
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certificates payable not less than six months nor more than one year, 
with interest not more than 3 per cent., on which interest ceases at ma- 
turity; and savings accounts not subject to check, not exceeding $100 to 
one person, bearing interest not over 3 per cent., upon which bank has re- 
served right to require notice of withdrawal. Deposits which are prima- 
rily rediscounts or money borrowed and all deposits otherwise secured are 
not guaranteed. 

Deposits are limited to ten times paid capital and surplus. 

The Banking Law of the State was also amended in several particulars. 
A bank director to be eligible must be the holder of at least $500 of the 
stock; a uniform time, each January, April, July and October, is fixed for 
the holding of Board meetings; the requirements as to cash reserve are 
modified, making it one-quarter instead of one-half of the legal reserve 
which must be held in cash. 

The Uniform Warehouse Receipts Act was passed this year. 


MAINE 


The following bills were this year passed by the Maine legislature relat- 
ing to banks: 


House No. 71. Investment of deposits of savings banks. 

House No. 81. Changing official designation of head of Banking De- 
partment and more clearly defining his powers in relation to expenses and 
to the employment of clerks. 

House No. 160. Providing for joint examinations of State and National 
banking institutions occupying the same rooms at least once a year, at 
times and under conditions to be agreed on by the two departments. 

House No. 262. Giving savings banks power to loan, maintain and let 
safe-deposit boxes and vaults. 

Senate No. 83. Relating to taxation of loan and building associations. 

Senate No. 152. Exempting state and municipal bonds from taxation. 


House No. 692. Amending the law relating to investments of savings 
banks. 


MASSACHUSETTS 


Bills have been enacted into law as follows: 


Chapter 342, Acts of 1909, for taxing deposits in savings departments 
of trust companies. Last year trust companies were compelled to segre- 
gate savings deposits and to invest them under the savings bank law, 
but were given the privilege of doing it in instalments during the next 
five years. This new law provides for taxation of these deposits under 
the law applying to savings banks, and also that the tax shall be applied 
in instalments during the period allowed for changing investments. 

Chapter 419, Acts of 1909, amends the savings bank law in a number 
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of particulars, 7. e., prevents the use of “bank,” “banking,” or “trust 
company,” in connection with “company,” in title of organizations not 
incorporated under the bank and trust company laws; provides fees for 
issuance of certificates of incorporation; regulates stolen passbooks and 
leaves the method of issuing duplicates optional with the banks; makes 
certain further restrictions with regard to bond investments; excludes 
from the limitation of one-third of the deposits and income, personal loans 
on collateral authorized for investment by savings banks; provides the 
routine for delivery of accountant’s report of a borrowing corporation; 
enlarges the opportunities for investment in bonds or notes of railroad 
companies maturing within one year; provides that a loan secured by 
mortgages as collateral must not be more than 60 per cent. of the value 
of the property mortgaged, instead of requiring that each mortgage as- 
signed as collateral shall not be more than 60 per cent. of such value; 
further defines jurisdiction of Board of Bank Incorporation and of Bank 
Commission; exempts deposits by Credit Unions from restriction of amount 
of the deposit in a savings bank. 


MICHIGAN 


The legislature of Michigan enacted the following measures recommended 
by the American Bankers’ Association: 


1. An Act to punish the making or use of false statements to obtain 
credit. 

2. An Act to punish the making, circulating or transmitting of state- 
ments, rumors or suggestions derogatory to the financial condition or 
standing of a bank. 

3. An Act in relation to the payment of deposits of money in banks and 
trust companies in the names of more than one person, and relating to the 
payment of trust deposits. 

4. An Act concerning notaries public who are stockholders, directors or 
employees of banks or other corporations. 

5. An Act defining Bills of Lading, prescribing as to the form, issue and 
surrender thereof, with penalties, etc. f 

Certain amendments to the banking laws were also enacted relating to 
meeting of directors, separation of commercial and savings banks, repair- 
ment of impaired capital, reorganization of banks, salaries of department 
officers, and appointment of receivers. 

The Uniform Warehouse Receipts Act was passed this year. 


MINNESOTA 


The legislature of Minnesota enacted the following measures recom- 
mended by the American Bankers’ Association: 


Chapter 414. An Act relating to Bills of Lading. 
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Chapter 431. An Act to punish the use or making of false statements 
to obtain credit. 

Othex laws relating to banking were enacted as follows: 

Chapter 103. Amending Section 1 of Chapter 111, Laws of 1907, defin- 
ing “bank,” ‘savings bank,” and limiting the right to use the same as 
a business name. 

Chapter 124. Amending the law relating to the bonds of county de- 
positaries. 

Chapter 157. Amending the law making it a felony to make or have in 
possession burglars’ tools. 

Chapter 178. Prohibiting the use of the words “Savings,” “Trust”’ or 
“Safe Deposit” except by authorized corporations; but allowing State 
Banks to establish and maintain a savings department, to solicit and receive 
deposits in said savings department, and advertising same as such. 

Chapter 179. An Act providing for and regulating proceedings against 
and liquidation of delinquent financial corporations and bankers. 

Chapter 201. An Act to create and establish a Department of Banking, 
and to provide for a Superintendent of Banks and the appointment of ex- 
aminers; defining the powers and duties of such Superintendent of Banks 
and Examiners, and fixing their compensation; and to provide for a system 
of examination, audit and control of State Banks, Savings Banks, Building 
and Loan Associations, and other financial corporations. 

Chapter 362. An Act relating to the securing of public moneys by State, 
County and City depositories. 

Chapter 436. Fixing five months as a reasonable time within which to 
present for payment promissory notes payable on demand. 


Missouri 


The legislature of Missouri passed the following act recommended by the 
American Bankers’ Association: 


Amending Section 87 of the Negotiable Instruments Law by the addi- 
tion of the words italicized: 

Sec. 87. Where the instrument is made payable at a bank it is equiv- 
alent to an order to the bank to pay the same for the account of the prin- 
cipal debtor thereon. But where the instrument is made payable at a fixed 
or determinable future time, the order to the bank to pay is limited to the day of 
maturity only.” 

An Act to regulate the payment by banks, banking institutions and 
trust companies of deposits made in trust upon the death of the trustees, 
and to make payment to a trustee upon his signature, ronforming to the 
words of deposit.” 


Also the following measures: 
Amending Sections 3, 9, 12, 18, 40, 60, 64, 76, 82, 84, 87, 99, 112, 124, 
125, 130, 173 and 191 of the Negotiable Instruments Law. 
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This law is to correct various clerical and other errors in the Negotiable 
Instruments Act adopted in 1905, and it includes Section 87, which was 
amended as above. 

An Act to repeal Sections 461 and 462 of Chapter 5 of the Revised Stat- 
utes of Missouri for the year 1899, relating to public holidays, and to enact 
in lieu thereof a new section designating certain days as public holidays. 


MontTANA 


The legislature of Montana passed the following acts recommended by 
the American Bankers’ Association: 

An Act to punish the making of false statements to obtain credit. 

An Act to amend the Negotiable Instruments Law in relation to the time 
when an instrument may be paid by a bank. 

An Act concerning notaries public who are stockholders, directors, offi- 
cers or employees of banks or other corporations. 

An Act relating to the payment of deposits in two names. 

An Act concerning the payment of deposits in bank in trust. 

An Act fixing the liability of a bank to a depositor for the payment 
of forged or raised checks. (One year limit.) 

Lincoln’s Birthday, February 12th, and Columbus Day, October 12th, 
are made legal holidays in every year. 

A State Depository Law was enacted, and a further law, requiring banks 
in Montana, before declaring any dividend, to set aside 10 per cent. as a sur- 
plus fund, until such fund shall equal 20 per cent. of capital. 


NEBRASKA 


The legislature of Nebraska amended the Banking Law by providing a 
guarantee fund for protection of depositors in banks. The Act took effect 
July 2, 1909. The fund is to be accumulated by assessments on average 
daily deposits (averaged in six-month periods), as follows: 


(1) One-quarter of one per cent. sixty days after taking effect of Act. 

(2) One-quarter of one per cent. January 1 LOLO: 

(3) One-quarter of one per cent. July 1, 1910. 

(4) One-quarter of one per cent. January 1, 1911. 

(5) And every July 1st and January Ist thereafter one-twentieth of one 
per cent. of average daily deposits. 


There seems to be no maximum limit to the fund, but assessments are 
provided to go on indefinitely. Special provisions are made in case of new 
banks. When assessments are levied the amount is set apart in each bank, 
payable to the State Banking Board on demand. Prior to July 1, 1910, if 
the fund is depleted or reduced to less than one-half of one per cent., or 
subsequent to July 1, 1910, to less than one per cent., the deficiency to be 
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made good by the levy of special assessments, not exceeding one per cent. 
of average daily deposits in any one year. 

In case of failure, preference in payment is given to (1) federal, state, 
county and municipal taxes: (2) claims of depositors and holders of ex- 
change. The above are a first lien on assets, including stockholders’ lia- 
bility, and are to be paid out of immediate available cash. If insufficient 
to pay depositors, the State Banking Board will draw against the Deposi- 
tors’ Guarantee Fund, prorated among the solvent banks according to the 
respective amounts held, and transmit to receiver to pay depositors. The 
State Banking Board for the use of the Depositors’ Guarantee Fund is sub- 
rogated to the claims of creditors to the extent of the amount paid. The 
amount collected by the receiver is deposited by the State Banking Board 
in solvent banks, subject to the provisions of the Depositors’ Guarantee 
Fund, the several deposits to be proportioned to the assessments levied 
against each of said banks. Private banking is prohibited. A. graded 
capitalization of banks is provided, minimum $10,000; $15,000 from 100 to 
500 population; $20,000 from 500 to 1,000; $25,000 from 1,000 to 2,000; 
$35,000 from 2,000 to 5,000; $50,000 from 5,000 to 25,000; $100,000 from 
25,000 to 100,000; $200,000 for 100,000 or over. The amount of deposits 
is not limited, but interest on deposits is limited to 4 per cent. There is 
also a graded savings bank capital with a minimum of $15,000; $35,000 
from 50,000 to 100,000; and $75,000 for 100,000 or more. 

The legislature also passed the law recommended by the Standing Law 
Committee of the American Bankers’ Association, relating to the payment 
of deposits in the names of two or more persons. 

Two new laws were passed affecting depository bonds in case of county 
and State deposits. Under these the bank may use certain securities in 
place of buying a surety bond. 

The Uniform Warehouse Receipts Act was passed this year. 


NEVADA 


The legislature of Nevada, by Act approved March 24, 1909, passed: 


“An Act to define and regulate the business of banking, creating a 
State Banking Board and defining its powers and duties, and provid- 
ing for a bank examiner and the examination and supervision of bank- 
ing corporations; and for the appointment of receivers in certain cases; 
fixing penalties for the, violation thereof; and other matters relating 
thereto.” 


While the above measure was pending it contained provisions for a guar- 
antee fund for the protection of depositors. This feature was voted down 
and the law as passed omitted the guarantee fund provisions. This was 
done near the end of the session, and the guarantee feature was eliminated 
by going through the bill and supposedly striking out every section rela- 
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ting to it. This elimination, however, was not completely made, and Sec- 
tions 46, 48, 52 and 57 of the law as passed contain provisions based on the 
existence of the depositors’ guarantee fund, while the law itself does not 
provide such a fund. As the law stands, references made to the guarantee 
fund in those sections are meaningless. 


New Hampsuire 


By Act approved April 8, 1909, the legislature of New Hampshire en- 
acted the Uniform Negotiable Instruments Law, to take effect on the first of 
January, 1910. 

Also the measure recommended by the Standing Law Committee of the 
American Bankers’ Association, authorizing the payment by savings banks 
of deposits made in two names. 

Certain amendments were made to the laws relating to investments of 
savings banks, and limiting the dividends to be paid by savings banks prior 
to the accumulation of a guarantee fund of 5 per cent. of deposits. 


New JERSEY 


The legislature of New Jersey passed the following laws recommended by 
the Standing Law Committee of the American Bankers’ Association: 

Amending Section 85 of Negotiable Instruments Act, by inserting the 
words “or becoming payable” after “falling due.” 

Amending Section 87 of Negotiable Instruments Act by adding: 


“But where the instrument is made payable at a fixed or determin- 
able future time, the order to the bank to pay is limited to the day on 
which the instrument is payable.” 


An Act concerning the administering of oaths and protesting of negoti- 
able instruments by notaries public who are stockholders, directors, offi- 
cers or employees of banks or other corporations. 

An Act amending the holiday law. 

The bill to punish the making or use of false statements to obtain credit, 
passed both Houses, but was vetoed by the Governor. 

A bill seeking to impose a collateral inheritance tax on the estates or resi- 
dents and non-residents, and making banks liable for the amount of tax, 
with interest, and a fine of $1,000 in case such tax was not paid, was de- 
feated. 


New Mexico 


The legislature of New Mexico passed a law amending the former bank- 
ing law as to making of semi-monthly statements and reports to the Bank 
Examiner, and providing for the appointment of a Deputy Bank Examiner. 
The law also provides for the payment of the Examiner in making examina- 
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tions of banks; for the taking over of insolvent banks and closing them, and 
for the liquidation thereof by the Examiner. 
The Uniform Warehouse Receipts Act was passed this year. 


New York 


No measures materially affecting banks were enacted by the New York 
legislature this year. 

The “Consolidated Laws of the State of New York,” being the sixth 
compilation of the general statute law of the State, prepared under legis- 
lative authority, were enacted. 


NortH CAROLINA 


The legislature of North Carolina passed the following laws recommended 
by the Standing Law Committee of the American Bankers’ Association: 

An Act authorizing payment of deposits in trust. The act is limited 
to deposits in trust for any person who is a minor of the age of fifteen years 
and upward, and further limited to deposits not in excess of Fifty Dollars. 

An Act fixing the liability of a bank to its depositor for payment of 
forged or raised checks. The time limit is fixed at six months. 

A further law passed amends the Negotiable Instruments Law by strik- 
ing out the Saturday half-holiday provision, so that there shall be no differ- 
ence between Saturday and any other business day, as far as negotiable 
instruments are concerned. 

A further law provides for the punishment of any person who utters or 
publishes any forged, false or counterfeit bill, money order or security, 
or who negotiates same. 

A further law amends the Association measure, passed in 1907, to punish 
the giving of checks or drafts without funds, by adding: 

“The giving of the aforesaid worthless check, draft or order shall 
be prima facie evidence of intent to cheat and defraud.” 

The object of the amendment is to protect any one that may undertake 
to prosecute a person who has given a worthless check and afterwards 
pleads ignorance. 

Norta Dakota 


The legislature of North Dakota passed the Act recommended by the 
Standing Law Committee of the American Bankers’ Association, concern- 
ing forged or raised checks, with a time limit of thirty days. It provides: 

“That any bank shall be liable to a depositor for the payment by 
it of a forged or raised check, unless within thirty days after the re- 
turn to the depositor of the voucher of such payment, such depositor 
shall notify the bank that the check so paid is forged or raised.” 


A further Act makes it a criminal offense to be found in possession of 
burglars’ tools. 
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OKLAHOMA 


The Negotiable Instruments Law was passed by the legislature of Okla- 
homa. 

Important amendments were made to the Depositors’ Guarantee Law. 
The Guarantee Law of 1907 provided for a fund to be maintained equal 
to 1 per cent. of average daily deposits, less deposits of State funds properly 
secured. The amended law provides a guarantee fund of 5 per cent. of 
average daily deposits of banks and trust companies during the bank’s 
continuance in business, one-fifth to be assessed during the first year and 
one-twentieth each year thereafter until the 5 per cent. is made up; assess- 
ments heretofore paid to be credited as payments on the 5 per cent. Emer- 
gency assessments may be levied to restore impairment of fund, not to 
exceed 2 per cent. yearly. If the fund and emergency assessments are 
insufficient to pay depositors of all failed banks, the State Banking Board 
will issue 6 per cent. interest-bearing certificates of indebtedness, consecu- 
tively numbered, payable upon call of the State Banking Board, the same 
as State warrants. 

Emergency assessments to be levied yearly until all certificates and 
interest is paid. Assets of a failed bank are to be first applied to (1) expenses 
of liquidation; (2) repayment to guarantee fund of all money paid out to 
depositors of failed bank; (3) refunding of emergency assessments. The 
depositors of a failed bank are to be paid in full out of the cash of bank 
immediately available and from the guarantee fund and emergency assess- 
ments when required. Seventy-five per cent. of the guarantee fund is to 
be invested in State warrants, or in such other securities as State funds are 
invested. Banks and trust companies who have complied with the law 
are eligible to act as State depositories. In ease of new banks, 3 per cent. 
of capital must be paid to guarantee fund when they open for business, to 
constitute a credit fund subject to adjustment on basis of deposits at end 
of year. This is not required of new banks formed by reorganization or 
consolidation. The State has a first lien on the assets and on all liabilities 
of stockholders, officers and other persons for the benefit of the guarantee 
fund. Certificates are issued to guaranteed banks and.trust companies 
that the law has been complied with, and safety to depositors is guaranteed 
by the Depositors’ Guarantee Fund. A bank may advertise that its de- 
posits are guaranteed by the Depositors’ Guarantee Fund, but it is a misde- 
meanor to advertise they are guaranteed by the State of Oklahoma. 

The amended law took effect June, 11, 1909, and new assessments begin 
one year thereafter. The deposits of a bank are limited to 10 per cent. of 
paid-up capital and surplus, deposits of other banks not inc2uded. A graded 
capitalization is provided, with a minimum of $10,000, fuily paid up, for 
places of 500 or less; $15,000 from 500 to 1,500; $25,000 from 1,500 to 
6,000 ; $50,000 from 6,000 to 20,000; and $100,000 over 20,000. Banks may 
pay interest, but the State Banking Board has power to fix the maximum. 
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OREGON 


A Depositors’ Guarantee bill was introduced in the Oregon legislature, 
but did not pass. 


PENNSYLVANIA 


The following legislation was enacted by the Pennsylvania legislature; 


An Act restricting the use of the word “Trust” as part of a corporate 
name; forbidding advertising or doing business as a Trust Company except 
by corporations under the supervision of the Banking Department, and 
providing the penalty, ete. 

Approved April 22, 1909. 

An Act to amend an Act entitled “An Act Relating to Negotiable In- 
struments.” 

This Act was passed to overcome a decision of the Pennsylvania Supreme 
Court and provides that “the mere retention of such bill (check of domestic 
bill) by the drawee, unless its return has been demanded, will not amount to 
an acceptance, and, provided further that the provisions of this Act shall 
not apply to checks.” 

This bill entirely eliminates checks from the operation of Section 137 
of the Negotiable Instrument Law, passed May 16, 1901. 

An Act further defining embezzlement by officers, employers or agents 
of banks. Approved April 23, 1909. 

An Act recommended by the American Bankers’ Association, making it 
a misdemeanor for any person to make, utter, circulate or transmit false 
or derogatory statements affecting the solvency or financial standing of 
any bank, banking house, banking company, trust company, surety com- 
pany, guarantee company, title insurance company or other financial 
institution in this Commonwealth, and providing penalties for violation of 
this Act. 

Approved April 23, 1909. 

The Uniform Warehouse Receipts Act was passed this year. 


Souts CAROLINA 


The South Carolina legislature passed the following laws: 

An Act declaring it a misdemeanor to utter a check, draft or money 
order without sufficient funds to meet the same, and providing punish- 
ment therefor. The Act contains a proviso: 


“That if such person shall deposit with the drawee of such paper 
within thirty days thereafter funds sufficient to meet the same, with 
all costs and interest which may have accrued, the prosecution under 
this Act shall be discontinued.” 


AMERICAN BANKERS’ ASSOCIATION 205 


A further Act to provide punishment for a person who makes or has . 
in his possession burglars’ implements under circumstances evidencing 
an attempt to commit a crime. 


SoutH DaKorTa 


The legislature of South Dakota passed an Act authorizing the formation 
of a State Association of Incorporated Banks, and to permit the voluntary 
creation and maintenance of a bank deposit insurance fund and the insur- 
ance of the deposits of such banks, and providing for the supervision and 
regulation of such insurance by the Board of Commissioners, the main- 
tenance of such fund and the payment of losses therefrom. The State 
Association of Banks provided for is to be created whenever not less than 
one hundred existing State banks, with aggregate capital of not less than 
one million dollars, shall send specified statistics, together with membership 
fees and premiums for one year, to the State Treasurer. This bill is purely 
a voluntary measure and is not expected to become operative in the State. 

A bill was passed relating to burglary implements and materials, and 
makng it prima facie evidence if any burglary tools are found in the posses- 
sion of anyone that their intent is to violate the law. The law fixes a 
penalty not exceeding five years or one thousand dollars fine. 

A new General Banking Law was enacted (Chapter 222). entitled, “An 
Act to revise the laws authorizing the business of banking, providing for the 
organization and control of banks and to establish a banking department 
tor the supervision of such business.” 


TENNESSEE 


The legislature of Tennessee passed the Act to punish the making or 
use of false statements to obtain credit, with certain amendments. 

A further Act was passed making it unlawful to utter a check where the 
drawer has not had an account or credit with the drawee for a period of 
sixty days from the date of drawing; also to make it unlawful for any 
person to utter a check knowing that there are not funds to meet the same 
and that the same will not be honored. Penalties are provided. 

A further Act was passed to authorize the County Court in each county, 
when in quarterly session assembled, to adopt a resolution to contract 
with a bank or banks to pay interest on daily balances of the county funds; 
to create a County Finance Committee, and define its duties and powers; 
and to define the duties of the County Trustee. 

A further Act provides for the organization of bank corporations, and 
that holders of stock in same shall be liable to its depositors, in addition 
to their stock, individually in an amount equal to the par value of their 
stock. 

The Uniform Warehouse Receipts Act was passed this year. 
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TEXAS 


The State of Texas enacted a law providing for a Depositors’ Guaran- 
tee Fund; also providing a Depositors’? Bond Security System. Under 
this law banks must protect their depositors by complying either with 
the provisions of the Depositors’ Guarantee Fund or Depositors’ Bond 
Security System before January 1, 1910, and the option must be exercised 
on or before October 1, 1909, by the holders of the majority stock. The 
limit of the Depositors’ Guarantee Fund is fixed at $2,000,000. It is 
accumulated by the payment on January 1, 1910, of 1 per cent. of the daily 
average deposits for the preceding year, ending November 1, 1909, not 
including public funds otherwise secured. The assessment must be paid 
to the State Banking Board; annually thereafter one-quarter of one per 
cent. of average daily deposits, for the year ending November Ist, must be 
paid; payments stop when the fund reaches $2,000,000; provision is made 
to restore the fund in case of depletion, but emergency assessments cannot 
exceed 2 per cent. in any one year; 25 per cent. of assessments must be paid 
and kept in cash, to be deposited by the State Banking Board with the 
State Treasurer as bailee, and 75 per cent, by credit of the amount to the 
State Banking Board as a demand deposit subject to check. Newly or- 
ganized banks pay 8 per cent. of capital and surplus, subject to adjust- 
ment on basis of deposits at end of the first year; this is not required of 
reorganizations or consolidations. Upon failure, claims of guaranteed de- 
positors must be proved within forty-five days; otherwise only share to 
extent of assets in hands of Commissioner equitably applicable thereto. 
In declaring dividends, guarantee fund entitled to such portions of amounts 
due and payable to guaranteed depositors as have been paid out of fund 
with 6 per cent. interest; the Commissioners distribute the dividends 
among the State banks. Depositors are to be paid in full out of immedi- 
ately available cash; remainder out of guarantee fund; but interest-bear- 
ing deposits and deposits otherwise secured are not insured under Act and 
only share pro rata. The State in behalf of the guarantee fund has a first 
lien on assets. 

Banks electing the Depositors’ Bond Security System must on January 
1, 1910, and annually thereafter, file with the Commissioner of Insurance 
and Banking, for and on behalf of lawful depositors, an approved bond, 
policy of insurance or other guarantee of indemnity in an amount equal to 
the capital stock. Such bond, etc., secures depositors who are such at the 
time it is filed and approved, and for twelve months thereafter. Detailed 
requisites as to bond are provided. Whenever deposits exceed six times 
capital and surplus there must be additional bond security equaling amount 
of excess, 

On and after January 1, 1910, all banks must hold a certificate of author- 
ity stating either that “the non-interest bearing and unsecured deposits 
of this bank are protected by the State Bank Guaranty Fund” or that 
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“ All deposits of this bank are protected by security bond under the law of 
the State of Texas.” 

If the average daily deposits for the year ending November 1, 1909, 
or any subsequent year, of banks 


With capital of $10,000 are more than five times capital and surplus, 

With capital of $10,000 to $20,000 are more than six times capital 
and surplus, 

With capital of $20,000 to $40,000 are more than seven times capital 
and surplus, 

With capital of $40,000 to $75,000 are more than eight times capital 
and surplus, 

With capital of $75,000 to $100,000 are more than nine times capital 
and surplus, 

With capital of $100,000 or more are more than ten times capital 
and surplus, 


the capital must be increased 25 per cent. in sixty days. Where one bank 
purchases the assets of another, it must before the purchase have capital 
enough to be in ratio to the increase. 

The law contains, in addition to the above features, special provisions 
regulating the operation of savings deposit departments in banks or trust 
companies. The business must be kept separate and distinct; savings 
deposits and funds and securities in which the same are invested must be 
segregated from and not mingled with other moneys and funds; not more 
than 85 per cent. is to be invested in specified securities and not otherwise; 
provision is made for sixty days’ notice of withdrawal; in case of insol- 
vency savings depositors shall have an exclusive prior lien upon assets, 
including cash, of savings department; after payment in full the remain- 
der goes to the general creditors. The Directors may provide a rate of 
interest for savings depositors, and if the earnings of the savings depart- 
ment are insufficient the deficiency is to be paid out of general funds. At 
dividend periods the bank may transfer to its general funds the accumu- 
lated earnings of the savings department after payment of expenses and 
interest due. In computing average annual deposits to determine whether 
increase of capital is necessary, or to determine the amount payable to the 
guarantee fund, savings deposits are not included. 


WASHINGTON 


The legislature of Washington passed the following Association meas- 
ures: 

The Bill of Lading Law, omitting the provision for the taking of a bond 
by the carrier in the event of delivery of the property described in an 
Order Bill of Lading without requiring surrender of the same. 

The law making “burglary with explosives” a separate offense. 
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A further act was passed designed to protect banks and relieve them from 
annoyance in cases of garnishments before justices of the peace. 

Three laws were passed which authorize the State Treasurer and County 
or Municipal Treasurers to accept as security for public deposits certain 
bonds, ‘warrants and other securities, specifically enumerated, in lieu of a 
surety bond. 

The general Banking Law was amended in certain particulars—author- 
izing the appointment of an additional Deputy Examiner; providing that 
the amount of capital of banks organized prior to the State Bank bill, 
should be paid up in full in five monthly installments; providing that no 
bank can open a branch in another place without first setting aside spe- 
cially the amount of capital required for opening a new bank in that city. 

A Guarantee of Deposits bill was introduced but did not pass. 


West VIRIGINIA 


The only measure affecting banks passed by the legislature of West 
Virginia was one which slightly corrects the taxation of banks in the State. 


WISCONSIN 


The legislature of Wisconsin enacted a new trust company law, with 
certain notable features. Trust Companies are prohibited from receiv- 
ing deposits subject to check and dealing in bank exchange, but may re- 
ceive time deposits and issue notes, certificates, etce., therefor, payable 
not earlier than thirty days from date of deposit. Provision is made that 
time deposits must be kept separate, and the funds and investments made 
therefrom primarily applied to payment of such deposits in the event of 
insolvency. On this point the law provides: 


“All such deposits so received shall at all times be held or invested 
separate from other funds or property held by the corporation, and 
in case of insolvency or liquidation all such funds and investments 
made therefrom shall be primarily liable and used for the payment of 
such deposits.” 


Further, separate books must be kept for trust accounts and trust funds 
and property must be kept separate so as to be readily identifiable. On 
this point the law provides: 


“Every such corporation shall keep its trust accounts in books 
separate from its own general books of account. All funds and prop- 
erty held by it in a trust capacity shall, at all times, be kept separate 
from the funds and property of the corporation, and all deposits by 
it of such funds in any banking institution shall be deposited as trust 
funds to its credit as trustee, and not otherwise. Every security 
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in which trust funds or property are invested shall, at once, upon the 
receipt thereof, be transferred to it as trustee, executor, administrator, 
guardian, receiver, assignee or other trustee as the case may be for 
each particular trust fund by name and immediately entered in the 
proper books as belonging to the particular trust whose funds have 
been invested therein. Any change in such investment shall be fully 
specified in and under the account of the particular trust to which it 
belongs, so that all trust funds and property shall be readily identified 
at any time by any person.” 


A further law was passed expressly forbidding banks to “establish and 
maintain branch offices or branch banks,” but this provision does not 
apply to branch banks now in existence. 

A bill relating to the payment of deposits in two names was passed by 
both Houses, but was vetoed by the Governor, as in his opinion it would 
have left open an opportunity for the evasion of the inheritance tax law. 

The Uniform Warehouse Receipts Act was passed this year. 


WyYomiIna 


The legislature of Wyoming passed the following Association measures: 


Chapter 114. An Act defining the crime of burglary with explosives 
and providing punishment. (Penalty not more than twenty years.) 

Chapter 115. An Act fixing the liability of a bank to depositor for pay- 
ment of forged or raised checks. (Three months limitation.) 

Chapter 131. An Act relating to Bills of Lading. 

Chapter 142. An Act concerning Notaries Public who are stock-holders, 
directors, officers or employees of banks or other corporations. 

Chapter 143. An Act to punish the giving of checks or drafts on any 
bank of depository by any person not entitled to give the same. 

A further Act was passed (Chapter 162) prohibiting false or exaggerated 
statements or publications concerning corporations intended to give an 
apparent value to shares, bonds or property greater than they possess. 

A further Act (Chapter 194) amended the law regulating the safekeeping 
and deposit of public money. 


Tue Presipent: The next order of business is the report of 
the American Institute of Banking Committee. Mr. J. H. 
Puelicher, of Milwaukee, is the Chairman. I understand that 
Mr. Puelicher was called away on account of the death, I think, 
of his grandmother, and that he has left his report with some 
one, to be read— 


Tue Secretary: He has. 
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THE PRESIDENT: Will you read it? 


Tue Secretary: I think, Mr. President, perhaps if I just 
make a short announcement and briefly refer to some of the head- 
lines, and then have the report published, it will be better. The 
American Institute of Banking is a very important adjunct of 
the American Bankers’ Association. Those of us who are work- 
ing with it know how much good it is doing. 


The Secretary then read some of the headings of said report. 


THE PrestpeNT: You have heard the report as read, gentle- 
men, What will you do with it? 


Mr. J. M. Exxrort, of Los Angeles, Cal.: I move that it be 
received, approved, adopted and filed. 


Motion seconded, and carried. 


REPORT OF THE 
AMERICAN INSTITUTE OF BANKING COMMITTEE 


For Fiscan YEAR BEGINNING SEPT. 1, 1908, anD ENDING 
Ave. 31, 1909 


To the American Bankers’ Association: 


Since becoming a section of the American Bankers Association a year 
ago, the membership of the American Institute of Banking has increased 
from 8,833 to 11,015 included in 51 city chapters and the Correspondence 
Chapter. With the development of American Banking greater efficiency 
is required in all bank employes from the President to the Messenger. 
To make such officers and employes in the quantity demanded there is 
only one way, and that is to make them make themselves. This can only 
be done by utilizing the power of the united effort in some such manner 
as the institute provides. The Institute is an organization of Chapters 
under the general Government of Chapter Representatives. This form 
of administration begets some politics and frivolous fellowship, but in the 
main develops initiative, self-reliance and serious and systematic study. 
The wisdom as well as the justice of placing responsibility for Institute 
government upon Institute members seems to have been demonstrated. 

The increasing interest in systematic study is the most gratifying develop- 
ment of the past year. At the Seattle convention the following declara- 
tion of Institute objects and methods was adopted: 
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EpucaTIONAL STANDARD.—The paramount object of the Institute is 
to fix and maintain a recognized standard of education in “Banking and 
Finance,” and “Commercial and Banking Law,” by means of official exam- 
inations and the issuance of certificates. Such certificates are issued in 
the name of the “ American Bankers’ Association,” ‘‘American Institute of 
Banking Section,” and signed by officers of the American Bankers’ Associa- 
tion and the American Institute of Banking, in accordance with arrange- 
ments made by the Executive Council of the Association at its spring 
meeting. 


EXAMINATIONS FOR CERTIFICATES.—Examinations for certificates are 
termed final examinations, and are conducted under such regulations as the 
Institute may determine. Credit is given severally for final examinations 
successfully undergone, but certificates are issued only to students who 
have passed final examinations in both “ Banking and Finance” and “Com- 
mercial and Banking Law.” Graduation at approved schools of banking 
and finance will be accepted as equivalents of Institute final examinations 
in that subject. Graduation at approved schools of law or membership 
at the bar will be accepted as equivalents of the Institute final examina- 
tions in “Commercial and Banking Law.” 


Preparatory WorK.—To be eligible for final examination in either 
of the subjects of “Banking and Finance” or “Commercial and Banking 
Law,” any student must have done at least fifty hours of class or correspon- 
dence study in that subject under one or more approved instructors and 
have passed a satisfactory preliminary examination conducted either by 
the Institute or by some duly qualified examiner to whom authority has 
been officially delegated. Credit will be given severally for preliminary 
examinations successfully undergone, but no certificates will be issued in 
connection with preliminary examinations. 


Full returns have not yet been received of examinations conducted dur- 
ing the past year, but so far as reported 57 students have thus far com- 
pleted the study courses and passed the required examinations in accord- 
ance with the system provided. The indications are that this number 
will be materially increased next year. 

The educational work of the Institute in large city Chapters and through 
correspondence instruction as conducted by the Correspondence Chapter, 
is satisfactory, but the problem of small city chapters has not yet been 
solved. To meet conditions in small cities where schools of finance and 
law are not available, the Institute has prepared courses of lectures in 
“Banking and Finance,” and “Commercial and Banking Law.” Such 
lectures are typewritten and are intended to be read in chapters by some 
Chapter member appointed for that purpose. In ‘connection with each 
lecture are quizzes to be conducted by the instructor in charge, who will 
have a key to the quizzes for his personal use. The lectures thus pro- 
vided are not intended to supersede Chapter work conducted by profes- 
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sional instructors, but may be used to supplement such work wherever 
desirable. 

While knowledge obtained through books and lectures is of primary 
importance, and is the only kind of knowledge that can be inventoried, 
the development of personality through association in Institute Chapters 
and conventions is equally important. In the making of progressive 
bankers a combination of knowledge and personality iscommanded. That 
the Institute makes such bankers is evidenced by numerous appointments 
of Institute men to official positions in banks, and the Banking Depart- 
ments of leading states and the national government. The substantial 
benefits of the Institute, however, are not so much in the official recog- 
nition of its members, gratifying as such recognition is, but in the general 
benefit of the rank and file of bank employes. 

Following is a statement of Institute receipts and expenditures for the 
fiscal year ending August 31, 1909, in which statement are included ex- 
penditures in connection with both the Providence convention, held in 
1908, and the Seattle convention held in 1909. 


RECEIPTS 


Balance Sept. 1, 1908, from former Institute organization... $ 1,696.07 


Balance Sept. 1, 1908, from associated chapters............ 388.22 
Fellowship dues ($166) incidentals ($10) .................. 176.00 
Bulletin subscriptions less exchange ....................+> 10,438.19 
American bankers) ASsOCia ClO) seer eae inet ete erent ne 7,604.50 
$20,302.98 
EXPENDITURES 

Salaries of Educational Director and assistants ............ $ 5,345.00 
Bulletinyandistationeryeecss circle rere oe eo eae 6,575.50 
Postage ($421.15) fenlentid (G23:7253) ten coe ee era er eee 658.68 
Editorial contributions and press clippings ................ 95.00 
Traveling expenses of Educational Director ............... 985.00 
ANG dressogtap urs tenciis ype cs ee eer a eee: 357.79 
Bonds of Treasurer and Educational Director.............. 60.00 
Work: on-text-booka a: aacenctemecnrrre erie eee 200.00 
Commercial and Banking Law lectures.................... 255.00 
Prize: Essay: Contest: 2 ins ose ae ee eee eee 350.00 
Stenographic report of Seattle convention ................ 98.15 
Executive Council expenses for Providence and Seattle ..... 1,652.40 

Correspondence and traveling expenses of officers and com- 
NAA Sc ER OR RS AOC MCIG NIGMS GHG gd damco-doo bums 855.60 
$17,488.12 
Balance on hand August 31, 1909 ...................02 2,814.86 
$20,302.98 


It will be seen from the foregoing statement that notwithstanding the 
fact that the expenses of two conventions are included in the fiscal year, 
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the Institute under the policy of self-government has made a creditable 
financial showing. The educational work of the Institute is done at less 
than cost, and it is the opinion of your Committee that it is both just and 
expedient that the financial deficiency, if kept within proper bounds, should 
be met by the American Bankers’ Association rather than by bank em- 
ployes. The Association has provided the Institute with commodious 
office facilities, effecting a saving to the Institute in rent of some six hun- 
dred dollars a year. The economy and convenience of this arrangement 
are appreciated. A still deeper feeling of appreciation, however, is felt 
for the cordial co-operation of Secretary Fred E. Farnsworth and his assist- 
ants. The value of their work for the Institute cannot be expressed in 
dollars and cents nor fully expressed in words. In view of the fact that 
the Association now provides the Institute with a suitable office, an appro- 
priation of only $9,000 will be necessary for the coming year. The broad- 
ening character of Institute educational work as exemplified in the study 
courses in “ Banking and Finance” and “Commercial and Banking Law,” 
implies expenditures substantially equivalent to the increase in Institute 
receipts, but your Committee believes that such expenditures are a profit- 
able investment not only for the Institute but for the American Bankers’ 
Association. 
Respectfully submitted, 

J. H. Purticurr, Chairman 

E. D. Huxpert, 

Joun F. Toompson. 


THE Prusment: Next is the report of the Standing -Pro- 


tective Committee. Mr. Farnsworth, the Secretary, will read 
that report. 


THE SroreTary: If it is agreeable, I shall only refer briefly 
also to this report. As a matter of record it should be presented. 
It has been presented to the Executive Council of the American 
Bankers’ Association, by them approved and is now referred to 
the convention. 


REPORT OF STANDING PROTECTIVE COMMITTEE 


New York, September 1, 1909. 


To the Executive Council of the American Bankers’ Association : 


GENTLEMEN :—The detailed Financial Report of the Standing Protective 
Committee for the fiscal year ending August 31, 1909, is as follows: 
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RECEIPTS 
Oct. 1, 1908, By Appropriation Executive Council. -$25,000.00 
May 5, 1909, . 20, 000.00 
Received from Union State Bank, San Francisco, Cal. BY eri0) 
“Salisbury Sav. Bank, Salisbury, Mo. 12.05 
——— $45,049.55 
DISBURSEMENTS 
Pinkerton National Detective Agency, service for 
contract for one-half fee due November 1, 1908, 
8,998 Members at $1. BO cet es Ee eS EO OO 
Same due May 1, 1909, 10,010 Members at $1.50 .... 15,015.00 
Account of special CASES Sir min eae tem mei ermta le ote 15,824.07 
———— $44,336.07 
Credit Balance, August 31, 1909, charged off per reso- 
lution of Executive Council Bee eR ein Seen Sa ae re ere $713.48. 


The following data will show you the result of the Committee’s work 
during the year just ended: 


RECORD OF CRIMINALS ARRESTED, CONVICTED, SENTENCED, AWAITING 
TriaL, BANK BURGLARIES, ETC. 


Arrested prior to September 1, 1908, 25; arrestec since September 1, 
1908, 129; convicted, 91; sentences, 277 years and 9 months; indeterminate 
terms, 21; suspended sentences, 9; escaped, 3; released, 18; died or killed, 1; 
awaiting trial, 42. 

During the last year there were 89 attacks against non-members on ac- 
count of successful and unsuccessful burglaries, as against 18 members. 
Loss to non-members was $137,809.27, against $21,578.01 by members, 
making a difference of $116,231.26. 

Hold-up robberies upon non-members were 8, with a loss of $2,625, 
against an attack on 7 members, with a loss of $15,042.15, making a differ- 
ence of $12,417.15. 

The total of imprisonment for criminals that have been convicted for the 
fiscal year 1908-09, amount to 277 years and 9 months. This does not in- 
clude 21 indeterminate terms. 

During the year there was only one robbery on a member by a profes- 
sional sneak thief, and his arrest was caused, and he is now held awaiting 
trial. 

The Protective Committee has expended $44,286.52 for the protection 
of 10,682 members, which amount is $5,763.98 in excess of the expenditures 
by the Committee last year. Consideration should be taken in connection 
with this increase of expense of the fact that there has been an increase of 
879 in the membership, and therefore, allowance should be made for the 
increased expense on account of the additional disbursement covering the 
retaining fee of $3.00 per member paid the Pinkertons; and further, the 
Protective Committee while endeavoring to confine its operations against 
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professional criminals has, when in its judgment a case warranted it, en- 
deavored to apprehend and cause the arrest of amateurs whose records — 
classify them as dangerous criminals, and therefore, part of this increased 
expense for the carrying on of the work of the Protective Committee, is due 
in a large measure to this new feature. - In addition, the Committee has had 
several important cases, which have necessitated a considerable expendi- 
ture of money, among them being an investigation covering a long period 
in connection with the note kiting fraud, which has been so much in evi- 
dence, and which was called to our attention by various members. Hereto- 
fore the work of previous Committees has been confined entirely to profes- 
sional criminals. 

Again we report that it sometimes happens that members are dissatisfied 
because the detective agents are not authorized to do special work on cases 
which do not come within the rules of your Committee. The Committee 
regrets this very much, but believes that you will appreciate the fact that 
they are compelled to have rules to govern their work. They give careful 
consideration to every case submitted and decide each case on its merits. 

The number of criminals arrested, convicted, ete., for operations on banks 
from December, 1894 (at the time of the first appointment of the Standing 
Protective Committee) to September, 1909, is as follows: 


Arrested dencad aoe eee a ee 951 
Conmictedsankin Gee eee 813 
Hiscapedbaxcmeicdk | comma okie ee 17 
Recapburedt. ocmaaser mehr ee 5 

— 12 
Released | aie, cohen a tae ae eee: 84 
Awartingolrial seteros.c 6 5:t eee ee 42 

— 951 


Your attention is also called to the burglaries and attempted burglaries 
on banks since the inauguration of the protective feature, viz: 


Non-members ............ 1,062 Lost $1,468,879.47 
Membets..:00s 2.0.08 19aneuee 147,065.23 
Differencecemscta. serene: 868 “ $1,321,814.24 


The expenses of the Committee and the practical results of their work 
since 1901 are as follows: 


Fiscal a 7 Total 
Year Paid Cost per Total Special General Total convic- 
ending members member expenses arrests arrests arrests tions 


1901 5,392 $5.56 $29,973.20 59 Biehl 99 
1902 6,204 5.28 32,781.11 78 60 188 195 
1903 6,943 5.93 41,145.61 59 86 145 129 
1904 7,563 4.53 34,282.44 78 48—— 196 82 
1905 7,677 4.06 31,203.61 Slee 116 4167 85 
1906 8,383 3.71 31,057.76 70 109 179 4115 
1907 9,251 3.98 36,847.40 48 49 97 75 
1908 9,803 3.93 38,522.54 57 Te. 134 74 
1909 10,682 4.14 44,286.52 85 Meteo «407 
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The rules under which the Protective Committee work are as follows: 


1. Upon receipt of notification by the Protective Committee, Hanover 
Bank Building, New York, N. Y., of an attempted or successful perpetra- 
tion of fraud upon a member of the Association, either by forgery, check- 
raising, robbery, or safe-breaking, which appears to be the work of profes- 
sional criminals, accompanied by a full account of the offense, and, if possi- 
ble, a description of the operators, the Committee will, if the case come 
within the category of those of which the Association can take cognizance, 
at once undertake the apprehension of the criminals by means of detectives 
and such other means as they may consider warranted. A case once com- 
mitted to the Association, which results in the apprehension of the crim- 
inals, cannot be taken out of its hands, nor the offense condoned or compro- 
mised. 


2. The Association cannot take cognizance of petty larcenies or thefts 
by employees. 

The Protective Committee can spend no money, undertake no detec- 
tive work, employ no lawyers and pay no fees of any kind in cases of local 
swindles, or frauds or confidence tricks. The vigilance, alertness and energy 
of the officers of the banks must be relied upon in such cases. 


3. The Association cannot be held responsible for any expense incurred 
for protective work which has not been previously ‘authorized by the Pro- 
tective Committee. 


4. The Committee cannot undertake action on any case unless imme- 
diate notice of crime has been given to the Secretary or such notice sent to 
the nearest Pinkerton office. 


5. The Committee will not take cognizance of cases where other than 
members are defrauded. If customers of members cash checks for uniden- 
tified strangers, and same turn out to be forged or raised, they must pursue 
the criminal through the police, sheriff, or other county authorities or some 
detective agency at their own expense. 


As a result of the work of the Protective Committee increasing to such 
an extent, and in view of the fact that it was impossible for the Secretary’s 
Office to give the required attention to this work, the advisability of the 
employment of an experienced man in criminal work to give his undivided 
time to the work of your Committee, was considered (the authority to em- 
ploy such a person having been granted) and resulted in the appointment, 
on August 2, 1909, of a representative of the Government Secret Service, 
who had been for years in its employment. The Committee believe this 
action will achieve beneficial results. 

Your Committee have examined, reported and acted -on over 20,000 let- 
ters and reports in connection with their work during the fiscal year 
1908-09. 
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We are pleased to report that there have been fewer crimes in proportion 
perpetrated against members than for any previous year. We refer you 
to the report of the Pinkerton National Detective Agency for additional 


details. 
Respectfully submitted, 


STANDING PROTECTIVE COMMITTEE. 


There have also been distributed throughout the theater copies 
of the report made by the Pinkerton Agency, the agents of the 
Association, which is a very full report and shows the work that 
they have done for the Protective Committee during the past 
year. 


ANNUAL REPORT OF PINKERTON’S NATIONAL 
DETECTIVE AGENCY TO AMERICAN 
BANKERS’ ASSOCIATION, 1909 


PINKERTON’S OFFICES 


Sam’L B. Drext, Gen’! Supt. 

New York, 57 Broadway ........... } Grorez 8, Dovanerry, ane 
Boston, 30 Court Street.. : ..—Grorce E. Leiru, Gen’! Supt. 
MontreEAL, Merchants’ baer icin! .—J. W. McNamara, Supt. 
Burrato, Fidelity Building........... —R. L. W. Martin, Supt. 
PHILADELPHIA, 112-116 N. Broad St... 1 Ha Wi. Baascer Gen'l Supt. 

5 J. J. Goopwin, Supt. 
Battimore#, Continental Building...... —J. R. Savitz, Supt. 
PirrspureGH, Machesney Building...... —F. P. Dmazo, Supt. 


Cuicaao, 201 Fifth Avenue........... | J. H. Scuumacuer, Gen’l Supt. 


I. Srerret, Supt. 
Cincinnati, Mercantile Library Bldg...—C. C. Cuarx, Supt. 


CLEVELAND, Hippodrome Building.....—S. L. Sriuxs, Supt. 

Sr. Paut, Manhattan Building........—O. O. Rrpat, Supt. 

Kansas Ciry, Scarritt Building....... —W. B. Laucuim, Supt. 

Sr. Louis, Wainwright Building....... —ASsHER Rosserrer, Gen’! Supt. 
New Orueans, Hibernia Bank Bldg...—A. 8. Cowarp1n, Supt. 
Denver, Opera House Block..........—E. E. Prerryman, Supt. 
PoRTLAND, Ore., Marquam Block...... —H. E. Von Groenewa tp, Supt. 
Sreattie, Alaska Building.............—P. K. AHERN, Gen’! Supt. 
Spokane, Paulsen Building........... —S. C. Turete, Supt. 

Los ANGELES, Wilcox Building........ -—C. V. Harrer, Supt. 


San Francisco, Flood Building.......—W. H. Frexp, Supt. 
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New York, September 1, 1909. 
The Protective Committee, American Bankers’ Association, New York. 

In presenting this our Fifteenth Annual Report, we call attention to the 
following table of statistics of arrests, prosecutions and results for crimes 
on banks: 

Professional criminals arrested, convicted, ete., December, 1894, to 
September, 1909. 


2 2 
E aly 3|_|é 
3 2 Lope ie sei| | Soh Es 
2 2 3 | 4| sao Ne 1) SS 
Ve bog Ve ae eite tel els iemee 

u ) o ° =o = |S D 7) o 
< 's) > |S |Se)/AlAl/Al|ae| |< 
Horperseeces cscs errr ESI S77 (il So7e ed wom a OMMOM Sma OME 
Burglars stbeneeeceetee ees 972 | 244 11600 11 30 | 813 | 5 | 2°).20 5 
SneaksEhievesinres serial eG lil 56 (OO 0/010) 210 2 1 
Hold-up ROD DeTS ater ar 24 18 60 0 yf 1 0 iL 0 2 ef 
Robbetsacarurt et ako ess 8 3 923 0 OO 0M OL oO i 4 
Dotals jc qe a OO Wests | S065 me OnleLoo us OleSaiie swon le Saale 


This Agency does not claim that they personally caused the arrest of all 
those enumerated, but the arrest of the majority was through the Agency’s 
work, and in all cases against members, we materially assisted towards con- 
victions. It will be noted that of 951 arrests, but 17 escaped and 84 were 
released. 

That bank criminals do respect the membership sign is, we consider, 
wonderfully verified by the following figures of burglaries on banks: 


BurRGLARIES ON Banks, INcLupING ATrempts, 1895 Tro 1909, INCLUSIVE. 


1062 banks, non-members, lost....... $1,468,879.47 
194 banks, members, lost........... 147,065.23 
Ditierence-.S68i banks sree eee eee ee $1,321,814.24 


A reference to our map a part of this report will show of 107 attacks by 
burglars upon banks during the past year, 79 were west of the Mississippi, 
of which but 8 were upon your members, and they lost $13,633.99, as 
against a loss by non-members of $97,239.94. 


For the year past that burglars secured from 89 non-members $137,- 
809.27 and from but 18 members only $21,500.01 clearly demonstrates, 
we believe, that “yegg” safe burglars, notwithstanding the fact that be- 
cause of general business depression they considerably increased and were 
unusually active in avoiding your members, fully understanding the 
danger of molesting them. 


Referring to our tables of burglaries: 
Not a single member was attacked in the Middle Western States, where 
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22 non-members were robbed of over $20,000.00; there were also no attacks 
upon your members in the Western and Pacific Coast States, while seven 
depredations were committed upon non-members. 

The attacks in the Eastern, Middle and Southern States were committed 
by one band whose identity we have determined, but were unable to secure 
the evidence to convict. 

The heaviest losses to members were in the Northwestern States, but 
the convictions secured by us in this section we believe will have a whole- 
some effect. 

There was also considerable activity in the Southwestern States, but, as 
will be noted from our detailed report, but four members were robbed, a total 
_ of $5,000 secured, as against the loss of $51,000.00 from 22 non-members 

During the burglary season, through confidential sources we learned of 
seven contemplated attacks upon members, of which the members were 
duly notified, preventing what might have been serious loss and possibly 
sacrifice of life. 

From year to year we have suggested efforts to have the various states 
enact the following law and which has already been adopted in Colorado, 
Kansas, Maryland, Missouri, Nebraska and Ohio: 


“BURGLARY WITH EXPLOSIVES:—A person who, with 
intent to commit burglary, breaks and enters, in the night time, a 
building, and commits a burglary by the use of nitro-glycerine, 
dynamite, gunpowder or any other high explosives, is guilty of 
burglary with explosives. 


“BURGLARY WITH EXPLOSIVES—HOW PUNISHED :— 
Burglary with explosives is punishable by imprisonment in the 
State Prison for not less than twenty-five years and not more than 
forty years.” F 


We again urge your hearty co-operation with State Bankers’ Associa- 
tions, Burglary Insurance Companies, the Jewelers’ Security Alliance and 
ourselves in the enactment of this law, which, we believe, will do much 
toward suppressing the operations of bank-safe burglars. 

The most important robbery of a member was of the First National 
Bank, Monrovia, California, on December 14, 1908, when $29,560.00 was 
stolen. An investigation was begun by us for your Association and con- 
cluded for the bank. 

Our examination of the premises showed that the vault and safe door 
had been tampered with, but not with explosives. 

We eventually determined that the time lock had been set so that an 
expert could open the safe at any time. 

Our further investigation developed that C. S. Martin, a safe expert, 
had been to the bank a week previous to the robbery, examined the vault 
and safe, at which time he set the time lock so that the vault could be 
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opened without registering. Then he arranged with A. G. Beatty, E. W. 
Sundin, G. Yohns and a man named Hatfield, to rob the bank while as an 
alibi he was absent from Monrovia. Two separate attempts were made to 
commit this robbery, both of which failed, but on the night of December 
14th, Beatty, Sundin and Hatfield used an automobile, to go from Los 
Angeles to Monrovia, and with which, through using very high pressure, 
they caused a loud noise outside of the bank that prevented Hatfield’s 
prying open a window being heard. This proved to be an excellent subter- 
fuge and made the commission of the robbery possible. 

On March 10, 1909, after tracing Beatty to Dayton, O., we caused his 
arrest and subsequently his return to Los Angeles; secured from him a 
confession of the crime, implicating Martin, Yohns, Sundin and Hatfield, 
all of whom, with the exception of Hatfield, were arrested at Los Angeles 
on March 29, 1909. 

Beatty and Sundin pleaded guilty to the robbery; Martin stood trial 
and was convicted. 

The following sentences were imposed: 


A. G. Beatty, July 26, 1909, 8 years, San Quentin, Cal. 
CoS. Martins wn sc)? (peter OM EemOlsom»nCals 
E,W Sundiny “92357 5 ““ San Quentin, Cal. 


July 21, G. Yohns was released from custody, there being insufficient 
evidence to convict. 

As is shown in our detailed report, the most active operations by for- 
gers was the thefts of letters, containing checks, from hall letter-boxes of 
business concerns, some of which, with forged endorsements, were passed 
on the banks upon which they were drawn, while others, with the amount 
and the name of the payee erased, and the name “Bearer” and larger 
amounts inserted, were subsequently deposited by the forgers in banks, 
in which, with currency and a casual introduction, they had opened tem- 
porary accounts. In other instances these checks were used as models 
from which to counterfeit and forge checks for larger amounts, and then 
deposited in banks by confederates opening temporary accounts. In 
every instance these forgeries were so cleverly and skilfully executed, 
that they were not discovered until the depositors’ accounts of the 
banks whose names were forged, were checked up. 

These criminals have been particularly active in New York City, Boston, 
San Francisco, Los Angeles, Portland, Ore., Spokane, St. Louis and other 
large cities, but they are increasing more in New York City than elsewhere, 
where during the last year not less than fifteen hall letter-box thieves and 
forgers were arrested and convicted. 

We have, as is shown, been actively co-operating with police and post- 
office authorities in the arrest and prosecution of these criminals, whose 
operations are most dangerous, and while our efforts for your Association 
have had a deterrent effect, we consider that every effort should be made 
to totally suppress them. 


AMERICAN BANKERS’ ASSOCIATION 221 


There have been the usual number of confidence operations with bogus 
and forged checks throughout the country by individual operators; in these 
cases we have caused the arrest and conviction of a number, but the total 
suppression of these crimes upon your members is, we believe, an impossi- 
bility. : 

The most noteworthy arrest for forgery during the year was that of M. 
Dwight Fortner, at Paris, France, on May 19, 1909. Fortner disappeared 
from St. Louis, Mo., on February 11, 1909, after defrauding a member out 
of $11,000.00 with a forged check. March 5th we were called into the 
matter by the bank and on March 13th by your Association, and there- 
after we traced Fortner from St. Louis to New Orleans, thence by a steamer 
to Panama, and from there to Paris, France. Our location of Fortner 
was a revelation of the French police system. Our representative had 
been in Paris but three days when, through the systematic methods of the 
Paris Detective Bureau, Fortner was located under an assumed name in an 
unpretentious boarding-house, and his arrest and identification through 
his photograph and handwriting quickly followed. He has since been 
extradited to this country and now awaits trial in St. Louis. 

The following hold-up robberies were committed upon your members 
during the year: 


California, 1; Oregon, 2; South Dakota, 1; Washington, 3. 


MM OSSGU OMEN DOYS .\s7s,0:0/s 11 4.210 cin iyverenetecia sate Saeree mh ete aca tote $27,627.15 
FANINO WING RECO VELOC. ioieiass Clone eran oe eran ate etek pees 12,585.00 
PA CHUaLIIOSS 3.8 croton ere Cae ee Cee One rn $15,042.15 


The California robbery was committed by two boys, who were arrested 
and confessed to the theft. 

The Oregon robberies were committed by local characters and an ex- 
convict. $2,000.00 of the stolen money was recovered. 

In the South Dakota robbery, there is no description or identification of 
the thief obtainable. 

The Washington robberies were committed by local characters. 

The majority of the hold-up robberies of to-day are committed by the 
accidental criminal, or local amateur, who in many instances commit 
their crimes through pure desperation. 

During the year we published in the quarterly bulletins, 48 photographs 
and descriptions of professional criminals and 141 general informations 
concerning the operations of forgers and swindlers operating throughout 
the United States. 

Over 950 cases submitted to us by your Protective Committee were 
carefully investigated in person, or by correspondence, by our offices 
throughout the United States and Canada, and reports, conclusions and 
recommendations submitted. 

Our detailed report of the operations of burglars, forgers, and hold-up 
robbers follows: 


THIRTY-FIFTH ANNUAL CONVENTION 


222 


‘anya 
jsozysy[s oy} ureyqo 03 yok se o[qeun useq oAvy OM 
‘00°0SF$ ‘sso ‘“GO6T ‘ET ysn3ny ‘Arepsing CT “y ‘AoqTeA 
edoy ‘yueg [euoneN ysang oy} Jo UoNeSys0AuUT ano UT 

‘OSBOlAI STY VOUEY ‘pey aq OF 
JOU SVM [VII4 Iof AdSIof MON OF WIIY 94IpPeVI}XE 07 DUDPIAD 
JUPSIOWNS jnq ‘GO6I ‘ET youry ‘seatosamo puv voog AID 
YIOX MON oy} Aq poysore sem “Iepsainq 330A ,, sno1so0jou B 
« AUUIC WRYYEM ,, SBIR ‘opvoy souvp ‘syouq7e Oseq} UL 


poU.lg0U0d SIBpsinq oy} JO auO ‘aso “fF “NY “UOTYVO oy} UT 
‘g]qeureyqo JOU SEA JOTAUOD 
0} SOUOpIAD OY} WOYA ysuIese saepsanq Jo pueq euo Aq 
pezjruui0s alem Aoy} yey} ‘seoinos [eIJUepyuoI Ysno1yy 
‘ZUIUIULIE}ep INO UI poynser ‘(eg ‘opAdrren’y ue 
jeuoneN ,stewarey “GO6T ‘Og [ady pue ‘eg ‘Aopprex | 
‘yueg jeuonenN Aerpaex ‘8061 ‘OT tequieaon ‘"f¢ *“N ‘UOJ 
“We ‘yug [Puen uojyey ‘6O6T ‘TZ “42,q) Stequreur uO 
solepsing poejduie,ye sol} 94} Jo UOTYsIySeAUT INO 


EL FSIUSTg c 00'Z2E% Po stuonocoaqonnommadon S[®1O], 
nVsheleoueuel sie MN sec \e reve) | | Te\\ah'el'sy'e, 661 01-6 olalsielelei=tisle) abaiisce) sielletvisiiera) ie ins sye\(e ee 6 ie) sife ole ee eles ie ee esces “BI(UUN[OD JO 4OLISIC. 
Sh LIN I A We Cem Me YA HY BCom ike TH Jat Par) . ed ? eee wee IOI SUI oN 0.02) Pah 23 KAP 
SUAANEorsholisatal  MUeieteleleh We iielelisvelexens @ 6 . Gavia ioveteiots loa ieliotrneroun ie, elsile cel sie) o'9./6)15 alevalelhajatelstetenetet ons ecteoce toe esses oIBMGTO™ 
AWanulerelpee se) 0) ie lnlsiiele Vv W stress yUvg [eUONeN (SIOULIC T sees “oT[tAAr1ene 0Z dy 

WV T=ZONI Nee ell) saYelenetetels: yueg [BUONEN SIOWIeT fe ccesce asuvyoxny IZ “Ie 

piortoo doo. § non od WV W tresses yueg [BUOTeN Aa[pre X eheiee inj eliele ‘Korps OT ‘AON sees +eruealAsuueg 
Rive ekeeasieNee UP Wari eltere Vv W e+ eeees URE [eUOIeN uOojI[eO cess  UOTTRG 1S “aq treeeeess Kastor MONT 
00°0z2'z PERO Por doos Pall | elvleielolenelsitsieelieteynis: Suug SUSZINIQ) tac ayooT Ze oun) eer YIOK MON 
mowmerycre “Ko moiice — mocoomacn Q GicncicicncICiCnCnCIS CICERO NC CICRe nC NC ICRC CECE wire stelle \siistelrolstelisicenaite Ones aa trees -qnoooum09 
Wo Oimoonm le | <roroiolo 00 zLEs W eee eeeees ae [BUONEN ISIL7 +. ** AOTTSA edoy EL sny 

Vv TALON ttetonoxclac ere einie  Milicieleverece yueg [euoneN ACMeYSY eee ees AvMeysy SL Ayne stew eee purjsy apoury, 
00°000‘¢T W-U0N sere ceeee oe occ ececeee yUusg [eUOneN asIng es Ureddeg z 00d “77 "++ sqqgasnyoesseyy 
COU oor  —Plceneos cece ceece oe COO. COC OEIC: 5 Olencid Oo Clana o cot olbieirettelansitally ia) size) stalin sikelistielisitells pheleloie raises TOULIO) AN 
EL FOE W-UON ecco sees es wel) n elleheelerererel yueg ssuraeg puelysy shanelie ine lets puvlysy 9L Ane artysdure Ey MON 
Joo mone | omni cece secee oe @ slelejlele sie lsls s vrivelees eens acinee sileliey shelisel ateiierte touekoia oer eeee POO OOU ETI COB ETT TT 

SHLVIS HWIGCIN GNV NUWLSVe 


Salav TOG 


223 


AMERICAN BANKERS’ ASSOCIATION 


“UOTIOLA 
“u0d pue [ey Tey} Ut 4sIsse AT[eIIoyeuL ‘uIOYyy SutuIE0 
-uood sn Aq poure}qo uoeULIosUL pue spz0da.4 qeyy Sut 
~ystainy Aq “T[IM om our} yor 4e ‘Ouro J9Y}O BUIOS I0F 
pepucyeidde oq vu Aoyy yey} sedoy ur suoresedo q1y} 
YUM yono} esojo ur surdeoy ‘saaemoy ‘ore oy ‘aiqe 
~UlB}GOUN OST SBM ASO STY} UL WEY} JOIAUOD 04 soUAPTIAS 
94} jnq ‘(ueueyong “og Suryueg uvuryong ‘SO6L ‘Fz 
AON) JoquIOU VISION oY} ozIIe[snq 04 peydureyye oy 
SoU 9UTES OY} O1B ‘soyYeIg e[PpI puUe UIEYSeA oY} UT sIAaq 
-urout uodn sydureq,¥% 9014} 9Y} pe}jturUI0d OYM suvpsanq 
oy} Fey} ‘Soomnos [eNUepyuos YSnosyy pourunioyap oy 
‘ON ‘Ystorey 7e Areyuequeg 
o7VIS oy} ur rvaf suo 0} poouejues pue Aovardsuoa jo 


pepotauoo sem “EQGT ‘Arenaqa,y ut ‘om Aydimyy o8.100% 

peysedre vorjod [eso] oy} (aoouedg “og ysnay, Wy UvO'TT VIA 
“OWDEM “SO6I ‘TZ “4deg) Are[sanq BUTIOLe) YON OY} UT 

*[BIIY SyTeMe 

Mou SUDTTTM  “SUPTTIM YIIM poyeroosse asoyy jo AyrUapr 

SY} SUTULIO}0p 0} SULIOAvepUe pUe sdUEpTAS surqoojaod 
SplVMmoy sood oy peysisse. om uoTyRIoossy ano 10,7 

*s[004 sae[s 

“Inq Suos puB feuuny oy} jo ued v punoj sea uoIssossod 

Ssoymk UL, SUTIN pTUIVUA,, SvITe ‘SUTAITY “Wy a81009 
peysoiie sorfod oy4 “BA “YyyNoUIS}IOg 9B ‘6061 “¢ ounr 

“Ue oy} 07 guoovlpe ssurpyimq azepun porjeu 

zuny suvpeing “(Fo'°SLF'TS ‘ssor ‘YJoyng “Hoyng Jo yurg 
“60ST ‘6T ‘uidy) zequiour & jo Arepsanq eruisarA oy} uy 


00:008$ z PO'SIF IS )  BodooadcuouCocar oo Bon S40], 

ny WouoN tte ees ‘+ qouyy preg joyuwg eee qouyy preg 6T “rey HOODS +++ sesueyry 
ENEoR tre i\do  SUMGHRMENSLE = las exstrece nie 0 Moleans ie AvtsleccsarceM a scoee AS re cis Price Seine God eiiiocenette totes sess guersmor 
ARSE RT 6 OCR ais OUT ans Il FIO ana) Gri tol in cotercn cae hap cea AO CMR eRe RAM MG ets NAT VIUIBITA 480 \\ 
2 D.0 8 4 AN EY CHORE PDO ATOOSC REIT wach ty oie cre oor aee mma 2.1 ammenities N LN Gent ee Ayonquayy 
ueme Fob e | ODER Olly. aixacOm cdo, DN) abe Voc sonbn dance meocda tian ire ees MAEM Bik | Tos rss g9ssouuay, 
SRK uct i eres ES! eon eets ah eit ag SUS Gitko.o eats CADIS MIR ho een eene Bs Sian cheer ue Sone totes ss ss rddrsstsstyy 
EPRI RODE FORE ae OR DOO” Pa Serb biotanenn cn tut OnMar tga MLA CAT Tease One Maree Mew! te epropy 
Sonanouae 9 = maroc ay W "+9 +09 Sunpueg ueaeqong ‘+--+ ueueyong PZ ‘AON Tres esses ess grgz0an 
ler ened me oho a aia RE ising acicicheiara ch carsiNi loins tov syetateeictme © geet Me ee OM ye ccs fy eee eulfong YNog 
mheFecieyaielntel i | || Lesetiarex« nv W "* "02 4SNIJ, 3p UBOT VIAOYOR AA sore 9ee"* Taquedg Tz ydag “***-euT[OIeg YIION 
erekewieveleveye | § el eisiane FO'SLF TS os W Gti ee Peake JTOUNGHOMT ase, PB OSID GOGOS Toy et aa 6I dy 

0070088 W-uoN eee eee eee epee petiole s\eire\ei-etetelrel cl 4ezoI9 jo yueg Ce Chace MORI? *4aZ019 BS ‘4dag Pee cccccescs BIUIBIT A 
HO 6.0 ORO | MS aa a5 Jashascac sie sfevforelinvevere vena lana mnpcne es Gaon SEN: Biotest sp Makah aisle eras helorereteys Thre eeeeeespureqeiy 


SHLVLS NYAHLNOS 


THIRTY-FIFTH ANNUAL CONVENTION 


224 


‘UOTJOIAUOD JO Sp1odo1 SnotAoid YIM ‘SIV[sNnG 

_a80K ,, [euoIssejoid YOq ,,‘eIpPpy SOUT] ,, SB TouIIOJ oy 

PUB [[PMULOL) IOAT[O SB poeytjUepT OM 1047R, OUT, “AOUUTYT 

pely pue uesi0ofy “Mp pojserre somwoyjNe [eooy oy, 

ey ge ATMO Sutmoes “euerpuy “[[TsyTe[O ‘(sequrey{-uoN) 
yueg Slowey oy} poqqor savpsang ‘gO6T “FZ equieAoN 

‘TeYsIV] WMO T, 

ayy Aq perry sem qqsyg joqystd e ut pue ‘oryo ‘Yormueod4) 
ut Ajsnorrdsns Suyoe sem sieyjo 901y} YIM uUIN? 

*po1aAodeI 9M YOM Jo Y[Nq 

oy} “Wa]O}S SUM GFO‘S$ OUITZ Yor ye “EOGT ‘T Arenuve 


“TT ‘wopsurqy ‘(toquieyy) Yur [euoTeN yx Oy} Jo Areps 
-INq oY} IO} W190} & SUTAIOS SBM oY TOYA UOStId ‘stoUlT]T 
‘saror ey} wo pedvose oymM ‘ivpsinq yueq snowojou 
e TUM "H WeILM se ‘SO6T ‘9T Jequreseq ‘oryo “yor 
“W901 7B pol[E] SVM OFM UvUL UMOUYUN ue peyIyuspy 


:SIVpESIng 
BULMOT[OJ OY} JO SOSVO UL UOTJOIAUOD jo SplodeI puv SUOT} BOY 
-QUePl SUTYSTUIN] UL SoTIOYINE oy} pepre om ynq ‘seze1g 
uI01SAM e[PPUN 9Y} Ul UOTPBIOOSsy AMO Jo sJequiew uodn 
solepsinq [Njsseoonsun JO [Njssooons OU o1oMm oO], 


ceremers eae anes Me nastean Pa ganerd seme oo HS 
a oe oe: tee “Geacastee Peo eameen monica = 8 atamna coon onc tdy, 
VV “W-UON ever eens ee ee singseaT jo yueg sInqseaT, Za “IV 
WW pO PROn ee out oe a a[duro yy jo yueg a[duro xy €Z “ARI 
nv ‘HONS toes sy 1 tithes suug [eloseurmo; purlg pug = OT IRI 
nV *W-UON eee ere eee oe eo yueg (SIOULIB piesog IZ qa 
aa aN feces i. Mesvenacmraee gueGed josie Aegieae So ee 
4V "W-UON eee er ewee oe eevee eee eres yueg 24819 AQT Agile SI 00d 
00°00z¢‘E “W-UON ore ee eeee ee j$s*8 Pe eee eee eee yueg SUOZTVID of qa1oyuloy AYIOY 8S “AON 
$1 £60'F “W-UON ID ORONO oe eoreeeeee ssutidg 4o0MG jo yueg sae ssulidg 490M ZS “AON 
Vv *W-UON ee ee eee ee oe eee “yued SMOpCLL » (SIOUIE eee eee ydesor "49 og ydag 
nV "W-U0ON eee rere ee ee . “yueg SPUBYIOW » SIOULIB ere ewes surjaey “es “4deq oeereeeoee ** LINOSST]T 
00°226'F "W-U0ON ee eee were . one yueg SSUIACG 81249 euoolV eee ree OT [TASLIIV AL OT “1dy ere eeeeesoe UBsIQoIL 
ee ees ii ee Ser eae ee aienoue 6 ee eee 
nV WONT es “yURg SJUBYoIEy 3 SIOULIE cor uyeg eg cid 
SI ‘08s "W-UON eee eee O02» sicKie 10/6) ecn s eueueg jo yueg see ee eee eumeueg OT dy 
00°196'T WUON | gions 1 an Wea * UMUTPOOM Jo JUVE uaETpooM = GT adv 
pie cao oes a cine ORE obese Date eee a area Bae aes 
ee re ee Migros oriceonss Wobbly eabo ket Hae Sea ew bate 
a algo a) aaa pee Me este aad Sa oo ne re ee ee a 
RAN es oe a en ee SE Fe ie ee i Worse ce ea oon 
ee dee Gotan TA Shes Coons a oie cere oe 
re PASE athe Ego yoo ; be ee cen ee ME 


SHLVIS NYMLSHM AZICCIWN 


225 


AMERICAN BANKERS’ ASSOCIATION 


8P'6L8'F 
HV 

Vv 
00°000‘T 
00°262‘T 
00°0S2 
WV 
GP'SLE'T 
00°22% 
#2'899'E 
WV 

HV 
00°0F 
OL°8ES‘T 
WY 

WV 
18'9F2‘S 
00°S2I 


00°F6F'T 
69°28L'T 
68°SEL's$ 


S58 


*JOTAUOD 04 DDUAPTAS jo 
YO] SVM S104} ASNBIIq PoESBOfET 1048] nq ‘poyserre osye 
sem ‘uesi0jy pue Aouury YIM pozoedsns ae[sunq paryy oy 


““"yueg ssulavg sospeg 
““*yuvg ssulavg 104], 
yUv [BUOHVN FSI 
***uosmeg jo yuvg 
que” [BuoHeN SILT 
Tepuvip jo yurg 97%4g 
“**91B[ny, jo yuvg aug 
“ysmbuoH Jo yuvg 07479 


yorg oyeyg qstq 
‘t+ ++ruug ayeig “09 quasieg 

oapinoaauone yurg owig ysity 
YUv_ 97%79 AID UM, 
FPPISLTVYy jo yuvg ang 


YUVY [PUOHEN FSI 
*“‘equioojoy jo yueg 04x49 
“**moUeseqoN axe] Jo yueg 
yUVg ‘OD wel" ‘005 
“""""yyTusApey jo yuvg 07%4g 


SHLVLS NYALSEMALYUON 


‘reddin ydosor 


*esees*au0somy 
seeeees> TOsMEd 
BOCE COSCO IN By 
fe eersoee Trepueig 
eo ECO ORT 84 Be 
eee **-asmburjoxy 


tot seesseemoniog 
Stes 9+ greaar sug 
0'0.bo0 + TTaMsBoo 


tr tesse-goppny 


tote eee yiqeate, 
t15+**+ 9qur09[0F7 
uOoUIVsBgeN FBT 
Hoses stare Ay 
Booddn ypTusépery 


“1dy 
“Idy 
“IBY 
“ue 
00d 
‘sny 
A[ng 
“IVT 
"20 
290 


‘ydag 


ABT 


‘qdag 
9 dag 


‘ony 
‘sny 
“dy 


“AON 


490 
"400 


ydog 
“‘ydag 


“AON 
‘~O 
3°90 


“ydeg 


“UOIINATYSUT OUTS O 
0} 9U0 WOI] 04 poouequeS seM UeS.I0 
Areryuoptueg “euerpuy ‘4310 uestyory 
U9} WO OF poouojueS sem AOUULY ‘“GO6T ‘ZI Arenuep 


DESO TE ICO! INT § 


srehe bene "Boxe YINog 


“++ +**BIoNeG YIION 


wt eeeees**e9 osoUUIpT 


Soles)!" CISTOORT AN 


Y} Ut steak woeqanoy 
W 107"] shep omy pus 
ay} UL sIB9k AQUOMy 07 


THIRTY-FIFTH ANNUAL CONVENTION 


226 


“Areryuoytueg “sty ‘und 
“NBA 94} Ul Yovo suvak 4YSI9 07 pooudzUoS o1oM pu AZMS 
pepesd Aorepoy pue yuoursely yI0q ‘6O6T ‘ZI ysnsny 
‘stTM ‘UOTJOUNL? 
purl 48 “6O6T ‘OT A[ne uo yuourI0]D souuve jo pu “ST 
‘oaynesne MM 4B “GO6T ‘Bz ouNL UO AoreQoI Jo sore OY} UT 
peyNsel styy, “4Some M9y} JO} Suryse «repnoio wv ponsst 
yuoulle[) pue Agfpey jo odvose oy} uodn pue ‘Aorenoyy 
SOW’ SEM ULUL Y}AINOJ OY} YVYY pouTULIOJOp OsTe pey IAA 
‘Tree Aqunop 
so1UOT oY} UOIZ podvose Aoyy “EO6T ‘Z oUNL UO 4nq ‘Tory 
IOJ ppey Woy}, savy 07 posure om “OAISNPOUOD SBA SITY 
IO} WY} JOIAUOD 04 porNoes ddUEpTAS 9Y} Sv pu ‘yoRIWe 
USL AA 9} UI Ioy}O ou pue “OTL YUM poyeordurt o10M 
Aoy} Vey} pomoys uoNesyseaur no 4ynq ‘ioquiour vw Uodn 


yoryye “ursuoost yy ‘YytusApeT 94} Ut poussd.U00 910M Loy 
Sulsoyeq ‘Ae[pey sewer pue yuoUTIe[Q sewer poysorre 
sorjod ‘ursuoost my, ‘topuvpouryy ey ‘SOBT ‘ET 1040990 
“UOY} OF POUINJoI SVM YOM PUB Yue 944 WOT asjo4s 
SBM po}}IUIPS 104¥, OY YoryM ‘uoIssessod sty Ut OO’ FEES 
pey AI[IYA Poejsowe usy AA “guoeurouyu0d ArezIOS oq 04: 
srvoXk U9} ey} JO yove ut Ap ouo ‘undne ye UOSTIg 94%19 
oy} Ul sIvek UdE4JT 07 poouszues seM pue AIMS popveld 
ey ‘sor10yyNe oy} 04 pasooer sty poyddns ose pey pue 
UNITY JOTAUOD OF 9OUOPTAS QUSTONJNS poindas pey 9A pouIvey 
TIN UUM .,0Of OTYO,, see “TT ydesor poureu 
JOTAUON-X9 UB SV PeyTUEpT oM OYM ‘YaIR[Q sowvp poysore 
sotfod oy} ‘ursuOdsT A “JUIOg SUdADIG 9B ‘SOBT ‘2 19q0100 
“UISUODSTM “SUSIE AA ‘(LOquIET) YUR_ OD UstIe AA 931004) 
24} WOT, GS TST‘Z$ pounoes saepsainq ‘SgGT ‘E 10q0300 


Soe ets or urosiet. op ean ae ee oer 
ae on eres rane Woo es eaqoeg omg omg eee oneg eT Seq 
sane Rae anaes eee Dil SaerreasmtceatecP ose aoumrey |r édenes comics Peeters 
Sore TON pacers te ett dmc vg cieyy uote || es annon-Pe ee OS Gee 
si nates Urepartty coh mahal vss Sets, oosoxog jo NUCG BG += ooKaIOD «GT “00, 
Geno » | ete ni agers Wo ott queg pedemmey =< ++s-uoqay gt. -20q1 
neanee cha Comers aR Re “-yueg syweqoreyy Y stoueg + -ouooy gy “20 
mOGare RiceOh, Eee ee eee Sued iccerg eee ee ee 
ae ae ee ee Poraeye io need oes Hoenn ee ee 
00'S¢F'¢ SVCOON ch, “Spa e AS a ewig eae Teazreoy jo yuvg aug TesyzeaH = 0% 390 
gar een (Oba dCr c Te eee see areomod joueg oyeig, => eae Zz 40G 
49V “W-U0ON Pee hee NR eel ga hx) ae oa yue, 938419 UMOJUBUTIOY) “*"* UMOPUBULIOY) es “4dag 
00°06z% W-UON, . ° ON a Troe ote reuya0n jo yurg 949 ee eweee * IgUYVOH) ez “4dag stew ee ceee *eyselqon 


GfONIINOO—SHLVLS NYALSAMALYON 


227 


’ 


AMERICAN BANKERS’ ASSOCIATION 


“Areps.nq ay} 0} so1ad esooMo(T Jo Aqrutota 
oY} UL Uses useq SuIAvY sorsed Jo se peymuepr Ajuenb 
~esqns e10M sydevisojyoyd esoym “WeTET ‘WM pus uMOIg 
‘WH peysorre “om ‘Ydasor 4g jo oorjod 94} ‘8 10q0799 


‘qeN ‘osoomec ‘(aoquIEy[-U0 Ny) ssoomoaq Jo yueg 04%4g 
OY} Worf SF L9C'%$ poanoos sxe[sinq ‘gogT ‘Z 10qG0100 


“9880 OTLB) OY} JO UONVST}SOAUT OY} UT UOT}eIOOSSW 
ao yyIM poyerodo-09 Aueduog Ayoang yeuoyneyN ouL 


“913 BOUL 
1 “Po4ySo1Ie JL UdAD ‘UOTOTAUOD Jo syoedsoad ayy ynq ‘1aq 
“WoUr O1TeY) INO poqqor OYM sav[sinq ey} jo AyQUept oy} 
eurtuLIeyop ATOATyISOd ][IM OM ‘soornos [eyuepyuoo ysnoryy 
SASTPOd OM JN ‘SUOTyLOyTWWEpT JO sonTD ureIqGo 04 erqevun 
O1OM OM SOSBO YJOG Ut Inq ‘QD'OS9‘R¢ ssoT ‘(omen ‘yueg 
MIS ONE) “OGL “GT AvPY pue ‘uoqqry ‘yueg [eros8UL 
“WO) “S06T ‘ST ‘o0q) sxoqurout BYSBIGON JO soreps.inq 
OM} pozyestysoaut AT[NJorvo om uoyeossy anoA J07 


‘Are[sinq suesoury ayy IOF LZ YOIVJT UO poatodoo.s oy 
qorya ‘oouozues avox oy sty poAses sey oy 109ye ours 
VEY} OF UISUODSTM 04 PopIPB.AZXO WITY SAVY [IM ofqtssod jl 
pue ‘Arejsinq equioojoyy jo yueg 94819 9Y} UL pouroou0d 


SUM OY “UTS VYLUIO,, SB LITE A “f “VY poyryuapt oy 


"poySOLIe SBM BITB A “f “Wy ou 
puv poul1oy sem assod wv ‘Are[sinq oy} 41097e Ajo} eIpourwy 
“BMOT ‘oudsourr ‘(aoquiayy-u0 N) yueg [BUOT}YVN  4SaLT 
OY} WOIF SF GLS'F$ pomnoos sxv[sinq ‘GO6L OZ “Yor 


“ArepsaN sty} poyrarvs0o “vmoy ‘es pod 4410\7 
FS OWIID JVY} IOJ [VII} IO} pfoy Mou pue “eMoy “rospegq 


‘(doquIayY-UON') Yueg sSuraeg Jospeg oy} jo Arepsanqg 
94} IOF poysore 197v] ‘opyA'T VB1004y pue SyOI Jouqy yey 
Joo INO St 4 “VMOT “OY, ‘(gequiayy) Yueg SSUTARG 


TOUL 94} Gol 04 poydurezye siejsinq ‘EQ6l ‘ET [udy 


‘Auvduroy Ajong JeuoyeN oy} IO} poqoe 
OM SOLIE]SING UOWIVSEqoN oye pue Sq{UOdTOF{ oY} UT 


“S1oqWeUI-UOT TB 
‘eJOSOUUTY UL SoIY} pu UTSUODSTA\ UT Siequiewl-u0u 0 
Sroqurour Joy}19 uodn sorrejsanq 19y}0 OU o1eA\ OLY} OUITIO 
UISUOOSTM, OY} JOF YSoIIe MOY} Oye yVyy youy v st 4] 


‘pueq stqy Aq poqqrarut09 a10m Loy} OAOTT 
~oq om “uu “iqearg ey} pu “sty ‘UOWUBSEGON oer] 
ey} uodn soresimq 94} Jo SUOTYBSYSEAUT INO WOT 


“AreryuoyUag 
“Stay “undne jy oy. ut yoro savok ue} 0} poduejues puv 
PoPOTATOO OOM 9eIY} [[® “6061 ‘AT INdW -g06I ‘gz “AON UO 
00°OTE$ SO] Oya “oquroo[o}H ‘(aoquayy-uoN) eq uOo]oFy Jo 
Uv 07"19 04} Jo Are[snq oy} 10jJ ‘UISUOdST AA 09 peqpreary 
~X0 0 0} posned om “Tako os100n swipe ‘Sung SBVULOYT, 
pue ‘dosvyy oof seule ‘weysurmng omy ..“AIG “199, 
SUITE “pxewemoyy “oT “MA “UIOYM Jo 90.14) ‘udUT OUIM SUTSIIIG 
‘savpsinq ,,3304,, Jo Sued JO ShOAzepuel ey} poprer 
em ‘oorod “uur ‘syodvouurpy oy} YAM Sutye10d0-00 
pus ‘TONVSTyS9AUI INO Jo 4[NsoI v sv ‘S061 ‘T requiesog 


‘Aueduioy 
Ayyensey purpéreyy oy} pure Auvduoy yong [euoneN 
oY} ‘UOT}eIOOSssy MOK 10} asvO sty} ur ApyuIol payor aay 


THIRTY-FIFTH ANNUAL CONVENTION 


228 


ss tses+ OOTXOTT MON 


0°SS6 W-U0N . eee oiolominwiplals sce CrOLOnTy GORH UC Cian) mee manele * UeIONT 9L dy 
CL IGT (JN-W0N oe . eee eee eeeee Id} EMPlOD jo yueg eoccece I0}@MP[OD 0% “IVIL 
00°000‘% W-U0N wee e eens wee ee eens yuvg 972g weyypeg sere ee eoreyyoog ez *q8T 
misiielsieleie aie ceeee Ge90¢'T Ww eee eres eecee yueg yg qsiyg °° Bye AO CL ‘qaq, 
070.001 056107) oe eee NV W weno as cos** 90R0IU0g Jo ued eee ene ° 90340} 00g &S ‘ue 
66'S86'S *WW-UON eee reese oe ts seeeeeeeyuvg [BUOHUN ISI * *IOLLIUO gl ‘uee 
00°000‘S JW-UON Shelelsieteve On  s30 — tomo cd ogacon moj sT]9 MA JO Yue, seeeeee* TOISTIOM 0g 20 
wr Piet beng qiciepelse $9'262'e9 W tr reeeeees URE 07899 IepPMOID tes99o9* QpMOID T ‘09q 
Of FLF *W-U0N eee wn eeee het) Ver e\evensna eeccere yueg He 4SIL OC ecccccce oynueg $S 400 ee ee ceeeees euUloyelyzO 
TS*199'S “W-UON Os OM ei a a tear ates yueg %1¢ s,e[doog sereee* OVOOULI oo AGW 
60°Z8S'T *W-UON sere ercoee oe ‘-yueg SBUTARG o7%4g voUMEYG torres gouMmeyg LI Av 
8220'S JN-UO NT eee eeovee . . eo reee toes ye a4e19 SUCACTT TOI OCOOG TEIN ET 8 | 61 “dy 
T8'166'% W-U0N eee ereee . . eee eee sseee yueg 94819 eplOM oe eploM CT dy 
1V *W-UON ee eeeeee . oe eee eee reses yueg 97819 SOUL, ee eee eee eua[ey el "IVI 
96 F8E‘S W-U0ON eo : seeeessueg oyeyg AUBqTyY MON “ss AuBq ry MON eg “ues 
1.V “W-UON ee eeoece ee yueg ayYe1g UII ee tee eesees UTIL $Z 09 
nV *J-WO NN eeeerocere ee eeeeee POROOCS occa ay819 OZIVIN er OZIe ly 6 09 
Co'F9z's “W-U0ON ecccccees ele Wieiervielevereiels +++ yueg 97%1g edo 4 AAO S adi I ‘90q 
00°S82‘cs *W-U0ON eeoeesecos ee eee eeeee ‘yueg aye BpueMO], eee eees epueMmoy, GZINONT NES Se ieneieietece sUsueyy 


SHLVLS NYHLSAMALNOS 


“Areryuoyueg “uUUTPL ‘1eYVMTIYS oy 
ur sav OA 04 pooudjues s¥Mm somo] ‘SO6T ‘T 1940900 
“UOTOIA 
-u0d sty ut uOTyNoesoid oY poeysisse pue ‘AoIOyUOTT 0} 1OF 
~SuvI} STY OJ posuLLIE pue ‘00'00E‘T$ SS] ‘SO6T 8z ‘Tdy 
“uur ‘Aoroquoy ‘(loqureyy-uoN) Yyueg ee1Q s,e,doog 
ey} jo Areysinq oy} 10; wry peyuept om ‘stjodveuuty jo 
sorjod oy} Aq ‘sowozyT ydey jo ‘s06T ‘sz requieydeg uo 
qysorre oy} uodn ‘Auedwog Aqoung saqeI1g popu 9Y} 10,7 
‘SUIYSY Ts oe 
Aoy} YOM “UONTPVI}X9 IO] ppoy o1EM GoAOL PUB UTIL 


qnq pesvejer ApyUenbesqns sem Aay “og'ee6‘T$ ‘ssoT 
‘E06L ‘ST Aaenuere ‘“eyseiqeN ‘aepeyT ‘(cJequreyy-u0N)) 
yueg oye19 Siew, oy} Jo Arepsinq oy} ut voor ArrepT 
pue sorry sourer YIM pozeordunt sureq 10 “GOGT ‘ZT Are 
—niqe,g uo ‘eMoy ‘AID XNOIG 4B UlJARI SourVr jo 4WSeLIe yy 
posneo om Auedurog Ayoing [euoNeN oY} JO} Suny 
“USUI OSoy} JSUTIeSEOS¥d oy} SuTIedeid Ul SoT}IIOYyNE 
ey} popre om Auvdurog Ajyoung [euoT}eN 9Y} JOj SuTOW 
*Aretyu9} 
19g 94819 oY} UT SIvad U9} 0} poouszueS pu AZINE puNnojs 
elem YOG “yAnNog jo wiIe, “GO6T ‘Arenuepe oy} sung 


229 


AMERICAN BANKERS’ ASSOCIATION 


*S8}BIS JSVOD OYlOV PU UJo4seA4 OY} UL poyxoV}}e SEM JaqUIOUT oUO JOU YeY} pojou oq [IAL JI OAOGe VY} WILT 


00°c9Ts 1 otarerstoreveets oo  Bodoonoudcdaandodnboor s[eq oy, 
00°0ST WUON ttre te tees yueg 089 yueqing + teeeeeesuequng ZI ‘ue foresees ee eraropeg 
SOOCD AL 656 Asean StO.GOD ODO USE ON eo Doe oe Jo 000 a0 ep Oe NES cieteteRctoas tite eereeeslepBAany 
Seis ee Adee eres Peeereepeeseeeeeeeseeereees Sede dosoDEbGUaD Selerorerere Pete e ener eee aay 
son0ndoC : error Sralohe lovelePotovetene onstevolerstereherceeroveteye Sodabecooon0dbe RafereKeyers reese seeeeeeeuozty 
o0o'eT¢ *W-U0N tresses sueg [BUOWBN YSILT 29> -onTAagelg STGAON) tees +++ ope1ofog 
eee eee oe see ee ee ery Cees eesr ere eeeae eee eee DOIN NIE » Coy 28 Qs 
Vv *W-UON Suc opensusicieisitieis OC). Ip ZAO IAT AT ‘Vv eee scr s* TOULOG Gy: 92 “1dy 
Vv *W-UON *ureySuruuny jo yuvg puvluy “+ ureysurouny) 6 ‘Ie 
Vv “W-UON ** 09 y 1OyIvY “TY Jo yueg Soda as sibos eyey oT “zeyy 
Vv CENTS Sy RENOIR WOT COOKIE yueg Ayunog syx1e[OQ “+? -TeysNoYse €1l ‘qoq 
ny Vinee@ing SCORER OR = G0 “jo von CaDotEd yenbessy] Jo yueg teeeeere yqenbesst 1% ‘90 oeeeeees TOR SUIYSe MM 


SHULVLS 


UOStIg 


(97eyg ‘sexy, ‘oytasyunqy oy} ut srvof 0M} 0} poouejzues 


pue poeyorauod “g0g] ‘eT Joquiedeq uo ‘sea pue Aresanq 
OY} SUIZJIUAUIOD Jo Jo" OY} UT TTY VoITod oY Aq poqsosIe 
SBM JOplouUyosjolg wWeITIM ‘(Quounveg ‘yueg yeuoMeN 
4SILT ‘8Z “AON) Joquiow sexoy, oy} uo ydure4}}e oTy IO\T 
“‘SOUITID OSOY} IO} SuTyNoosoid puv Suryvoo] Jo sedoy ut 
O18 OM OYM ‘SIVpsINq sey} Jo AyTYVUEpt 9Y} 0} Sv powTIOsUT 


LSVOO OIdIOVd ANV 


slelotele/ oie sValccetel Oyepy 
sree eceeeespue UOT 


soeeeesoes SUTUIOAM 


NG LSHM 


UdEq SAVY VA S9DINOS [eIjUEpyUuoD YSnoryy ynq ‘pou99.u09 
srepsinq ey} Jo AyyUept oy} 0} SB eno 4soqyysTISs oY} Sut 
-ure{qO JNoY}IM pozyestjsoaut ATYSno10y, 9M ‘(Ge'9gZz‘TS 
ssoy “BYRHIO AUR "19 IMT “GO6T ‘GT “qeq pure ‘004 
-oyUog ‘doj0ju0g Jo Yue ‘OGT ‘Ez “ULL !F9°16L‘E$ ‘SSOT 
‘OPMOIN “Yur 078Ig JopMosN ‘oT ‘T *00q) BUOYeTyO 
UI Solrepsing poyduie,4ye ouO puB [NJssedons OM} OY} UT 


26'F99' Tes (a6 66°200'¢¢ $ eee emer ween eee enrreees s[2qO], 
CE er0'Z REN DODO Cre ee Stee eecces yueg [euonen ips —SIPdes WoO} syUuVL,T FI Avy 
00°00¢‘e *W-UON eee eeeene oo wh ee ee eeeee yueg HeRIg oreyng bee eww eee oreyng 0g dy 
00°000‘F W-UON eeeee 8S kD PCR RDO yueg 2781 OBITS eee enews * 10B[TST 6I “qa 
00°00¢‘6¢ *W-UON tomer eens oe eee ewes yueg 2781 Oz [LBD eee Sz ‘uer 
VV ‘WON ttt eeee oe oeeeee ee eeeee 09 suryueg aon] eee 9z ‘uer 
eiiviraketretete ys) Nl brelbier,"e. nV W st eeeeeeoe vue [VUOEN SULT 8Z *AON Se ei a id SUxoL, 


GHONIINOO—SHLVLS NYHLSHEMALNOS 


230 THIRTY-FIFTH ANNUAL CONVENTION 


Zz B 
a) a) 
RECAPITULATION: a . ie A 
g BQ ad 2B 
oO to} oo fo} 
= 4 Za 4 
EASTERN AND MIDDLE STATES......... 4 $372.00 5 $18,184.13 
SOUTHDRN STATES sorierccrsteere are nietrerere 3 1,478.54 2 800.00 
MIDDLE WESTERN STATES.............. CSE Aeron ineiowte 22 28,568.94 
NORTHWESTERN TES, iciosteeanie eemuone 7 14,645.48 31 38,426.28 
SOUTHWESTERN STATE 4 5,003.99 22 51,664.92 
WESTERN AND PACIFIC SoasT’ STATES. ON | Peete ceaione aise 7 165.00 
18 | $21,500.01 89 $137,809.27 


TABLE SHOWING HOLD-UP ROBBERIES UPON MEMBERS AND 
NON-MEMBERS, AMERICAN BANKERS’ ASSOCIATION, 
AND AMOUNTS STOLEN FROM SEPTEMBER 1, 

1908, TO AUGUST 31, 1909 


q q g 4 
See |eae on 
wee ane : 
silat] 2, | 43 
o a gz oO 
$2a)8 g Ze Bq 
~ 
<q |< = = 
ATR AMSAS ctetesacoreteeitinitecorehare a tortor alera ie alors aeons 0 1 ee ee $800.00 
CalifOmiataccn cite ae ee Oe Ce eae 1 0 $40: 00) Bierce prea 
Coloradoigiicesccs os ss c-arcveleis ie joisteteleusrate sneueiene 0 Al Sell vsrscts ee Sele cee Att 
POWs ceils win cin ae lens ev Wane where Ged ein aimee ater 0 feet Ponies 1,500.00 
Minnesota ss). casscesevers sis erase ceisuone @heversiersio: soe 0 2) We pete, eee oko 325.00 
Missourl..etveiive vic, sroreeleretersyeereias Macnee a erate 0 HEM eae RNR er ee Att 
Oregon. Iie cries crenetaatlevereielen ovate berebes tect 2 1 12,957.15 Att 
South Dakota. 1 0 ES O:OO! ale. cricve teeters 
Washington... 3 0) FAS865 00) Us aensecatereks 
WAS COMSIMInt, yo cron tyaede ver eter-aen Teme eter er 0) TL RT eeceeeeRees isernaree ores Att 
TOEANS fate ote eicre WRC Mees taka eae ve 8 $15,042.15 $2,625.00 
HOLD-UP ROBBERIES ON MEMBERS . 
California... Aug. 13 Santa Clara... Santa Clara Valley Bank...... $40.00 
Oregon....>. Dec. 7 Portland...... East Side Bank.. Ane cae. elebec irl; 
Jan. 16 Klamath Falls Klamath County Banks aoe eee 250.00 
South Dakota Nov. 25 Blunt........ Hughes County Bank.......... 180.00 
Washington... Dec. 6 Ellensburg.... Washington National Bank.... Attempt 
Apr. 17 Seatile....... American Sav. Bank & Trust Co. Attempt 
July 6 Everett....... Bank of Commerce............ 1,865.00 


$15,042.15 


AMERICAN BANKERS’ ASSOCIATION 231 


HOLD-UP ROBBERIES ON NON-MEMBERS 


1908. 
Sept. 20. Ji Jeptarrisven Cox Dolores) Cotsen nears hance Gite one Att 
1909. 
Apr. 13. Stayton State Bank, Stayton, Ore. oc 0..cceces seers danees Att 
May 28. German-American State Bank, Merrill, Wis..................Recovered 
Aug. 5. First State Bank, White Bear, Minn.......20--s-+-.-+eccss ne Recovered 
Aug. 12. Hanners BankweClarktony Wo. «cc scents canis oracle oe reas Attempt 
Aug. 13. Merchants’ National Bank, Vandervert, Ark.................. $800.00 
Aug. 26. State Bank of Wayzata, Wayzata, Minn..................... 325.00 
Aug. 31. Mills County German Bank, Mineola, Iowa.................. 1,500.00 
$2,625.00 


August 13, 1909, two robbers entered the Santa Clara Valley Bank, 
(Member), Santa Clara, Cal., held up the officials and secured $7,245.00. 
Immediately after the robbery the Sheriff was notified, and he started in 
pursuit in an automobile. The robbers had also used an automobile and 
this was found by the Sheriff about one mile from Santa Clara; after a 
short search the Sheriff found and arrested both robbers, recovered all of 
the money with the exception of $40.00 and returned them to Santa Clara, 
where they now await trial. 

The robbers, both young men, gave their names as Frank Ellis Smith 
and Leon Nevins. 

December 7, 1908, about 5.45 P. M., three men entered the East Side 
Bank (Member), Portland, Oregon, held up the president and _ his son, 
and secured $15,107.15. 

Investigation by us acting for your Association and the Empire State 
Surety Company resulted in our learning that one Claude Wells, was one 
of the robbers, and on February 24, 1909, at Tacoma, Washington, aided 
by the Sheriff we caused his arrest and return to Portland. 

March 25, 1909, Wells pleaded guilty to the above charge and was im- 
mediately sentenced to an indeterminate term of from one to seven years 
in the Oregon State Penitentiary. 

Through the arrest of Wells $2,400.00 of the stolen money was recovered 


by us. 

January 16, 1909, at about 11.45 A. M., two masked men entered the 
Klamath County Bank (Member), Klamath Falls, Oregon, held up the 
cashier and a depositor and secured $3,230.00. 

Immediately after the robbers left the bank, the cashier, with others, 
gave chase, a posse was formed, and one of the robbers named Riley Prie- 
ver, was captured in a barn nearby. He confessed that his associate was 
one John Hall, who was located at the Klamath House, and all the money 
excepting $250.00 was recovered. : 

January 19, 1909, both Priever and Hall pleaded guilty, and on January 
30, Priever was sentenced to five and Hall to ten years in State Prison. 


OTHER ROBBERIES INVESTIGATED BY US AND RESULTS OF 
TRIALS OF CRIMINALS ARRESTED PREVIOUS TO 
SEPTEMBER 1, 1908, REFERRED TO 
IN LAST REPORT 


On December 15, 1906, seven burglars robbed the Bank of E. D. Mather 
(Member), Shortsville, N. Y., obtaining therefrom over six thousand dol- 
lars ($6,451.59). 
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We caused the arrest, prior to September 1, 1907, and conviction of 
six members of this band, who received an aggregate sentence of 61 

ars. : 
as . B. Anderson, alias “Erie Billy,” the last member of this band was 
located by us in the Western Penitentiary, Allegheny, Pennsylvania; we 
arrested him as he was leaving the prison, and on November 18, 1908, he 
was convicted of being concerned in this burglary and sentenced to ten 
years in the Auburn, New York, Prison. | 

It is a notable fact that since these convictions, there has been no at- 
tacks upon your members in New York State. 

April 24, 1908, hold-up robbers secured $2,287.46 from the Ballard 
County Bank, (Member), Bandana, Ky. , ; 

For your Association we investigated this robbery and co-operating 
with the police arrested John Bulger, Ernest Elmendorph, Samuel Evitts 
and William Husbands at Paducah, Kentucky, all of whom were held for 
trial. 

April 20, 1909, at Wickliffe, Ky., John Bulger was convicted and sen- 
tenced to two years in the Eddyville, Kentucky, State Prison. 

August 12, 1909, Ernest Elmendorph and Samuel Evitts were released 
from custody, the Judge deciding there was insufficient evidence upon 
which to convict them; the same day the case of William Husbands, who 
is out on $1,500.00 bail was postponed indefinitely. : 

September 8, 1908, W. J. Hobart and Harry Willis were acquitted of 
the charge of being concerned in the attempted burglary of the Salisbury 
Savings Bank (Member), Salisbury, Mo., on Dec. 4, 1907. 

August 11, 1909, the National Bank of Commerce (Member), Kansas 
City, Mo., missed a package containing $2,750.00; $750 in cash and the 
remainder in checks. 

Investigation by us developed that this package was probably stolen by 
two negroes, and co-operating with the Kansas City police, we determined 
that they were Percy Williams and D. R. Miller, While investigating 
our representative learned of a sneak robbery at Guthrie, Oklahoma, and 
proceeded to that City, where he developed the robbery to have been 
committed by the same negroes and that they were probably then in 
Boley, Oklahoma. 

August 26, 1909, Williams was arrested at Boley, Okla., and returned to 
Guthrie, where he was identified as the sneak in that case. Witnesses 
went from Kansas City to Guthrie, where the bank tellers could not iden- 
tify Williams, but a man who was in the bank and saw the negroes posi- 
tively identified Williams as one he had seen there at the time of the rob- 
bery, and also observed him in the Fidelity Trust Co. a short time prior. 

He is held for trial. 

Late in the evening of August 16, 1909, two suspicious characters were 
seen loitering around the Kiefer State Bank, (Member) Kiefer, Oklahoma. 
The attention of the cashier, R. P. Wedding, was called to these parties 
and with City Marshal Swineford, he approached them to inquire their 
business. A fight ensued during which the Marshal was shot and instantly 
killed and Cashier Wedding was mortally wounded, dying the next morn- 
ing. 

Believing this was an attempted burglary your Association authorized 
us to investigate, with the result that we determined that the parties who 
murdered the Cashier and the Marshal were W. D. Dixon, alias “ Catfish” 
and J. R. Austin, alias J. Smith, gamblers and “bad” men, well known 
about Sapula, Oklahoma, where they were arrested and are now being 
held. These men were positively identified by eye-witnesses to the killing 
and warrants charging them with murder have been lodged against them. 
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December 15, 1908, the First National Bank (Member), Monrovia, 
California, was robbed of $29,560.00. 

Acting for your Association and the bank, we determined that one A. 
G. Beatty, a safe expert, was concerned in this robbery, and on March 10, 
1909, at Dayton, Ohio, caused his arrest. 

On his return to Los Angeles, Beatty. made a full confession implicating 
C.S. Martin, G. Yohns and E. W. Sundin, all of whom, with the assistance 
of the police we arrested, March 29th, at Los Angeles. 

Beatty and Sundin pleaded guilty and were remanded for sentence. 

Martin stood trial and on July 16th, was convicted and also remanded 
for sentence. 

July 21st, G. Yohns was released from custody, there being insufficient 
evidence upon which to convict. 

The sentences of those convicted follows: 

July 26, 1909, A. G. Beatty, 8 years, San Quentin, Cal., Prison. 

July 27, 1909, C.S. Martin, 10 years, Folsom, Cal., Prison. 

July, 28, 1909, E. W. Sundin, 5 years, San Quentin, Cal., Prison. 

December 23, 1908, H. B. Elliott, teller of the First National Bank 
(Member), Eufaula, Oklahoma, after having confessed to the bank officials 
and one of our representatives, was arrested for the robbery of the above 
bank on December 14, 1908. All of the stolen money was recovered and 
he now awaits trial. 

May 28, 1909, Stephen Moore, cashier of the People’s Bank (Non-Mem- 
ber), Benbow City, Ill., reported he had been held up while in the bank 
alone and robbed of $2,950.00. 

For the Maryland Casualty Company, we investigated this robbery 
co-operating with the authorities caused the arrest of Moore, John A. 
Guhman and I. H. N. Barckers, who were connected with Moore in con- 
ducting the bank, for arranging a bogus hold-up robbery. Moore confessed 
that the bank was in such a deplorable condition financially that they 
decided the only way to save the bank was to have a bogus hold-up. Ail 
three await the action of the Grand Jury. 


FORGERIES 
Tae Harty, Lerrer-Box Forcertres 


Norr.—Under the above heading, this report contains interesting infor- 
mation relating to the operations of the Ford Band of Hall Letter-Box 
Thieves and Forgers in New York City, who abstracted checks from letters 
stolen from hall letter-boxes of business houses; and forging alterations, 
confederates obtaining currency thereon from the banks drawn on. 

In addition, the report covers information by States relating to forgeries 
perpetrated on various banking institutions. Owing to the size of the 
Proceedings of this year’s convention, it was necessary to omit this infor- 
mation, but if members are interested, a full copy of the Pinkerton’s report 
to the Protective Committee will be furnished them upon request, it being 
printed in pamphlet form. 
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CRIMINALS CONVICTED, SENTENCED OR AWAITING TRIAL, 


FOR CRIMES ON BANKS, SEPTEMBER 1, 1908, 


TO SEPTEMBER 1, 1909 
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CRIMINALS CONVICTED, SENTENCED OR AWAITING TRIAL, FOR CRIMES ON 


Banks, SEPTEMBER 1, 1908, To SepremBer 1, 1909—ContTInuED 
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CRIMINALS CONVICTED, SENTENCED OR AWAITING TRIAL, FOR CRIMES ON 
Banxs, SEPTEMBER 1, 1908, To SppTeMBER 1, 1909—ConTINUED 
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CRIMINALS CONVICTED, SENTENCED OR AWAITING TRIAL, FOR CRIMES ON 
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BurGuaRies oN Banks, Mempers, AMERICAN BANKERS’ ASSOCIATION 


1908. 
Sept. 29. State Bank of Ladysmith, Ladysmith, Wis........ $2,733. 
Oct. 3. George Warren Co. Bank, Warren, Wis.......... 1,787 
19. Bank of Lake Nebagamon, Lake N jebagamon, Wis. 1,494. 
Dec. 1. Crowder State Bank, Crowder, Okla.. 3,797 
18. Commercial Bank, Gibbon, Neb.. peste eee, 
1909. : 
Eeb.2 15, = Birstistate Bank) Oktaha, Oklaceee eee oetenncics 1,206 
Apr. 19. Bank of Suffolk, Suffolk, Va.. Serena alesis) 
May 19. Cairo State Bank, Cairo, Neb.. Pomoc, 8205130 
Aug. 13. First National Bank, Hope Valley, Bo eee ae 372. 
$21,500. 
BuRGLARIES ON Banks, Non-MemBers, AMERICAN BANKERS’ 
ASSOCIATION 
1908. 
Sept. 22. Bank of Crozet, Crozet, Va.. ofa teachers $800. 
23. State Bank of Goehner, Goehner, iNeb soos ee 290. 
24. Colton Savings Bank, Colton, 3. D. Pro beeen 2270. 
Oct. 2. State Bank of Deweese, Deweese, Nebo... 5: eed 2,567. 
3. Bank of Pequot, Pequot, Minne $3 et oh eee 125. 
6. Danube State Bank, Danube, Minn.............. 2,246. 
20s Hurst BankinotCosblunshy lle eet errr rere Solos 
22. Virgil State Bank, Virgil, pe eatera ch allasiiir 
23. State Bank of Heartwell, Heartwell, Nebrtices: 3,458. 
24. First State Bank, Canute, Ok aioe aera creer 874. 
Noy. 18. First National Bank, Platteville, COLRRS ia eet. 15. 
22. Bank of Sweet Springs, Sweet Springs, Mo........ 4,993. 
24 Karmers, banks Clarks till lind eee een rere er epeene 8 
25. Towanda State Bank, Towanda, Kas............. 2,283. 
25eebace statesBanka hace sNelesc asst neers cere 4,000. 
25. State Bank of Holeombe, Holeombe, Wis......... 310. 
28. Citizens’ Bank, Rocky Comfort, Mo.............. 3,200. 
Dec. 1. Port Byron State Bank, Port Byron, Ill.......... 6,000. 
Ie eOlpeistater Banks Olpenicasi re eterna ete 2,264. 
2. First National Bank, Pepperill, Mass............. 15,000. 
18. Farmers’ & Merchants’ Bank, Keene, Neb........ 2,900 
19. State Bank of Ceresco, Ceresco, Neb.............. 2,067. 
30. Bank of Wellston, Wellston, Okla................ 5,000. 
1909. 
Jan. 12. Burbank State Bank, Burbank, Cal.............. 150. 
18. First State Bank, Carrier, Oiclaekinee sit g sia: 223938 
19. Farmers’ State Bank, Hadar, ING Dike ae eee 1,934 
23. New Albany State Bank, New Albany; Kasii......) 2,384. 
28. Cartlon State Bank, Carlton, WOXAS cee em eee 9,500. 
Feb. 19. Kilgore State Bank, Kilgore, Texdstoenh sont 4,000. 
23. Peckham State Bank, Peckham, OSE Bieta rita cic 2,000 
Mar. 12. Kramer State Bank, Kramer, Neb thd yee 1,684. 
18. Birds Bank, Birds, TL Pee tee le eee 1,162. 
20. Bank of Coldwater, ColdwatertOklaree eee 1,451. 
20. First National Bank, Imogene, LOWalsd, eke 4,879. 
Mar. 21. State Bank of Holmquist, Holmquist, Sabine eee 750. 
26, “Abrahamic Cos, Watson ellleemna eee aera 860. 


Apr. 15. Bank of Woodlawn, Woodlawn, TS ser atinsemrisre ax LaNails 
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BurRGLARIES ON Banks, Non-Mempers, AMERICAN BANKERS’ 


ASSOCIATION—CONTINUED 


. 15. Welda State Bank, Welda, Kas.. 


Bank of Panama, Panama, LY ee eee eters ee oe 
16. Alcona State Savings Bank, Harrisville, Mich...... 
16. Bank of Lucien, Lucien, Okia ee ay oy ieee 
19. Havana State Bank, Havana, Kas. Lepage 
20. Badger Savings Bank, Badger, lows. eae 
24. McClive & Jacobs, Arrowsmith, Te ey ee 
30. Buffalo State Bank, Buffalo, Texas. . Bias oe 
14. First National Bank, Frankston, Texas. ax 
17. Shawnee State Savings Bank, Shawnee, Kas. ee 
21. First State Bank, Englevale, NE Tig SNe eo 
22. People’s State Bank, Princeton, Kas Oe ee ean 
PAY. Citizens’ Bank, Locke, N. Y.. Sees aa nee ae 
16. Ashland Savings Bank, Ashland, ‘'N.H 
22. State Bank of Tulare, Tulare, So 1D 
12. State Bank of Crandall, Crandall, Ss. [De me: 
18. State Bank of Karlstadt, Karlstadt, Minn......... 
19. Twin City State Bank, St. Paul, Minn... 
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$137,809.27 


ATTEMPTED BURGLARIES ON BANKS, Memperrs, AMERICAN BANKERS’ 


ASSOCIATION 


5. First National Bank, Biwabik, Minn. 
21. Wachovia Loan & Trust Co. , Spencer, Nee 


.10. Yardley National Bank, Yardley, Pa. 


24. Buchanan Banking Co., Buchanan, Ga. 
28. First National Bank, Beaumont, Texas. 


. 23: Bank of Pontotoc, Pontotoc, Okla. 
. 21. Califon National Bank, Califon, Ns dle 
. 13. Thor Savings Bank, Thor, Towa. 


20. Farmers’ National Bank, Quarryville, Par 


ATTEMPTED BURGLARIES ON Banks, Non- MrmsBers, AMERICAN BANKERS’ 


La 


ASSOCIATION 


.22. Farmers’ & Merchants’ Bank, Wheeling, Mo. 


23. Germantown State Bank, Germantown, Neb. . 
24. First State Bank, Ludden, N iD 

29. First National Bank, Hills, Minn 

30. Farmers’ & Traders’ "Bank, St. Joseph, Mo. 
30. Sargent Co. State Bank, Cogswell, N. D. 


. 29. Kidder State Bank, Kidder, Ss. 0% 


29. State Bank of Manley, Manley, Neb. 


. 18. First State Bank, Okabena, Minn. 


6. Maize State Bank, Maize, Kas. 

18. Farley State Bank, Farley, Mo. 

24. Milan State Bank, ‘Milan, Kas. 

25. Bank of Tebbetts, Tebbetts, Mo. 
27. Bank of Issaquah, Issaquah, Wash. 
31. First National Bank, Melvin, Towa. 
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fpbyiah fei BURGLARIES ON Banks, Non-MempBers, AMERICAN BANKERS’ 
ASSOCIATION—CONTINUED 


Jan. 20. Bank of Dawson, Dawson, Iowa. 
26. Rice Banking Co. , Rice, Texas. 

Feb. 13. Clarke County Bank, Washougal, Wash. 
21. Farmers’ Bank, Bogard, Mo. 

Mar. 1. Bank of R. L. Parker, Paha, Wash. 

9. Inland Bank of Cunningham, Cunningham, Wash. 

13. Minors State Bank, Galena, Kas. 
13. Hutchins & Co., Rockford, TL. 

Mar. 16. Bland Commercial Bank, Bland, Mo. 
19. Bank of Bald Knob, Bald Knob, Ark. 
21. Farmers’ National Bank, Exchange, Pa. 
23. Bank of Hemple, Hemple, Mo 
24. Bank of Leasburg, Leasburg, Mo. 

Apr. 16. Farmers’ Bank, Lees Summit, Mo. 
23. Ostrander State Bank, Ostrander, Minn. 
23. Farmers’ & Merchants’ Bank, Bath, Ills. 
26. A. R. Metz & Co., Elberton, Wash. 

July 12. Ashway National Bank, Ashway, R. I. 


We again beg to thank your Protective Committee, Secretary, and in- 
dividual members for their earnest support and hearty co-operation. 
Yours truly, 
Pinkerton’s National Detective Agency, 
by WituraM A. PINKERTON, 
ALLAN PINKERTON. 


THE PrestpENT: You have heard the report, gentlemen; 
what will be its disposition ? 


W. C. Pottock, of Bluefield, W. Va.: I move that the report 
be received, adopted and filed. 


Motion seconded and carried. 


THE PresmvENT: That concludes our program for the day, 
with the exception of the practical banking questions, discussions 
on which are limited to thirty minutes for each topic, open to 
delegates under the five minute rule. On account of the lateness 
of the hour, and on account of the scantiness of the attendance at 
this moment, unless there is some objection, we will omit this for 
to-day, since we have the same thing appearing again on Friday. 
If there is no objection, we will omit this discussion and stand 
adjourned until Friday morning at 10 o’clock, to meet in this 
same place. I hope we will assemble promptly. 


Adjourned to Friday, September 17, at 10 A. M. 


SECOND DAY’S PROCEEDINGS 


Friday, September 17, 1909. 


Tuer PresipENT: The Convention will be in order. We will 
rise while Rev. William P. Merrill, D.D., of the Sixth Presby- 
terian Church, of this city, invokes the Divine blessing upon our 
proceedings. 


: PRAYER 
By Rev. Wixtt1am P. Merrit, D.D. 


O God! Our Eternal Father! As we begin the tasks and the opportuni- 
ties of this day, may we bow before Thee asking that we may be conscious 
in every moment of Thy presence with us. It is hard for us, children of 
this busy age whose exacting demands with the many conflicting interests 
that claim every moment and every thought, to make Thy presence real 
as men did in past days. 

We pray Thee that Thou wilt help us to realize the great truth that we 
need the presence of God and the reality of Thy presence as no men ever 
needed it in the past. For that clearness of judgment, for that strength of 
purpose, for that indomitable moral courage, for that subordination of 
small things to large things, for that keenness of vision, without which we 
cannot win thorough success in any line in this modern life, we need Thee O 
God! We pray Thee, therefore, that we may realize Thy presence with us 
to-day and all days. 

We ask Thy blessing upon our country, upon its President and all who 
are associated with him in government, that they may guide the people in 
ways that make for righteousness and peace and joy. We ask Thy bless- 
ing upon all who are in positions of responsibility in our educational life. 
Grant that we may feel that the truest and greatest wealth we have is the 
wealth of manhood and womanhood in Thy children. 

We ask Thy blessing upon the leaders of our industrial and business life, 
the men of large responsibilities, the men who are here to-day. O God, 
we pray Thee that the institutions from which they come and in which they 
have power and influence may be not only institutions that succeed in ere- 
ating and preserving wealth and in fostering the material comfort of the 
people of this land, but may they be institutions that are training schools 
for all the young men and women who are in them, in the ways of strict honor 
and in subordination of outside things to the inner things of character. 

Grant, we pray Thee, that through the blessing of Thy spirit the time 
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may soon come when every man and woman shall feel that his or her task 
is a part of the great work of God and of human brotherhood and when all 
of us shall know that the one thing on earth worth doing is the will of God. 
And so may Thy kingdom come and Thy will be done on earth as it is in 
Heaven. 

We ask it in the name of Him who taught us to pray for that kingdom; 
Amen. 


Tue Presipent: Mr. Thomas, of the Information Bureau, 
would like to make some announcements at this time. 

Mr. Jonn W. Tuomas, of Chicago: I desire to state that 
we have in our possession a number of letters and telegrams for 
delegates to this Convention, and I will read the names so that 
if any of the gentlemen are present, they will take notice and 
call at the headquarters of the Bureau of Information on the 
second floor of the Auditorium Hotel and get the same. 

(Reading list.) 

In addition to that, I desire to call attention to the fact that 
this is the last day for the validation at the headquarters of the 
Western Passenger Association, of tickets. I would also state 
that we have a great many certificates which have been validated 
and which delegates may call for at their earliest convenience. 

Tue Presipent: We will now take up Reports of Com- 
mittees. I believe the first in order are the reports of the Chair- 
men of the various Sections. Is the Trust Company Section 
ready to make its report now? Is the Savings Bank Section 
ready to report? Is the Clearing House Section ready to re- 
port? , 

These reports will be passed for the present, and I will call for 
a report from the Standing Law Committee, of which Mr. Wil- 
liam J. Field is Chairman. 


REPORT OF STANDING LAW COMMITTEE 
Mr. Wo. J. Fix, of Jersey City, N. J.: 


Members of the American Bankers’ Association: 


On the occasion of the Annual Convention at Denver last year, a Joint 
Conference of Legislative Committees of State Bankers’ Associations was 
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held, under the auspices of the Standing Law Committee. Conditions in 
the various States were presented, legislative needs discussed and valuable 
suggestions made for proposed legislation during the coming year. 

On November 12, 1908, the Committee held a session at the Bellevue- 
Stratford, Philadelphia, at which the subject of proposed legislation was 
discussed. General Counsel was requested to prepare a pamphlet contain- 
ing drafts of a number of laws to be submitted, as suggested measures, for 
the use of Legislative Committees of State Bankers’ Associations, before 
the legislatures which met during 1909. Such pamphlet was prepared, 
submitted to and approved by the members of our Committee, and issued 
to the Legislative Committees of the State Associations. Copy of this 
pamphlet is attached to this report. It contained drafts of the following 
proposed laws: 


1. Anact to punish the making or use of false statements to obtain credit. 
2. An act to punish derogatory statements affecting banks, 


3. An act fixing the liability of a bank to its depositor for payment of 
forged or raised checks. 


4, An act to punish the giving of checks or drafts on any bank or other 
depositary, wherein the person so giving such check or draft shall not have 
sufficient funds or a credit for the payment of the same. 


5. An act defining the crime of burglary with explosiv~s and providing 
the punishment therefor. 


6. An act relative to the payment of deposits in two names, 
7. An act relative to the payment of deposits in trust. 


8. An act to establish a law uniform with laws of other States, relative 
to the transfer of stock to corporations. 


9. An act concerning Notaries Public who are stockholders, directors, 
officers or employees of banks or other corporations. 


10. An act to amend the maturity section of the Negotiable Instruments 
Law by the insertion of the words “or becoming payable” after “falling 
due” therein. 


11. An act to amend the Negotiable Instruments Law by limiting the 
payment of a time instrument made payable at a bank to the day of ma- 
turity only. 


The enactment of the Uniform Negotiable Instruments Law was also 
recommended in those States wherein that law had not yet been passed; a 
list being published of the States and jurisdictions wherein the law was, 
and was not, in force. 

The Uniform Warehouse Receipts Act was also recommended for State 
enactment. 
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Weare pleased to report that a large number of the measures approved 
and recommended by our Committee have been enacted this year in a 
number of States. This legislation is fully set forth in a report of General 
Counsel to the Association. 

Our Committee held a meeting at Briarcliff Lodge, Briarcliff Manor, N. 
Y., on the occasion of the Spring meeting of the Executive Council, May 
3rd, at which all the members of the Committee were present. At this 
meeting various subjects in connection with proposed legislation were dis- 
cussed, and arrangements were made for a Joint Conference of State Legis- 
lative Committeemen at Chicago, on the occasion of the present annual 
Convention. 


Respectfully submitted, 


Sranpinc Law CoMMITTEE: 


Wo. J. Fretp, Chairman. 

Henry Dimse. 

P. C. KaurrMan. 

Joun K. OTruey. 

Henry B. Witcox. 

Tuomas B. Paton, 
Counsel & Secretary. 


September 16, 1909. 


THE Presipent: Gentlemen, you have heard the report of 
your Standing Law Committee. What is the pleasure of the Con- 
vention respecting it? 


Mr. Jamus H. Tripp, of Marathon, N. Y.: I move that it be 
accepted and its recommendations adopted. 


Mr. H. R. Suir, of Rockville Center, N. Y.: I second the 
motion. 


THE PresipENT: Those in favor of the motion will manifest 
it in the usual manner by saying aye; opposed, no. 


Carried. 


Tue Prestipent: The next report will be that of the Federal 
Legislative Committee which will be read by its Chairman, Mr. 
Arthur Reynolds, of Des Moines, Iowa. 
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REPORT OF FEDERAL LEGISLATIVE COMMITTEE 


Mr. ArtHur REYNOLDS: 


To the Members oj the American Bankers’ Association: 


Your Federal Legislature Committee begs leave to report: 

That during the past year numerous inquiries on legislative questions 
have been received from the membership, and so far as it has been possible 
we have supplied each with the desired information, or have referred them 
to sources where we thought it could be obtained. While your Committee 
keeps at hand books and records for reference on subjects likely to come up, 
yet we do not have many books or papers for distribution and the time in- 
volved in answering questions is at times considerable. 

Your Committee begs to acknowledge receipt of many suggestions and 
recommendations from different members, and in all cases they have been 
given due and careful consideration, and at times we have found it desir- 
able to refer some of these to the Executive Council and to other Commit- 
tees of the Association. 

Your Committee has, when called upon, and when deemed for the best 
interest of the membership, rendered such aid as it could to your other 
Committees. 

Your Committee has kept up its auxiliary organization in the different 
congressional districts of the United States, and we are very much in- 
debted to these gentlemen, and are grateful for the valuable assistance 
they have rendered us in times of emergency, thereby benefiting the bank- 
ing and business interests of the country. 

Your Committee has been in close touch with several committees of 
Congress, with the Committee representing the State Bankers’ Associations 
and with the leading commercial organizations of the country, and have 
rendered each such assistance as was in our power. 

We have, whenever measures have been presented, which seemed to 
be detrimental to the Association, taken immediate steps to put the proper 
information before legislators so that no unwise laws might be passed. 


CurRENCY LEGISLATION 


The question of currency legislation which is unquestionably the most 
important to be considered by the American people has not been lost sight 
of by your Committee, and while there has not been that publicity given 
the subject as heretofore, yet there has been devoted to it more careful 
thought and study than in any previous year. 

There has been no attempt made to secure banking or currency legisla- 
tion during the last regular session of Congress. Your Committee, as well 
as the Currency Commission, recognize the fact that the Monetary Com- 
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mission appointed by Congress are exerting every effort to secure unbiased 
opinions and accurate information of the various banking institutions of 
foreign countries, and have thought bes#%o await their report. This Mone- 
tary Commission has representatives in every country getting together 
information, which, when published, will be the most accurate and complete 
history of the various forms of banking ever published. 

What the report of the Commission will be is, at this time, unknown, 
and probably unformulated. However, when all of the information ob- 
tained by them is put in shape, a bill embodying their views will be pre- 
sented to Congress for enactment. 

The question of some form of a Central Bank with exclusive note-issuing 
powers may come up; also the possibility of authority being given to 
create branches in various cities to afford redemption facilities, ete., and 
the membership of this Association should be alert to this situation. With 
you rests the solution of this problem. 

Your Committee has been opposed to any form of a Central Bank yet 
suggested by legislators and particularly to branch banks. 


Bank InpiIvipuALITY SHOULD BE PRESERVED 


We believe the individuality of our banks should be preserved and that 
it is essential and fundamental that any plan for the issuance of currency 
to prevent and dispel trouble should be such as would enable individual 
banks to meet such conditions largely within themselves, at least with a 
minimum of inconvenience which would afford a maximum of security. 

We are assured that the bankers of the country will be given an oppor- 
tunity through the Committees of the Association to voice their views. 

Your Committee accepted an invitation and was present at a meeting 
of the Federal Monetary Commission held in Washington the early part 
of last December, with the Secretary of the Treasury and the Comptroller 
of the Currency, which had for consideration the administrative features 
of the national bank act, and we wish here to express our appreciation of 
the cordiality and universal courtesy extended by the Monetary Commission 
to each of us. We believe this meeting will ripen into still closer relations. 


THE GUARANTY OF BANK DEpositTs 


Your Committee wishes to call attention to the fact that the legislatures 
of several States have passed laws looking toward the guarantee of bank- 
ing deposits, and notwithstanding that advocates of such laws are actively 
engaged in pushing this movement, yet after careful consideration of the 
principles involved, your Committee is unqualifiedly opposed to such legis- 
lation, and wishes to reiterate the principles adopted at the last annual 
convention at Denver. 
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Your Committee is opposed to the guaranteeing of deposits by either 
State or Federal government, or the assuming of a Trusteeship by either 
of a guaranty fund, believing that it would be a function wholly outside of 
any purpose for which State or Federal governments were organized, and 
for the further fact that the assuming of a Trusteeship would be misleading 
to the general public, as it is not a guaranty by either State or Federal 
government; and that such a law would work to the detriment, not only 
of the banks, but of the depositing public as well. 

A mutual guaranty does not make all banks individually strong. The 
most and the best that can be claimed for it is that it will bring the weak 
ones up, so far as safety to depositors is concerned, while at the same time 
bringing the strong ones down. Average mediocrity would be the re- 
sult; but would the impairment of our system stop with mediocrity? 
It taxes conservatism in the interest of profligacy; it compels legitimate 
business to bear the risks of speculation; it takes away the high ideal in- 
volved in establishing character and building up good-will; it compels 
the conservative banker to place his character, standing in the community 
and financial strength at the command of incompetent, venturesome, or 
dishonest rivals, and thus enables them to buy away his deposits and his 
business. It is a premium upon bad banking and unsafe business, and 
portends disaster to all commercial interests and threatens the welfare of 
the entire nation. 

In view of the conditions that confront us at the present time, we deem 

. it important that the American Bankers’ Association place itself on record 
again. We, therefore, recommend and move the adoption of the follow- 
ing resolutions: 


“Resolved, That the American Bankers’ Association is unalterably 
opposed to any arbitrary plan looking to the mutual guaranty of deposits 
either by a State or the Nation for the following reasons: 

1. It is a function outside of State or National Government 

2. It is unsound in principle. 

3. It is impractical and misleading, 

4. It is revolutionary in character, 

5. It is subversive to sound economics. 

6 . It will lower the standard of our present banking system. 

7. It is productive of and encourages bad banking. 


8. It is a delusion that a tax upon the strong will prevent failure of the 
weak. 


9. It discredits honesty, ability and conservatism. 
10. A loss suffered by one bank jeopardizes all banks. 
11. The public must eventually pay the tax. 

12. It will cause and not avert panics.” 
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“Resolved, That the American Bankers’ Association is unalterabiy 
opposed to any arbitrary plan looking to the mutual guaranty of deposits 
either by a State or the Nation, believing it to be impractical, unsound and 
misleading, revolutionary in character, and subversive to sound economics, 
placing a tool in the hands of the unscrupulous and inexperienced for reck- 
less banking, and knowing further that such a law would weaken our bank- 
ing system and jeopardize the interest of the people.” 

We would urge upon the members of the Association who are in harmony 
with our view on this subject that they personally use their influence to 
prevent the passage of unwholesome measures in their respective States. 
Unless this is done, the Committee from either the National or the State 
Associations will be unable to overcome the growing sentiment in favor 
of such legislation. 


PostaL Savines BANKS 


The live question this year before Congress was that of the proposed 
Postal Savings Bank Legislation. This had back of it the pledges of all 
the political parties during the last Presidential Campaign save one, and 
this was the cause of it being extremely difficult to get a proper considera- 
tion of such legislation. There were several bills introduced in Congress 
for the establishment of postal savings banks. We secured copies of these 
bills, and after carefully considering each of them had them briefed, and a 
complete list of the objectionable features of each measure carefully noted, 
so as to be prepared to assist in the defeat of any bill that might be pre- 
sented. 

Your Committee called upon the individual banks for expression upon 
the question of Postal Savings Banks, and more than 98 per cent. of the 
bankers of the country are opposed to the passage of such laws. 

Your Committee’s greatest work during the past year was that of pre- 
paring plans and assisting the Committee of the Savings Bank Section in 
defeating the numerous measures for the establishing of a Postal Savings 
banking system for the United States. 

We will not at this time discuss the various bills as they are all dead 
(peace to their memory), but will say that no bill was presented which 
could have been put in practical operation. 

Your Committee wishes to call your special attention to the fact that the 
advocates of the Postal Savings banking measures, published and used as 
statistics, figures, absolutely inaccurate, and misleading to the public, and 
in no instance were correct figures given as to the amount of savings de- 
posits, the number of banks receiving savings deposits, the number of such 
depositors in the United States, the average amount per capita of such de- 
posits, nor the average rates of interest paid on such deposits. 

If the statistics of foreign Postal and Savings Banks are correct as pub- 
lished, then the United States has more than double the savings of Eng- 
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land, Wales, Austria, Belgium, Canada, France, Hungary, India, Ireland, 
Italy, Netherlands, New Zealand, Russia, Scotland, Australia, Sweden 
and Japan combined. 

The advocates of this measure have claimed that the establishment of a 
Postal Savings Banking Department would be of advantage to the Gov- 
ernment, whereas, the facts are, that such departments have caused a 
deficit in many foreign countries, and are there, as they would be here, 
under any measure so far advocated, a burden and not self-sustaining. 

One of the arguments advanced is that we should encourage foreigners 
of a certain class to deposit their savings in United States Postal Savings 
Banks. The intelligent foreigners do deposit their savings with the banks 
of this country, and we do not understand why there should be such solici- 
tude for that superstitious and anarchistic class of foreigners, who scarcely 
have intelligence enough to buy a foreign draft or postal order. What is 
needed is better immigration laws rather than upset the banking system of 
this country, which has proven so successful, by creating Postal Savings 
Banks. 

To establish Postal Savings Banks would be contrary to the general 
plan of our government, wherein the originators of the Constitution sought 
to leave the largest measure of liberty and freedom to the people to trans- 
act their own affairs. 

Establishment of Postal Savings Banks would be a movement on the 
part of the Government to take from intelligent and progressive citizens 
the Savings Bank business of the country and place 1ts control in the hands 
of an office-holding class. The danger of the political use of such a power 
should cause all patriotic men to hesitate before adopting such a radical 
measure. 

Your committee does not believe that it is wise statesmanship to urge 
upon the American people the passage of certain laws, solely for the reason 
that there was a clause in a party platform inserted without due considera- 
tion or opportunity being given to those conversant with the subject to 
show the fallacy of such legislation, and only for the purpose of furthering 
political interest. 


A Menace to Our NATIonaL CREDIT 


The credit of our Nation has been a source of great pride to us all. 
America has stood at the forefront. Her bonds have borne the lowest rate 
of interest and her securities have had the widest market. Do we want a 
blot on this magnificent record? Do we want the credit of our country 
restricted? Do we want in times of emergency the question to be raised as 
to the amount of demand deposit liabilities the Federal Government has 
outstanding? Do we want an incubus placed upon our credit in the shape 
of the money borrowed from the people by the Government? If so, give 
us the Postal Savings Bank. Do you know that England had at the time 
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of the Boer War one billion six hundred million dollars of Postal Savings 
accounts? What was the result? The Government was engaged in a long- 
drawn-out conflict. The people became frightened and the country was 
confronted with the double necessity of financing the War and paying off 
frightened depositors. 

Your Committee is opposed, should a Postal Savings Bill pass, to the 
investing of such funds in either United States, State or Municipal Bonds, 
and we are opposed to the investment of $600,000,000 or $700,000,000 in 
United States Bonds as has recently been advocated by our chief executive, 
knowing full well that such an action would be a serious mistake and a 
menace to our Nation’s credit, asit is to that of other countries where such 
investments are made. The people should hold the bonded debt of the 
Government, and the Government should not hold its own indebtedness. 

It is the belief of your Committee that the agitation in favor of the guar- 
anty of bank deposits and the establishment of the Postal Savings Banks 
has created sentiment with a certain class of our people that some form of 
protection can be secured without cost to them. While we believe that 
both of the plans suggested are in principle fundamentally wrong, yet it is 
apparent that the question must be met and some solution proposed which 
will afford ample protection to good business principles. 

We believe the demand for a Postal Savings Bank arises largely from 
the inability of certain classes to discriminate between banks and also from 
the facts that various Postmaster-Generals for years have been recom- 
mending the establishment of such a bank, and have endeavored to arouse 
public sentiment to that end. 

We believe this end can be accomplished through another channel, to 
wit: That of State and Federal supervision, which is a function ore 
proper to exercise. 


Savines DEPARTMENTS IN NATIONAL BANKS 


Your Committee last December presented to the Monetary Commisssion 
of Congress a method or plan to accomplish the desired result without in- 
troducing new or radical features of questionable efficiency. 

The suggestion was made that National Banks under supervision of the 
General Government be authorized to establish Savings Departments 
segregating the assets and designating the class of investments to be held 
against the liabilities so incurred, such assets to be held for the protection 
of these deposits, at the same time reducing the reserve requirements of the 
Savings Department to correspond with the reserve of State imstitutions. 

This we believe should afford the same security now accorded by Mutual 
Savings Banks in New York and other eastern States. These banks have 
been a bulwark for the workingman and a boon to the country. 

If savings deposits were protected in this manner, and it must be ad- 
mitted that the savings of the laborer is very largely placed in savings 
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accounts, we believe that very little would be heard of the Postal Savings 
Bank from this class of depositors, and this plan of handling savings ac- 
counts affords to us a solution of this vexing question, along lines funda- 
mentally correct. 

While it would be our purpose for all banks to co-operate in the matter 
of protecting savings accounts in the manner suggested, and it is not our 
intention to in any way interfere with the business done by any of our 
banking institutions, yet we sincerely believe that if such a law as has been 
suggested herein were passed by Congress, it would prove extremely attrac- 
tive to State Banks, and many of them would undoubtedly convert into 
National Banks, and it would in the end do more to unify the banking 
business than all the laws passed for many years. 

We would recommend the adoption of the following resolutions: 


“ Resolved, That it is the sense of this Association that we should con- 
demn in unqualified terms the proposition for the establishment of Postal 
Savings Banks or any other system by which the Government enters di- 
rectly into banking relations with the people.” 

“ Resolved, That the American Bankers’ Association is.opposed to any 
financial legislation based upon the argument, that it was a party pledge 
and should be redeemed.” 

“ Resolved, That we believe the proposed plan to invest Postal Savings 
Bank deposits to the extent of six or seven hundred million dollars in 
United States bonds simply to maintain such bonds at par is unsafe and 
unwise legislation, and if enacted would ultimately lead to lack of confi- 
dence in our national credit.” 

“Resolved, That the Committees representing us before Congress be 
urged to use all honorable means to defeat the proposed legislation, and 
that we recommend, as a substitute therefor, the maintenance of separate 
savings bank departments in the National Banking Associations now 
operating under the law, the assets to be segregated and accounts sepa- 
rately maintained for the protection of all deposits entrusted to such depart- 
ments under proper regulations to be prescribed in the Act.” 


We want to thank all those who have assisted us in our efforts to defeat 
such legislation, and we want to commend the splendid work done by the 
Legislative Committee of the Savings Bank Section in their campaign of 
education and for their co-operation with this Committee in our work. 

Respectfully submitted, 
ArtHuR ReyNno.ps, Chairman. 
E. F. Swinney. 
JosppH A. McCorp. 
W. V. Cox. 
Joun L. Hamitron. 


Mr. ArtHur Reynoxtps: I would like particularly to have 
the resolutions incorporated in this report adopted, if it meets 
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with the sense of the Convention. Therefore, I move the adop- 
tion of the resolution: 

“ Resolved; That it is the sense of this Association that we should con- 
demn in unqualified terms the proposition for the establishment of Postal 


Savings Banks or any other system by which the Government enters 
directly into banking relations with the people.” 


Mr. E. D. DurHam, of Onarga, Illinois: I second the motion 
for the adoption of that resolution. 


Tur Presipent: Is there any discussion? If not, all in 
favor of the resolution will signify by saying aye; contrary, no. 


Adopted. 
Mr. ArtHur Reynotps: I now move the adoption of the 
resolution, reading as follows: 


“Resolved, That the American Bankers’ Association is opposed to any 
financial legislation based upon the argument, that it was a Pay, pledge 
and should be redeemed.” 


Mr. Duruam: I second the motion to adopt that resolution. 


Tur Prestpent: Is there any discussion? If not, all in 
favor of the resolution will signify by saying aye; contrary, no. 


Adopted. 


Mr. Artuur Reynoitps: I move the adoption of this reso- 
lution: 

“Resolved, That we believe the proposed plan to invest Postal Savings 
Bank deposits to the extent of six or seven hundred million dollars in 
United States bonds, simply to maintain such bonds at par, is unsafe and 


unwise legislation, and if enacted, would ultimately lead to lack of con- 
fidence in our national credit.” 


I move the adoption of that resolution. 


Mr. Wn. Livinestong, of Detroit, Michigan: I second the 
motion. 


THE PresIDENT: Is there any discussion? If not, all in 
favor of the resolution will signify by saying aye; contrary, no. 


Adopted. 
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Mr. ArtHur Reynoutps: I move the adoption of the fol- 
lowing: 

“Resolved, That the Committees representing us before Congress be 
urged to use all honorable means to defeat the proposed legislation, and 
that we recommend, as a substitute therefor, the maintenance of separate 
savings bank departments in the National Banking Associations now 
operating under the law, the assets to be segregated and accounts separately 
maintained for the protection of all deposits entrusted to such departments 
under proper regulations to be prescribed in the Act.” 


In other words, we have not undertaken to outline this in de- 
tail, but we simply offer it to be worked out hereafter. 


I move the adoption of this resolution. 


Mr. Myron Campsetu, of South Bend, Indiana: I doubt 
the propriety or expediency of this Association undertaking to 
recommend any affirmative legislation. There is no objection, 
I think, to our ratifying the negatives that have been brought 
forth in this report of the committee; but it seems to me that it 
would be better to refer this particular clause to the Banking and 
Currency Commission with power. I would also suggest that 
we add the word “ Banking” to “ Currency Commission.” 


Mr. ArtHur Reyno.ps, of Des Moines, Iowa: In reply to 
Mr. Campbell I have this suggestion to make. While bankers 
under their breath and to each other are expressing a fear that 
the scheme for guaranteeing bank deposits and postal savings 
banks will prevail, I think it highly important that this Asso- 
ciation should take some steps to provide protective measures 
for the deposits which it is expected to protect, believing it 
would be very wise to have some substitute, for the plans which 
have been proposed, which is fundamentally sound and correct; 
and I believe that in time—while it would take a little time to 
educate the public along this lne—I believe in time the plan 
would supersede the desire for postal savings banks and for the 
guaranteeing of bank deposits. Further than this, I am satisfied 
that if such a law were in effect it would accomplish the very 
thing that is desired by the banking fraternity, namely, that the 
small depositor, who is unable to discern between banks and 
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banks, shall have absolute protection. He should be protected. 
I do not mean to beat behind the bush on that proposition. 1 
believe that bankers should rise to the point of understanding 
that the public are going to demand and are demanding pro- 
tection, and I think it would be for the best interests of the 
banking fraternity to do what we can to have proper laws en- 
acted rather than improper laws. For that reason, gentlemen, 


I propose this resolution and hope it may prevail. 


Mr. Ropert E. James, of Easton, Pa.: It appears to me 
that this committee has gone outside of the line of its province. 
In order to avoid what they conceive to be a great danger they 
are endeavoring to settle a new method of pacifying those who 
are seeking to be progressive in finance. In other words, they 
are endeavoring to apply a salve or liniment to one side of the 
sick financial body to ease up the pain that is felt on the other 
side. In doing so, sir, it appears to me that they are doing just 
what the conventions of the two political parties did two years 
ago: they are committing themselves to a project without know- 
ing the depth of the abyss into which they are about to be pre- 
cipitated. 

Now, when we come to consider the matter of the segregation 
of deposits, look at it for a moment in a practical manner and 
see whether it will accomplish what you desire it to accomplish. 
Are you gentlemen of the national banks going to divide your 
deposits into two classes and secure the one with the best assets 
you have got? What becomes of your depositors on the other 
side? (Applause.) Are they going to remain with you when 
you have taken the core of your assets and turned them over to 
your time depositors? The moment such an effort is made 
they will find an institution that has no such method of pro- 
cedure or that has no active depositors, and the institutions to- 
day—whether in the town or in the country—that attempt to dis- 
criminate between the classes of their depositors will be either 
all black or all white; they will be either all active depositors or 
all time depositors. Gentlemen, are you ready for that? (Cries 
of No! No!) 

I am in favor of securing all deposits. They have been secured 
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from time immemorial by the laws of the country. It was no 
longer ago than yesterday that the Empire State, by the man in 
charge of its vast banking interests, told us that under the 
present laws of the State of New York not one dollar had been 
lost to depositors of any class in the crisis of 1907-8 (applause). 
Because the politicians in their conventions two years ago made 
certain declarations, is this the sort of salve that you are going 
to apply to your financial body on one side to ease the irritation 
that exists on the other side? Ah! Gentlemen, if you do, you 
will find it is a mustard draft of most painful quality. (Laugh- 
ter and applause.) Wait until the time arrives; then you can- 
not complain of your political brethren from having committed 
you, but you must complain that in your national wisdom, being 
in an emergency, you reached out in any direction and caught 
any old salve that was convenient and put it on to pacify the 
community. 

I believe, sir, in the guaranty of all deposits by the assets of 
the institution which are within its vaults. I do not believe in 
any guaranty of deposits by fictitious outside matters. The 
laws of finance are older than to-day and older than yesterday, 
and the incontrovertable results of bad financial legislation were 
not discovered only since the last rising or setting of the sun. I 
am opposed to committing myself—this body may do as it pleases 
—to any scheme to guaranty deposits by the segregation of assets 
until you protect not only your time depositor, but your active 
business man, the life of the community depending upon his im- 
portance in financial affairs. (Applause.) 


Mr. A. W. Jounston, of Schenectady, N. Y.: The eloquent 
gentleman who has just spoken has given us some knowledge—at 
least, some idea of his knowledge—of the segregation of de- 
posits. Now, I wish to expand somewhat upon his remarks as 
to what segregation of deposits consists of. Taking the gentle- 
man’s words as he has spoken them they are entirely misleading. 
He referred to the State of New York and said there was no 
money lost there under the present law in the panic of 1907. 
Do you know why there was no money lost in New York? One 
reason was because with the mutual consent of the bankers of the 
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State nearly two billions of dollars of the savings, the money of 
widows and orphans and incompetent persons, are segregated and 
are established by peculiar investments. That is the condition 
in the State of New York— 


Mr. R. E. James (Interposing): That is the condition in 
every State, so far as that matter is concerned. 


Mr. A. W. Jonnston: But the gentleman misrepresented 
the situation in putting the matter before this Convention in 
the way he did when it has not been fully considered, when he 
put forth his idea that the segregation of deposits takes off proper 
investments and robs commercial banks of the right to make 
these investments. Commercial banks take paper—commercial 
paper. In the State of New York savings banks are not per- 
mitted to take commercial paper. Furthermore, the very 
money that has been accumulated is in small savings accounts 
and goes out into the various communities and furnishes the 
means whereby to purchase all that is required in municipalities 
in the way of water works, in the way of lighting, ete.; it goes 
to establish all through the country the very basis and the most 
proper method of paying the public debt. The gentleman from 
Pennsylvania has misrepresented further; I say they are mis- 
representations because I know they are, for he has simply stated 
one side and has stated it in such a way that you cannot get hold 
of the true facts of the case. 


Mr. R. E. Jamus (Again interposing): Mr. President, I 
again rise to a question of personal privilege. 


THe Presipent: The gentleman from Pennsylvania may 
state it. 


Mr. R. E. James: If the gentleman from New York sees fit 
to reiterate constantly that I have misrepresented about some- 
thing, I shall soon be properly stigmatized as a member of the 
Ananias Club, and I hope he will draw up his charges so spe- 


cifically that some of us may be able to understand precisely what 
he means. 


Mr. A. W. Jounston: I wish it to be distinctly understood 
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that I do not infer that the gentleman has wilfully or knowingly 
misrepresented anything before this body, but I do contend that 
his statements constitute a misrepresentation of the facts from 
their very nature. His remarks represent one side in such a way 
that the inference is unavoidable that it is a misrepresentation. 
It was entirely one-sided, what he said; and a one-sided affair is 
always-a misrepresentation. Now I wish to give the other side— 
and that is my idea in rising. I do not question the gentleman’s 
integrity at all; I have no reference to his integrity as a gentle- 
man—not in the least. I represent in a way—not particularly 
in these remarks, but I do represent the Savings Banks’ Asso- 
ciation, and they have taken up these questions and are trying to 
solve them. Out of hundreds of letters received from different 
parts of the United States only three or four objected to this 
plan of the segregation of deposits. 

There might be a great deal more said on this subject, but I 
do not wish to take up too much time—simply to ask that before 
any action is taken upon the matter I hope the subject will be 
thoroughly looked into for the sake of the savings bank deposi- 
tors of this country. 


Mr. Myron CampsBeti: That the matter should be thor- 
oughly looked into was the object of my rising in the first place. 
I now move that this resolution be referred to the Committee on 
Banking and Currency, with power to act upon it. 


Tur Presippent: We have no such committee as that at the 
moment, Mr. Campbell. 


Mr. Myron Campsety: Well then, to the Currency Com- 
mission. That consists, I believe, of the Federal Legislative 
Committee and ten others. By referring the matter to that body 
we would get a committee of fifteen of as representative men as 
there are in the Association, and I think we may have entire con- 
fidence that they will thresh the matter out and not make any 
recommendations that are not proper to be made. I think other- 
wise we shall be in danger of voting down something that some of 
us may want to vote for and of adopting something that many of 
us are opposed to. 
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Mr. ArtHuR Rrynotps: Mr. Chairman, it is not the inten- 
tion of this Committee to have any proposition acted on imme- 
diately, if it is not desirable to do so, It is not the intention to 
railroad anything through the Convention on the spur of the 
moment. We have been engaged in this legislative work for 
several years, and we have tried at all times to co-operate with 
the interests of the majority of the bankers of the country, and 
we want to do that now, and we are perfectly willing to have this 
matter referred to the Currency Commission, or to any other 
body of financiers, to pass upon the subject properly. We have 
simply brought it out here with the view of getting such dis- 
cussion as we could upon the subject and finding out what the 
ideas of the various members are. We have taken it up with the 
bankers of the country and we know what the opinion of the 
bankers, as a body, are throughout the country. They are almost 
unanimously in favor of this proposition, but we do not want to 
insist, as a committee, on immediate and spontaneous action by 
this Convention, because we know that it might be very difficult 
to act upon it, and we accept the motion of Mr. Campbell, and 
will be very glad to have it referred to the Currency Commission. 


Mr. J. K. Orrzey, of Atlanta, Ga.: I second the motion. 


Mr. Jounston: Do I understand that by referring this ques- 
tion to the Currency Commission, if it is placed there by the 
American Bankers’ Association, it is taken out of the hands of 
the Savings Bank Section? 


Mr. Artuur Reynoips: That would only be true relative 
to the question of national banks. The Savings Bank Section 
would continue its work exactly as it has done, and would act in- 
dependently and also in co-operation with the Currency Com- 
mission. 


Mr. Jonnston: Yes, but does not the gentleman, in re- 
ferring to the segregation of deposits, refer to the savings banks 
also ? 

Mr. Arruur Reynotps: My resolution here only referred 


to the segregation of deposits in national banks, and his resolu- 
tion, as I understand it, refers to my resolution. 
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Mr. CampsBeLL: That can only refer to federal legislation. 


Mr. Duruam: I ask for the re-reading of the resolution be- 
fore we vote on it. 


THE PRESIDENT: Will you please read the resolution again, 
Mr. Reynolds? 


Mr. ArtHur REeyNo.ps (Reading) : 


“Resolved, That the Committees representing us before Congress be 
urged to use all honorable means to defeat the proposed legislation, and 
that we recommend, as a substitute therefor, the maintenance of separate 
savings bank departments in the National Banking Associations now 
operating under the law, the assets to be segregated and accounts separately 
maintained for the protection of all deposits entrusted to such departments 
under proper regulations to be prescribed in the Act.” 


Mr. R. M. Roruer, of Baltimore, Md.: There are two sub- 
ject matters in that one resolution, and they should be separated. 
I think that this body is prepared to vote for the first section, 
but not for the second. 


THE PresipDENT: The motion at present before the house is 
on the reference of this entire resolution to the Currency Com- 
mission. 


Mr. Rotuer: [ only wanted to call your attention to the fact 
that there are two propositions in the resolution. 


Mr. CaMpBeLL: My motion said that the affirmative part 
of the resolution—there are two parts, one negative and one 
affirmative—that the part that recommends legislation be re- 
ferred to the Commission. 


Tue PresipentT: You have heard the question. All in favor 
of Mr. Campbell’s motion will please signify it by saying aye; 
contrary, no. 


Motion carried. 


Mr. ArtHur ReyNoups: I want to offer one resolution that 
I read during the reading of the report hurriedly. I am sure 
you will all agree to it; it is in relation to the guaranty of bank 
deposits : 
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“Resolved, That the American Bankers’ Association is unalterably 
opposed to any arbitrary plan looking to the mutual guaranty of deposits 
either by a State or the Nation, for the following reasons: 


. It isa function outside of State or National Government. 

. It is unsound in principle. 

. It is impractical and misleading. 

. It is revolutionary in character. 

. It is subversive to sound economics. 

. It will lower the standard of our present banking system. 

. It is productive of and encourages bad banking. 

. It isa delusion that a tax upon the strong will prevent failure of the 
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. It discredits honesty, ability,and conservatism. 
10. A loss suffered by one bank jeopardizes all banks. 
11. The public must eventually pay the tax. 

12. It will cause, and not avert, panics. 


Mr. B. I. Conen, of Portland, Oregon: I move the adoption 
of that resolution. 


The motion was seconded. 


THE Prestpent: Is there any discussion of the motion? If 
not, all in favor of the adoption of the resolution will signify it 
by saying aye; opposed, no. 


Carried. 


Mr. Artuur Rreynoitps: I now move the adoption of the 
second resolution under that head, reading as follows: 


“Resolved, That the American Bankers’ Association is unalterably 
opposed to any arbitrary plan looking to the mutual guaranty of deposits 
either by a State or the Nation, believing it to be impractical, unsound and 
misleading, revolutionary in character and subversive to sound economics; 
placing a tool in the hands of the unscrupulous and inexperienced for reck- 
less banking; and knowing further that such a law would weaken our bank- 
ing system and jeopardize the interest of the people.” 


Mr. James B. Forean, of Chicago, Ill.: I second that reso- 
lution. 


THE Prestipent: Those favoring the adoption of this reso- 
lution will signify it by saying aye; and those opposed, no. 


Carried. 
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Mr. E. D. Duran, of Onarga, Ill.: I now move that the 
report of the Committee be received and the thanks of the Con- 
vention expressed to the members of the Committee for the care 
and investigation they have given to the matter entrusted to 
them, and that the Committee be continued. 


The motion was seconded. 


Tur Presipent: All those in favor of the motion made by 
Mr. Durham will signify it by saying aye; opposed, no. 


Carried. 


Tur Prestpent: I understand that the representative of the 
Trust Company Section is now present and ready to report. We 
will therefore listen to the report of the Trust Company Section. 


REPORT OF TRUST COMPANY SECTION 


Mr. H. P. McInvosu, of Cleveland, O.: 


Mr. President and Members of the American Bankers’ Association: 
The report of the Trust Company Section is as follows: 


In pursuing the course so well laid out by the Executive Committee last 
year, and in endeavoring to carry out as nearly as possible the many excel- 
lent recommendations contained in its annual report at Denver, your com- 
mittee has been quite busy throughout most of the past year. 

Besides the regular spring meeting of the committee, held at Briarcliff, 
which was attended by all the officers of the Section and every member but 
one of the committee, as well as by several of the State vice-presidents 
and members of special committees, numerous meetings have been held 
during the year between officers of the Section and the Chairman and other 
members of the Committee in regard to the several branches of work being 
carried on, and in arranging the program for to-day’s meeting. Also 
several meetings have been held during the year with the officers of the 
American Bankers’ Association in regard to finances and other matters 
relating to this Section. 

Among the recommendations made by your committee a year ago was 
the publication of a new book of Trust Company Forms. Pursuant to a 
resolution passed at the spring meeting of your committee, the Secretary 
addressed a circular letter-to members soliciting advance subscriptions for 
the book. Responses to this letter were deemed sufficient to warrant the 
publication, and the sub-committee appointed to take charge of this work 
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was instructed to proceed, and the book will shortly be ready for distribu- 
tion. Copies of the circular letter of the Secretary setting forth the scope 
of the work, together with subscription blanks, may be had at the registra- 
tion office here, and, as this will be a very complete and valuable work, it is 
hoped that members who have not already subscribed will take advantage 
of this opportunity to enter their subscriptions. 

During the year your committee has had published in one volume the 
proceedings of the annual conventions of the Section for the years 1904 to 
1908 inclusive, being a supplemental volume to one containing the pro- 
ceedings from 1896 to 1903. These volumes contain a great many impor- 
tant reports and interesting addresses and your committee feels that every 
trust company in the United States should have one or more of these vol- 
umes in its library for the benefit of its officers and employees. The Secre- 
tary reports that something over one hundred copies of this work have 
been purchased by the members, and your committee is confident that the 
demand for them will be more than sufficient to cover the cost of the num- 
ber published. 

Another recommendation made by your committee last year was: “To 
gather and keep up to date, as nearly as possible, statistics regarding trust 
companies. * * * ‘To collect and have published matters of interest 
to trust companies.” 

In line with that suggestion your committee requested Mr. Edward T. 
Perine, president of the Audit Company of New York, to prepare a paper 
to be read to you at the meeting to-day, and we feel sure that you will be 
much interested in Mr. Perine’s address on the subject of “Trust Company 
Resources and Revenues.” 

Also in accordance with the same suggestion, after several conferences 
with the officers and general council of the American Bankers’ Association 
regarding the expediency and expense of the work, a compilation of laws 
relating to trust companies of the United States was published and distri- 
buted without charge to the members of the Section. About one hundred 
extra copies have been sold, and plans are under way through which it is 
hoped that a sufficient number of these volumes may be sold to cover the 
major portion of the cost of those distributed free to members. But, even 
if the hopes of the committee in this respect are not fully realized, the vol- 
untary expression of appreciation by so many of the members upon receipt 
of the book has made your committee feel that the thought, time and labor, 
as well as the expense, involved in this publication were more than justified. 
By direction of your committee this work was compiled by a member of the 
New York bar under the supervision of the general counsel of the Associa- 
tion and is original in the field it covers, no such compilation having been 
heretofore published, and besides its great value to our members it has done 
much to advertise and make our Section better known through the compli- 
mentary and, in many cases, extended notices of it in the financial maga- 
zines. In the opinion of your committee it will add greatly to the value of 
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this work if hereafter a record be kept of all new laws and changes in laws 
affecting trust companies and from time to time, say every two years, a 
pamphlet containing such changes be published and sent to the members, 
and your committee recommends that this be done. 

The financial and membership statements of the section for the past year 
have been set forth in the Secretary’s report, which you have just heard 
read. Although the expenses of the Section during the year have been 
larger than those of any preceding year, your committee feels that in view 
of the steadily increasing membership and the importance of the work 
being done, the increased appropriations granted to this Section during the 
year by the parent body have not been excessive and that the money has 
been wisely expended. 

The standing Committee on Protective Laws was enlarged to five mem- 
bers during the year and, under the direction of its experienced Chairman, 
Mr. Lynn H. Dinkins, has made much progress in this excellent work, as you 
will learn from the report of the committee to be read at this meeting. 
Your committee believes that the work of the Protective Committee is one 
of the most important that is being carried on by the Section, and recom- 
mends that the committee be continued as a standing committee of the 
Section. 

The wisdom of the amendment to the by-laws passed at the last conven- 
tion increasing the number of State vice-presidents has been fully demon- 
strated, and the Executive Committee takes this opportunity to express its 
thanks for the assistance it has received from many of these officers during 
the year, especially in the work of increasing the membership of the Asso- 
ciation. 

Although the increase in membership, as shown by the report of the Secre- 
tary, is gratifying, your committee desires to impress upon members the 
importance of their assistance in our efforts in that direction. Your com- 
mittee believes that the benefits of membership in the American Bankers’ 
Association and in this Section are so great that no institution will refuse 
to join if its officers fully understand the scope and purposes of the Asso- 
ciation. 

Your committee feels that it cannot too strongly emphasize the advan- 
tages gained by the Section through having employed.a year ago an experi- 
enced and capable Secretary to take charge of the office of the Section in 
New York and devote his attention exclusively to the work of the Section. 
The Secretary has had active charge of practically all of the work mentioned 
in this report as having been accomplished during the year, and besides 
attending to the numerous details in connection therewith, has carried on a 
large part of the routine correspondence that has heretofore devolved upon 
the Chairman of the Executive Committee. As stated by our President, 
Mr. Jackson, in his report to the Executive Council at Briarcliff, “the office 
of the Secretary of the Section is now a well-equipped bureau working in 
harmony and in connection with the office of the General Secretary of the 
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Association,” and the wisdom of gathering together in one group all of the 
sections of the American Bankers’ Association, so that they may be in 
touch with each other and close at hand, as they now are, to the Association 
headquarters, is apparent to all. 

In this connection your Committee desires to express its appreciation 
and thanks for the uniform courtesy and consideration shown it by the 
executive officers of the American Bankers’ Association. On every occa- 
sion when questions have arisen affecting the interests of this Section the 
officers of the Association have evinced a lively interest in the welfare of 
the Section and the enjoyment of the close and friendly relations growing 
out of our mutual interests and frequent intercourse has made service on 
your committee an agreeable duty. 


Tur Presiwent: Gentlemen, you have heard the report of 
the Trust Company Section. What will you do with it? It 
makes certain recommendations. 


Mr. Arruur H. Linpsay, of Milwaukee, Wis.: I move that 
it be received and filed and its recommendations adopted. 


The motion was seconded. 


Tuer Prestpent: All in favor of the motion will signify it by 
saying aye; opposed, no. 


Carried. 


Tus Present: In following out the program earlier in 
the session the Chair called for a report from the Savings Bank 
Section, and no one was present to report for it at that time. Is 
there anyone in the house prepared to report for the Savings 
Bank Section now? No response being made, we will pass it. 


Tuer PresipeNtT: Next in order is reports of Special Com- 
mittees. Are there any special committees represented by any- 
one who desires to report? There being no response, we will 
pass that. 


The next order on the program is Invitations for the next 
Convention. I think Secretary Farnsworth has some letters on 
this subject, and I will ask him to kindly read them. 


Secretary Farnsworth read invitations for the holding of the 
1910 convention from San Antonio, Texas, by the citizenship of 
San Antonio, extended through the Mayor, City Clerk, Presi- 
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dent and Secretary of the Chamber of Commerce, The Inter- 
national Club of San Antonio, and the Clearing House Associa- 
tion of Austin; from the people of the city of Richmond and 
State of Virginia, through the Governor of the State, the Mayor 
of the city and the Clearing House Association of Richmond ; 
from New Orleans, La., through the Mayor and the New Orleans 
Progressive Union; also from Los Angeles, California; San 
Francisco, California; Saratoga Springs, New York; Rochester, 
New York; Cedar Point, Ohio, and Put-in-Bay, Ohio. 


SECRETARY Farnswortu: Referring particularly to the in- 
vitation so courteously extended by the city of San Antonio, 
Texas, I have been requested to say that San Antonio and Los 
Angeles are rival resort cities. San Antonio has only the warm- 
est of feelings for Los Angeles and withdraws its invitation for 
the 1910 convention in favor of Los Angeles, desiring that the 
San Antonio invitation be considered as for 1911. 

On my recent western trip to Seattle and down the Pacific 
Coast to Los Angeles, I took occasion to look into the facilities 
of that city for entertaining our convention, should it be decided 
to go there. Los Angeles has one of the best auditoriums for 
convention purposes in the country ; first class and adequate hotel 
accommodations ; and the hospitality of the Coast bankers is so 
well known that it is unnecessary for me to enlarge on what can 
be expected from the Los Angeles bankers. 


Tue Presipent: I have a memorandum here that when this 
order was reached on the program a gentleman from Virginia de- 
sired to be heard. 


Mr. F. W. Dasney, of Richmond, Va.: Mr. President and 
Members of the American Bankers’ Association: I thank you 
for this opportunity and know that the people whom I have the 
honor to represent will appreciate the courtesy you have shown 
them by hearing me at this time. We do not believe there is any 
body of men in the country that we would rather have in our 
presence than the members of this Association who do so much 
to advance the interests of our whole people. We came here 
appreciating the possibility of having that honor conferred upon 
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Virginia next year, but we find that the sentiment is greatly in 
favor of holding the next meeting in Los Angeles. That being 
so, we urge you to hold the convention of 1911 in Richmond. 
We feel that the city of Richmond and the South generally would 
be benefited by your meeting there. The South needs the co- 
operation of the West, the North and the East; it wants to be 
brought in touch with you all, and want you all to be brought in 
contact with it. If you will come to Richmond we assure you 
that you will find that there-are no people on the continent who 
will extend to you a more sincere and hearty welcome and who 
will appreciate your visit more. (Applause.) 


Tur Presipent: I am sure the members of the Association 
will agree with me when I say that we thank the people of Rich- 
mond for their invitation, and, in due course, it will be given 
the requisite official recognition. 


Mr. Josrpu D. Raprorp, of Los Angeles, Cal.: Mr. Presi- 
dent and Members of the American Bankers’ Association: I am 
honored in being named by the Clearing House, in conjunction 
with Mr. Elliott, President of the First National Bank, of Los 
Angeles, California, to bring you an invitation to meet with us 
next year. 

You will recall that last year a similar invitation was presented 
by Mr. Elhott, and was so cordially received that we have come 
back this year, fortified by a great many others, to press the in- 
vitation that you visit the Pacific Slope and hold your convention 
in Los Angeles in 1910. 

As you came into the hall this morning there was placed in 
your hands a little book, illustrated and containing information 
about our city, its accommodations as a convention city, and so 
on. Most of you are adepts in geography. As we sit in this con- 
vention here and reflect that from Chicago to the Gulf of Mexico 
is a long distance, and embraces scores of populous communities 
one after the other, yet such an expanse of country is just about 
equal to the distance from the northern part of the State of Cali- 
fornia to its southern extremity. In all that territory we have 
room enough for ten times the population that we have. We 
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have a population in the entire State only about equal to that of 
Chicago. Under a system of intensive cultivation of the land 
the State would produce enoygh to support twenty millions of 
people. 

We want you to come to California and sce the splendid cities 
that we have in the southwestern part of the State; we want you 
to see what we mean by the word hospitality, and if you come I 
am sure you will never regret having done so, and that you will 
depart having only the fondest recollections of Los Angeles, the 
Queen City of the Golden State. (Applause.) 


Mr. B. I. Conen, of Portland, Oregon: I wish to second the 
remarks of the gentleman from Los Angeles in inviting this 
Association to meet there in 1910. There is no more beautiful 
city or more delightful climate to be found anywhere in this 
broad land. Moreover, Californians make ideal hosts; their hos- 
pitality is as boundless as the mighty Pacific. 


Mr. W. J. Battery, of Atchison, Kansas: On behalf of a 
large number of delegates from the great Missouri Valley, and 
acting in accordance with their instructions, I rise to state that 
we hope Los Angeles will be designated as the place to hold the 
next convention. (Applause. ) 


Mr. C. H. McNiprr, of Mason City, Iowa: In order to settle 
this matter right now, I move that the invitation of Los Angeles 
which has been extended to the Association asking that the con- 
vention of 1910 be held in that city, be accepted. 


Mr. H. Ropinson, of Jacksonville, Fla.: I second that 
motion. 


Mr. N. 8. Granam, of San Antonio, Texas: Before a vote is 
taken, Mr. President, I want to speak for Texas—the greatest 
State of the greatest Nation—and we want you to come and see 
this land of possibilities and boundless opportunities. We are 
candidates for 1911. I know you are going to Los Angeles next 
year, but we want you the year after. We want you to hold the 
1911 convention in the city of San Antonio. I am happy to 
state that united Texas joins in this invitation. We are a hos- 
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pitable people, and we have the ability and the capacity to enter- 
tain you in a fitting manner. Our city, by reason of her extra- 
ordinary geographical position, lies as it were in a veritable lap 
of bounteousness that is fast becoming the central money and 
commerce mart of that part of the United States, and it is a 
city whose citizenship is composed of men who understand, appre- 
ciate and execute the meaning of human progress. In the days 
of antiquity all roads led to Rome. In the enlightened age of 
the twentieth century—before its end will have been reached, all 
roads will have but one objective point—Texas. (Applause.) 
Come to us in 1911. 


THE Prestipent: The question before the house is on the 
motion made by the gentleman from Iowa that the convention in 
1910 be held in Los Angeles. All in favor of the motion will 
signify it by saying aye ; opposed, no. 


Carried. 


THE Presipent: ‘The invitation from the city of Los An- 
geles is unanimously accepted. (Applause.) 


Mr. JosepH D. Raprorp: On behalf of the committee ap- 
pointed by the Los Angeles Clearing House, I thank you. On 
behalf of the State of California I thank you, and especially do I 
thank you on behalf of the city of Los Angeles. I realize that 
it is now up to us to demonstrate whether your confidence has 
been misplaced. (Applause. ) 


THE PresipeNtT: Before proceeding with the regular pro- 
gram I wish to state that we are fortunate in having with us 
to-day Dr. John C. Kilgo, President of Trinity College, Durham, 
North Carolina. I regret exceedingly the fact that Dr. Kilgo’s 
name does not appear upon our program. In explanation of this 
I desire to say that a few days ago, or just as the program was 
ready for the press, we were advised that Dr. Kilgo’s health was 
in such condition it would be impossible for him to keep his en- 
gagement with us. With a view of having the program represent 
only that which we hoped to be able to carry out, Dr. Kilgo’s 
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name was left off. Dr. Kilgo’s physicians at that time forbade 
his coming. Having given his acceptance, however, and in his 
desire to keep his promise, he has violated the wish of his physi- 
cian and is with us to-day, and I want to say, inasmuch as his 
name does not appear upon the program and the members of this 
convention have not been advised as to the hour at which he will 
speak, that he will immediately follow the address of Mr. Forgan. 


Ladies and gentlemen, I am a firm believer in the law of com- 
pensation in this world, in whatever line of work one may be en- 
gaged. I believe that a man reaps in proportion as he sows, and 
I believe his harvest is as the seed that he sows. We have with us 
to-day a gentleman whom I think is a splendid illustration of 
this theory. We have with us a gentleman who will address us, 
who I think represents what it is possible for a man to reap if he 
is wise in what he sows. 


A few years ago a poor boy from Scotland emigrated to Amer- 
ica—a boy without influence or friends in this country. By 
sheer force of ability he has gradually worked his way from 
that of an inconspicuous clerk in the Bank of British North 
America until he is to-day, and has been, for some years past, 
one of the most conspicuous figures in banking in this country. 
This gentleman is a big man; he is large of stature, big in in- 
tellect, great in character, and strong and forceful in all that he 
does. He came to Chicago and took active charge of one of our 
banks fifteen years ago when it had only twenty million dollars 
of deposits. ‘To-day it is considerably the largest bank in the 
city of Chicago and when you measure the character of the busi- 
ness done by it and the character of the business done in New 
York and the size of the accounts, I venture the assertion that 
measured by that standard it is the largest bank in the country. 
(Applause.) This gentleman has for some years been the leader 
in banking circles in this city. He has been Chairman of our 
Clearing House Committee, and, as such, has done wonderfully 
good work in the upbuilding of the standards of banking in Chi- 
cago. I regard it as a great honor to have him as our guest to- 
day, and I am sure that you will appreciate an address from him. 
I refer to Mr. James B. Forgan, as you all must know. It gives 


270 THIRTY-FIFTH ANNUAL CONVENTION 


me great pleasure, Ladies and Gentlemen, to now introduce to 
you Mr. Forgan, who will address us upon “ The Efficacy and the 
Limitations of Bank Supervision by Examination and the Re- 
sponsible Source of Bank Management.” (Applause.) 


THE EFFICACY AND THE LIMITATIONS OF 
BANK SUPERVISION BY EXAMINATION 
AND THE RESPONSIBLE SOURCE 
OF BANK MANAGEMENT 


By James B. Forean, President the First National Bank of 
Chicago: 


Mr. President and Members of the American Bankers’ Association: 


Bankers and their customers alike are deeply interested in this subject. 
For some years past this interest has manifested itself in a growing demand 
that bank supervision should be as thorough and bank examinations as 
efficient as it is possible to make them. In response to this demand there 
has been a steady development of method and a widening of scope in gov- 
ernment examinations—both National and State; the clearing house asso- 
ciations of some of our larger cities have organized examination bureaus; 
and private audits by chartered accountants have become of much more 
general and more frequent use. These developments have greatly en- 
hanced the efficacy of bank supervision and improved the efficiency of 
bank examinations. 

So marked have been these developments and improvements that there 
seems now some danger that the limitations of bank supervision by ex- 
amination will be overlooked and that too much reliance will be placed in 
the efficacy of external supervision. The public must not be deluded into 
the belief that official examinations will relieve them of the fundamental 
duty of exercising their own discrimination in the selection of abank. The 
entire credit system on which the business of the country is built up hav- 
ing its very basis in the exercise of such discrimination, any delusion which 
proposes to relieve the public of it would, morally and economically, be 
most injurious, tending to carelessness and general demoralization in busi- 
ness affairs as well as to a lowering of the standard of business sagacity 
and social efficiency. 

There is a growing tendency on the part of the public to blame govern- 
ment or other authorities charged with the supervision of banks by exam- 
inations for failures when they occur. This tendency of public opinion I 
regard as unfortunate, untenable and unjust. In considering these ques- 
tions let me call your attention to three kinds of bank supervision: 
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First—By the government in the interest of the public, 

Second—By the clearing house committee in the interest of associated 
banks, 

Third—By the directors in the interest of their stockholders and 
depositors. 


As State supervision is modeled after that of the National government 
and serves the same purpose we may confine our consideration of govern- 
ment supervision to that authorized by the National Bank Act and con- 
ducted by the Comptroller of the Currency. 

The authority of the Comptroller of the Currency is of course statutory, 
which places limitations on his jurisdiction and restricts it to such powers 
as are conferred upon him by the National Bank Act. The powers thus 
conferred upon him, briefly stated, are as follows: 


In connection with bank organization he is empowered— 


1. To require a copy of the articles of association, 

2. To approve each bank’s name and its organization certificate, 

3. To authorize banks to begin business, 

4. To certify payment of stock, 

5. To compel oaths of directors; 

And during bank operation— 

1. To approve or disapprove increase or decrease of capital stock, 

2. To require reports from banks and to fine them for refusal, 

3. To designate or approve additional reserve cities and additional 
central reserve cities. 

4. To appoint a receiver: 

a. When a bank has refused to redeem its circulating notes, or 

b. When it shall be dissolved and its franchises declared forfeited, or 

c. When a creditor obtains a judgment against it which remains un- 
satisfied thirty days, or 

d. When he shall be satisfied of its insolvency, or 

e. When its legal reserve is short and it fails to make it good within 
thirty days, or 

7. When its capital is impaired and it fails to pay.it up after three 
months’ notice. 

5. To appoint examiners who shall examine into all the affairs of the 
bank, examine officers and agents and make their reports to him. 


The Act gives him inquisitorial power as to amount of assets, but only 
inferentially as to character of assets. He is required to “examine into 
all the affairs of the bank” and is given discretionary power to decide 
when an impairment of capital takes place and to take summary action 
thereon. In order to do so he must, of course, investigate and pass upon 
the value of the assets. It is not, generally speaking, his function to exer- 
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cise his judgment as to current credits so long as they are within legal limits 
as to amount. The exercise of such judgment would neither be desirable 
nor practicable. That responsibility rests on the bank’s officers and 
directors. The Comptroller seems to be unnecessarily hampered by 
legal restriction in determining when losses have occurred. Under the 
terms of the Act no obligation due a bank can be considered bad until in- 
terest is past due six months, and not then if it is secured or in process of 
collection. Such a narrow definition of a bad debt can only embarrass 
him and his examiners in arriving at a correct conclusion as to the impair- 
ment of a bank’s capital. Under his power to appoint a receiver he is 
given the power to decide when a bank is insolvent. He is again hampered 
here by the Federal Courts’ definition of insolvency, which is “inability to 
pay current debts as they mature,” and he could be enjoined in the District 
Court for any abusive exercise of his discretion. 

Notwithstanding these limitations and restrictions, I believe it may 
truthfully be said that under no other banking system in the world are 
such executive authority and plenary powers conferred on any one man 
as are vested in the Comptroller of the Currency. Nor do the laws of other 
countries place such restrictions and limitations on banking operations as 
are placed on those of our national banks. 

Considerable attention has recently been directed to the possibility of 
improving the government’s supervision of national banks by the passage 
of further restrictive laws and by extending the Comptroller’s powers so 
that he may enforce them by fining or otherwise punishing those who break 
them. If all the suggestions that have been made along this line were 
enacted into law the Comptroller’s office would become so overburdened 
with executive duties that no man with any proper sense of the responsi- 
bility involved would accept the position. The more general and unde- 
fined the powers of the Comptroller are, the more useful to our banking 
system will the adminstration of his office be made. To charge him with 
specific duties, which are impractical because impossible of fulfillment, will 
only weaken the administration of his office and detract from its usefulness. 
Any attempt to regulate individual bank management by specific legal 
enactments and to hold the Comptroller responsible for their enforcement 
would prove futile, for as has been well said by Senator Aldrich in this con- 
nection, “We cannot legislate good judgment and honest purpose into the 
minds and hearts of men.” Realizing this, our legislators should be careful 
that bank management is not hampered with such petty legal restrictions 
as only retard the natural and legitimate development of the business, 
stunt the growth of individual banks and impair their ability to compete 
for international business with the older and greater banks of other coun- 
tries. 

Under our system of free, individual and purely local banking, rising 
industries of all kinds in any given locality must provide themselves with 
banking facilities by organizing and usually controlling their own local 
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banks. The natural tendency of this is to place the management of new 
banks directly under the control of their principal local borrowers, hence, 
our banking laws have had to be strongly restrictive and prohibitive. This 
is a weakness inherent in our system of numerous small independent banks. 

It is evident, however, that restrictive measures which may be neces- 
sary to regulate a country bank with very limited resources, when applied 
to large city banks with resources aggregating many millions, would prove 
exceedingly irksome, tending only to retard their progress, curtail their 
legitimate enterprise and impair their usefulness to the community. 

Some evils which it is sought to correct by further restrictive legislation 
are, as I have already intimated, inherent in our system. For instance, 
there is found in some of our small banks a large line of trade paper entirely 
out of proper proportion to their resources and frequently discounted for 
the president or a director or for corporations in which they are interested. 
It has been proposed to place legal limitations on the aggregate amount of 
such paper which a bank can discount for any one customer. It is, of 
course, the abuse and not the legitimate use of banking facilities which it is 
sought to prevent by this legislation. By thus attempting, however, to 
prevent such abuses which only occur in a few cases, the legitimate and 
helpful use of banking facilities may be seriously curtailed. If the credits 
as originally granted by the bank’s customer have been carefully and judi- 
ciously made and the paper has all been taken by him in good faith for 
merchandise sold and delivered, and if these facts have been properly 
checked up by the banker, as they should be, a safer, sounder or more legiti- 
mate line of discounted paper cannot be conceived. The only limitations 
necessary to be placed on it, other than the bank’s capacity to handle it, are 
such as every sensible banker will place for himself, viz.: a limit on the 
amount of the obligations of each individual maker, in proportion to his 
standing and credit, as these may easily be ascertained on inquiry. 

In the great majority of cases it is the prosperous industries in a com- 
munity that require banking facilities and their successful owners that take 
steps to provide them. As a rule, the officers appointed are honest and 
trustworthy, comprehending their fiduciary relationship to their depositors 
as well as to their stockholders and having due regard to the well-recognized 
principles and methods of banking as well as proper respect for the banking 
Jnws under which the bank is organized. Hence, fortunately, success is the 
usual result and failure the rare exception, as is shown by the small percent- 
age of failures that take place. Abuses calling for governmental inter- 
ference creep in when the men in control of a bank through recklessness or 
mismanagement are unsuccessful in their other enterprises. Under their 
baleful influence, the executive officers appointed and controlled by them, 
gradually forgetting their responsibility as trustees ignoring correct princi- 
ples of banking and defying the law, become demoralized and permit the 
use of the bank’s facilities for improper purposes. By granting constant 
renewals of what were originally trade notes, instead of enforcing their pay- 
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ment, they permit their controlling borrowers to carry along their delin- 
quent debtors. Gradually accommodation notes are permitted to go 
through as representing actual transactions, until the parties in control of 
the bank, besides having borrowed on their direct obligations all the law 
permits, have become liable as endorsers on a wholly unwarranted line of 
discounted paper, which is not what it professes to be, but is composed of 
renewals of bad eredits, accommodations, kites, or otherwise worthless 
paper, together with all the other abominations to which mismanagement 
and bad banking fall heir. Such a condition of affairs is a most difficult one 
for the Comptroller or his examiners to handle. The longer it lasts the 
worse it becomes and it is difficult from a legal standpoint to allege a cause 
for action. The only thing that can be done is to promptly take exception 
to such business in its incipient stages, keep on objecting to it and finally 
take action when it becomes so bad that an impairment of capital or in- 
solvency takes place. 

This evil, however, diminishes as industries grow and increase, and banks 
grow with them. Villages become towns, and towns cities, and banks 
develop with them, increasing their resources, diversifying their business, 
distributing their credit risks and gradually becoming independent of any 
single controlling interest or influence. Just as in other lines of business, 
the weak and poorly managed drop out of the race and the strong and well 
managed survive. With our business rush and rapid growth, together with 
the necessity there has been of employing men to manage our banks who 
have had no previous knowledge or experience in the business, the wonder 
is that failures have been so few. The results afford no basis for serious 
complaint against the Comptroller’s department as it has been administered 
and disclose but little necessity for new laws to regulate it or bank examina- 
tions as they are conducted under it. Both are developing as the system 
develops and are steadily improving in efficiency. 

Many of the suggested changes in the administrative features of the 
National Bank Act are such as under the general powers conferred upon 
them, the Comptroller, his deputy and examiners can best work out for 
themselves. Some of them however are quite necessary and desirable. It 
would, for instance, be ideal to have a corps of trained examiners, ade- 
quately paid by salary and under civil service rules, both as to their ap- 
pointment and the tenure of their office. Also to make the position of 


Comptroller of the Currency such as to inspire the ambition of leading and 


successful bankers to fill it. But these suggestions, however desirable, do 
not seem practical or available at the present time. They must await the 
further development of our system and in the meantime we should take such 
practical steps as may make them possible in the future. Good, eapable 
and faithful service is not always nor mainly dependent upon adequate 
remuneration. This is conspicuously the case in the public service. The 
fact affords no excuse, however, for perpetrating and perpetuating a palpa- 
ble injustice. The pay of the Comptroller is now and has long been totally 
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inadequate. Asa matter of simple justice as well as of sound public policy 
his salary should at least equal that of the presidents of large city banks. 
Instead of being regarded as a position from which bank presidents may be 
graduated the comptrollership should be considered a post-graduate honor 
and a distinetion of the highest order to be conferred on men who have pre- 
viously filled a president’s position and demonstrated their ability by the 
success they have achieved. These ideals can hardly be realized, however, 
so long as the acceptance of the honor by one holding such a position would 
mean the reduction of his income by from one-half to two-thirds, besides 
having to give up a permanent position for one of limited term of service. 

The pay of the Comptroller’s deputies and examiners should also be such 
as to command the services of experienced and competent men. The policy 
adopted by the present Comptroller of appointing as examiners men of 
previous banking experience, giving preference to those who have been con- 
nected with sound, progressive and well-managed institutions and refusing 
to consider applications from officers or employees of badly managed banks, 
cannot be too highly commended. However, as he will have to compete 
for the services of such men with practically all the good banks in the 
country, their remuneration should be made such as will enable him to do 
so successfully. 

It is most desirable, almost essential, that, bank examiners should have 
had a bank training. Without it, unless they are men of very exceptional 
natural ability and adaptability, they are liable to be impractical in their 
work and erroneous in their judgment, applying theories to problems which 
will not solve them and failing to exercise that sound judgment which as a 
rule is only acquired through practical experience in the business. On the 
other hand, the experience of a bank examiner is of incalculable value in the 
evolution of a bank training, provided he has previously been long enough 
in the banking business to have acquired something of what may be called 
the banking sense—a sort of intuition by which a banker reaches conclu- 
sions and makes decisions that are generally his best. Policies controlling 
successful bank management must be in accord with the laws of political 
economy and with sound financial theories. Such laws and theories will 
not, however, solve the problems connected with individual applications for 
loans, no two of which are ever alike. The theoretical banker, who knows 
it all and can give you a definite rule for all he does, is not generally the suc- 
cessful one. Accompanying theoretical knowledge there must be sound 
judgment and applied common sense. Bankers have human nature to deal 
with in all its varying propensities. They must, as Burns advises, 


“Keek thro’ ev’ry other man, 
Wi’ sharpen’d, sly inspection.” 


Not coming into daily contact with the borrowing publie and having con- 
stantly to pass judgment on transactions after they have been completed, 
bank examiners have little opportunity for the development of this banking 
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sense, and unless they have by previous experience acquired it they are 
very liable to get into a too critical frame of mind and to become over- 
technical and theoretical in forming their judgments. Having been a bank 
examiner myself I speak from experience. The value of a bank’s resources 
cannot be measured by the rules of mathematics, accountantcy, political 
economy or finance, and yet bank examiners, as well as bankers, should be 
familiar with all of these sciences. 

A year ago when playing golf on the old links at St. Andrews, Scotland, I 
saw a party of players coming towards me with quite a gallery following 
them, showing that they were recognized as experts at the game. Turning 
to the old man who was carrying my clubs, I asked him who the players 
were, which he told me. Recognizing among their names that of a well- 
known authority on the game, I remarked that I supposed he was a very 
good player. “ Weel,’’ said the caddy, “he used to be among the best, but 
two years ago he wrote a book on the science of golf and he has not been 
much of a player since.” I have sometimes wondered since if there was not 
some practical sense in the old man’s observation. The gentleman’s close 
attention to the technique of the game may possibly have affected his nat- 
ural ability to play it; while thinking of how to place his feet he may have 

neglected to keep his eye on the ball. 
' Borrowing from their own banks by officers and directors is another 
matter which it is thought should be regulated by further prohibitive or 
restrictive legislation. That there has been serious abuse of banking privi- 
leges along this line is only too true, but, as I have already pointed out, it is 
due to an evil lying at the very foundation of the development of our bank- 
ing system, the arbitrary prohibition of which now would be almost revo- 
lutionary. The trouble lies in one man being permitted to act on both 
sides of a transaction, i. e., both as borrower and lender. Officially, he 
passes judgment on his personal credit, and it is not human nature that he 
should degrade himself in his own estimation. Bank directors who know 
their responsibilities and care to assume them will not permit such practices. 

It may be necessary under our system to do as some of our State legisla- 
tures have already done, prohibit loans to salaried officers, except with the 
full consent of the board of directors, regularly recorded in their minutes. 
It isa mistake, however, to pass laws which are too easily circumvented. It 
only induces evasion which is always demoralizing. As a rule, salaried 
officers of banks should have little occasion to borrow, and it is open to 
question if when they do they should not do so at their own banks, always 
on satisfactory security and with the knowledge and approval of their di- 
rectors; never in my opinion otherwise. It is certainly better so than that 
they should be compelled to go to some officer of another bank, or to some 
personal friend and customer, with whom reciprocal arrangements for 
mutual accommodation could be so easily established. 

However this may be, it is certain that to absolutely prohibit loans to 
directors, or to place legal restrictions on loans to them, or to corporations 
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in which they are interested, that do not apply to other customers, would 
completely upset our present banking system, destroy the integrity of its 
directorate and seriously impair its usefulness. The best directors banks 
can have, and those they now do have, are the men connected with the 
leading commercial and manufacturing industries, whose close touch with 
business affairs makes them the best judges of credits in their various com- 
munities. If by being directors they are debarred from the legitimate 
banking facilities to which they are entitled, they will cease to be directors, 
and the inevitable result will be that dummies will take their places, possi- 
bly to do their bidding. The demoralizing effect of such a condition of 
affairs, affecting practically every bank in the system, can easier be imag- 
ined than described. It does not follow from this that the present practice 
of showing directors’ liabilities in reports to the Comptroller should be dis- 
continued, or that examiners should not take special cognizance of them 
to see that the bank is not being illegitimately or unreasonably used for the 
special benefit of those controlling it. This is always a legitimate and most 
necessary subject of investigation. It will, however, be found in nearly 
every case that the best loans in the banks are those to its directors, who are 
engaged in the legitimate, successful and profitable enterprises of the com- 
munities in which they live. 

A serious defect in the Bank Act as the courts have interpreted it, is 
that false reports made to the Comptroller are not a misdemeanor as are 
false entries in the books and false statements made with intent to injure 
or defraud the bank itself. This is all wrong and should be promptly cor- 
rected. The making of false reports to the Comptroller should be regarded 
as the most heinous offence of its kind and should be punished accordingly. 
A false report to him means a fraud on the public whose representative he 
is. It should be part of the duty of examiners to check up reports made to 
the Comptroller. The integrity of the system depends on the reliability of 
the statements made from time to time to the Comptroller and published 
in the newspapers. There should be no weakness in the administration of 
the Comptroller’s office in regard to the criminal prosecution of bank officers 
who are guilty of falsification or misrepresentation. Such offenses should 
be nipped in the bud. When an examiner discovers anything in the books, 
the securities, the loans or the records that misrepresents actual conditions 
it should be a case for criminal proceedings and the law should be such as to 
facilitate prompt action. 

At an early stage of my banking career the inviolability of bank reports 
was strongly impressed on my mind. A bank agent in my native town 
misappropriated some of the bank’s money. According to the rules of the 
bank a monthly statement had to be rendered to the head office. In this 
statement the agent and accountant had both to certify that they had 
counted the cash and that it was all on hand as stated. The regular ac- 
countant being absent, a clerk, who was a friend of mine and whose honesty 
was unquestioned, was temporarily filling his place and it became his duty 
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to sign the statement. The agent, claiming that he had something impor- 
tant to attend to and that he wished the statement dispatched at once, 
induced the young man to sign it, without giving him an opportunity to 
count the cash in his custody, but promised that he would do so next morn- 
ing. The next day he put him off again and after a few days, when the 
young man found that the agent had no intention of fulfilling his promise, 
he wrote his brother, who happened to be a clerk in the inspector’s depart- 
ment at the head office in Glasgow. He simply stated the facts to his 
brother and asked his advice under the circumstances. His brother showed 
the letter to the head inspector who promptly dispatched two men to the 
branch to investigate. They found a deficiency in the agent’s cash and 
had both him and the clerk arrested, the former on a charge of embezzle- 
ment, the latter for having signed a false bank statement. The agent 
was tried and sentenced to the penitentiary inside of thirty days, and it 
was only due to the action of the leading men of the community who, 
knowing the circumstances, got up a largely signed petition to the court 
in the young man’s behalf, that he escaped punishment, but the incident 
ended his banking career and he is now a respectable farmer in this country. 

There is a matter on which a difference of opinion has for some years 
existed between the Comptroller’s department and some of the most con- 
servatively managed banks in the system. While it may not be considered 
germane to my subject, I should like, if I do not weary you, to discuss it 
now. I refer to the contingent account not shown in the published state- 
ment. Like many other banking practices, sound when kept within rea- 
sonable limits, it is susceptible of abuse and may be made the means of 
misrepresenting a bank’s true condition. When built up beyond reason- 
able limits and its existence is only known to the officers, directors and a 
few favored stockholders, great injustice may result. Outside shareholders, 
ignorant of the true book value of their stock and of its real earning power, 
might be induced to sell it to inside parties at much less than its actual 
value. This, however, would be a misdemeanor on the part of the officers 
and directors and could be controlled by the criminal code as other frauds 
are. The injury would, however, be confined to the deceived shareholders. 
No harm could come to depositors from a bank being stronger than its 
statement discloses. In the interest of the bank itself as an institution, 
as well as in the interest of the stockholders who own it, a reasonable con- 
tingent fund is desirable and generally necessary. Such a fund furnishes 
a reserve strength to protect a bank’s resources against contingencies of 
which there are plenty. In exceptionally prosperous years when profits 
are large provision should be made for possible losses in lean years. Thus 
a bank’s earning powers can be steadied and sudden or violent changes 
in the book value of its stock prevented, much to the benefit of the stock- 
holders. For example, the year 1908 was one of abnormally large banking 
profits, while so far this year, owing to the low rates prevailing for money, 
profits have been abnormally small. Last year therefore it was possible 
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to make liberal allowance for losses, and in view of the panic, just then 
passed, it was good banking that this should have been very generally 
done. This year there has been no margin of profit on current business 
out of which after paying dividends the usual necessary provision for losses 
can be made. At the close of 1908 it might have been impractical to speci- 
fically apply the amount then appropriated, while in view of general busi- 
ness conditions and their effect on the bank’s customers the directors had 
good reason to anticipate considerable loss on current loans, and when 
they had thus cause to expect it who will say that it was anything short of 
their duty to provide for it? It is neither necessary nor advisable that 
whenever loss is threatened on the accounts of certain customers still 
actively doing business a portion of their current loans should be charged 
off as if loss,on them had already occurred. Such an appropriation should 
be made as in the judgment of the directors seems necessary, charging it to 
profit and loss account and crediting it to contingent account, where it can 
remain until the anticipated losses materialize, which they generally do. 
Such appropriations should, of course, be regularly shown in the statement 
of profit and loss account rendered to the Comptroller, and the contingent 
fund should be kept in the general ledger open to the investigation of 
examiners. In my judgment no sound, conservatively-managed bank can 
afford to be without such a fund. It protects the new shareholder who 
invests in the stock at the market price, based on the bank’s published 
statements, against fluctuating values of its resources in consequence of 
losses having to be provided for on loans or other assets in existence at the 
time he makes the investment, and I think he is entitled to such protection, 
Further, it has a most beneficial effect on the management to feel that the 
bank is running ahead, instead of lagging behind in the procession. 

The Comptroller’s department will doubtless agree with all I have thus 
far said on this subject, but will ask why the contingent fund should not be 
shown in the published statements as undivided profits are? It will claim 
that the public and the shareholders are entitled to know the actual con- 
dition of the bank, which they cannot do if there are hidden profits not 
shown in the statements. _My answer is that there are or should be no 
hidden profits. The contingent fund represents an amount which the 
directors have deemed it necessary to deduct from the profits and set aside 
to provide for anticipated losses in current loans in order to maintain their 
integrity. While, therefore, the ledger and balance book will show the 
fund in a special account, when a statement of the bank is published the 
amount of it can quite properly be applied where it belongs. It should be 
deducted from the current loans, reducing the amount of them as published 
to the realizable value placed on them by the directors. 

The main thing looked for by the public from governmental supervision 
is reasonable assurance that bank statements, which are mere’figures after 
all, can be relied on. In view of this and of the natural desire on the part 
of the bank management to make the best showing possible in their pub- 
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lished statements, and the general tendency being decidedly along this line, 
it would be a wholesome policy on the part of the Comptroller to encourage 
if not to require the maintenance by the banks of a reasonable contingent 
fund. It would lead to the keeping of an anchor to the windward for the 
benefit of all concerned. It would certainly be an improvement on the 
present erroneous practice, against which no exception seems to be taken. 
I refer to the very general practice followed by the banks of overstating 
their accumulated profits by including in them discount on time loans 
collected in advance, All notes discounted up to the date of the state- 
ment appear in it at their face value, while their real value is the price at 
which they are purchased, that is, they are subject to the rate of discount 
received on them from the time the statement is made to the various dates 
of their maturities. How would a banker regard a customer’s statement 
if he learned that in taking inventory of stock on hand the customer had 
added the selling profit to the cost price, thus “couriting his chickens be- 
fore they are hatched,” and yet in bank statements this is the common 
rule to which correctly made statements are the rare exceptions. 

The objects being the maintenance of the integrity of the assets and 
the adjustment of profits and losses one year with another, so that the 
growth of the surplus may be solid as well as steady and uninterrupted, 
the publication of the fluctuating amount of the contingent fund would 
only confuse the public, hurt the bank and nullify all the benefit to be 
derived from it. Rather than show it in the published statement it had 
better remain in profit and loss account as part of which, if shown, it would 
erroneously continue to be reckoned. A short statement by each bank 
to the effect that proper provision has been made for all known or antici- 
pated losses and that loans are shown in the published statement at what 
is believed to be their estimated realizable value would be more satisfactory 
to the public and more easily understood by it. 

The National Association of Credit Men, from whom, I have noticed, 
there emanates from time to time a good deal of sound business sense, 
recently appointed committees of their State organizations to investigate 
the condition of the State banking laws. After careful investigation these 
committees are required to answer to a general committee of the National 
Association the following questions: 


1. Does your State have a State banking department with a superin- 
tendent at its head appointed by the Governor? 

Is your State banking law considered by bankers, lawyers and 
business men generally adequate in its requirements in the way of 


N 


a. Maintenance of reserve, 

b. Frequent and searching examinations and authoritative supervision, 
Prevention of over-extension of credit to heavy borrowers, 

. Penalties for the making of false statements of condition, 
Economie liquidation in cases of failure? 


2S Qs 
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These questions, it strikes me, furnish an almost complete synopsis of | 
everything that government supervision can be expected to accomplish, 
and, with the exception of providing for adequate punishment for the 
making of false reports to the Comptroller, our National Bank Act already 
covers them all. With adeqnate pay provided for the Comptroller, his 
deputies and examiners and with some unessential amendments in minor 
details the powers now conferred upon these officials appear to me to be 
quite sufficient to enable them to accomplish all that can possibly be ac- 
complished through governmental supervision.* 

The department in its methods is showing its ability to keep abreast with 
the development of the banking system and its administration is steadily 
improving in the value and reliability of its service both to the banks 
and the public. As an illustration of this and of the ability of the depart- 
ment officers to develop their own methods under the general powers they 
now possess without specific legal enactments for every move they make, 
which would hinder and hamper more than they would help them, let me 
draw your attention to some of the department regulations recently in- 
augurated: 

Bank examiners can be neither stockholders nor borrowers from na- 
tional banks. 

Savings banks, trust companies or other State banking institutions 
allied with national banks are examined simultaneously with them. 

Bank examiners are to be selected from men of previous banking ex- 
perience who have been connected with sound, progressive and well-man- 


aged institutions. 


Banks are classified in the departments according to the character of 
their management and such as are classified poor are being examined four 
times a year in the presence of their directors, from whom a letter is re- 
quired promising that conditions subject to criticism will be attended to 
and corrected, while those whose management is classified as very bad are 
being handled in a still more vigorous manner. 

Examiners are now required to mike such careful and complete reports 
in writing of all evidence discovered by them tending to show criminal 
violation of the Federal Statutes that the Department of Justice may de- 
termine from them without further investigation whether or not there has 
been a criminal violation of law. 


* Since this was written the Comptroller of the Currency has expressed himself as 

follows: 

“ After a year’s trialof the Bank Act, I can say to you frankly that it gives me all the 
power I want, and even more. If I were to-day to go again before the National Cur- 
rency Commission, and the question were asked me as to what changes were neces- 
sary, I would answer, that in my opinion the only essential change was one giving 
bank examiners in the country districts more compensation. 

“Of course, some trivial administrative features of the Act could be made a little 
better, but I do not want, and I donot believe any other Comptroller will ever want, 
any more actual power than the present banking law now gives.” 
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The national bank examiners through the country have been divided 
into eleven districts with a chairman appointed by the Comptroller for 
each district. Examiners in each district are required to meet twice a 
year to have a general discussion of methods of examination and to prepare 
reports of banks in the district whose condition is unsatisfactory and of 
any lines of doubtful credit in them; each examiner to report to the chair- 
man for his own particular section and the chairmen to furnish the Comp- 
troller with a complete report of the proceedings, retaining a copy for 
reference at future meetings. The chairman of each district at his discre- 
tion can report to the chairman of any other district such information as 
he may deem advantageous. 

The efficacy of government supervision by examination lies primarily in 
its restraning influence on bank management. The knowledge that the 
banks are to be examined holds the officers in check. This followed by the 
criticisms of the Comptroller based on the examiners’ reports is efficacious 
in inducing or compelling bankers to comply with the law and with proper 
banking methods and to face and provide for losses as they occur. This 
should afford the public reasonable assurance. Such are the benefits to be 
derived from governmental supervision and the degree of their accomplish- 
ment is the measure of their efficacy. All external supervision is, however, 
based on the examination and consideration of transactions after they have 
occurred. It cannot control the making of loans or investments at the 
time they are made. It has no control of initiative management. It can- 
not, therefore, be held responsible for errors of judgment or lapses of integ- 
rity. Its business is to discover such and its efficacy depends upon its 
ability todo so. It is at best a human device and in common with all such 
devices its limitations should not be ignored or forgotten. 

The next branch of our subject is “clearing house supervision in the in- 
terest of associated banks.’’ As you are doubtless all aware, this method 
of local supervision was first inaugurated in Chicago three years ago. Its 
main strength is derived from the fact that it was evolved from the volun- 
tary action of the banks themselves for their own benefit individually and 
for their protection collectively. Thus “its just powers are derived from 
the consent of the governed.”” Similar bureaus have since been organized 
in St. Louis, Minneapolis, St. Paul, San Francisco, Kansas City, Philadel- 
phia, St. Joseph, Milwaukee and Los Angeles, while other cities are showing 
their interest by investigating our methods and the benefits to be derived 
from them, 

A short statement of the Chicago method may therefore be of interest to 
you. Neither the Committee having the matter in charge nor the exam- 
iner are hampered in their work by any code of rules an] regulations 
adopted by the associated banks. Both were given an absolutely free 
hand. The committee was by resolution instructed to secure the services 
of a suitable man of experience to examine the seventeen member and some 
forty non-member banks clearing through members. Having secured the 
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services of such a man, the committee in turn instructed him to engage the 
necessary help (he has now five assistants) and proceed in his own way to 
make thorough examinations of all the banks. The following extract from 
the original letter addressed by the Committee to the President of each 
bank will fully explain the method adopted: 


“The examiner will furnish you for the use of your directors a de- 
tailed report on the condition of your bank at the date of his examina- 
tion. He will file in the clearing house vault, under his own custody, 
a copy of such detailed report. He will also make a separate report to 
the clearing house committee expressing in general terms his opinion 
of the condition of each bank as he finds it and calling special attention 
to any unwarranted conditions or gross irregularities discovered. His 
detailed reports will not be examined by the clearing house committee 
except when it may appear necessary to do so from the general report 
of conditions made to it.’ 


And the following from a letter sent out later to the directors of each 
bank as the first examinations of them were completed will show that the 
method was intended to benefit directors and that their co-operation in 
correcting anything open to criticism was desired and expected by the 
Committee: 


“The clearing house committee, desiring the co-operation of bank 
directors in maintaining a high standard in the condition of banks in 
the city, has requested the official examiner to notify the directors of 
each bank, individually, when he has completed and delivered his 
report to the president so that every director will have an opportunity 
of perusing it. The Committee urges upon every director that he 
should, as a part of his directorial duty, carefully examine such reports 
as promptly as possible after he receives notice of their existence.”’ 


Bank directors have been most enthusiastic in their commendation of the 
method. They find that it gives them an opportunity of judging of their 
bank’s condition as a whole, which the mere passing upon individual loans 
at their meetings does not afford. 

Our experience has been that the banks have almost unanimously 
adopted every suggestion made by the Committee. Themethod has worked 
with but little friction and while I cannot discuss such details as would 
show its efficacy, I can say that the result has been most satisfactory to all 
concerned and that much good has been accomplished for the Chicago banks 
individually and collectively. The organization being entirely voluntary 
partakes somewhat of the nature of a gentlemen’s agreement, under which 
each bank binds itself to conduct its business under proper methods. The 
disciplinary effectiveness of the method lies in the fact that they are all 
measured by the same standard, viz.: that their statements as rendered to 
the Clearing House Association shall be satisfactory to the Committee, in 
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view of the examiner’s reports upon them, otherwise they cannot continue 
to enjoy clearing house privileges. In no sense, however, does the Associa- 
tion or its Committee assume responsibility for the individual management 
of the banks or for the quality of all the loans current in them. ‘This re- 
sponsibility, as I have said before, rests, and must always rest, on the offi- 
cers and directors of each bank. All the Committee undertakes is to pass 
judgment, and that only approximately being based on the examiners’ re- 
port, on the reasonable integrity of each bank’s assets and the general relia- 
bility of its statement. In the fact that the members of the Committee are 
well posted on local credits and financial affairs lies the superior efficacy of 
clearing house supervision. But the Committee is not omnipotent, it is 
only an ordinary human agency. Like the Comptroller, it has no control 
of the initiative management of the banks under its supervision. It fully 
realizes the heavy responsibility laid upon it. It is no easy problem to de- 
cide when summary action should be taken in connection with a badly man- 
aged bank’s condition, which depends on the condition of its customers, 
while both they and it are interdependent on each other. Conditions must 
become very bad and expostulation be exhausted before any supervisory 
authority, however constituted, will assume the responsibility of action that 
will lead to the closing of a bank’s doors. If it were otherwise and such 
action were taken simply because something in the bank was unsatisfactory 
such authority would be accused of shutting up a solvent institution, not 
only by its stockholders, but by its depositors themselves in whose behalf 
the action would be taken. 

It may, therefore, be said that bank supervision by examination on the 
part of a clearing house committee, while probably the best and the most 
effective external supervision possible, has its limitations, which should be 
recognized by the intelligent public, and it should not be held to a degree of 
responsibility which it does not assume. 

We will now consider supervision by directors in whom is vested the 
primary responsibility for bank management. Their supervision is in the 
combined interests of the stockholders who elect them and of the depositors 
who confide in them. They govern and direct as a board, requiring the 
presence of a quorum for the transaction of business. Their official actions 
and the responsibility they assume are therefore collective and not in- 
dividual. They are not expected to devote their entire time and attention 
to the affairs of the bank and their supervision is necessarily more or less 
intermittent. They appoint and fix the remuneration of the officers and 
for cause can discipline or discharge them. Thus they, and they alone, 
control the initiative of management and on them must rest the final re- 
sponsibility for it. The officers appointed by them dispose of their time 
and their talents to the bank for the consideration of their salaries and 
assume the daily details of management. 

Such being the established relations it becomes the primary duty of the 
directors to hold the officers to a strict accountability, not only for integrity 
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and honesty in motive and action, but for efficient and successful service. 
It will go without saying that the power of the directors to discipline or 
discharge officers should be promptly exercised on the discovery of dis- 
honesty, deception or bad faith, either in their personal or their official 
capacity, or for dissolute or improper conduct in their private life. It is 
equally essential, however, that the same power should be exercised in cases 
of incompetency, bad judgment, recklessness, speculation or whatever 
there may be in the make-up of the officers that injuriously affects the 
management or deprives it of public confidence and success. In the exer- 
cise of this prerogative, probably more than in any other way, directors are 
prone to neglect their duty. It is not an agreeable one and collectively 
they are disposed to evade it even when individually they realize the neces- 
sity for it. It is without doubt the primary responsibility placed upon 
them, and its evasion must be held responsible for much of the disaster 
resulting from bank failures due either to incompetent or to dishonest 
management. 

The same ordinary prudence which men exercise in their own affairs is 
required of bank directors. The application of it differs with the varying 
circumstances of the banks. Just as men of small or moderate affairs can 
undertake the personal management in detail of their own businesses, w hile 
those of large affairs must of necessity employ others to manage for them 
and must relieve themselves of details, so bank directors under similar 
circumstances may assume the details of management or appoint others 
to do so. Their delegating authority to others does not, however, relieve 
them of responsibility for the direction and supervision of the management 
or of keeping in touch with what is done. In banks of moderate size this 
can be accomplished by committees. In the largest banks, however, it 
becomes necessary for the directors to delegate even the details of their 
supervisory duties to experts and to rely on their investigations and reports 
for an intelligent knowledge of what is being done and of their bank’s con- 
dition. Systematic organization is necessary, whether a bank is small or 
large, and directors must see to it that one of its results is that they are 
kept fully posted as to the bank’s operations and condition. This can be 
accomplished quite as effectively in large as in small banks through the 
employment of competent auditors either permanently or when they are 
wanted. Such auditors in their investigations should represent the direc- 
tors and should report direct to them, uninfluenced by any of the executive 


officers. But, however it may be accomplished, it is up to the directors 


to keep themselves posted as to their bank’s operations to the extent of 
enabling them to form a correct opinion of actual conditions in them and to 
judge of the integrity and ability of the management, as it is conducted by 
the officers, to whom they have delegated managerial powers. Only thus 
can they intelligently exercise their control of the management, a responsi- 
bility from which there can be no escape. 

The progressive success or lack of success in bank management can be 
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fairly well discovered by the periodical classification of a bank’s loans and 
investments. This classification should be conscientiously made outside 
of the executive officers. It may be done by a committee of directors 
or by a competent auditor, at whose disposal must be placed the statements 
of customers and all the information available in the credit department. 

The assets can be divided into five classes and the result will, I think, dis- 
close to the directors the necessity for a contingent fund, such as I have 
advocated. The percentage of each class to the aggregate total shold be 
shown and the periodical classifications compared with each other. This 
will disclose the progressive condition of the assets, whether they are grow- 
ing better or worse, and from the result the management may be judged. 
I suggest the following classification: 

1. Good desirable business, 

2. Fair business risks, 

3. Business not desirable as a new proposition, but which policy 
makes it necessary to carry along for the purpose of gradual 
liquidation. 

4, Loans which should be liquidated and on which more or less loss 
is probable, 

5. Loans so bad that they should be charged off now. 

The respective percentage of these five categories forms a very good crite- 
rion of the character of a bank’s management. It must be the constant 
and unremitting aim of its officers to reduce class three to its smallest possi- 
ble proportion and to eliminate entirely the fourth and fifth classes. 

Co-operation among all supervisory powers is most desirable. National 
and State government examiners should consult and co-operate with each 
other and, where the opportunities exist, with the clearing house examiners. 
The Comptroller and the State banking commissioners might, with pro- 
priety and with much benefit to both systems, establish confidential rela- 
tions with each other and with the different clearing house committees, 
and all should keep in close touch with the bank directors and take them 
into their confidence regarding everything open to criticism in their banks. 
They are all engaged in the work of raising banking standards and im- 
proving banking conditions and they should avail themselves of every 
opportunity for co-operating towards these highly desirable ends. 

External supervision alone, under whatever authority it may be exer- 
cised, it is needless to repeat, cannot establish safe and sound banking. 
Honorable and intelligent initiative management must be relied on for the 
‘ultimate success of individual banks. As now administered, however, 
governmental and clearing house supervision are doing a great deal (in my 
opinion as much as can reasonably be expected of them) along the line of 
purging and purifying our system, raising our standards of banking and 
giving to the business a character which conduces to that healthful tone 
so essential to the commercial, industrial and social life of the nation. 
(Applause). 
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Mr. Joun M. Lrrrie, of Baltimore, Md.: I move that a vote 
of thanks be tendered to Mr. Forgan for his very instructive ad- 
dress. 

The motion was seconded. 

THE PresipENT: Gentlemen, you have heard the motion. 
All in favor of returning to Mr. Forgan the thanks of the con- 
vention for his address will signify it by saying aye; opposed, no. 

- Carried. 

THE Presipent: It is now about twenty minutes after one, 
and we will take an adjournment until half past two o’clock, in- 
stead of at two o clock, as per the announcement on the program. 


Adjourned until 2.30 p. um. 


AFTERNOON Sxsston 


THE Presipent: The Convention will be in order. The 
first item of business on the pr ogram for this afternoon’s session 
is the Roll Call of States, for the purpose of hearing from the 
Vice-Presidents of the various States on business conditions in 
their respective States. 


Mr. E. D. Duriam, of Onarga, Ill.: In view of the patience 
shown by the delegates in their attendance and the lateness of 
the hour of our assembling and the fact that the Executive Coun- 
cil has changed the time of its meeting from 8 o’clock this even- 
ing to immediately after acne of the convention to-day 
as many of its members wanted to take early evening trains, I 
move that the reports from the Vice-Presidents of the various 
States be forwarded to the Secretary’s office and printed in the 
Minutes of the Convention, and that rae Convention now proceed 
to its other business. 


The motion was variously seconded. 


THE PRESIDENT: Is there any discussion of the motion? If 
not, all in favor of the motion offered by Mr. Durham will say 
aye ; opposed, no. 


Carried. 
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REPORTS OF VICE-PRESIDENTS FOR THE 
DIFFERENT STATES AND TERRITORIES 


The following reports were received at the General Secretary’s 
office : 
ARIZONA 


Mr. A. G. Smiru, Globe: 


Arizona, an empire in size, ranking sixth in the division of the 
States, covers an area of 113,000 square miles, with altitudes 
ranging from sea level to 13,000 feet. The average altitude of 
the northern portion is 5,000 feet while that of the southern por- 
tion is 2,500 feet above sea level. 

The climate.is unexcelled. You who think it so hot the greater 
portion of the year will be surprised when I say we know no sun- 
stroke nor heat prostration. The lack of moisture in the atmos- 
phere and the cool, invigorating nights in a large measure re- 
heve the body of that depression that a more humid climate pro- 
duces. The northern portion of Arizona is always cool and the 
warmest day in the year is as cool as any Adirondack camper 
could wish. 

The assessed valuation of Arizona for the year 1909 is only 
$83,000,000, but that tells only half the story. The mining com- 
panies are assessed at from 5 to 10 per cent. of their market 
value, and, in numerous instances not that much; the railroads 
at from 20 to 30 per cent.; farm lands, merchandise and per- 
sonal property of a like nature at about 35 to 40 per cent. 

Arizona, “ the world’s greatest mineral depository,” is no mis- 
nomer. Copper, gold, silver, lead, iron and coal are the principal 
mineral resources. Of copper, we are in the van of production 
and will continue to lead, as the mineral lands of the Territory 
yet undeveloped bespeak untold wealth which only awaits the 
strong-armed miner and the money of the capitalist to uncover. 
The production of copper in Arizona for 1908 was, in round 
numbers, 300,000,000 pounds, which is in advance of the output 
of either Montana or Michigan. 
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Marble, onyx, granite, red, brown and blue sandstones, and 
other building materials, are found in abundance. 

Cattle, sheep, and horses roam by the thousands on our wide 
ranges the year around, and the humanitarian can raise no 
voice in protest, as there is no suffering from the extreme cold 
of the North, and very, very little from lack of water. 

The tiller of the soil, with his land watered by irrigation, is 
the most independent of all. He is not worried to-day by the 
fear of too little rain, nor to-morrow by the fear of too much 
moisture. He moistens his ground as his crop demands. His 
hay crop is alfalfa, which he cuts about five times a year, aver- 
aging 11% to 134 tons to a cutting. For this he obtains an aver- 
age of $7.50 per ton. His wheat, barley, corn, and potatoes, both 
Irish and sweet, are produced in like proportion. Apples, 
peaches, pears, apricots, raspberries, strawberries, and other 
northern fruits and vegetables grow in abundance and to a 
greater size than in the northern states. Our fruit growers have 
demonstrated that figs, dates, lemons, and fruits indigenous to 
more tropical regions grow in Arizona as well as in their native 
haunts. Are not our cantaloupes in as great a demand as the 
noted “ Rocky Fords?” And I dare say that some of our East- 
ern fellow bankers do not hesitate to pay the fancy prices de- 
manded for the Phoenix oranges. However, the farmer, the 
stockraiser, and the fruit grower do not need to send their pro- 
ducts from home as the mining camps of Arizona are not only 
willing, but anxious, to take their offerings. 

Years ago a story went the rounds with us to the effect that 
Arizona had more rivers and less water, more cows and less 
milk, and that one could see further and see less than at any 
other spot on the map. Many of you who have travelled from 
East to West, or from West to Hast, over the two main arteries 
of travel—the Southern Pacific and the Santa Fe railroads—will 
readily believe this to be the truth, but I assure you that you have 
seen none of her beauties. 

Among the many natural attractions in the Territory is found 
the Grand Canyon of the Colorado, one of the greatest wonders 
in the world. Within the borders of Arizona is the largest arti- 
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ficial reservoir ever constructed by man—the Roosevelt Dam, 
forming the Tonto Basin Reservoir, which, when completed, will 
impound 1,300,000 acre feet of water, or, in other words, water 
enough to cover 1,300,000 acres of land one foot deep. We also 
have the largest unbroken forest in the United States, covering 
about 4,000,000 acres. This is under the efficient management 
and care of Mr. Gifford Pinchot, of the Forestry Department, a 
man whom we in Arizona respect and delight to honor. This 
tract of timber will some day be thrown open for commercial use 
and will add immensely to the resources of the SOON-TO-BE 
State of Arizona. 

As to the banks of Arizona a few figures will tell more than a 
great many words. 

On June 23, 1909, there were 46 banks—33 being organized 
under the Territorial laws and 13 under the National laws. 

The 33 Territorial banks have 


Capital ciud oo arae eae con meres kee $ 1,213,450.00 
Surplust vs seccayeis cece piste eae ee eae ccuen iar Seite peteereree 561,886 . 92 
Undivided" Prowiter.. sche, 6 son -casie shee ocr 5 oleae eS ieee ote 399,084.91 

Total site v.ccect cue scsi ecu oabeasine ste coins eee sree $ 2,174,421 .83 
Deportes iy ores ee ek eee 9,985,775 .20 
Bills Payable, Re-discounts and other Liabilities.......... 137,650.06 

otal sure scsi ie Reisvausremne wseuelerys lets omg seme eens $12,297,847 .09 


The 13 National banks have 


Capital mcss-syarnic “Seon sub asics Nate opens! aT eee ever cke renee $ 930,000.00 
Samples ct ances Rae ae a ens Sic eet ee eo 796,750.77 
Undivided Profits: ; tauane-Wentectoe oe eee eee 692,960.00 
Potall 5 aeic sii bean cio ae ee oe eee ee $2,419,710.77 

DO POShtS i538. Seka were < cposterrs RReeee RAR ee ee ee 6,963,735 .33 
Bills Payable, Re-discounts and other Liabilities.......... 2,829.45 
Potal cic. eens See ee $9,386,275 .55 
Total-capitalSsurplusands proiitce asic seer $ 4,594,132.60 
Dotal’ Deposits... 0.28 t RRnei ee nee ane se 16,949,510.53 


Cash and Exchange......... See ee ee 7,553,531.48 


aA: 
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For each dollar of capital we have only $3.69 in deposits; and 
for every $100.00 on deposit we have $44.00 in cash. These 
figures show ample protection for the depositor both from the 
standpoint of capital and cash resources. Hstimating our pop- 
ulation at 200,000 the per capita of money in the banks is but 
$84.75. For the meagerness of our deposits we make no apology, 
but we do complain that the large mining companies all over the 
Territory are not over generous with their deposits at present. 
They keep the bulk of their money in the Eastern cities, where 
they obtain a small interest on their daily balances. They do 
not seem fo recognize the fact that the local banks where they 
are operating are the ones who are doing the work for them. 
We hope, however, that they will see the error of their ways in 
this matter and favor us with larger balances in the near future. 

In conclusion I will say that Arizona is a borrower and not a 
lender of money. We need your assistance in the development 
of our resources, and on behalf of Arizona I invite you all to 
come and see our wonderful country. I thank you. 


ARKANSAS 


Mr. H. L. Remmrt, Little Rock: 


The general condition of Arkansas is one of prosperity; the 
farmers are prosperous ; the merchants are prosperous; the manu- 
facturers are prosperous; the coal-miners are fairly prosperous ; 
the bankers are all making money. The banks in the State in’ 
creased during the year from 376 to 382. We had three (3) 
small bank failures—caused by gross mismanagement. We have 
never had but four (4) national bank failures since the system 
was inaugurated; the net loss was but $88,000.00. The State 
banks are managed with equal ability with the national banks. 

Our largest manufacturing industry is lumber; since 1907 it 
has been depressed. We have had no failures among our lumber 
manufacturers, The lumber business is picking up since the 
passage of the tariff bill. Democratic bankers and Republican 
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bankers both petitioned Congress for the retention of the duty 
on lumber. 

We are contributing our share to the coal output of the coun- 
try. Our smokeless semi-anthracite coal is a strong competitor 
in the West with the anthracite coal of Pennsylvania. 

Our zine mines are increasing their output. 

We are mining more bauxite than any State in the Union. 
Bauxite not 20 miles from Little Rock supphes the nation with 
much of its alum and most of its aluminium; these fields are 
worth millions of dollars. 

Armour & Company control the rich mines of fuller’s earth in 
Garland County. 

Our phosphate mines are contributing their share toward fer- 
tilizing and recuperating the soil. 

The Pike County diamond fields near Murfreesboro are at- 
tracting the world’s attention. Over 700 of these gems of the 
first water have been picked up from the surface. Machinery is 
now being installed to suecessfully work these properties. 

We are building our new State capitol out of Arkansas marble, 
and Uncle Sam is erecting the new penitentiary at Fort Leaven- 
worth out of this same excellent material. 

In 1908 Arkansas raised over a million bales of cotton, bring- 
ing to the State for its lint, oil and food over $75,000,000.00. 
The drought has cut the crop this year to about 800,000 bales, 
but the increased price will nearly equal in money value the 
crop of 1908. 

Five (5) years ago raising rice was an experiment; this year 
“we have over 12,000 acres, yielding over a million bushels and 
bringing $1.00 per bushel. The net profit on a rice farm of 160 
acres averages $4,776.00 against a corn farm in Illinois of same 
acres showing a net profit of $1,792.00. We have thousands of 
square miles of this rice land to offer to the investor at ridicu- 
lously low prices. 

In one of our recent years we raised 2,811,000 bushels of 
apples. King Edward sends his agents into our orchards to 
select the fruit to tickle his palate and those of his guests. 

Five hundred thousand (500,000) bushels of Elberta peaches 


oa 
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is not an unusual crop. From 8 acres of Elberta peaches a 
farmer near Harrison, Arkansas, received $3,500.00 at his ship- 
ping station. 

We have more miles of navigable water-ways than any other 
State. President Roosevelt wisely set aside at the headwaters 
of these streams a forest reservation of two million (2,000,000) 
acres. 

We still have 24,000,000 acres of virgin forest out of our 53,- 
000 square miles of territory. We have over 12,000 square miles 
ot the world’s most fertile soil with a frontage of over 450 miles 
on the mighty Mississippi, which frontage we expect to sce an 
inland seashore when the government digs a channel 14 feet 
deep from the Lakes to the Gulf and on the bosom of this great 
stream will be borne the mightiest commerce of modern times, 
and this great city and other cities along its course will pulsate 
with a new growth and power not heretofore dreamed of. Presi- 
dent Taft with his great flotilla will soon pass down the river 
from St. Louis to New Orleans to attend the great Water-Ways 
Convention. Arkansas will send her delegation to that conven- 
tion by boat from Little Rock. Arkansas people, Arkansas 
Senators and Arkansas Congressmen are ready to back the Presi- 
dent in this mighty enterprise, to which he has already given his 
sanction. 


CALIFORNIA 


Mr. Josepy D. Raprorp, Los Angeles: 


From time immemorial California, by force of circumstances, 
has been compelled to be content with a place in the rank of 
States. The mark of financial activity was always towards the 
Kast, and our geographic position placed us as the rear guard 
of States. All this, however, was changed when on that May 
morning a few years ago, Dewey sailed into Manila harbor, just 
as the sun was beginning to rise, and succeeded within an hour 
in taking Manila. In that short hour that intervened the whole 
trend of affairs changed. Our possessions jumped half way 
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around the world, and California that before that time had been 
in the rear guard took its place at the head of the procession. 

There are those versed in statistics who predict that within 
the present generation you shall see a greater tonnage passing 
out through the Golden Gate to the Orient than now comes to 
our shores through the Narrows at New York. 

One thing is sure and certain, that Dewey’s victory in Manila 
has placed California in an entirely different position than that 
occupied heretofore. It will give us food for thought when you 
realize that in territorial extent California is larger than Maine, 
New Hampshire, Vermont, Massachusetts, Connecticut, Rhode 
Island, New York, New Jersey, Delaware, and Ohio, all put to- 
gether. Our present population is just about equal to the popula- 
tion of Chicago, about two and one-half millions. We have ter- 
ritory enough to sustain a population of at least ten millions, and 
if placed under intensive cultivation enough territory to accom- 
modate twenty millions. 

The government in working out its plan of reclamation has 
given due consideration to California. Several of the improve- 
ments planned cover the Sacramento Valley, portions of the San 
Joaquin Valley, and also portions of the famous Imperial Valley. 

The present year shows a considerable increase in the citrus 
fruits sent to market. To the present writing we have shipped 
over thirty-six thousand carloads, and the probability is that the 
fruit still remaining will bring the total up to thirty-eight 
thousand. 

In oil production, we have made an astonishing increase in 
the last few years. The total production of the United States 
for 1908 is given as 182,000,000 barrels; of this amount Califor- 
nia produced over 48,000,000. 

The proven territory is continually increasing and the pro- 
duction for the future promises to show a very gratifying in- 
crease. The growing consumption of oil as fuel, both in our own 
country and the Orient is creating a demand, which California 
is both willing and qualified to supply. The finding of this fuel 
at our very doors is having a marked effect in stimulating manu- 
facturing within the borders of the State. This will increase 
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from year to year, and in time should be an important factor in 
the development of California. 

This report would be insufficient did it not contain some in- 
formation about the chief city of the State, San Francisco. You 
will recall how that about three years ago a fire swept over the 
very heart of the city, burning over a territory in round numbers, 
four miles square, covering 472 city blocks. Within this terri- 
tory was located all of the business center of the great city of 
over half a million population. The work that has been accom- 
plished in the rebuilding will be counted one of the marvels of 
the twentieth century. In ten years from the date of their 
calamity, San Francisco will be a great deal better city than be- 
fore their misfortune. At the present time the bulk of the busi- 
ness center has been rebuilt, with a very fine grade of business 
blocks. The construction is altogether of steel and concrete. It 
is hard to realize that this is the same territory over which a fire 
ran in 1906. The people of San Francisco are to be congratu- 
lated on their abiding faith in their city, and the future will 
demonstrate that this faith on their part has by no means been 
misplaced. It is now, and always will be the chief city on our 
Western coast. 

In this connection it may not be out of place to call attention 
to the city of Los Angeles, which has had a wonderful growth in 
the last twenty-five years. It is now a city of nearly 350,000 in- 
habitants, but with enterprise and energy beyond what could be 
expected of a community of its size, Los Angeles has undertaken 
to go to Owen’s River for a water supply, 280 miles away, and the 
work of building an aqueduct to bring this water to the city is 
now well under way. This means the expenditure of over twenty-. 
five millions of dollars, and necessitates the overcoming of what 
would seem insurmountable obstacles, and yet the work goes 
steadily on, and the next three or four years will see the project 
completed, supplying the city and the adjacent territory with an 
abundance of good water. Just as evidence of the enterprise of 
this portion of the State, within the last month Los Angeles, al- 
though located fully twenty miles from the seashore, has an- 
nexed the cities of Wilmington and San Pedro, and as these two 
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places are located the first on the inner harbor, and the second 
on the outer harbor, the annexation gives to Los Angeles the 
added facility of being a seaport town, although the bulk of the 
city is built twenty miles from the ocean. Los Angeles, and in 
fact all Southern California are pledged to the maintenance of a 
free harbor at this point. 

Our needs are those that are common to every State in the 
Union. It is for more money to develop our resources. It is 
for men and for muscle to bring under cultivation our broad 
acres and to develop our dormant resources. 

The commercial conditions throughout the State are satis- 
factory. As prosperity returns to the balance of our country, 
so it will return to us. Providence has been good to us, provided 
us with abundant crops. The price on most of our products is 
good, so as to turn to the laborer a fair remuneration for his 
work, 


COLORADO 


Mr. Epwarp S. Irtsu, Denver: 


Mr. President and Members of the Association: 


So much has already been written about the great State of 
Colorado and its wonderful and varied resources that but little 
of interest can be added. 

Our large annual production of the precious metals, gold and 
silver, is well known. 

We have also large areas of coal as yet undeveloped. One 
section alone contains some 1,200 square miles, or nearly 800,000 
acres, more than 25,000 acres of which is anthracite. Govern- 
ment engineers estimate that it contains about 40,000,000,000 
tons, a supply sufficient to last two hundred years. 

All this is within easy distance of Colorado’s capital city and 
is reached by one of our new railroads, soon to open up one of 
the richest sections of the State. 

It is thought by many that Colorado is a mining country only, 
but such is far from being the truth. We expect from our farms 
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to make Colorado the greatest State in the Union. There is no 
more productive soil to be found anywhere. All that is needed 
is water. When that can be brought to the soil there are few 
fruits, both large and small, that cannot be raised, or crops that 
cannot be grown in abundance. Our fruits are eagerly sought 
and find an ever ready market throughout the East. Thousands 
of acres of land are being brought under cultivation by the 
various irrigation projects, some of which are completed and 
others well under way. The great Gunnison tunnel (a stupend- 
ous and marvelous exhibition of engineering skill) six miles in 
length, will be opened this month by President Taft. It will 
bring water from the Western to the Eastern slope and will 
place under cultivation 150,000 acres of land hitherto practically 
useless to the settler. 

What may be accomplished through irrigation is illustrated by 
the record of one county alone, which last year marketed nearly 
$4,000,000 in various products. The indications are that this 
year it will show a further increase in production. 

Large areas are devoted to the growing of beets used in the 
manufacture of sugar. More than $1,000,000 has been spent this 
year by one company in the purchase of land for this industry. 
Colorado leads all other States in the manufacture of sugar. 
There are some fifteen factories in active operation during the 
season. These plants represent an investment of upwards of 
$16,000,000. The outlook for the coming season was never 
better and the output in this commodity alone promises to be 
very large. Colorado is in a very prosperous condition and its 
people in consequence happy and contented. 

Our population is steadily increasing, our growth healthy and 
stable. Our banking and commercial interests are keeping pace 
with the growth of the State, and both are in a most satisfactory 
condition. Our people, progressive, energetic and optimistic, 
have every confidence in the future of the great State with which 
they have cast their lot. 
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CONNECTICUT 


Mr. Cuarues E. Hoyt, South Norwalk: 


In the absence of the Vice-President (Mr. G. B. Bryan, of 
Waterbury), I am pleased to report that Connecticut, while one 
of the smallest States in the Union, with an area of only 4,845 
square miles and a population of 908,000, has, by the past 
achievements of its citizens, demonstrated that the “ best things 
are not always done up in large packages.” 

One hundred and fifteen banks and trust companies, with 
capital and surplus of $45,000,000, and deposits of $86,000,000, 
and eighty-eight savings banks, with deposits of $252,000,000, 
are catering to the needs of the people of the State. The total 
assets of the Connecticut banks amount to about $420,000,000. 
This is one of the best indications of the thrift and prosperity of 
our citizens, as the deposits of these banks represent only de- 
posits of the people, we having no reserve cities to make it pos- 
sible for our banks to secure bank deposits from other States. 
Our banking institutions are sound; we have had no failures 
during the year, and very few new banking institutions have 
been organized, the banking needs being well looked after by the 
present banks. The people have been able to secure all the ac- 
commodation needed for the development of their business in- 
terests. Our manufacturies are again running on full time, and 
report a big year’s business in sight. Our farmers are happy, 
for, in addition to their regular crops, they have been harvesting 
a very profitable crop of summer boarders; they would be glad to 
welcome you to Connecticut, and convince you that the product 
of the Connecticut farm, cooked by a New England housewife, 
is all that is necessary to complete your happiness. 


FLORIDA 
Mr. G. E. Lewis, Tallahassee: 


It is my privilege and pleasure to say a word in behalf of 
Florida, my native State. To those who have seen and enjoyed 
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her glorious winter sunshine and the marvelous beauty of her 
fruits and flowers it is not necessary to bid you come again, but 
to those to whom this winter paradise is unknown we extend a 
hearty welcome. 


GEORGIA 


Mr. Rurus H. Brown, Augusta: 


Mr. President: 


In the limited time allotted me in which to render a report 
covering conditions as they now exist in the Empire State of the 
South, it will be impossible to even partially cover the ground 
and do justice to the subject. 

Georgia, as you already know, is preeminently an agricultural 
State, but while that is true, please do not imagine that she is 
lagging behind the procession in the matter of manufacturing 
industries. 

On January 1, 1909 there were in Georgia one hundred and 
fifty-four cotton mills, representing an invested capital of about 
fifty million dollars. These mills consumed during the fiscal 
year closing September 1, 1909, 556,119 bales of cotton, that be- 
ing 2614 per cent. of the 2,118,000 bales produced in the State, 
and approximately one twenty-fifth of the entire cotton crop 
(13,825,000 bales), of this country. 

The products of our Georgia mills include not only the coarser 
grades of cotton cloths but many notably fine weaves. 

They are equipped with the best and most improved machinery 
and have every economical device calculated to. bring the cost 
of production down to a minimum. 

Water power is to be had in such abundance that in some sec- 
tions of the State, notably Augusta, it is being sold at the re- 
markably low rate of $5.50 per horse-power. What, with an 
abundance of raw material at the very doors of our mills, and 
other favorable conditions already referred to, is it any surprise, 
Mr. President, that the cotton mills of the South have wrested 
the palm from the hands of the North and East and are now 
consuming more cotton than are the mills of those sections. 
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As previously stated, Georgia is essentially an agricultural 
State—and may I be permitted to say—Divinely intended so to 
be. Of the nine climatic belts defined by the Agricultural De- 
partment of our national government, Georgia has eight, which 
means that well-nigh every product known to the agricultural 
world can be successfully grown in her soil. 

Within the past several years there has been established in 
each of Georgia’s eleven Congressional Districts, an Agricultural 
Normal School, modeled largely after the agricultural schools 
of Denmark. These schools are fast pushing Georgia to the 
front in the matter of agricultural education. 

It has been estimated that probably 33 1/3 per cent. of the in- 
crease in our farm products is due to improved agricultural im- 
plements and methods, together with a better understanding of 
the kind of fertilizer adapted to the different kinds of soil. Our 
farmers are beginning to regard agriculture as a profession and 
are making a study of it just as lawyers and doctors study their 
profession. 

While land values in Georgia are steadily increasing there are 
still thousands of acres uncultivated but susceptible of the high- 
est cultivation, which can be bought at prices ranging from 
$8.00 to $20.00 per acre. 

Georgia farmers generally, own their farms and are loath to 
encumber them, and should the price of cotton remain as high 
as twelve cents for another year or two, practically all mortgages 
against this class of property will be wiped out. 

Our municipalities are exceedingly conservative in issuing 
bonds—and such securities, when offered for sale, almost in- 
variably command a substantial premium. 

Modern improvements are fast making rural life more at- 
tractive and with the advent of automobiles, better public high- 
ways, and ten hundred other helpful devices, it is confidently 
expected that the charm of city life will gradually become less 
alluring to the “ Man behind the plow.” 

The banking interests of our State continue most prosperous, 
and I am happy to report that thus far our legislators have not 
afflicted us with the “Guarantee of Deposits” law. We have 
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one hundred National and four hundred and sixty-eight State 
banks with a capitalization of $28,487,000, and deposits aggre- 
gating $77,000,000. 


ILLINOIS 


Mr. E. D. DurHaAm, Onarga, delegated by W. E. Stone, of 
Peoria, Vice-President : 


Illinois is the “grub hub” of the greatest and most pros- 
perous nation of the earth. 

It would seem a work of supererogation, in this imperial city, 
in the presence of one thousand prosperous Illinois bankers at- 
tending this greatest convention of the American Bankers’ As- 
sociation as delegates, in the presence of the magnificent enter- 
tainment provided for us by the bankers of this our pride, the 
city of Chicago, to say “all is well in Illinois.” 

While Illinois stands third in population, second in value of 
manufactured articles and well towards the top in mining in- 
terests, it is as a food producer that she is most valued by her 
sister States. 

On this all important line “ all is well in Illinois.” We have 
harvested a crop of oats 50 per cent. more in quantity, 50 per 
cent. better in quality and of 50 per cent. greater money value 
than the good crop of 1908. And what shall we say of the 
splendid corn crop maturing on the myriad acres of our great 
and fertile State. Let this suffice, it.is one of the best in quality 
and greatest in quantity we have ever produced. 

It is well with the farmer and his friend and ally—the down 
State banker. There is no misunderstanding between them, they 
have developed and made the country together, are prosperous 
partners in a very successful venture. 

It may be, as has been stated here by the Hon. James J. Hill, 
that the lands of the Northwest and farther East are losing their 
fertility, not so in Illinois; without artificial fertilization or irri- 
gation, by the application of more intelligent methods, we are 
raising larger and better crops than at any previous time in our 
history. 
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Our railroads are prosperous and busy, already having trouble 
to furnish cars for the products of factory and mine; are busy 
preparing more equipment for the immediate future, when in 
addition, they will have to move the crops. All this vast busi- 
ness is being easily taken care of by our banks, and if it were 
advisable to do so, could be handled by them without outside 
help. Recent combinations have made Chicago easily the head 
of banking interests in the great Middle West. 

The great banks of this city are not only taking the best of 
care of all the manifold interests, myriad manufactories, the 
greatest grain trade and live stock business on earth, all of which 
center here and extending their helpful influences into the 
farthest corners of this and adjoining States, but in addition are 
wildly clamoring for a large share of the Chinese loan. All is 
well in Illinois. 


INDIANA 


Mr. C. E. Bonn, Fort Wayne: 


To the President and Members of the American Bankers’ Asso- 
ciation, Gentlemen: 

As Vice-President for Indiana it affords me pleasure to ad- 
dress you in behalf of our State and the great interests that it 
represents. 

From its geographical standpoint Indiana has much to be 
thankful for, added to which is its equitable climate and pro- 
ductive soil. 

Indiana has for years been a great agricultural State, but 
in more recent years manufacturing has come to play an im- 
portant part in its affairs. We are having the most bountiful 
corn crop in the history of the State, added to which all crops 
are in a flourishing condition. We have a great many manu- 
facturing interests represented and Indiana was a pioneer in the 
production of automobiles. This year has seen a number of 
new plants added to this industry, and this, as well as the various 
other manufacturing establishments show a healthy condition in 
all branches. 


— 
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We have all the latest improvements in the way of rural free 
delivery, telephones in most farm homes, and an interurban 
service extending all over the State that is not surpassed by any 
State in the Union. All this brings the farm in close touch 
with the city and town. 

The schools cannot be surpassed in fine buildings and good 
teachers. A large majority of our farm houses have all the con- 
veniences of a city residence, without some of the city’s draw- 
backs, in- fact farm life in Indiana to-day is most attractive. 
There is little reason why the farm should be deserted for life 
in the city, 

Banks in Indiana, generally speaking, are in a prosperous con- 
dition, with increasing deposits and a good demand for money 
at fair rates of interest. I believe I am safe in saying that in 
most every line of work Indiana is on a par with its neighbors, 
and this is saying a great deal, as Indiana and the neighboring 
States occupy a very enviable position as the Middle Western 
States. Twenty per cent. of our population of eighty million or 
more being well within this territory. 


IOWA 
Mr. AvBert F. Batcu, Marshalltown: 


Mr. President and Members of the American Bankers’ Associa- 
tion: 

Representing the Hawkeye Commonwealth, I have the honor 
to extend to the Association the greetings of the people and 
banks of Iowa, and am pleased to report continued and increas- 
ing prosperity as reflected by the increase in numbers and re- 
sources of our banks. There have been no failures. 

The demand for money has been active and healthy. Ac- 
cording to latest official reports, the number of banks has in- 
creased to over sixteen hundred, of which, nearly fourteen hun- 
dred are members of our active State Association. 

The State Auditor’s summary of State and savings banks and 
trust companies at the close of business August 10, 1909 shows 
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an increase in deposits of $7,000,000 since the last call, May 18, 
1909. The National banks will make an equally good showing. 

Bankers in large money centers hardly appreciate the work ac- 
complished by smaller banks; especially is this true in Iowa 
where smaller banks pay better dividends on capital invested, do 
a safer business than do the larger ones, and with less responsi- 
bility. They are many and widely distributed so that the re- 
motest resident is located not many miles from a substantial 
bank. Usually the capital stock being widely owned by local 
citizens, makes the banks strong in the confidence of the people. 
Outside of a few politicians and agitators, there is no call for 
postal savings banks. 

Towa’s 1908 crops were worth $396,076,616.00. Of this enor- 
mous amount of wealth taken from Iowa’s soil, corn leads them 
all. The value of the 1908 crop broke all past records. The ag- 
gregate worth of Iowa’s corn in 1908 being over $200,000,000.00. 
Good land, increased intelligence, care in selecting seed and im- 
proved methods of cultivation are important factors in making 
this good showing. 

Other interesting figures in regard to Iowa’s output for the 
last year according to statistics are: 


The value of the coal yield was............. $24,900,000 
Live Steck... soe ncome. nce ae eee 308,000,000 
Dairy Products erent cio ora 25,000,000 
Stone, Gypsumntead setcin seme erieteeee eters 60,700,000 
Manufacture cise c ot ene ne eee 324,800,000 
BrickvandlGementpn sacar eye ire 65,415,000 
Crops, mentioned above... ase sueeee cee 396,076,616 

~  $1,204,891,616 


It is a well-established fact that Towa is one-of the best 
markets, among many other things, for farm machinery and 
vehicles, owning one-twelfth of those sold in the United States. 

What an opening for new manufactories, with food and living 
supplies so abundant and cheap, and market for the goods go 
near at hand! Inside the State limits there are 9,827 miles of 
railroad and many new traction lines projected, making trans- 
portation facilities unexcelled. Iowa is so covered with railroads 
that only one spot can be found that is twelve miles from a line. 
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Bond issues and real estate mortgages are conservatively fig- 
ured, interest and principal always being promptly paid. School 
systems, colleges and universities are well established and up-to- 
date. 

Irrigation problems do not worry us. If all the irrigation 
projects the government has under way, or surveyed, or thought 
about, which are estimated may be finished in the year 1911, 
were put together, they would aggregate less than 2,000,000 
acres, or about the same as six counties in Iowa, so it is stated. 

Rural free mail delivery, better roads, new methods of heating 
and lighting, the automobile, electric traction lines and many 
other things are making homes in the country more attractive 
and are tending to decrease the movement to populous centers. 

The State Auditor’s report for 1908 showed the estimated true 
value of the taxable wealth of grand old Iowa to be over four 
billion of dollars, in fact $4,048,516,076.00. All this in fifty 
years, think of it! What may we not expect that the next fifty 
will bring forth ? 

I thank you. 


LOUISIANA 


Mr. N. E. Nortu, Lake Charles: 


Mr. President and Gentlemen of the Convention: 

Many bankers may not feel any personal interest in invest- 
ments other than the security for loans made, but most every 
banker has clients who are interested in learning about good in- 
vestments which are not in their immediate territory, therefore, 
the banker may be of additional assistance to his clients, provided 
he has had his ears and eyes open to receive information regard- 
ing other States as well as that of his own. 

Louisiana has this year been blessed with abundant crops, 
with the exception of cotton, and for the first time in her his- 
tory the sugar planters have produced enough corn for their own 
use and had a large quantity to sell. 

Diversifying crops is becoming a general practice, which gives 
more stability and safety to our financial affairs. 


306 THIRTY-FIFTH ANNUAL CONVENTION 


Quite a number of bond issues have been floated during the 
past few months, covering pine lands, public utilities and other 
industries, all of which have found a ready market in the leading 
financial centers. 

Louisiana has the greatest sulphur mine in the world and pro- 
duces enough high grade sulphur to supply the demand of the 
United States and a part of Europe. 

Louisiana leads all States in the production of sugar and rice 
and is second in the production of lumber. 

Louisiana’s natural gas and oil fields are only in their infancy, 
yet are among the most prolific producers; we believe good oil 
territory is plentiful and offers excellent opportunities for 
further investigation and development. 

Louisiana has large tracts of hardwood lands as yet untouched. 

Louisiana has thousands of acres of undeveloped agricultural 
lands second to none, offering splendid opportunities for profit- 
able truck farming. 

Our seasons are several weeks earlier than almost any other 
part of the United States; we also have the advantage of being 
within twenty-four hours’ time of several large cities, which 
gives us a ready market for all we can produce. 

Rice is grown entirely by irrigation and at the present time a 
very extensive and expensive irrigating canal is being built by 
Pennsylvania capitalists which will add a large acreage to our 
rice lands. 

Tourists passing through our State along the coast of the 
Gulf of Mexico, thereby becoming “ thoroughly informed ” from 
a car window, have reported the State as being swampy and un- 
healthful, which is incorrect and has done the State a great in- 
justice. 

Twenty years ago I left my native State, Michigan, and went 
to Lake Charles, Louisiana, where I have since resided. I have 
found the climate healthful and pleasant all the year round. Our 
winter climate is said to be as mild and pleasant as that of any 
part of the United States. 

Louisiana offers a hearty welcome to all new comers who make 
good citizens; her hospitality is genuine and generous, which 
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can be attested to by thousands of Northern and Western people 
who have gone there and found a home, happiness and prosperity. 


MARYLAND 
Mr. Watpo Newcomer, Baltimore: 


I am glad to have the opportunity to respond to the roll call 
on behalf of the State of Maryland. 

Our State has valuable resources of widely varying character. 
In our Western counties you will find valuable coal fields, and 
passing Eastward to Washington, Frederick and Carroll counties 
you will pass through farming lands comparing favorably with 
the beautiful counties of Pennsylvania, and then comes Balti- 
more, the “ Queen of the Chesapeake.” 

You doubtless know of Baltimore as the home of the oyster, 
the terrapin and the canvas-back duck, but you may not know of 
her manufacturing industries and are probably ignorant of the 
fact that a large part of the output of her clothing, shirt and 
overall factories is sent to New York, marked with a New York 
label and sold to the consumer, New York securing the advertis- 
ing while Baltimore does the work. 

The chief hardship under which our banks are laboring at 
present is a most iniquitous taxation law, by which our banks 
are taxed at the full State and city rate on the full value of the 
capital stock arrived at by averaging the book value with the 
market price, and in the case of the particular bank which I 
have the honor to represent this tax amounted last year to 14 
per cent. of our entire gross receipts. This matter is now in the 
hands of an energetic committee and I have strong hopes that 
the next legislature will be big enough and broad enough to cor- 
rect the abuse. 

During our stay in your beautiful city we have been over- 
whelmed by your hospitality and deeply impressed with the 
wonderful signs of progress and energy shown on every hand. 
Our own city is of the older, conservative type, but our citizens 
have been at last awakened from their lethargy and are making 
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progress in many lines. As in the case of Chicago, the awaken- 
ing of our civic pride and the stimulus to our energies came 
from a disastrous fire and our people have responded to the call 
and broadened under the strain of adversity. Remember, how- 
ever, that Baltimore has had but five years since her conflagra- 
tion and is still scarcely more than a child, whereas Chicago has 
had more than thirty years in which to grow to man’s estate. 
We are growing, however, and hope our bankers are learning 
something from the object lessons before us in your city and that 
in the near future we shall have the pleasure of seeing all of you 
gentlemen, either in your individual capacities or in convention 
assembled, in our city to see our progress and partake of our 
hospitality. 


MASSACHUSETTS 
Mr. F. W. Ruae, Boston: 


The situation in Massachusetts can be briefly stated well 
within the five minutes of time allotted. 

In common with other sections of our country we have ex- 
perienced a “ waiting period,” a time when our manufacturers 
and business people generally have hesitated to embark in new 
enterprises, or enlarge those in which they were already engaged ; 
a time when the product of our mills and factories was restricted 
almost entirely to the immediate demand. 

Within the past few months, however, a change seems making 
for better conditions, and much capital is being employed in the 
erection of new mills for the manufacture of cotton and woolen 
goods, and many owners of older plants are at work bringing 
them up to a higher state of efficiency. The shoe manufacturers 
and. others of our leading industries, report that the demand for 
the fall and winter output is much in excess of the past two 
years. 

Our banks, always strong and conservative, were never in 
better position than at the present time. More new accounts 
have been opened in our savings banks during the past year, than 
for any similar period. This would indicate that the disturbance 
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of 1907 was not without its compensations and that the spirit of 
thrift has taken a new hold of the small depositor. 

And so through all the varied business interests in our com- 
monwealth, every one seems awake and preparing for the new 
era of prosperity which all are confident lies just ahead. 

But whatever the situation, be the day fair or cloudy, the con- 
ditions satisfactory or otherwise, the Old Bay State will be found 
where she always has stood, in the front rank for progress and 
the uplift of mankind. 


MINNESOTA 


Mr. F. A. CuAMBERLAIN, Minneapolis: 


In Minnesota we are optimists, and with good reason. The 
farm is our main reliance, and nature has been prodigal in sup- 
plying us with bountiful harvests—based on the September Gov- 
ernment Crop Report, the total amount of grain produced in 
Minnesota this year figured at prices prevailing at Minneapolis 
on September 10, and making proper reductions for freight 
charges, was worth at the farm something over $125,000,000— 
nearly 1/3 more than the total value of gold produced last year 
in the United States, including Alaska. The manufacture and 
distribution of lumber and timber products, one of our main in- 
dustries, is on a profitable basis, as is also that of flour in which 
we hold the foremost position. 

A largely increased tonnage of iron ore will be taken from our 
mines. Gary, that wonderful giant in iron manufacture, would 
hardly be possible in its present location were it not for our im- 
mense deposits of iron ore, which is mined and brought to the 
furnace at a cost so low as to insure our supremacy over other 
nations in steel production. 

We will soon have at Duluth a great steel plant. Many hun- 
dred acres of ground have been acquired, and it will not be long 
till the head of the lake will be a decided factor in steel pro- 
duction. 

It will be of interest to know that Minnesota has a great and 
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constantly increasing school fund from royalties received from 
ore on land belonging to the State. 

Our State Bankers’ Association is taking a lively interest in 
educational facilities for our agricultural communities, especially 
in the line of scientific instruction in the conservation of the 
fertility of the soil, and the best methods of planting and culti- 
vation. The success that is sure to follow it is hoped will re- 
strain the prevailing tendency on the part of the young men and 
women of the farm to come to the cities. 

One-half of our State is unimproved, and the greater part is 
suitable for agricultural purposes. Much of this land in the 
Northern part of the State is covered with a dense growth of 
woods of the kind used in the manufacture of paper. Paper 
making is one of our leading industries, as we have the raw 
material and water power in abundance, and— 

There is now building at International Falls one of the 
largest plants in this country for the manufacture of paper. The 
plant is surrounded by a supply of raw material which it will 
take many years to exhaust. The land from which the wood is 
taken is in large part, fertile and capable of sustaining a great 
population. 

In banking, the outlook is favorable, and deposits are increas- 
ing rapidly. Our laws governing State banks are modelled after 
the National Banking Act. Ample provision is now made for 
examination of all our State financial institutions, that depart- 
ment having recently been strengthened by the appointment of 
a chief with eight assistants. We have as you know, in Minne- 
apolis and St. Paul, a system of clearing house examinations 
second to none in the country. 

And we believe in the years to come, the banks of Minnesota 
will not only be a great factor in the development of our re- 
sources, but also take an important part in the development of 
higher ideals, and a better citizenship. 


” 
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MISSOURI 
Mr. J. G. Scuneiper, St. Joseph: 


Missouri is the only State in the Union where every bank in 
the State is a member of the State Bankers’ Association. 

Missouri is the center of the bread basket of the country, and 
is, therefore, less affected by adverse financial conditions than 
other parts of the country. People must eat, no matter what 
financial conditions are. 

Missouri banks are as usual in healthy condition. Her record 
during the panic of 1907 is not surpassed anywhere. Not a 
single bank failure of any consequence involving loss to deposi- 
tors is something that no other State of Missouri’s size or popu- 
lation can boast of. 

Forty-one Missouri banks joined the National Association dur- 
ing the last year. 

Missouri has more cities that have Clearing House Examiners 
than any other State in the Union. 


MONTANA 
Mr. Anprew J. Davis, Butte: 


I beg to report exceedingly satisfactory conditions in all lines 
of business in Montana. The extension of new railroads in the 
State have opened up large tracts of land and many new towns 
have been established and a large number of new. banks incorpo- 
rated. 

During the present year Montana is experiencing its greatest 
immigration. In some sections dry farming has proven a suc- 
cess, and, as we have experienced an abundance of rain during 
the year, crops throughout the State are very large and satis- 
factory. The live stock interests are in excellent condition and 
flourishing. Immense amounts of water power are being de- 
veloped to supply power to mining properties, smelters, factories 
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and electric railroads, besides furnishing light to cities and 
towns. The large mining and smelting operations of the State 
continue to grow and are very prosperous. 


NEW JERSEY 
Mr. Dr Witt VAN Buskirk, Bayonne: 


The banks and banking institutions of New Jersey have pros- 
pered during the past year. ; 
There has been an increase in the number of banks during that 


period, as follows: 
1908 1909 Increase 


Nationalsiva stems tacit Leo 184 11 
State. Sis, scisiessvesimrecro siecle 18 a1 3 
Trust Companies......... 75 79 4 
Savings Dankaerer nares 26 26 


The strength of the various institutions for 1909 as shown by 
their capital, surplus and undivided profits is as follows: 


NEGO EN SEIN Gly Gouanedoh eu adsacsaGodoG5 $48,001,786 
State Banks % 02 202.950 aoe eee eae 3,414,110 
Mrust:Companiesareet io ee ee eee eS Ole GTG 

WOE Be Sees CaROre ce PONG seta eat cro sd $92,797,576 


The increase in deposits for the year ending July 1, 1909 over 
1908 has averaged about 10 per cent. 

Total deposits in the several classes of institutions are as 
follows: 


National Banks. .$225,365,804 an increase of $15,277,638= 7% approx. 


State Banks..... 19,254,257“ “ 1,684,732= 9% « 

Trust Companies 205,922,586 “ i 28,175,744=14% “* 

Savings Banks... 104,559,640 ‘“ a 4154,191=4.5% * 
Totalne eae $555,102,288 


New Jersey is pre-eminently a manufacturing and commercial 
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State. With the great city and harbor of New York on its 
easterly border and the State of Pennsylvania with its tre- 
mendous anthracite coal fields on its westerly border, with large 
deposits of clay used in the manufacture of pottery, its glass in- 
dustries from South Jersey, and its iron and zine mines in North 
Jersey, it has a diversity of interests which are tremendously 
affected by financial panic, but which recuperate quickly with the 
progress and prosperity of the country. 

The large manufacturing industries, as well as the large rail- 
road corporations and their allied interests, are the biggest em- 
ployers of, labor, and while there was a large falling off of 
activity during and for some time after the panic, they have 
now gotten back to about normal, and the wages paid are as 
a rule fair. 

Labor is apparently contented and quite well employed on a 
scale comparing favorably with the conditions before the panic 
of 1907. 

The railroads traversing our State including those with great 
terminals on New Yorkharbor, are prospering. They are prose- 
cuting with vigor the construction work commenced or in con- 
templation prior to the panic. 

The prosperity of the farmer and the large crops of the West 
and Southwest insure prosperity and increased commercial 
activity to us of the Atlantic seaboard. 

There has been no legislation important to or affecting the 
banking interests of our State during the past year. The propa- 
ganda of guarantee of bank deposits has no foothold here. 
Thorough but fair State examination and control by a well ad- 
ministered banking department which the State of New J ersey 
has is considered the best safeguard against the evils which the 
guaranty plan is intended to remedy. 

I append hereto a comparative table for the years 1808 and 
1809 showing the growth of the financial institutions of this 
State. 
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Taste SHOWING BY COMPARATIVE STATEMENT THE CHANGES IN 
FINANCIAL CONDITION OF BANKING INSTITUTIONS OF NEW JERSEY, 
APPROXIMATELY AS OF JuLY 1, 1908, anp Juxy 1, 1909 


National Banks State Banks 
1908 1909 1908 1909 

Number of in- f 

stitutions... . 173 184 18 21 
Capital paid in.. $19,887,000.00 $20,554,500.00 $1,543,750.00 $1,748,750.00 
Surplus........  18,227,900.00 19,013,647 .66 1,035,000 .00 1,085,000 .00 
Undivided Prof- 

Tits osha sae 7,602,757 .87 8,433,538 .91 426,374.30 580,360.03 
Individual De- 

DOSIUS ss isisleierol~ 133,247,548 .52 144,362,285 .20 14,002,404.38 14,986,408 . 49 
Loans and Dis- 

Counts: <).< as 104,176,833.85  110,722,143.15 8,892,364 .37 9,480,649 .68 


Total Resources 210,088,166.22 225,365,804. 46 17,569,524 .94 19,254,257 .03 


Trust Companies Savings Banks 
1908 1909 1908 1909 

Number of in- 

stitutions.... (hs) 79 26 26 
Capital paidin.. 15,195,700.00 15,725,000 .00 750,000.00 750,000.00 
Surplus........ 16,246,851 .98 17,877,302 .86 6,699,421 .52 7,335,802 .89 
Undivided Prof- 

RUG onc wats crete 5,760,406 .15 Mgt Qo Oe | lecteeierstene salsrsterte 
Individual De- . 

DOSS as jee 132,258,529 .85 155,280,369 . 42 92,631,487 .45 96,252,808 .87 


Total Resources 177,746,841.38 205,922,586.07 100,405,448.93 104,559,640.68 


GRAND ToTAL BANKING RESOURCES OF THE STATE 
Increase 1909 


1908 1909 over 1908 
National Banks.......... $210,088,166 . 22 $225,365,804 . 46 $15,277,638 . 24 
State Banks!cn aac crs 17,569,524 .94 19,254,257 .03 1,684,732 .09 
Trust Companies......... 177,746 841.38 205,922,586 .07 28,175,744 .69 
Savings Banks........... 100,405,448 .93 104,559,640.68 4,154,191.75 
Potals cca eee $505,809,981 .47 $555, 102,288 .24 $49,292,306.77 


Bumping Loan ASSOCIATIONS 


Aggregate number of members of local associations in October, 1908, were 
156,306; an increase over previous year of nearly 8 per cent. 

Gross assets, $73,518,234; an increase over the previous year of $5,715,827: 
or over 8 per cent. 

The net worth of these building loans, in other words, the available in- 
vestment of stockholders in them, which represented their savings, 
of $68,381,152. This represented an increase of $5,872,685 during 
the previous years. 

This certainly is a remarkable showing for a State of the size of New Jersey. 
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NORTH CAROLINA 
Mr. W. H. Wurrs, Salisbury: 


Mr. President nad Fellow Members of the American Bankers’ 
Association: 


The honor falls to me to represent my State as Vice-President 
for North Carolina and to say something for the section I rep- 
resent. 

Our bankers are awake and active. They take a lively interest 
in banking affairs as evidenced by the large attendance at our 
State meetings. It has been suggested that these responses re- 
solve themselves into a symposium on banking. It is a beauti- 
ful idea and one fraught with as many suggestions as States and 
Territories responding. Every locality has its own unique sug- 
gestions. Some one thing that effects it personally. 

Since Governor Swanson delivered his able address in 1907 at 
Atlantic City and the consequences that followed I have been a 
little careful what I say when I go away from home in praise of 
the Southern portion of our great country. 

I will describe the conditions in North Carolina, as follows: 
Old Dr. Brantly Yorke, when he wrote his grammar in the early 
seventies, construed the use of the prepositions, “at” and “in,” 
as follows: Preposition “at” is used before small towns and 
villages. “In” before large towns and cities. For example, he 
lives at High Point. They live in Chicago. North Carolina is 
no longer in the “at” stage, but in the “in” stage, for we see 
returning signs of prosperity and broadening out on every hand. 

Our farming population is prosperous and contented. They 
are the monied class in my particular section, but they need to 
be educated to put their money in the banks, and it is the duty 
of every banker to put this educational idea in motion. 

Gentlemen, this educational idea is a large question. It con- 
fronts the city banker and the country banker daily. This edu- 
cational idea is the one I wish to bring forward. It is the vital 
question. I find the best way is to appeal to their pride and 
endeavor to get the younger members of the family interested, 
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but in your zeal for business do not carry the educational idea 
too far. Remember never to fall below that high moral plane 
that is the safeguard of all banking whose tendrils are embedded 
in the “ Golden Rule.” 

I might mention the cotton interests, the tobacco interest, the 
furniture interest, in conjunction with the development of the 
water powers of the State, which will materially aid these indus- 
tries and lend an impetus to other classes of industries, all of 
which the bankers will be called upon to finance, but time will 
not permit to discuss in detail. 

I have listened with interest to all the addresses. My State 
has been particularly honored by the able address of Dr. Kilgo 
on topics of vital interest. He has set forth the advantages in 
forceful and convincing words. 

It is the history of all nations to have some fixed god to wor- 
ship. The Lares and Penates. Among the Romans no temple 
was more sacred than the Temple of Vesta. The sacred fires 
were kept burning by the vestal virgins, typical of their admira- 
tion. So let us erect an altar on our return home and kindle the 
fires in remembrance of these various ideas that have been sug- 
gested by bankers from Maine on the East, to the snow bound 
crests of Alaska, and even keep these suggestions before us for 
our advancement and guidance and the welfare of the banking 
interests of the hamlet in which we reside. 


OHIO 
Mr. 8. D. Frrron, Hamilton: 


Ohio reports progress, contentment, and happiness. 


OKLAHOMA 
Mr. L. A. Witson, El Reno: 


In the absence of the Vice-President for Oklahoma (Mr. H. L. 
Jarboe, Jr., of Chickasha), I have been selected by our delegation 
to report on behalf of our State. 
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The banks of Oklahoma present their greetings to this con- 
vention through over fifty representative bankers here present, 
and we submit that this is a most excellent showing for the 
newest of the States and located at such a distance. 

With your permission I want to devote the very short time al- 
lotted to me, in removing if possible, any wrong impression or 
misconception there may be in the minds of any of you as to the 
conditions that prevail among the banks or bankers of Oklahoma 
because of our much advertised Guaranty Law. 

I know that many outside bankers, especially in the North and 
East, have the idea that because of the Guaranty Law in Okla- 
homa, our National and State bankers are all by the ears down 
there, that our State organization is split wp, and in the lan- 
guage of the day, that we are “up in the air” and don’t know 
when or where we are going to light. Let me say to you, gentle- 
men, that if any of you have any idea of that kind, you were 
never more mistaken in your lives, and I am going to convince 
you of that if I can. 

When the Guaranty Law was first enacted and put in force in 
our State, we, of course, differed radically in our opinions of it, 
and we still do, so far as that is concerned. Naturally, we in- 
dulged in a great deal of argument pro and con, on the subject, 
heated arguments in many cases no doubt. At one time it looked 
as though our State organization, the Oklahoma Bankers’ Asso- 
ciation, might be affected by the split on this subject. But then 
the bankers of Oklahoma came to realize that any academic dis- 
cussion or fomented argument over that law arising from our 
personal differences of opinions in regard to it, would not get us 
anywhere, and would do much harm to our Association and to 
our banking interests in Oklahoma if continued; that the Guar- 
anty Law was on the statute books of Oklahoma to stay for the 
present, or at least until there should be a judicial determination 
of its constitutionality, and that as an economic question, it 
would, like every other, have to work out its own destiny and 
prove or disprove its ultimate worth. We realized that inde- 
pendent of the Guaranty Law, the banks and bankers of Okla- 
homa have so many interests in common; so many paramount 
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interests that are mutual and identical, that it would be very un- 
wise for us to allow our differences of opinion on the Guaranty 
Law to prejudice or affect those common and mutual interests, 
and that the only sensible thing for us to do was to go ahead and 
tend to our own business, each in the way that seemed to him 
best, whether under the National or State system, and that is 
exactly what we are doing. And to-day, gentlemen, I doubt 
whether there are many Bankers’ Associations in any States, 
more harmonious and enthusiastic, than the Oklahoma Bankers’ 
Association, of which I have the honor to be President. Our 
bankers down there proved themselves big enough and broad 
enough to look beyond our differences over the Guaranty Law, 
and to continue to stand and co-operate together for the further- 
ance and protection of all those banking interests of our State 
that are common to both State and National banks, and I claim 
that this attitude and spirit on the part of the bankers of Okla- 
homa reflects much credit on our State, after being the first to 
wrestle with a new and novel law on which we so radically 
differ. 

We have a delegation up here of nearly sixty National and 
State bankers from Oklahoma; many who are strong supporters 
of the Guaranty Law and many who are equally opposed to it. 
With us are our State Bank Commissioner, Hon. A. M. Young, 
and National Bank Examiner, Hon. F. W. Bryant, and I give 
you my word, I have not heard the Guaranty Law discussed once 
on this entire trip, except by people from some other State. 

In order to make myself perfectly clear, and that I may not be 
misunderstood or misconstrued, I will say that in our State, and 
in our Association, I am classed as a National banker, although 
I am interested and an officer in a number of State banks, but I - 
am not making this report as either one. Whatever I may have 
said or may say in this report, I am saying as President of the 
Oklahoma Bankers’ Association, and I am entirely willing that 
it shall be recorded as an official utterance. 

I suppose that some people think that the Guaranty Law is 
the only law we have in the statutes of Oklahoma, but I want to 
say to you that independent of the Guaranty feature, we have one 
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of the very best banking laws in the entire United States, We 
have important features in our State banking law that in my 
judgment should be incorporated in the banking laws of every 
State in the Union. Oklahoma has always had a good banking 
law, long before she became a State, but she has a much better 
one now than ever before. In addition to that, we have a splen- 
did Bank Commissioner, one who ig able and courageous, and 
who is enforcing the law and administering his office in a way 
of which we are all proud. Regardless of our position on the 
Guaranty Law, the bankers of Oklahoma, National as well as 
State, are back of our Commissioner to a man, in his rigid and 
thorough enforcement of our State banking law. We are also 
back of him in the stand he has taken in refusing charters to 
new banks where no excuse or reason exists for additional 
banks. 

As to the National banks of Oklahoma, they are proud to 
stand on their splendid record of the past nineteen years, during 
the unparalleled building and growth of a great State from a 
wild prairie. 

I do not wish to occupy more than my allottment of time, but 
I do want to correct, if possible, a wrong impression that I know 
does exist in the minds of many outside bankers, although I 
think this is confined nearly altogether to those who have never 
been in Oklahoma, as to our banking and business conditions 
down there. I hope I have succeeded in doing this, but if I have 
failed, I can only say—come out to Oklahoma and we will con- 
vince you in a very short time that what T have said is true. 

And so on behalf of the banks and bankers of Oklahoma, both 
National and State, and of over fifty representative bankers here 
with me, I wish to extend to this convention, Oklahoma’s greet- 
ings. And I wish to assure you that banking and business con- 
ditions in Oklahoma are better now than ever before, and that 
we are growing steadily ahead and working out our destiny as 
a splendid young commonwealth, with perfect confidence in the 
present and the highest hopes for the future. 
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SOUTH CAROLINA 
Mr. J. P. Marruerws, Columbia: 


Mr. President and Members of the American Bankers’ Associa- 
tion: 

As the Vice-President for South Carolina it falls to my lot , 
to make the report for one of the smallest but one of the most 
progressive States in the Union. I venture the assertion without 
fear of successful challenge that no State in the Union is at this 
time making more rapid or material progress upon all lines of 
endeavor, nor is there a State in which the people are facing the 
future more hopefully or confidently. 

South Carolina has for several years ranked second in the 
textile manufacturing industry of the country with her 179 mills 
and $105,000,000 capital invested in them. During the past 
year she has materially reduced the lead of Massachusetts, the 
ranking State. The mill operators have made a marked advance 
in the condition of the industry in the past fifteen months. 
Heretofore nearly all of our mills have been making practically 
nothing save the coarse export goods; in the period indicated the 
owners, owing to the bad condition of the foreign markets and 
the unstable prospects, have been rapidly installing new machin- 
ery and to-day only 15 mills in the State are making export 
goods, having turned to the finer product for the domestic mar- 
kets. And these 15 mills are not making for export more than 
from one-third to one-half of their product. It is particularly 
noteworthy that in July of this year the mills of South Carolina 
declared uniformly semi-annual dividends averaging from 8 to 5 
per cent., and one mill declared a semi-annual dividend of 22 per 
cent. In the spring of this year a factory inspection law, with a 
proper and stringent child labor law which was not objected to 
by the manufacturers, went into effect, and by September 1 the 
number of working children in the mills under 14 years of age 
had been decreased by 3,600, leaving at that date only 596 chil- 
dren under 12 years working in the mills under widowed mother 
and totally disabled father exemptions. 
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Small manufacturing industries are starting up in all parts of 
the State, and many of the mines and quarries are beginning to 
receive attention. Only within the past month has a half million 
dollar corporation been formed for the development of several of 
our gold mines. . 

Agriculture has received greater impetus in the past three 
years than during any preceding decade since the war between 
the sections. Those in charge of the agricultural development 
in the State are working in season and out of season to bring 
about a rejuvenation of this industry, and to bring it to its 
fullest development. In the period indicated the United States 
Farm Demonstration Work with its intelligent methods has been 
introduced, and to-day every county save eight is under this 
work, nearly forty experts, working in full co-operation with 
the State department, being in the field and going from farm to 
farm. This year over 2,000 farms are being thus scientifically 
conducted, each being an object lesson, and the yields per acre 
are being more than quadrupled. 

The United States Bureau of Plant Industry through the 
office of Farm Management is doing similar work, keeping a 
State Agent located at the capitol in the State Commissioner’s 
office. One result alone suffices to show what this has meant so 
far: In the past two years the value of the South Carolina corn 
crop has been increased from $17,500,000 to $29,225,000. The 
banks, of course, share in the increased value of farm products 
and the prosperity that follows, and land values have been more 
than doubled throughout the State. 

Municipal bonds and farm mortgages are not only conserva- 
tively issued, but they are sound and substantial investments. 
The improvements and advances in agriculture, increasing the 
profits of the farm, have had a marked effect on stopping the 
movement of farmers and farmers’ sons from the country to the 
cities, and the rural mail delivery, and rural telephone and many 
other conveniences of modern agriculture are daily improving 
the status of the farm home, and the happiness and content of 
the farm family. We have no irrigation projects under way for 
it is not irrigation that we need. We are seeking and are earn- 
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estly interested in forest preservation, from the viewpoint of the 
protection of the forests, the saving of our valuable water powers, 
the preservation of water depths in our navigable streams, and 
the saving of agricultural lands from losses by freshets. And we 
are most deeply concerned in the problem of drainage of lowlands 
in the coastal plain, which is in effect and in principle the same 
thing as irrigation; the one being the furnishing of water where 
there is no water, and the other the taking off of water where 
there is too much water. Our interest in this problem was so 
great that we recently sent a delegation of twenty-five represen- 
tative men the whole way across the continent to the National 
Irrigation Congress at Spokane, with the result that there now 
appears a demand for drainage of South Atlantic coastal lands 
in the declaration of principles and demands of the Congress. 

To sum up the situation, all conditions in South Carolina 
point to a prosperous future in the Palmetto State, and we men 
who live there feel that no section of this or any other country 
offers more for a home to man. 

In view of all these facts it is hardly necessary to say anything 
of the banking situation in South Carolina. The prosperity of 
the State presents the opportunities and our people are not slow 
to grasp them. The number of banks increases rapidly, and al- 
most without exception they are remarkably successful. The de- 
posits of our banks have increased over five millions during the 
last year, and our re-discounts indicate that we have borrowed a 
million or more less than we did last year. In fact the pros- 
pects for the future of our banks was never so bright. 


SOUTH DAKOTA 
Mr. R. H. Driscott, Lead: 


The State of South Dakota has been very prosperous; crops 
have been abundant; the mineral production has been the larg- 
est ; likewise the live stock receipts, and increased business in all 
lines has been the rule with increased earnings. There have 
been no bank failures in our State. 
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TEXAS 
Mr. W. H. Fuqua, Amarillo: 


Deeply sensible of the high honor of standing in this splendid 
presence to speak for the Empire State of the Southwest, I 
should do the feelings of my confréres from Texas and the sen- 
timents of my own heart an injustice if I should fail to pause 
in the beginning of my remarks to express the great sorrow of all 
our people over the sad bereavement that has called me to this 
honor. We have looked forward to this moment with the fond 
anticipation of seeing here the strong, beaming face, and hear 
from this place at this time the vibrant and forceful voice of 
our chosen representative, William H. Rivers, former President 
of the Texas Bankers’ Association, Vice-President for Texas of 
this body; our friend and brother. But alas! only a few days 
ago, on August 25, 1909, death, loving a shining mark, paused at 
the door of our distinguished brother, and he has gone to square 
his last great account. 

Starting life as a farmer boy, venturing into the business 
world without friends, money, or other adventitious circum- 
stances, Colonel Rivers advanced by dint of energy and toil; by 
the force of a luminous initiative and an unswerving integrity 
that won for him the instant confidence of all who knew him, he 
advanced through a long succession of useful and busy years to 
increasing wealth and honors. He thus became the living em- 
bodiment and illustration of the great sentiment uttered by 
Emerson, I think, that “America means opportunity.” The 
tribute we pay him is not in idle words—in our hearts we honor 
him, and in our lives we shall endeavor to emulate his virtues. 
Peace to his ashes. 

I have been asked to speak of the agriculture and live stock 
and minerals of our State. We have 168,000,000 acres of land 
in Texas. There is cultivated 30,000,000 acres of this, less than 
one-fifth or about 17 per cent., leaving 138,000,000 acres sus- 
ceptible of cultivation with the exception of a small per cent. 
under water and mountainous. 
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The average Texas farm contains 357 acres, your Illinois farms 
124. There is produced on the Texas farm $681, or $2.00 per 
acre; on the Ilinois farm, there is produced thirteen hundred 
odd dollars, or $12.00 per acre, which shows that the output of 
Texas farms can be greatly enhanced. 

At present we are dependent for a population upon the stork 
and the immigration agent. There are four births in Texas every 
minute, yet we have not enough people, and will not have unless 
they come from the North and the Kast to cultivate our rich pro- 
ductive soil. 

We have only 13,000 miles of railroad in Texas. We have 
territory and possibilities that would warrant and richly justify 
50,000 miles. 

This is proof that Texas will have to have some outside as- 
sistance in developing its farms, as 50 acres is more than one 
man can successfully handle. 

We raise more cotton, more cattle, and more mules than any 
other State in the Union, and more horses, save Illinois, and 
possibly Iowa. Our horses and cattle are not so valuable as 
yours. Our horses are worth $71 per head, yours $109; our 
cattle worth $14, yours $28. 

There are thirteen bales of cotton raised to a thousand popula- 
tion of the world. In Texas last year, we raised one thousand 
bales to each thousand population, or one bale per capita. We 
raise one-third of the cotton of the United States, one-fifth of 
the cotton of.the world, yet we must wire Liverpool when we 
want to know the price of a bale of cotton. 

We need manufactures. We produce the raw material for 
factories to the extent of a half billion dollars annually. It will 
take a billion dollars, say, to start factories to manufacture the 
raw material of Texas, but it will be a great investment. The 
factories with proper facilities for taking care of our cotton 
alone at home will be a great saving. Our farmer gets fifty dol- 
lars for a bale of cotton. It takes ten dollars to deliver it at 
Liverpool. It is then worth a hundred. It takes fifty dollars at 
the port of entry to return the finished product, which makes the 
bale of cotton worth one hundred and fifty dollars, or in other 
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words we pay one hundred and fifty dollars for what we sell for 
fifty. 

If we are to become influential in commerce, we must have our 
own manufactures. Producing alone, does not make a country 
influential. 

As to our mineral resources, we possess some of the rich mines 
of the world. We have enough minerals now in sight that it will 
take 16,300 years to work them at our present rate. 

Gentlemen of the North and East, we need three things, 
namely: first, your perfect confidence, then your people, and your 
money. Give us the first and we will get the other two. 


VERMONT 


Mr. Epmunp C. Mower, Burlington, for Mr. Bradley B. 
Smalley, Vice-President: 


Since the last meeting of this Assocition the bankers of Ver- 
mont have organized a State Bankers’ Association. The meeting 
for organization was held last Winter and the Association was 
launched with a substantial membership. We were greatly in- 
debted to Secretary Fred. E. Farnsworth, of the National Asso- 
ciation, for his attendance at the preliminary meeting and his 
many practical suggestions relative to the details of organization. 
The initial meeting of the Association was held in August and 
proved a most enjoyable and profitable occasion, the address be- 
ing delivered by W. O. Jones, of New York, on “The Ideal 
Country Banker.” The new Association gives promise of sub- 
stantial benefit to the banking interests of the State in the way 
of enlisting effective co-operation along mutually helpful lines. 

One of the first matters to engage the attention of the Asso- 
ciation is a revision of the banking laws of the State. The last 
legislature authorized the Governor to appoint a commission to 
investigate our present banking laws and make recommendations 
to the next legislature. Thus far no commission has been named, 
but it is hoped that action may yet be taken in time to get the 
matter before the General Assembly which sits next year, 

Our banks are handicapped by many provisions of the existing 
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laws, some of which were enacted years ago when conditions 
were radically different from those governing banking at the 
present time, especially in the matter of investments. ‘There 
seems to be a concensus of opinion that our banking institutions 
are unreasonably hampered in this respect, too much emphasis 
being placed upon specific restrictive provisions, and too little 
reliance upon mandatory directoral control and intelligent State 
supervision. 

We believe that the Comptroller of the Currency is correct in 
the contention, as stated in his admirable address before this 
Association, that the best guaranty of bank deposits is afforded 
by wise laws efficiently administered, and real supervision and 
control on the part of boards of directors. We hope to secure a 
thorough revision and codification of the whole body of our bank- 
ing laws, to the end that they may be more adequate to the needs 
of modern banking as demonstrated by the practical experience 
of other States. 

Our savings bank deposits show a gratifying increase, thereby 
indicating general prosperity on the part of the people. Our 
trust companies are not as yet doing the fiduciary business which 
they ought to do, owing to the fact that the advantages of corpo- 
rate administration are not generally understood; but they are 
gradually getting into the field heretofore pre-empted by indi- 
viduals and will soon demonstrate their superior facilities for 
handling this class of business. 

No changes of importance were made in our banking laws at 
the last session of the legislature except in relation to the rate of 
interest which savings banks are permitted to pay. An accumu- 
lated surplus of 5 per cent. of the total deposits of a savings in- 
stitution entitles it to pay 4 per cent. interest ; but no institution 
is allowed to receive from any one depositor, with certain ex- 
ceptions, an interest-bearing deposit in excess of $2,000, which 
shall be exempt from taxation. A large number of our savings 
institutions are paying the highest rate of interest allowed by 
law, but with the gradually falling rates of interest on safe in- 
vestments it is doubtful how long they can continue to do so and 
preserve a safe surplus, 
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We congratulate ourselves that through the organization of 
our State Association we are entitled to full official representa- 
tion in the National body. We hope henceforth to have a more 
active participation in the work of this Association, a work the 
value of which cannot be overestimated in promoting the pros- 
perity and increasing the public utility of the vast banking in- 
terests of the country. 


VIRGINIA 
Mr. P. M. Pottarp, Petersburg: 


Mr. President and Gentlemen of the American Bankers’ Associa- 
tion: 

To respond to the call of Virginia before so representative a 
body, is the most pleasing duty, and the greatest honor that 
could befall a Virginian. 

I am reminded that fulsome praise of ones native State by 
ruling of our Executive Council is forbidden, and I will not di- 
gress by detailing its glorious climate and its many advantages. 

Virginia is the home of the toothsome peanut, shipped broad- 
cast throughout these United States; in 1909 Virginia has 
shipped out of a total valuation of the crop in all sections of 
($11,000,000) eleven millions dollars—over ($7,000,000) seven 
millions dollars of Spanish and Virginia peanuts—delighting 
millions of people, and I venture to say did they but know ’twas 
largely a Virginia product, the boundary lines of the old common- 
wealth would necessarily have to be enlarged to accommodate 
the influx of immigrants to her hospitable soil. 

Virginia has slate mines, gold mines, export tobacco factories, 
trunk and bag factories, in fact in the city of Petersburg you will 
find the largest trunk factory and the largest export tobacco fac- 
tory in the world. 

Virginia’s resources and her manufacturing industries are too 
numerous to detail in a five minutes’ address. 

To the city has been the slogan for the younger generation of 
our rural friends for many years, but the advent of the inter- 
urban car, the quick transit from country to city, has eliminated 
in a very large measure, the tendency to forsake the farm, 
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This modern innovation and the rapid progress made in good 
roads has added so largely to the attractive features of rural life 
that I predict in a short space of time desertions will become a 
thing of the past, and the tide will turn if it has not already, 
and city people will seek the quiet and simple life of the country. 

Tobacco is also a favored product of Virginia. In 1908, 
5,016,000 pounds of tobacco valued at $3,612,000 was raised and 
marketed in that State, the bulk of which was manufactured and 
shipped to foreign ports; her many export factories attest her 
reputation in foreign lands. 

Another and by no means least of Virginia products is that 
staple article corn, and quoting from the reports of the Secretary 
of Agriculture within ten (10) years the production of corn 
has increased 18.3 per cent. per acre in Virginia. In 1908 Vir- 
ginia’s acreage was 1,925,000, producing 50,050,000 bushels, 
valued at $35,536,000. 

Virginia’s bonds and the bonds of her municipalities stand 
high in the mazkets of all important cities for prompt payment 
of interest and principal at maturity, and there are few if any 
cities in the commonwealth but are conservatively managed, and 
the legality and value of whose bonds are beyond criticism, 

The methods of Virginia has not changed concerning the 
issue of mortgages on both city and country property, and in 
every instance a careful examination of title to property is re- 
quired before deed or deed of trust will be accepted. 

Recent improvement in farming implements and machinery 
have unquestionably been largely instrumental in giving to Vir- 
ginia and all other States in the Union the bountiful crops they 
have enjoyed in recent years. No State in the Union is making 
more rapid strides in her banking interest; just one year ago 
the aggregate capital and surplus of her banks was $41,355,000 
and her deposits $120,514,000. To-day the aggregate capital 
and surplus is $42,033,270 and her deposits are $125,854,260, an 
increase in capital and surplus of over ($1,000,000) one million 
dollars, and in deposits of over ($5,000,000) five million dollars. 

Gentlemen of the American Bankers’ Association, Virginia 
sends you greetings and best wishes for a successful convention. 
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WASHINGTON 
Mr. Victor A. Roeper, Bellingham: 


Mr. President and Gentlemen of the Convention: 

The State of Washington, the most Northwesterly State in the 
Union, points with pardonable pride to her superior, legitimate, 
opportunities for investments in the development of raw lands, 
water powers, minerals and fishing on a large scale. 

We owe the city of Seattle great credit for their successful 
management of the Alaska-Yukon-Pacific Fair, as a financial 
proposition. One visiting the Fair and our State could not help 
being convinced that Washington will from now on grow with 
more rapid strides than ever in the past. We have the Alaska 
territory, also the Orient for a market. This of itself gives to 
our farmers large bank accounts, and substantial banks are be- 
ing organized in every county. Our agricultural products are 
the best of any State in the Union. Our lumber industry is 
greater than that of any other two States combined. Our bank- 
ing institutions are flourishing and full of money, which our 
bankers are loaning out at very reasonable rates. 


WEST VIRGINIA 
Mr. H. W. Cuanpwox, Grafton: 


Confining myself to the subjects laid down for discussion, 
farming in West Virginia is hard work, and while the condition 
of our farmers has greatly improved in the past few years by 
reason of the money received by them from the sale of their coal 
and from royalties and rentals from their oil and gas, I cannot 
say that the return tide has set in from the city to the farm. 
In other words, our farmers have not gotten into the automobile 
class as yet. 

Fruit raising is fast coming to the front as one of the princi- 
pal industries of our State and it is said that the apple crop in 
West Virginia each year sells for more than the annual output 
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of coal. As we rank second in the United States in the produc- 
tion of coal this value placed upon our apple crop means some- 
thing. Improved methods in the fruit industry are coming into 
more general use each year and the flavor of our apples and 
peaches is not surpassed, or even equalled, by any grown in the 
United States. 

Conditions in the coal and lumber trades are greatly improved. 
The production of coal for September having surpassed all pre- 
vious records. 

The total amount of bonds which may be issued by any 
municipality or school district in our State is limited by law to a 
very safe amount and our bonds find a ready sale, at good 
prices, in outside cities. All that is necessary to insure safety in 
connection with the investment in any West Virginia issue is to 
see that they are bought through some reputable house which 
has investigated the legality of same. Most of our municipal 
and school bonds are held outside the State for the reason that 
the rate of interest paid by our banks on deposits precludes their 
investing in bonds returning a small rate of interest. 

Banking conditions are very favorable, the banks, as a rule, 
in good condition, deposits and the demand for money increas- 
ing, and altogether the outlook in our line of business is very 
rosy in West Virginia. 


WISCONSIN 
Mr. KE. C. ZIMMERMAN, Wausau: 


As Vice-President of the American Bankers’ Association from 
the State of Wisconsin, it gives me pleasure to report that the 
Wisconsin membership in the American Bankers’ Association 
has now reached a number in excess of 300 and that the interests 
in this Association throughout our State is becoming more and 
more extended. 

Banking conditions in Wisconsin are in a most satisfactory 
condition and our State banking law is recognized as one of the 
very best adopted by any State. The efficiency of both the law 
and its examinations being shown by the fact that not a dollar 


“7 


Ny 


AMERICAN BANKERS’ ASSOCIATION 331 


has been lost to a depositor in any Wisconsin State bank during 
the past five years. 

Wisconsin is fortunate in that its financial interests are safe- 
guarded through diversified industries, both farming and manu- 
facturing, and the growth of several of these industries has been 
so rapid as to attract favorable attention throughout the indus- 
trial world. The remarkable growth of manufactures is to be 
attributed to the abundant supply of materials and excellent 
market facilities. Manufacturing is not confined to a few local- 
ities, but is distributed throughout the State. Six large rivers 
with many‘smaller streams, and about two thousand fresh water 
lakes, in the Northern part of the State, afford enormous water 
power, as yet only partially developed. 

Our farming sections not only produce the raw material for 
the manufacturer of that manufactured product, which has made 
Milwaukee famous, but the dairy interests of our State are such 
as place us in the very forefront of the butter and cheese pro- 
ducers of the country. In addition to producing the raw mater- 
ial for these products, our fertile soils produce an abundant sup- 
ply of leaf tobacco from which “Pure Havana Cigars” are 
manufactured and distributed throughout the country. Wis- 
consin potatoes find their way to all sections where that vegetable 
is consumed and even the Southern sections of our country look 
to Wisconsin for seed potatoes, from which best results are se- 
cured. Our forests abound in sufficient timber supply for many 
years, notwithstanding the erroneous reports that the timber re- 
sources of Wisconsin are practically exhausted. 

Our Wisconsin Bankers’ Association desires to work hand in 
hand with this Association and that we may better serve our 
members, our State Association at its last convention established 
permanent headquarters with a salaried Secretary in charge, 
who will devote his entire time to the advancement of the in- 
terests of our members through that Association. 

We are also pleased to report that Wisconsin has sent to this 
meeting a delegation as numerous as that sent by any other State 
outside of Illinois. 
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ISLE OF PINES 


Mr. T. J. Kemwan, Nueva Gerona: 


After reading the picturesque variety of reports submitted at 
the Denver convention, I can readily understand why our Execu- 
tive Committee seeks to direct the flow of Vice-Presidential elo- 
quence into statistical channels. But there are shadings to every 
rule. A hell-hound of the opposition once said of the party to 
which I belong that its future was behind it. Reversing this 
libel, it may be said of the Isle of Pines that its statistics are 
ahead of it. Four or five years from now we hope to produce 
some figures that will make even Los Angeles green with envy, 
but on the present occasion I must ask the indulgence of the 
Executive Committee if I occupy with generalities a portion of 
my allotted five minutes. 

When Americans began to settle on the Isle of Pines after the 
Spanish War, the principal industries of the place were cock 
fighting and digging for pirate treasure. Finding the treasure 
gone and the cock fighting unprofitable Yankee thrift asserted 
itself. The spade which had been used to unearth Spanish doub- 
loons and pieces of eight was re-employed to restore other though 
more prosaic treasures to the ground, or rather it was succeeded 
by the up-to-date plow. ‘To-day the Isle of Pines can show as 
thrifty a lot of plantations as any newly-developed country has 
produced in an equal period of time. The well-nigh forgotten 
lumber industry has been revived and systematized. Cattle rais- 
ing has been stimulated by the introduction of new grasses and 
better stock, and the great marble quarries that once served to 
adorn the palaces of Havana and other cities are about to be re- 
opened. Acres of citrus fruits are planted daily and almost 
every steamer brings scores of new settlers from the North. 
Land values in good locations have risen from $2.50 to $150 an 
acre, and the end is not yet. All of this you will say should 
sound good to those who are on the ground with an established 
banking institution. Very true, but there are drawbacks which 
the American banker may find it hard to appreciate. While in- 


AMERICAN BANKERS’ ASSOCIATION 333 


terest rates are high, standard security is hard to obtain. De- 
posits fluctuate with the seasons and the isolated position of the 
bank makes it necessary to carry an unprecedented reserve. 

There are other conditions that are absolutely unique. Dele- 
gates from Nome and Oklahoma could doubtless tell you an in- 
teresting story of how they supplied a crying financial need in 
a pioneer community, but it must be remembered that they had a 
constituency ready to their hand; a constituency with whom 
banking was already a habit. This, of course, applies equally to 
the American population of the Isle of Pines, but it did not at 
first include any of the native element beyond a few leading 
merchants in the towns. It is a curious fact that while the Isle 
of Pines is the oldest in point of discovery of any of the locali- 
ties represented in this convention, it is the very last to which 
banking facilities have been extended. My enterprising friends 
from Kansas City who went to Havana years ago and built up 
a great financial institution would have been regarded as confi- 
dence men if they had undertaken at the time to extend their 
operations to the Isle of Pines. Centuries of habit and tradition 
had taught the natives of the Island to keep their savings in 
their own possession and out of sight. It is a custom peculiar to 
primitive communities and it had a logical beginning in this in- 
stance in the days when the pirates dominated the Caribbean 
Sea and the Spanish Main and preyed upon all who came within 
their reach. There is, however, one man above all others to 
whom this conservatism is due. The name of J. P. Morgan is 
dear to the banking fraternity of the United States, but he is 
not the only Morgan who has been engaged in large financial 
enterprises on this side of the Atlantic. More than two cen- 
turies ago Sir Henry Morgan made his headquarters for a time 
on the Isle of Pines. This Morgan accepted deposits just like 
his modern namesake, but his methods for securing them differed 
in some details. It is said, for instance, that a razor-edged cut- 
lass and a 90-caliber pistol were among the arguments that he 
used to maintain his balances. 

There is no record of a run on his bank; on the contrary his 
depositors usually ran in the opposite direction—when they sur- 
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vived. He tolerated no checking accounts; no time accounts 
either, for that matter; they were all for eternity. The banks 
in which Mr. Morgan kept his funds were usually sand banks, 
or other handy places of concealment, and it is these depositories 
that the natives of the Isle of Pines have been locating at inter- 
vals for the past two hundred years. Sir Henry Morgan and his | 
fellow financiers have been in Davy Jones’s locker for a couple 
of centuries, but the habit of secret hoarding which their depre- 
dations induced still lingers in the secluded portions of the 
Caribbean. The hardest task that confronted the promoters of 
the first bank on the Isle of Pines was to persuade the natives 
that money not actually in their physical possession still belonged 
to them. A gold-brick artist tackling the farmer who has been 
there before has it easy compared to the pioneer solicitors for 
the bank. Few of the Pineros had ever seen a bank book, and 
they could not have been induced to accept a check in lieu of cash 
though it bore the signatures of Baron Rothschild and John D. 
Rockefeller. Gradually, however, the natives are learning from 
the Americans the uses of a bank. By slow degrees their hoard- 
ings are being taken from chinks in the wall and holes under 
the floor and placed, usually in cautious installments, in the 
custody of the Banco Americano; a custom founded on tradition 
and heredity is being overcome, and it takes time. 

The political uncertainty which still clouds the future of the 
Isle of Pines has ceased to be a serious handicap to its develop- 
ment; 95 per cent. of the Island is now in American hands and 
natives themselves have shaken off the sloth which prevailed 
under the repressive rule of Spain, and are following the im- 
ported car of progress with an enthusiasm akin to that which 
draws the small boy after the circus band. The erstwhile Cinder- 
ella of the Caribbean, divested of the shabby rags of a penal 
colony, no longer regards with envy her favored sisters Cuba, 
Jamaica and Porto Rico. Her shapely foot is, to be sure, still 
extended for the princely suitor who is to try the missing slipper 
on, but that suitor must wear not the mantilla of the Spanish 
Don; not the scarlet uniform that is Britain’s pride, but the 
striped trousers and the star spangled vest of your Uncle Samuel. 
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But her fairy romance is strictly up to date; while her lover, 
perplexed by constitutional arguments, lingers by the way, she 
wastes no time in useless reproaches or idle tears; she devotes her 
attention strictly to her domestic affairs. She has even ceased 
to make faces at her Cuban stepmother and is assisting the latter 
in the housework. Meanwhile the temporary exiles from the 
Great Republic have made a peaceful conquest greater in im- 
portance even than the political conquest which they hope will 
follow. The situation is aptly described in the following lines: 


““No, I don’t believe in conquest,” said the Yank. 
So he bought a dozen acres, 
Set them out in red termaters, 
And now he owns the country. ‘‘ Who?—The Yank.” 


PHILIPPINES 


Mr. James B. Prat, U. S. Government Service; Guest at Con- 
vention : 


TI cannot do better than characterize this occasion as an oppor- 
tunity for the Orient. The Philippines and the Filipinos have 
had in years past an abundance of legislation, a superabundance 
of agitation, a fair chance for an education, but everywhere and 
always a decided and sad lack of capitalization, and in report- 
ing to this Association to-day regirding some of the phases and 
features of the commercial and industrial development of the 
Philippines and the prospects for the future, I do it with the 
high hope, which may not be ill-founded, that some interest may 
be aroused and some form of activity suggested-in a quarter 
where heretofore such interest has not been manifested nor much 
activity displayed. 

There is considerable information abroad in the United States 
concerning the Philippines and the Filipinos. Every well in- 
formed citizen knows something of the outpouring of good 
American blood, of the expenditures of money, of the eight mil- 
lion inhabitants and the moral and material progress of the last 
ten years. Not everyone, however, apprehends the tremendous 
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significance of the presence of the United States as a world power 
in the Orient just at this time. There are those, even in the 
Philippines, who know little of the great religious and moral 
progress that has been made and of the wonderful prospects and 
possibilities for good that exist just at this juncture. On a line 
drawn from Yokohama to Singapore, the Occident and the 
Orient meet face to face. By force of arms, America was pro- 
jected into the calcium light of the great Eastern stage where the 
momentous events of the twentieth century are to transpire. On 
that stage the culmination of all contrasts may be seen. There 
the old order is passing; Japan, aided and abetted by Great 
Britain and others, has done wondrous things; the old dragon of 
China is awakening; India, too, is stirring. This is the day of 
the renaissance of the Orient and the regeneration of the Ori- 
ental. The social, industrial, educational, and moral conditions 
of the East are reforming. In just what manner this reforma- 
tion will eventuate constitutes the Eastern problem of to-day. 
There is no doubt that the key note of the spirit of the Far East 
is independence. This is a common denominator for all the 
Asiatic nations. The United States has a record for honesty and 
fair play in the East to set over against the greed of Russia, the 
ambition of Japan, the resentment of China, and the avarice of 
the various European nations. his record will bear fruit in 
the days that are to come. The Philippines are ours to have and 
to hold, and in entering the contest for the commercial suprem- 
acy of the Pacific from that point, we move along the line of 
least resistance to enter the “ open door.” 

Turning then to a consideration of our duty and opportunity, 
what do we find? A land rich in all natural tropical resources, 
such as virgin forests, fruits, minerals, fibers of various kinds, 
agricultural products, sugar, tobacco, cocoanuts, and rice, and 
all this abundance set in the midst of the teeming millions of the 
East, comprising one-fifth of the world’s land surface and at 
least one-third of its population. In this nearness to the great 
markets of Asia lies the strategic and economic strength of our 
position. There, American manufactures and food supplies have 
been extensively advertised and further sales can be made more 
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easily. Hundreds of millions of dollars in goods of all sorts are 
purchased by this large Asiatic population every year, of which 
Europe supplies practically 70 per cent., while the portion sup- 
plied by the United States is very small. 

The financial institutions occupying the Philippine field are 
the International, Hong Kong, and chartered banks. These 
institutions have branches all along the coast of Asia and prac- 
tically control the exchanges. I can conceive of no better oppor- 
tunity for a capitalist than to establish a chain of branch banks 
in the various seaports on that coast. Such an institution would 
require modern methods, thorough organization, and a sufficiency 
of capital. An analysis of the financial operations of the Philip- 
pine branches of the above-named institutions shows: 


Deposits..............$8,500,000 Loans and Discounts. . . $4,000,000 
Cashtiewe net apache enchant: 4,000,000 Overdrafts............, 5,500,000 
Stocks and Bonds...... ... 50,000 


This item of overdrafts is one of the prominent characteristics 
of Oriental banking. A large tobacco firm will run along year 
after year with an overdraft of half a million. The larger part 
of the business of these institutions is foreign exchange, because 
the variations in the price of silver and the many and varied 
kinds of currency afford a good opportunity for this particular 
class of business. 

In the Philippines we have several economic features which 
are not characteristic of the mother country, namely: branch 
banks; asset currency; postal savings banks; export tax. 

The branch banks, the asset currency, and the export tax were 
all inherited from the Spanish regime. The postal savings bank 
is in operation all over the Islands, paying 214 per cent. on de- 
posits aggregating at this time $500,000. This money is all re- 
deposited with the various banking institutions and they pay 
3% per cent. for the same. Commercial rates vary from 8 to 12 
per cent. on all kinds of commercial bills. Investments in realty 
are prohibited. The asset currency was a monopoly of the Span- 
ish bank and was preserved to that institution by the Treaty of 
Paris. It amounts to-day to three-quarters of a million of dol- 
lars, and they are able to keep it all in circulation. 
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The Treasury issues almost all the currency. The amount in 
circulation at present is about 44,000,000 pesos, divided practi- 
cally evenly between paper and silver. The unit of value is an 
uncoined gold peso and is divided into 100 centavos. The paper 
currency must be represented by coin in the Treasury, and the 
denominations range from two to five hundred pesos. The elim- 
ination of fluctuations in the value of the silver currency in the 
Philippines is one of the signal triumphs of American finance in 
the Orient. Spanish and Mexican silver to the amount of 31,- 
000,000 pesos has been called in and recoined at the mint at San 
Francisco. In the first American coinage the peso contained 
416 grains, 900 fine. When silver rose so steadily in 1904-6, 
the peso finally reached a premium of 11 per cent., and special 
legislation was necessary to prevent the export of these coins. 
This finally necessitated a recoinage and the peso was reduced 
to 800 fine, and the subsidiary coins proportionately. The 
Treasurer of Albay, speaking before the Congressional Com- 
mittee of 1905, said: “ We want a bank, the volume of our cur- 
rency in circulation being too contracted to transact the ordinary 
business of the province and 5 or 10 per cent. a month, fre- 
quently paid, being too suggestive of usury. This bank should 
have a warehouse, for the storage of hemp on which money 
might be advanced.” There is a splendid field for future opera- 
tion for any banker who would care to handle such business. 
The average Filipino is desperately poor and proverbially im- 
provident, hence we find in any enterprise they undertake obso- 
lete methods, no management properly so-called, and all probable 
or possible earnings mortgaged in advance and supporting enor- 
mous interest charges. Nearly all the native capitalists, and 
there are many of them, invest in non-industrial undertakings, 
such as landed enterprises, mortgages, tenements, and precious 
stones, principally diamonds and pearls. Money invested in 
Philippine farms is usually advanced by the Chinese, who exact 
enormous rates of interest, frequently 5 or 10 per cent. a month, 
so that the worse the management of the farm the greater the 
rate of interest, when the farmer falls behind in his payments 
and gradually the latter is reduced to a position of practical 
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peonage. We have said that native eapital is proverbially timid 
and will do nothing to develop the country. This hesitancy is 
partly or rather altogether an inheritance from the Spanish days, 
when anyone who showed that he really had means became imme- 
diately a marked man. Hence, like the one-talent man in the 
parable, they frequently bury their money in the ground, as their 
nipa shacks are very insecure and liable to be destroyed by fire. 
Thus, the government is forced to be paternalistic and take the 
lead and recently the Agricultural Bank was established with a 
capital of 1,000,000 pesos, on which an income of 4 per cent. is 
guaranteed by the Insular authorities. This is the only ample or 
adequate attempt that has been made to alleviate the sad situa- 
tion of the Philippine farmer. This bank follows the usual lines, 
loans only on crops and realty and should prove a boon to the 
poor Filipino. But as banks are utilitarian institutions rather 
than humanitarian, you wish to know what dividends are paid 
by the banks now occupying the field. The Hong Kong and 
Chartered banks, for a series of years, have paid anywhere from 
15 to 30 per cent.; the Spanish-Filipino usually somewhat less, 
while you are familiar with the earnings of the International. 
The Manilla Building and Loan Association, operating along 
the usual lines, charges a uniform rate of 10 per cent. for its 
loans and pays 20 per cent. on a comparatively small capitaliza- 
tion. 

The solution of the social and political questions in the Philip- 
pines depends largely upon the material welfare and well-being 
of the population. The observations of responsible natives, resi- 
dent Americans, and intelligent, well-informed travelers, agree 
in the opinion, that commercial and industrial prosperity will 
eliminate practically all the profitless wordy warfare about inde- 
pendence. ‘The people will be busy, their standard of living 
raised, native capital now hidden in the ground will be brought 
forth, and the Filipino will demand and be able to pay for in- 
creasingly larger quantities of American manufactures, while 
they produce and send to our shores those tropical staples of 
which we stand in need. ‘Then, if they receive their inde- 
pendence, we shall find that we occupy a vantage ground in the 
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forefront of Oriental development, retaining at the same time 
the eternal friendship and fellowship of our “little brown 
brother.” 


THE Prestpent: Next on the program is Practical Banking 
Questions—open to all delegates under the Five Minute Rule, 
time to be extended by unanimous consent. Is any one pre- 
pared with any question for discussion under this head? If not, 
it will be passed. 

Is there anything under the head of Unfinished Business, Mr. 
Secretary ? 


SECRETARY Farnsworth: I do not know of anything, Mr. 
President. 


Tue Prestpent: The next order of business is Resolutions. 


Me. F. O. Warts, of Nashville, Tenn.: Mr. President and 
Members of the American Bankers’ Association: As Chairman 
of the Executive Council I am instructed to report such amend- 
ments to the Constitution as have been proposed and such resolu- 
tions as have been presented in a constitutional manner. The 
first is an amendment to the Constitution proposed by Mr. John 
H. Johnson, President of the Peninsular Savings Bank, Detroit, 
Michigan, which reads as follows: 


“Amend the Constitution, as printed in the annual proceedings of 1908, 
by inserting the word ‘General’ before the word ‘Secretary’ in each of 
the following places: 


In line 15 of subdivision A of Section 3 of Article 3; 

In line 18 of subdivision A of Section 3 of Article 3; 

In the last line of subdivision B of Section 3 of Article 3; 
In line 4 of Section 4 of Article 3; 

In line 8 of Section 4 of Article 3; 

In line 14 of Section 4 of Article 3; 

In line 4 of Section 7 of Article 3; 

In line 6 of Section 7 of Article 3; 

In line 2 of Section 9 of Article 3; 

In line 1 of Section 11 of Article 3; 

Tn line 3 of Section 12 of Article 3; 

In line 1 of Section 14 of Article 3, after the word “The”; 
In line 2 of Section 2 of Article 4; 

In line 2 of Section 4 of Article 4; 
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In line 4 of Section 4 of Article 4; 
In line 10 of Section 1 of Article 5; 
In line 3 of Section 1 of Article 7; 
In line 3 of Section 1 of Article 8; 
In line 3 of Section 1 of Article 10; 
In line 4 of Section 1 of Article 10. 


“These amendments are suggested with a view to drawing a distinction 
between the Secretary of the Association and the Secretaries of the Sections, 
in preference to the plan proposed of the title of Assistant Secretaries for 
the Sections. If the title of ‘General Secretary’ for the Association is 
adopted, the Secretaries of the Sections would then retain their present 
titles.” 


é 


I move that the changes in the Constitution, as proposed by 
Mr. Johnson, be adopted. 


The motion was seconded. 


THE Presipent: Are there any remarks? If not, all in 
favor of the motion signify it by saying aye; opposed, no. 


Motion carried. 


Mr. Warts: A resolution was offered by Mr. John Schutte, 
President of the Manitowoc Savings Bank of Manitowoc, Wis- 
consin, reading as follows: 


“WHEREAS, bank failures are the only causes of bank runs and finan- 
cial panics, resulting in immense losses to all interests, besides nerve-rack- 
ing the entire population, and, 

Wuereas, the government has recognized this evil and proposes to remedy 
it, by the establishment of over 40,000 Postal Savings Banks, that will 
guarantee deposits, and if established will draw more deposits from banks 
than any other measure could possibly do, even if limited as now proposed, 
but which, we may confidently expect, it will from time to time be ex- 
tended, and, 

WHEREAS, ninety per cent. of bank failures originate from losses sus- 
tained on unfortunate loans, which would not oceur if such loans could be 
insured, and, 

WueEREAS, it is most important to safeguard all banks, thereby minimiz- 
ing bank failures, especially if the government should establish guaranteed 
banks, or deposits are guaranteed by legislative enactment or by insurance 
companies, under all of these conditions the insuring of bank assets will be 
an unquestionable safeguard, therefore, 


Resolved, That the Committee on Credits, or a special committee to be 
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appointed by the president, are hereby requested to do all in their power 
to encourage the organization of insurance comryanies for the insuring of 
commercial notes or to induce or encourage existing casualty insurance 
companies to add this as as a special line of insurance, and they are hereby 
authorized to expend any reasonable amount out of the treasury of the 
American Bankers’ Association for this purpose.” 


I move that this resolution be referred to the Savings Bank 
Section. 


The motion was seconded and carried. 


Mr. Warts: The next resolution is one offered by Mr. Henry 
C. Swords, President of the Fulton Trust Company, of New 
York, reading as follows: 


“ Resolved, That a committee be appointed to study the rates of interest 
paid on deposits in the various parts of the United States, said committee 
to report at the next annual meeting of the American Bankers’ Associa- 
tion.” 


There was some question in the minds of the Executive Coun- 
cil as to the advisability or non-advisability of appointing such 
a committee—as to whether there was any necessity for it at this 
time—and not desiring to take the resolution out of considera- 
tion, the Council decided to present it to you without any recom- 
mendation. 


Mr. T. W. Stacgr, of Ft.. Worth, Texas: Mr. President, I 
move that it be tabled. 


The motion was seconded. 
THE Presipent: Are there any remarks? 


Mr. E. D. Duruam, of Onarga, Ill.: I am glad this resolu- 
tion is going on the table, and I would suggest in case it ever be 
taken from the table, that the same committee be instructed to 
consider par points. (Laughter.) 


THE Presipent: All in favor of the motion to lay it on the 
table will signify it by saying aye; opposed, no. 


Motion carried. 


XN 
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Mr. Warts: ‘The next is a resolution offered by Mr. William 
Ingle, Vice-President and Cashier of the Merchants’ National 
Bank, Baltimore, Md., which reads as follows: 

“WHEREAS, a number of corporations-doing business as Surety Companies 
have, as the result possibly of an agreement among themselves, advised 
their banking clients that the charge heretofore made by such Surety 
Companies in underwriting depositary bonds, is to be increased 100 per 
cent., and, 


Wuereas, such additional charge is onerous, especially when uniformly 
made in situations of widely differing character, therefore be it 


Resolved, That the Executive Council of the Association name a 
committee of ——— from the membership of the Association to consider 
the subject matter of this resolution and by negotiation with the Surety 
Companies, or otherwise, endeavor to secure such reasonable abatement 
of the present charge made when underwriting depositary bonds as shall 
relieve solvent banks from an undue burden and at the same time permit 
such reasonable profit to the surety companies as the value of their service 
rendered should suggest.”’ 


The Executive Council presents this resolution, giving it their 
unanimous approval. Therefore, carrying out the instructions 
of the Executive Council, I move its adoption. 


The motion was seconded. 


THE Presipent: It has been moved and seconded that this 
resolution be adopted. Are there any remarks ? 


Mr. Grorce L. Ramsry, of Helena, Mont.: Mr, President 
and Gentlemen: While the text of this resolution is such that 
I feel certain it would receive ready assent and unanimous ap- 
proval by this Association, nevertheless I feel that its serious 
nature to the financial interests of the banks is such that we 
should give it a moment’s consideration and that we should let 
the surety companies of the United States know that we have in 
mind the fact that they are charging us unfair rates for what 
are known as depositary bonds. 

The surety companies of the United States were aided by the 
bankers of this country in getting through the various legisla- 
tures, laws to the effect that in some cases only the bonds of 
surety companies could be accepted, and in other cases that 
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surety and individual bonds might be accepted. Now that most 
of the States have adopted legislation of that character the 
surety companies are taking advantage of the situation and, very 
unfairly in my judgment, have increased the rates. At the 
convention of the American Bankers’ Association held in San 
Francisco I took exception to the Association considering at all 
the subject of going into the business of writing fidelity bonds 
or burglary insurance. At that time I did so hesitatingly be- 
cause the Association at its convention in New Orleans had ap- 
pointed a committee of which Mr. John L. Hamilton was a mem- 
ber and that committee had made a world-wide investigation, 
had traveled to Europe in its quest for facts, and had studied 
the question thoroughly and it submitted a resolution to the 
effect that the Association take up and consider the writing of 
fidelity bonds. I, along with Col. Sullivan, of Cleveland, Ohio, 
opposed that resolution. The convention at San Francisco was 
a draw, but at the following convention, held in New York City 
the next year, the people who were in favor of writing the bonds 
only by the surety companies won out. 

Now, I have changed my opinion on that subject and I have 
reached the conclusion that perhaps Mr. Hamilton was pretty 
nearly right. The surety companies have apparently taken ad- 
vantage of the sentiment of this Association as expressed by the 
New York City convention and they have quadrupled the rate 
on depositary bonds as against what it was in the days of the 
San Francisco and New York conventions. 

I want to speak at this point particularly of the fact that some 
States have passed laws to the effect that not only are surety 
bonds to be deposited with city, county and State officers, but 
they may be deposited with the public authorities—the munici- 
pal bonds, city, school district and county bonds. Some of the 
Bank Commissioners in the United States have made a ruling 
against the deposit of any municipal bonds from the assets of 
banks for the reason that it lessens the security, and the surety 
companies will quietly undertake to get a similar ruling on the 
part of every Bank Commissioner in the country. Therefore, in 
those States where the provision is that there shall be deposited 
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either municipal bonds or surety bonds, there will be no choice. 
That will be more onerous than at the present time. Another 
point is that the surety bonds of this country make no discrimi- 
nation whatever. The companies do not consider fitness, ex- 
perience, or standing at all. They charge you a flat rate for de- 
positary bonds. I contend that a bank with $100,000 capital and 
$500,000 surplus is a safer risk than a new bank in a young 
community with $25,000 capital and no surplus. Yet the surety 
companies do not recognize the difference in their application of 
the law of averages at all, but they charge a flat rate. Very 
recently, as probably many of you are aware, the surety com- 
panies have sent out a notice to the effect that their rates are 
going to be increased 100 per cent. 

I simply wish to say that I hope that this matter may again go 
into the hands of the John L. Hamilton Committee, which was 
discharged some years ago, and be given further consideration. 
(Applause. ) 


Tuer PresipENtT: Are there any further remarks on this sub- 
ject? 


Mr. JonHn L. Hamiuton, of Hoopston, Ill.: Before the ques- 
tion is put to vote, Mr. President, if it is deemed advisable to 
take up this question at this time I suggest that the subject be 
somewhat broadened. I suggest that we recommend to the 
Executive Council the matter of burglary insurance as well as 
fidelity bonds, as they are closely allied, and they may just as 
well both be considered as one of them. 


Mr. F. O. Warts: If Mr. Ingle, the author of the resolution, 
is in the house, and I believe he is, his acceptance of such an 
amendment as is proposed by Mr. Hamilton would be in order ; 
and, if he accepts the amendment, I will include it in my motion 
on the adoption of the resolution. 


THE PRESIDENT: What do you say, Mr. Ingle? 


Mr. WitiiaAm Inets, of Baltimore, Md.: I have not the 
slightest objection to amending it as Mr. Hamilton suggests, 
except that I would say this: I have personally been in cor- 
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respondence with some of these companies and I believe they 
are already in a mind where they will recognize the fairness of 
the proposition contained in the resolution which I prepared; I 
believe they will accept the suggestion, and that the moral pres- 
sure brought to bear by the adoption of such a resolution as has 
been read will be helpful. Now, whether or not it will help the 
particular situation to combine it with a larger subject, is an- 
other matter. However, if in the wisdom of the convention it is 
thought best to make the resolution embrace a wider scope I am 
in accord with it, though I think as the resolution stands it will 
come very close to accomplishing the purpose aimed at in con- 
nection with the underwriting of depositary bonds. 


THE PrestpENT: Unless, Mr. Ingle, you are willing to have 
your resolution amended as suggested it will not be possible to 
have it put in. 


Mr. Incite: Oh, I entirely accord with the amendment. 


THE PresIDENT: Does the seconder of the resolution accept 
the amendment ? 


Mr. Ramsey: I will accept it. 


THE PrEsIDENT: Are there any further remarks on the ques- 
tion? 


Mr. Ramsry: I understand that this blank, as to the num- 
ber, is left to be filled in by the Executive Council ? 


THE Present: Yes. All in favor of the adoption of the 
resolution will say aye; opposed, no. 


Carried. 


THe Prestpent: Mr. Thomas, of the Information Bureau, 
has some letters and telegrams for members, a list of which I will 
be glad to have him read. 


(Mr. Thomas read the list, and also stated that to-day was the 
last day for validating railroad transportation. ) 


Tuer PresipeNt: I want to announce that the new Executive 
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Council will meet immediately after the adjournment of this 
convention this afternoon in the Banquet Hall on the sixth floor 
of the Auditorium Hotel—not the Congress Hotel but the old 
Auditorium, in the Banquet Hall on the sixth floor. 

I want also to take this opportunity to again assure you 
gentlemen and ladies who have attended this convention that 
Chicago feels highly honored by the magnificent attendance 
which we have had. I want to say, too, that the entertainment 
which has been accorded you during your stay among us has 
not been provided by the Chicago Clearing House Association 
alone. It has included all the banks in the Clearing House 
Association, and it has also included the non-Clearing House 
banks—in fact, all the banks; and I think it is only fair that 
you should know that the smallest banker in Chicago as well as 
the largest has helped to contribute to the best of their ability to 
your entertainment. (Applause. ) 

Gentlemen, those of us who are charged with the management 
of financial responsibilities, believe that we carry large responsi- 
bilities with us. The management of a financial institution of 
any character does create a responsibility—a very great responsi- 
bility, but I want to tell you, my friends, that peace of mind and 
contentment and happiness cannot come alone through the accu- 
mulation of large wealth or volume of business, for those quali- 
ties only come as the result of qualities of heart and mind, which, 
when applied to our business, teaches us that we should do our 
duty each to the other and each to the community in which we 
live, to the commonwealth and to the nation. 

We have with us to-day, gentlemen, a gentleman who, in my 
opinion, occupies a position quite as, if not more, responsible 
than the position of the manager of a financial institution, for 
he is charged with the responsibility of molding the character 
of the young people whom he has under his charge, and to whom 
he is teaching and preaching. We have with us to-day Dr. John 
C. Kalgo, President of Trinity College, of Durham, North Caro- 
lina, and it gives me great pleasure to introduce to you Dr. 
Kilgo, who will talk to you upon the subject of “Our Indus- 
trialism and Americanism.” 
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OUR INDUSTRIALISM AND AMERICANISM 


By Dr. Joun C. Kitco 


Mr. President and Gentlemen:— 


I greatly appreciate both the courtesy and the honor you have bestowed 
on me in the invitation to attend your annual meeting and to address you at 
this hour. For reasons which must be obvious to you all, I accepted your 
invitation with no small degree of hesitancy. In a very modest way I have 
had dealings with individual bankers at various times, but to come before 
a multitude of them under present circumstances is a new relation for one 
of my vocation. 

I confess that I have been much puzzled to know what would be a proper 
subject for me to discuss before you. It has fallen to my lot to speak to 
many kinds of audiences under a wide variety of circumstances, but this 
is the first time I have engaged to speak to an audience of this kind. For 
the best of reasons I did not deem it wise to select a technical subject of 
banking, and I have, therefore, chosen as my theme, “ Our Industrialism 
and Americanism.” 

The people who first came to our shores and stocked this continent were 
a brave, vigorous and strong people. Inspired by religious faith and a love 
of freedom, they laid deep and broad the foundation of a new civilization. 
From the very start Americans have been a hard-working people, and 
among the best of them indolence has always been considered both a per- 
sonal shame and a public peril. Referring to their characteristic energy, 
Doctor Charles Wagner said, ‘ America works, honors work, and knows 
how to organize work.” This is a very high tribute from a very worthy 
source; and when read in the light of all the circumstances the story of our 
industrial evolution is without parallel in the world’s history and is really 
no less romantic than the myths of ancient Greece. Our Ulysses has been 
a railroad builder, our Hector has been a miner, and our Helen has been a 
home maker. 

I do not, sir, agree with the pessimistic views sometimes expressed con- 
cerning our industrialism. I do not think I am ignorant of its tendencies, 
and I am sure I would not palliate any of its evils, nor would I unduly 
magnify any of its virtues. There is much in it that is entirely new. In 
many of its methods and its conceptions it has departed from the ways of 
former times, creating new problems which have engendered widespread 
suspicion and very great confusion. In the vastness of its conception and 
the daring of its undertakings it startles the imagination, and a host of evil 
prophets have pictured it as a huge beast devouring the life of our nation. 
But the captains of our American industries are not pirates invading our 
coasts to thieve and to ruin. They are Americans, the descendants of 
patriotic citizens who fought in our battle lines and labored for the welfare 
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of their nation. Bound by honorable family tradition and taught to be- 
lieve in their country, I see no just reason why our industrial leaders should 
be regarded as less patriotic than that class of American citizens into whose 
hands has fallen the guidance of our political affairs. 

For the past twenty-five years industrialism has been clearly in the 
ascendency among us. It has engaged our best energies, taken possession 
of our political thought, given direction to our educational policies, shaped 
our social influences, and strongly influenced our literature and our religion. 
Holding as it does such a large place in our American life, it is inevitably 
the chief agency through which the cardinal principles of our civilization 
and the ideals of our social life must find their largest and their most effec- 
tive expression. Our faiths must be verified amid the strains and the con- 
ditions of our industrial activities. Our ideas of government, of society, 
and of religion must become embodied in the laws, the relations, and the 
ethics of industry. We cannot, for example, separate our religious duties 
and acts from the relations and the tasks of the shop, the bank and the 
factory; and if there be any need for a revisal of our religious life, it will 
not be fouud in the demand for new creeds, but in making old creeds do 
less service about high altars and more service amid the dust and din of 
industrial tasks. I shall content myself with pointing out only two of our 
national virtues which it seems to me find peculiar expression in our in- 
dustrial character. 

In it one will find the truest and strongest spirit of our nationalism. 
There is nothing sectional, nothing provincial in our industrialism. The 
diameter of its vision is the diameter of the whole nation, and the circle of its 
activities takes in all sections and peoples of our great country. The in- 
dustrial world cares little about the old-time debate between Webster and 
Calhoun, or the latter-day discussions between Mr. Tilman and Mr. Lodge. 
It is vastly more interested in the cotton crop of Texas and the wheat crop 
of Dakota than it is in any academic theories of government. In its 
geography there is no Mason and Dixon’s line, and the battle of Gettysburg 
is not on the front page of its history. It invests in railroads that run from 
the lakes to the Gulf, and from sea to sea; it puts its capital in Alabama 
mines and Oregon banks, and sends its agents into every State of the 
Union. Its very soul throbs with nationalism, and nowhere on this conti- 
nent, sir, will you hear a finer note of nationalism than you will hear in the 
humming wheels of a Carolina cotton mill. 

If this American Union of States is to be real and not merely nominal, if 
it is to be vital and not incidental, it must find a deeper and a stronger bond 
than the articles of our national constitution, and it must be held together 
by a power greater than legislative enactments. People are bound to- 
gether, not by documents and enactments and bayonets, but by the ties of 
a common ancestry, by the traditions of their race, by the common experi- 
ences of their history, and by their associations with each other, and these 
find a very real form in our industrial activities, confidences and sympathies. 
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In its freedom from class distinctions and the rule of caste our American 
industrialism is the finest triumph of democracy to be found in any part of 
the world. This freedom is strikingly illustrated in two forms: First, the 
distinction between capital and labor, which in aristocratic governments is 
a real class distinction, does not represent a real distinction in our indus- 
trialism. While economists for the sake of their science make such a classi- 
fication, in reality the American capitalist is an American worker. The 
idle capitalist spending his time in lordly indolence is not a custom among 
Americans. The captains of American industries do not regard work with 
social disdain, becoming only to the poor classes. In our industrialism it is 
an honor to work, a disgrace to idle. The marks of labor are badges of 
respect. And in the great army of American laborers there will be found 
none who work harder, none who more highly esteem labor, none who 
devote more wisdom to their tasks than the heads of our great industrial 
organizations. Who in America works harder than Mr. Morgan. Who 
gives a larger number of hours and more tireless efforts to his tasks than 
Mr. Harriman? Every great industrial enterprise in America is a monu- 
ment to the working spirit of our capitalists. There is, therefore, among 
Americans no just ground for warfare between capital and labor, as though 
they were alien and dissimilar forces battling against each other for heart- 
less conquest. The capitalist and the laborer share the scenes of toil and 
know their common interests and regard their common relations. 

The second form in which American industrialism is the world’s best 
example of freedom from the rule of class or caste is the ease with which 
men may pass from one line of work to another. In old countries the reign 
of industrial classes has predestined the field of each man’s work. Ask any 
Englishman why he is a merchant and he will answer, ‘‘ Because my father 
and because his father before him were merchants.’’ Ask another why he 
is a tailor, and the same traditional reason will be given. They inherit an 
industrial destiny. But ask an American why he is a merchant, or a tailor, 
or a farmer, or a banker, and he will reply, if he replies at all, “Because I 
wish to be.” His grandfather was a carpenter, his father was a farmer, he 
began as a clerk, changed to a traveling agent, went West and became a 
banker. It is an abnormal record in which the man has not passed through 
many fields of industry before settling down to one field, while the typical 
genius of our race is a natural conceit which makes every true American 
believe that he can do anything. And it is rarer to find a successful busi- 
ness man who is not engaged in several lines of business than it is to find 
one who devotes all his energies to a single industry. 

Dr. Eliot thinks that the ideal democracy is a social order in which each 
man will have a free chance to do the thing which he can do the best. 
Perhaps the same idea was more accurately expressed by Mazzini when he 
defined a democracy as a “Chance for all through all under the leadership 
of the wisest and the best.” Both agree that a sound democracy should 
furnish each member of society a ready chance to find the place in which 


‘Yaa a 


AMERICAN BANKERS’ ASSOCIATION 351 


he can render the most efficient and remunerative service. This ideal may 
not yet have been attained, but I believe that it has been more nearly 
realized in our industrialism than it has in any other department of our 
social order. The richest heritage of the American youth as he quits col- 
lege is the full assurance that all the gateways to all the fields of human 
endeavor are wide open before him, and that he may select or change his 
calling as may seem best to himself. And it has been this soul of democracy 
in our American industrialism that has filled the American youth with a 
conquering vigor and kept alive in his mind the spirit of freedom. 

It is popular to discuss the failures of democracy, and it is common 
enough to find Americans who express doubts as to the final results of our 
efforts to maintain a democratic government. And the effort is full of 
difficulties. It demands eternal vigilance. But if our efforts to establish 
democracy in the earth, to prove its cause for all mankind, fail, the blame 
cannot be justly charged to our industrialism. The tendencies which seem 
to threaten our democracy do not spring out of our industrial spirit, they 
do not belong to our industrial methods. They come out of the social 
realm, and should be credited to the weakness and the insincerity of our 
social sentiments, standards and customs. These are the creations of men 
and women who are the beneficiaries of the wealth produced by industry 
and who use it to set up false and undemocratic ideals of society and to 
parade the forms of aristocracy in a most harassing way. The chief danger, 
if there is a danger, is in the parlor, not in the shop. Americans are demo- 
cratic enough in the scenes of work, they become suspicious when they lay 
off their working clothes, and put on dress suits and pass into the social 
world. Then human sympathy seems to chill. Then the laborer comes 
in contact with a spirit which he resents. It is in the snobbishness of the 
parlor, the arrogance of the social spirit, that American democracy reaches 
its lowest point and seems to have its least chance. It is unfair, therefore, 
to charge to industrialism the crimes of social life, the shortcomings of the 
educational spirit, or the failure of polities. J udged by every fair test there 
are ample reasons to believe that the democracy of our industrialism is not 
a failure, but that it shows signs of health and of vigorous growth. TI feel 
justified in believing that in it the spirit of democracy is developed to a 
larger degree in a sounder form than in any other department of our na- 
tional life. It is more democratic than our polities, than our society, than 
our education, and, I regret to say, than our church fellowships. If the 
soul of democracy is, as Archbishop Ireland says, “a supreme faith in man- 
hood,”’ then where will one find a higher, a sincerer, and a more persistent 
faith in true manhood than he will find in the history and the standards of 
American industrialism? In the fields of our industry each man is to a 
larger degree the master of his own destiny than he is in any other sphere 
of American life. There ancestral influences, social badges and other inci- 
dental circumstances count for less and personal manhood counts for more 
than it does in other fields of activity. I never fill out a blank for some 
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person who is applying to a bonding company that I am not deeply im- 


pressed with the high estimate the business world puts upon personal worth | 


as the chief basis of business confidence and esteem. This is democracy in 
earnest. It is the one spirit that inspires hope in every heart, and furnishes 
a high motive for sacrifice and labor. It invests manhood with a dignity 
and clothes it with rights that are acknowledged at the highest seats in 
every department of industry. 

One of the most splendid achievements of our American history is the 
unlimited opportunity it has furnished men of all classes, conditions and 
races to improve their industrial and social conditions and to rise to the 
highest points of success. In the hall of fame are recorded the names of 
those who have done some immortal thing in letters of art or war or polities, 
but a roll that also reflects great honor upon our American government, the 
one that marks the high point of our social evolution, is that long roll of 
Americans who began at the lowest point and by fidelity and labor rose step 
by step till they reached the summit of industrial influence and power. 
That is the common story of American men of business success. The 
Americans to-day who command such large industrial power throughout 
the world, whose names give value to commercial paper in every market, 
bear witness to the genuineness of democracy in our industrialism. The 
little tot who is selling his papers along the street at a penny a copy is the 
citizen of a country and the heir of industrial traditions that make possible 
to him the day when he will own the paper and his voice become a national 
power. That is not the dream of democratic idealism, it is the wonderful 
record of our democratic industrialism. 

True Americanism, sir, as I see it, is an inflexible faith in the rights of un- 
adorned manhood. And the supreme place which Americans who rightly 
understand the genius of their civilization give to personality; the sincere 
enthusiasm with which they hold their faith in the divine rights of man- 
hood; the hearty homage which they pay to the lordship of individual 
worth; and the enduring fame which they accord to the unselfish hero, have 
been well proven in our history. But in this long list of examples, there are 
two which seem, for every reason, to be the foremost illustrations of the real 
soul of our democracy. 

The first is Abraham Lincoln. A child of our frontier life, born in a rough 
cabin, the son of poor, unlettered and common parents, he was the heir of 
dismal prospects. He inherited no ancestral traditions to stir his boyish 
heart with exalted ambitions; no community surroundings to refine his 
thoughts and polish his manners; no educational advantages to push back 
from his youthful vision the shadows of ignorance; and no wealth to take 
from his shoulders the crushing weight of daily toil. He was no debtor to 
favorable circumstances, he owed nothing to inspiring environments. But 
he had one supreme resource of success: he was an American: The star of 
eternal hope shone in the heavens above his head; and the note of freedom 
sounded clear and strong in his ear. No feudal laws imposed a despotic 
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embargo on his aspirations, and no iron gates closed before him the path to 
service and to fame. He took counsel with the highest voices in his soul, 
and, like the Wise Men of olden times, followed the brightest star in the 
skies. The story of his life is common household knowledge among Ameri- 
cans. I need not repeat the details of. how he mastered circumstances, 
overcame conditions, and at length made the Little Giant of the middle 
West stand in awe of his ascending leadership. 

When the hour of direful peril came to this Republic, when the clouds of 
war began to gather over it, and when the destiny of the nation hung in the 
balances, He who presides over the affairs of human history appointed the 
son of the cabin, this man of the forest, this new master of the West to 
direct the ship of the nation through those furious years of war. No man 
ever carried to the seat of government loftier statesmanship, no man on a 
throne of power ever showed a more masterly genius, and no man ever gave 
to his race a finer example of patriotic wisdom and service. We cannot 
duly celebrate his virtues in words. Even the increasing number of splen- 
did monuments we erect to his memory are but slim hints of America’s 
gratitude for his services and poor tributes why we try to pay to his fame. 
This American Union is his only adequate monument, and, as long as it 
shall endure, it will serve to celebrate his conquering genius. Every star 
on the American flag, it matters not where it is unfurled, and what winds 
play along its colors, is a tribute to the patriotism of Abraham Lincoln. 
If eternal praises are due George Washington for putting them on our flag, 
eternal praises are equally due to Abraham Lincoln for keeping them there. 
If George Washington is the father of the Union, Abraham Lincoln is the 
father of the mightier re-Union. 

But of more enduring worth to our national spirit is the illustration 
which such a career gives the whole world of the genuineness of our democ- 
racy and the superiority of our civilization to make mighty men. Abraham 
Lincoln is an American; he could not have been the creation of any other 
land, and his record will stand through the years as a divine rebuke to that 
type of tyranny which exalts form above fact, and circumstances above 
character. 

The other example, sir, that I have in my mind is in every point exactly 
opposite from the one that I have just cited, and serves to prove by new 
and opposing tests the sincerity of our faith in manhood. Robert E. Lee 
was the son of a noble parentage, with a history reaching far back into high 
ranks of English life. A native of Virginia, he was from the start the bene- 
ficiary of cavalier customs and all the advantages of home culture and 
school training. In his public career he is the most tragic figure in our 
American history. The force of circumstances predestined him to be on the 
failing side of the course of events. Viewed in the light of consequences, 
he is America’s immortal hero of defeats. Yet he holds a place in our 
national esteem which grows more and more as the years go by. True 
Americans, without regard to their political sentiments or the section of 
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country in which they live, hold in sacred regard the memory of this superb 
man. And Virginia has selected his statue along with Washington’s to be 
put in the Capitol at Washington as her two greatest citizens. She did 
not select Jefferson or Madison or Marshall, but she chose her son of defeat. 
In this Virginia was wise, and no true-souled American will reprove her 
judgment. For the career and the fame of Robert E. Lee, when read in the 
light of all the facts, is without a parallel in human history. 

How will we account for his fame? How can we explain the place he 
holds in the esteem of Americans? Why was it that Americans North, 
South, East and West celebrated his centennial birthday? Why did Mr. 
Roosevelt speak in such exalted terms of his genius? 

We can readily tell why we honor Benjamin Franklin. At a critical 
period in our history he rendered as a minister at a foreign court a wise 
service, and in the moments of strain his rare wisdom was a guide in na- 
tional affairs. But Robert E. Lee was never a minister at a foreign court, 
he was never in the councils of State. 

Thomas Jefferson, as the author of the Declaration of Independence and 
as the founder of a political party, gained a place of lasting fame in our his- 
tory. But Lee wrote no governmental document and founded no political 
party. 

Fulton and Morse by invention and discovery brought the nation under 
everlasting gratitude to them and their names 201d high place in our history. 
But Lee invented nothing, he discovered nothing. 

Emerson, Lowell, Whittier and Longfellow gave American literature a 
larger place in the world, and for their work we do them increasing honor. 
But Lee wrote no poetry, history or philosophy. 

Webster and Clay and Calhoun in the legislative halls of the nation con- 
tended for the rights of States and left us speeches that give us splendid 
examples of oratory. But Lee was never a legislator, and he made no 
speech that belongs to our literature. 

George Washington for seven weary years followed the hopes of his 
people through the war and in the end gained their freedom and gave a new 
nation to the world. He returned from the field of battle to be greeted 
with the shouts of a conquering people, and to be crowned with the honors 
of animmortal hero. It is natural to admire victory, and to exalt a victor. 
But Lee, after four years of as heroic struggle as ever engaged human cour- 
age, came at last to an overwhelming defeat. When he turned from Appo- 
mattox no shout of victory greeted him, no new government rose to crown 
him. Far and wide lay the waste of his proud section, and from every 
direction came the wails of a desolate and broken people. He quietly went 
away from public gaze to rebuild a college in the mountains of Virginia. 

Yet this man has honor, he has immortal fame, he has increasing admira- 
tion. Why? Does it not take victory to gain fame and honor and admira- 
tion? He has reversed the order of history and conquers without victory, 
and achieves without success. By what strange law does he do these 
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things? There is but one satisfactory answer. He does them by the might 
and the majesty of his incomparable personality. He is our one American 
who does not need triumph to make him great. Men honor him because he 
was brave, they praise him because he was clean, they pay him tribute 
because he was godlike, they build monuments to him because he was 
the embodiment of invincible manhood. So he will stand along with Lin- 
coln to prove by undeniable fact that in America manhood is the one 
thing that counts, and that Americans believe in it whether it is in friend 
or foe. 

Sir, as a college president to some extent seriously desirous of inculeating 
in Southern youth who come up under my direction the true idea of Ameri- 
canism as I see it, I have often coveted the right and the ability to build on 
my college grounds an American monument. I should build a great, 
strong pedestal upon which, with their sheathed swords at their feet, clasp- 
ing each other’s right hand, I should place the statues of Ulysses 8. Grant 
and Robert E. Lee, the hero of victory and the hero of defeat. I would 
symbolize by their hand grip the reunion of a land too strong to be hewn 
asunder by battle ax. I should adopt as the sentiment to be inscribed 
upon it those famous words of Grant: “Let us have peace.” On one side 
of the pedestal with bronze tablet I should celebrate the virtues of the Fed- 
eral soldier; on another I should celebrate the virtues of the Confederate 
soldier; on another I should pay tribute to the unparalleled patriotism of 
American motherhood and sisterhood; and on the remaining I should pay 
due honor to the high example of loyalty so sublimely illustrated by the old 
negro Daddy and Mammy who worked in Southern cornfields and cared for 
Southern women and children during those years of furious strife. And, 
sir, out of the whole conception I would wish the student to read this glori- 
ous truth: Americans believe in the union of their country; they believe 
in and exalt human virtues wherever expressed, whether in friend or foe, 
whether in man or woman, whether in lord or slave, whether in white or 
black, whether in the North or the South or the East or the West, al- 
ways and everywhere Americans believe in manhood and manhood’s 
virtues. 

We have a great country, sir, and it behooves us all to labor for its largest 
prosperity. I come from that great section of it that lies on the other side 
of the Ohio River. Many of the most tragic chapters in the eventful his- 
tory of our nation have been wrought out down there, and not a few of the 
men whose names give glory to our past have been sons of the South. Out 
of that land I bring you greetings. We have come to know that our fields 
and forests, our mountains and our rivers, are filled to the brim with unde- 
veloped resources of wealth, and we are busy trying to bring them forth. 
Week after week we are adding millions to the wealth of the nation. A 
new generation of Southerners have taken charge of our industries and 
under their vigorous leadership the South is coming into a new era of pros- 
perity. I tell you these things because I am sure that no other class of 
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Americans is more deeply interested in the welfare of every section of our 
country than the American bankers are. What should chiefly concern the 
South and the North and the East and the West is how to wisely use our 
enormous resources of wealth for the permanent good of mankind, and to 
illustrate to the world the faith of James Madison when he said, “The 
United States is useful to prove things that have not yet been proven.” 
(Applause.) 


Tue Presipent: The next order of business is the report of 
the Committee on Nominations. Is the Committee ready to re- 
port ? 


Mr. A. G. Lupron, of Hartford City, Indiana, Chairman 
Committee on Nominations: Yes, sir. We beg leave to submit 
the following : 


REPORT OF NOMINATING COMMITTEE 


For PRESIDENT 


Lewis E. Pierson, President Irving National Exchange Bank, New York 
City. 


For First VicrE-PRESIDENT 


F. O. Warts, President First National Bank, Nashville, Tenn. 


For MreMBERS OF THE Executive CounciL, AS NoMINATED aT CONVEN- 
TIONS OF STATE ASSOCIATIONS AND CERTIFIED TO THIS ASSOCIATION 
BY THE SECRETARIES OF THE RESPECTIVE STATE ASSOCIATIONS: 


GeorGiA: Jos. W. HerrerNnan, Cashier Hibernia Bank, Savannah. 

Ipano: B. F. O’Nern, President State Bank of Commerce, Wallace. 

Iruinors: FRANK P. JuDson, Secretary Commercial National Bank, Chicago, 
and WILLIAM GEorRGE, President Old Second National Bank, Aurora. 

Inprana: Jonce Monynan, President Citizens State Bank, Orleans. 

Kansas: W. J. Bartny, Vice-President Exchange National Bank, Atchi- 
son. 

Massacuuserts: Henry M. Barcur pr, President Merchants National 
Bank, Salem. 

Micuiean: L. G. Kaurman, President First National Bank, Marquette. 


Minnesota: O. H. Haviti, President Merchants National Bank, St. 
Cloud. 
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Missourr: J. FLercHer Farre ww, Assistant Cashier Third National Bank, 
St. Louis, for two years. W. C. Harris, President Callaway Bank, 
Fulton, for three years. 

Nepraska: E. R. Gurney, Vice-President First National Bank, Fremont. 

New York: E. 8. Terr, Cashier First National Bank, Syracuse. 

Prnnsytvania: D. McK. Luoyn, President Peoples Savings Bank, Pitts- 


burgh. 

TENNESSEE: T. R. Preston, President Hamilton National Bank, Chatta- 
nooga. 

Texas: A. V. Lanz, Vice-President American Exchange National Bank, 
Dallas. 


Wisconsin: A. J. Frame, President Waukesha National Bank, Waukesha, 
and Joun J. SuHerMan, Cashier Citizens National Bank, Appleton. 


For Member or THE Executive CouNcIL FROM STATES AND TERRITORIES 
WHERE THE MEMBERSHIP IN THE AMERICAN BANKERS’ ASSOCIATION 
1s Less rHan 100, tHe Tota MemBersuie AGGREGATING 567 Mrem- 
BERS: 


ArtuurR H. Marsiy, Vice-President Stock Growers National Bank, 
Cheyenne, Wyoming. 


For Member OF THE Executive Councit REPRESENTING THE TRUST 
CoMPANY SECTION: 


Lawrence L. Giviesrie, Chairman of Executive Committee, Vicc-Presi- 
dent Equitable Trust Company, New York, N. Y. 


For MemBer oF THE EXEcuTIvE Councit REPRESENTING THE SAVINGS 
BANK SeEcrion: 


AuFrreD L, AIKEN, Chairman of Executive Committee, President Worcester 
County Institution for Savings, Worcester, Mass. 


2 
For MemsBer OF THE EXECUTIVE CouNCIL REPRESENTING THE CLEARING 
House Section: 


GrorGE GUCKENBERGER, Chairman Executive Committee, President Atlas 
ational Bank, Cincinnati, O. 


2 


For MeMBER OF THE EXECUTIVE CouncIL REPRESENTING THE AMERICAN 
INSTITUTE OF BANKING SECTION: 


Ratpy C. Wi1son, Assistant Cashier Commercial National Bank, Chicago. 
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AvasBaMa: W.P.G. Harpine, President First National Bank, Birmingham. 

ARKANSAS: Henry THANE, President Desha Bank and Trust Company, 
Arkansas City. 

Carirornra: Jas. K. Lyncn, Vice-President First National Bank San 
Francisco. 

Cotorapo: H. M. Rusry, Cashier Woods-Rubey National Bank, Golden. 

Connecticut: C. C. Bartow, Cashier Yale National Bank, New Haven. 

District or CotumBia: W. D. Hoover, President National Savings and 
Trust Co., Washington. 

Froripa: Dr. H. Rosinson, President Commercial Bank, Jacksonville. 

Grorera: E. W. Stetson, Cashier Citizens National Bank, Macon. 

Ipano: F. F. Jounson, President First National Bank, Wallace. 

Iuurnors: WALTER S. Rearick, President Skiles, Rearick & Co., Ashland. 

Inpiana: J. L. McCutuocn, President Marion National Bank, Marion. 

Towa: E. L. Jonnson, Vice-President Leavitt & Johnson Trust Co., Water. 
loo. 

Kansas: J. R. Burrow, President Central National Bank, Topeka. 

Marne: Cuaries A. Moopy, President First National Bank, Biddeford. 

Maryuanp: Joun M. Lirtia, President National Marine Bank, Baltimore. 

MassacuHuserts: ALFRED L. AIKEN, President Worcester Co. Institution 

for Savings, Worcester. 

Micuican: Henry Iprema, President Kent State Bank, Grand Rapids. 

Minnesota: J. S. Pomeroy, Cashier Security National Bank, Minneapolis. 

Mississipr1: F. W. Foorn, Vice-President First National Bank of Com- 

merce, Hattiesburg. 

Missouri: GRAHAM G. Lacey, Vice-President Tootle-Lemon National 

Bank, St. Joseph. 

Nesraska: 8. K. Warrick, Cashier First National Bank, Alliance. 

New Hampsuire: ARTHUR M. Hearp, President Amoskeag National Bank, 

Manchester. 

New Jersey: W. H. Tayuor, Cashier First National Bank, Somerville. 

New York: Hiram R. Smita, President Bank of Rockville Centre. 

Norru Carouna: H. W. Jackson, Cashier Commercial National Bank, 

Raleigh. 

Norru Dakota: J. H. Turret, Cashier Michigan City Bank, Michigan 
City. 

Ouro: W. W. Brown, Vice-President Merchants National Bank, Cin- 
cinnati. 

Oxuanoma: H. M. Spatprna, President Peoples Bank, North Enid. 

Oregon: R. L. Duran, Vice-President Merchants National Bank, 
Portland. 

PENNSYLVANIA: JAMES A. Brapy, Cashier First National Bank, Harris- 
burg. 


« 
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RuopeE Isutanp: Grorcr B. WarERHousE, President Centerville National 
Bank of Centerville. 

Sourn Carouina: JoHn W. Simpson, Vice-President Central National 
Bank, Spartanburg. 

Soutu Dakota: Joun R. Hucuss, President Potter County Bank, Gettys- 
burg. 

TENNESSEE: WALTER HoweEtt, Cashier First National Bank, Union City. 

Texas: L. L. Jester, President Jester National Bank, Tyler. 

Urau: F. E. McGurrin, President Salt Lake Security and Trust Co., Salt 
Lake City. 

Vermont: H. O. Carpenter, President Rutland Savings Bank, Rutland. 

VireintA: ALLEN CucuLLu, Cashier Lynchburg National Bank, Lynch- 
burg. , 

Wasuinetron: W. D. Vincent, Cashier Old National Bank, Spokane. 

Wisconsin: HE. M. Wine, Cashier Batavian National Bank, La Crosse. 

Wyomine: B. F. Perxins, President Bank of Commerce, Sheridan. 

CanapA: ALEXANDER Larrp, Gen. Mgr. Canadian Bank of Commerce, 
Toronto. 

Iste or Pines: Witir1am Mason, Vice-President Isle of Pines Bank, 
Neuva Gerona, W. I. 

Mexico: JoHn CLausEeNn, Manager Foreign Department, Mexico City Bank- 
ing Co., Mexico City. 

New Mexico: Aurrep F. Kerr, Cashier American National Bank, Silver 
City. 

Mr. Grorcr L. Ramsey, of Helena, Montana: In the report 
of the Nominating Committee I did not observe that Montana 
was called; and, on behalf of the Montana delegation, I move 
that the name of Mr. J. H. T. Ryman, of Missoula, be inserted 
as Vice-President for that State. 


Mr. James Dinxins, of Louisiana: I see Louisiana is left 
blank in the report, and I wish to nominate Mr. N. E. North, 
Cashier of the First National Bank of Lake Charles, as Vice- 
President for Louisiana. 


Mr. E. M. Giixsson, of Parkersburg, W. Va.: The name 
of a Vice-President from West Virginia is left blank in the re- 
port, and I nominate Mr. W. W. Woods, Cashier of the Peoples 
Bank of Keyser, as Vice-President for West Virginia. 


THE PresipENT: The Chair would state to the delegates 
that any vacancies that are to be filled will be attended to if 
members from those States where no nominations have been 
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made will forward their nominations to the Secretary’s office. 
The mere sending in of the names to the Secretary’s office will 
be sufficient, and considered as completing the record. 

All in favor of adopting the report of the Nominating Com- 
mittee will now manifest it by saying aye; those opposed, no. 


Carried. 


Gentlemen, I declare the nominees regularly and duly elected. 
(Applause. ) 


(Turning to Mr. Pierson) Mr. Pierson, I salute you. Gentle- 
men of the American Bankers’ Association: If you were seek- 
ing for a man to become the president of your bank I am sure 
you would want to know whether the man you had in mind had 
had experience in some financial institution; you would want to 
know whether he had had experience as a messenger, as a book- 
keeper or as a teller; and I am sure that you would want to know 
that he had shown executive ability, that he had been close to 
those who had in charge large and important financial under- 
takings. I present to you as your newly-elected president a 
man who has had all this experience. For several yéars last past 
Mr. Pierson has been an active worker in the ranks of the 
American Bankers’ Association. He began in the humblest way, 
and, as time passed, his fidelity to the cause and his willingness 
to lend his assistance to anything that was to the benefit of the 
organization has caused him to be promoted along the various 
lines, until in recent years he has occupied some of the most 
prominent places in association work. He has been Chairman 
of the Bills of Lading Committee and has exerted great influence 
in directing legislation along other lines. It affords me great 
pleasure to introduce to you Mr. Lewis E. Pierson, and I am 
sure that you may look forward to his administration in the 
assurance that the work of the Association will go forward with 
greater and greater impetus. 

And now, Brother Pierson, it affords me extreme pleasure to 
put this badge, insignia of office, upon you, and I think the 
greatest wish I can express is that you will have as large a 
measure of joy in your connection with the members of this 
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Association as I have had during the time I have worn it, and I 
relinquish to your hand this office feeling that you will admin- 
ister it more efficiently than I have, and I bespeak for you, with 
confidence, the earnest support and good-will of every member 
of the Association. (Applause. ) 


PRESIDENT-ELECT Prerson: Mr. Reynolds, Ladies and Mem- 
bers of the American Bankers’ Association: In spite of this 
very flattering introduction I assure you that I feel unworthy of 
the high honor you have conferred upon me. It will, however, be 
my earnest endeavor to further the best interests of the Ameri- 
can Bankers’ Association during the coming year. Before I 
take up this gavel I wish to express to Mr. Reynolds the real 
pleasure that it has been to me to have been associated with him 
in the work of this organization. I have always had the greatest 
admiration for the efficient manner in which he has conducted 
the duties of the office he now relinquishes. The American 
Bankers’ Association has grown in membership and influence 
tremendously since Mr. Reynolds first came into the direction 
of its affairs as Chairman of the Executive Council; and, gentle- 
men, it is no small task to take up the work where he now leaves 
it as President, and continue the progress he has made. In 
order to properly attempt it, the assistance of all the officers, and 
particularly of every member of the Association, is necessary 3 
and members should take an interest to see that at their State 
meetings they select their best men for membership on the Execu- 
tive Council, for as you know, it has been the endeavor of the 
officers of the Association in the last few years to attract to 
membership on the Executive Council the best banking talent in 
each State, particularly men who would attend the meetings 
regularly and take an active interest in the work. 

I thank you and assure you that I deeply appreciate the honor 
you have paid me. (Applause. ) 


I now introduce to you the gentleman whom you have elected 
Vice-President. He has not only been honored by the Executive 
Council by their electing him Chairman, but in his own State 
he has held the highest office possible to be given to a banker, 
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and enjoys the confidence and respect of every man who knows 
him. 

I take great pleasure in presenting Mr. Frank O. Watts, Presi- 
dent of the First National Bank of Nashville, Tennessee, whom 
you have just elected Vice-President of this Association. (Ap- 
plause. ) 

VicE-PRESIDENT-ELECT Warts: There are times in one’s 
life when the heart throbs so strong as to leave upon the memory 
marks never to be forgotten. If I could present to you on can- 
vas a chart of my heart throbs, beginning with the time when 
you first showed your confidence in me, and passing on to the 
time when my associates placed within my keeping the affairs of 
the bank with which I am connected, and the time when my 
State Association placed me upon its governing board, and then 
to the time when I was elected Chairman of your Executive 
Council and down to this occasion when I am elected your Vice- 
President, the chart of my heart-throbs would show a constantly 
higher and higher point. Indeed, the high point shown to-day 
has been exceeded only twice in my life—first, when a loving 
mother implanted upon my cheek her kiss as she bid me go forth 
into the industrial world, of which Dr. Kalgo has so eloquently 
spoken, to make my way, and, second, when the little woman, 
who is now my wife, left her father’s house and the home of her 
childhood to share with me the joys and sorrows of a lifetime. 
(Applause. ) 

I promise you that nothing of my own doing shall for one 
moment cause a failure on my part to appreciate the high honor 
you have now paid me. (Applause.) 

Mr. JosepH G. Brown, of Raleigh, N. C.: It is always a 
pleasure to be the bearer of good tidings, but it is a special 
pleasure to me on this occasion that I have been accorded the 
privilege of presenting a substantial evidence of the friendship 
and good-will of the members of the American Bankers’ Asso- 
ciation to our retiring President. Mr. Reynolds, I am charged 
with a message to you, sir, and, while I deliver it, I would ask 
that you stand out here where the eye of every person in the 
house can be upon you. (Applause.) 


AMERICAN BANKERS’ ASSOCIATION 363 


Just one year ago, sir, you were called to take your place in 
this illustrious line of imperial leaders as President of the 
American Bankers’ Association. The lofty character of the men 
who had attained that distinction and the high standard which 
they set demanded the utmost wisdom in choosing their suc- 
cessor. The unqualified success of your administration as Presi- 
dent has proved that no mistake was made in your choice as 
President. (Applause.) At no time has this honor been more 
worthily bestowed or this mantle more gracefully worn. Your 
friends come now to express to you their appreciation and esteem. 
They bid me to tell you how much they admire you personally 
and how appreciative they are of the success that has attended 
your administration; and, more than that, they have procured 
for you, and wish you to accept this beautiful silver service as a 
memento of your incumbency of this high office. 

We do not present this to you because of its intrinsic value 
nor because we are fearful that you may forget us; we know that 
you cannot forget us, as we cannot forget you. We present it 
to you that you may have ever before you a constant reminder 
of our love and friendship. (Applause.) 

And now one word more. In laying down the gavel after 
your most successful administration it gives me pleasure to say 
that you have qualified yourself for membership as a loyal and 
worthy member of the DowN AND ouT cLUB. (Laughter and 
applause. ) 


Mr. Grorck M. Reynoups: Mr. Brown, and Members: 
When I observe the character of this memento I am impressed 
at once with the fact that the committee who selected it must 
have been of a practical turn of mind because it seems to me 
they observed my rotundity of figure and endeavored to supply 
me with that of which I most stand in need, and it is particu- 
larly unfortunate, with all of these implements for use along 
that line, that I should feel too full for utterance. (Laughter 
and applause. ) 

Gentlemen, it was not necessary for you to present me with 
a memento to cause me to remember the many friends whom I 
have made in this organization, nor the many honors that have 
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been showered upon me. I need no reminder of that sort. How- 
ever, as I use this beautiful silver service and take up a spoon 
or a knife or a fork I shall imagine that I am grasping the hand 
of some loved friend among you and shall in fancy see a picture 
of you there (applause); and if that of which I partake 
through the use of these articles shall cause me to reminisce 
I am sure that in fancy I shall come back to you often. It has 
been said that in every heart there is a secret chamber filled with 
pleasant memories and lavender leaves, and if I have a chamber 
in my heart large enough to contain the memories that have 
been so pleasant to me as I have been working in association 
with you it would require a heart larger than this building in 
which to put them. I appreciate more than I can tell you the 
many acts of kindness you have shown me and the many times 
that you have expressed your confidence in me, but I care ten 
times more for your friendship and your expression of confi- 
dence than I do for all the souvenirs in the world, highly as I 
shall always prize this memento. 

I cannot refrain from taking this opportunity to say that 
unconsciously you have all been very helpful to me in achiev- 
ing the little of success I may have had, for had it not been 
for this association and the friendships engendered by it, I 
perhaps would still be running a little country bank in Iowa. 
I hope you will not think I am sentimental in referring to 
this, for I am sincere when I say to you that unconsciously, 
through your friendship, support and confidence, you gave me 
strength and courage to achieve, and you, more than I, are re- 
sponsible for the positions of trust that have come to me in 
later years. 

Again and again, I thank you. (Applause.) 


Mr. J. M. Exxiorr, of Los Angeles, Cal.: Mr. Reynolds, 
you will have to stand up once more. On behalf of the Asso- 
ciation and by the hand that merely represents your thousand 
and one friends from one end to the other of this country, I 
decorate you with this President’s badge. Last year the Asso- 
ciation honored you with the Presidency, and you have honored 
the Association by your incumbency of the office. May this 
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badge ever be a reminder of that fact to you and to your de- 
scendants afterwards. (Applause. ) 


Mr. Reynotps: Thank you. I can only say that if I had a 
vocabulary that would respond equal to the promptings of my 
heart I might be able to properly express my thanks. (Ap- 
plause. ) 


PRESIDENT Pierson: Is there any further business to come 
before the convention ? 


Mr. P. C. Kaurrman, of Tacoma, Washington: As a shght 
expression of appreciation on the part of the delegates to this 
convention for the many courtesies that have been extended to 
us while in Chicago, I beg leave to introduce the following reso- 
lution and move its adoption by a rising vote: 

Resolved, That the members of the American Bankers’ Association 
hereby express their hearty thanks to the associated banks, bankers and 
business men generally of Chicago for the very efficient entertainments that 
have been given them, and all the courtesies so hospitably extended; to 
the Press for the splendid report of the proceedings of this convention; 
to the Telegraph and Telephone Companies for courtesies received; and to 
all who have in any way contributed in making this, the Thirty-fifth Annual 
Convention of the American Bankers’ Association, the most successful in 
the history of the Association. 


The motion to adopt the resolution was seconded from all 
parts of the hall. 


PRESIDENT Pierson: The Chair takes great: pleasure in put- 
ting the question on this resolution, and will request that it be 
adopted by a rising vote. 


Adopted. 


Mr. Avucust Brum: If there is no other business to come 
before the convention, I move that we adjourn. 


SECRETARY FarNswortH: Before adjournment is taken, Mr. 
President, I wish to announce that the meeting of the new Ex- 
ecutive Council will be held in the Banquet Hall on the sixth 
floor of the Auditorium Hotel immediately after this conven- 
tion adjourns. 
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I would also read the following telegram, addressed to the 
Secretary, under date of September 14, from the National Asso- 
ciation of Credit Men: 

“The National Association of Credit Men presents its compliments to the 
American Bankers’ Association and extends its best wishes for a successful 


convention. The following resolution was unanimously adopted at our 
fourteenth annual convention: 


‘Wuerwas, the American Bankers’ Association and the National Asso- 
ciation of Credit Men have many interests in common, which can be best 
advanced through co-operation between these Associations: 


Be it Resolved, That we the Members of the National Association of 
Credit Men in Convention assembled do express our sincere gratification at 
the cordial relations existing between the two organizations, and take this 
occasion to declare that it is our earnest desire to co-operate with the 
American Bankers’ Association in any movement looking to the improve- 
ment of credit conditions which its members are or may become interested 
in furthering.—Cuarites E. Merk, Secretary-Treasurer.”’ 


PresipENT Prerson: Gentlemen, you have heard the com- 
munication from the National Association of Credit Men. What 
is your pleasure in respect to it. It would seem to the Chair 
that it would be in order for the Secretary’s office to make a 
suitable response to it. 


Mr. H. 8. HALu, of Waterville, Maine: I move that the Sec- 
retary be instructed to extend a suitable response to the com- 
munication. 


The motion was seconded. 


PresipENT Prerson: All in favor of the motion instructing 
the Secretary’s office to suitably acknowledge the greetings of 
the National Association of Credit Men will say aye; opposed, 
no. 


Carried. 


SECRETARY FarnswortH: I would announce that we have 
had prepared for the Vice-Presidents of the various States a 
permanent badge for them to wear during this week and to take 
away with them and retain to wear at future conventions. Quite 
a number of those badges have not been called for, although we 
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sent out notices to the Vice-Presidents and asked them to in- 
quire for their badges when they registered. If there are any 
of the Vice-Presidents here who have not called for their badges 
I would request that they do so this evening at the registration 
headquarters, otherwise we will mail the badges to them. 


PRESIDENT Pimrson: Are there any other announcements to 
be-made ? 


SECRETARY FarnswortH: That is all, sir. 


PRESIDENT Pierson: Then the motion to adjourn will be 
put. All in favor of adjourning will say Aye; opposed, No. 


Carried. 


Adjourned sine die. 


ENTERTAINMENT 


The hospitality of the Chicago citizens was evident on every 
hand during the whole week of the convention. 


On Monday evening the annual banquet of the Executive 
Council, tendered by the bankers of Chicago, took place in the 
Gold Room of the Congress Hotel. 


In addition to the members of the Council and many other 
prominent bankers who were present were the following guests: 
Hon. Chas. 8S. Deneen, Governor of the State of Illinois; Hon. 
Joseph G. Cannon, Speaker of the National House of Repre- 
sentatives, and Hon. Lawrence O. Murray, Comptroller of the 
Currency. 


For Tuesday evening the seating capacity of the Chicago 
Opera House, Studebaker Theater, Powers’ Theater and Princess 
Theater was purchased, and the visiting delegates and guests 
were entertained at these houses. During the evening they were 
presented with souvenir silver spoons, and ice cream was served 
between the acts. 


On Wednesday afternoon the steamers “ City of Benton Har- 
bor” and “City of South Haven” were chartered for a lake 
trip to Gary, Indiana, and the visitors inspected the plants of 
the United States Steel Corporation. 


In the evening the first annual dinner of the Council Club, 
composed of ex-members of the Executive Council, was held in 
the Gold Room of the Congress Hotel. 


Thursday afternoon the delegates were taken to the Chicago 
Stock Yards by special elevated trains, and the plants of the 
packers visited, as well as other points of interest. 


On Thursday evening was the grand reception and ball at the 
368 
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Auditorium Theater, which was a pronounced success, and one 
of the most enjoyable functions of the week. 

President Taft honored the occasion with his presence, and 
among other distinguished guests at the ball were the following, 
accompanied by their ladies: Governor Deneen, Major-General 
Frederick D. Grant and his staff, Speaker Cannon, Comptroller 
Murray, Chas. R. Crane, the newly appointed United States Am- 
bassador to China. 


At the final session of the convention, on Friday afternoon, the 
following resolution was unanimously adopted by a rising vote: 


Resolved, That the members of the American Bankers’ Association hereby 
express their hearty thanks to the Associated banks, bankers and business 
men generally of Chicago for the very efficient entertainments that have 
been given them and all the courtesies so hospitably extended; to the 
Press for the splendid report of the proceedings of this convention; to the 
Telegraph and Telephone Companies for courtesies received; and to all 
who have in any way contributed in making this, the Thirty-fifth Annual 
Convention of the American Bankers’ Association, the most successful in 
the history of the Association. 


SOCIAL FEATURES OF THE CONVENTION 


By Wituiam J. Borns, BANKING Epiror oF THE NEw YorK 
Eveninea Post 


The entertainments afforded the delegates at the Chicago con- 
vention were elaborate and thoroughly enjoyable. In point of 
actual attendance it is fair to assume that they gave pleasure to 
a greater number of people than were ever entertained by the 
Association at similar functions. Chicago never does things by 
halves, and in the sense that the convention itself will pass into 
history as one of the most successful ever held, it may be said 
that the social features will rank high among the most pleasing 
functions ever provided. Although the weather was warm, rela- 
tively little inconvenience was suffered and the fact that many 
of the entertainments were in the nature of sails and excursions 
to outside points made it possible for the bankers and their 
friends to have many pleasant outings. 

The annual banquet which was given to the members of the 
Executive Council was made specially pleasant because of the 
informal remarks made by Speaker Cannon and other prominent 
men. This affair was enjoyed by a large number of well-known 
members. 

The entertainments provided at the four different theaters 
reached perhaps a larger number of people than were appealed 
to by any of the other entertainments provided by the committee. 
The fact that the entire seating capacity of the Grand Opera 
House, the Studebaker Theater, the Powers Theater and the 
Princess Theater was taken by the Committee made it possible 
for the large assemblage to enjoy pleasant intercourse during 
the intermissions. The result was that those in attendance at all 
four theaters felt perfectly free to converse with one another and 
were able to arrange for supper parties after the theater. At all - 
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the four theaters the performances were of a high order so that 
the entertainment in each case had distinct artistic merit and 
was thoroughly pleasing to those in attendance. 

On Wednesday afternoon the steamers “City of Benton 
Harbor” and “ City of South Haven” made a special excursion 
on Lake Michigan. In this way several hundred people were 
enabled to visit the great steel plant of the United States Steel 
Corporation at Gary, Indiana. The fact that one of the ex- 
cursion boats was unfortunate enough to get stuck in the mud 
on the way home made many of the excursionists rather late for 
dinner. ‘The rolling of the boat made some seasick. But these 
mishaps were inevitable and gave no more discomfort than is 
usually experienced at a time when several hundred people find 
it necessary to make such a journey on boats of the excursion 
class. The fact that the bankers were enabled to inspect this 
huge steel plant, about which they had heard so much, was in 
itself a decided advantage. 

In the evening the first annual dinner of the Council Club was 
held. This brought together a large assemblage of the old 
members of the Executive Council and made possible a unique 
entertainment amid very pleasant surroundings. Some pleas- 
ant reminiscences were given and the function was so thor- 
oughly enjoyable as to make certain its repetition at regular 
intervals after this. 

On Thursday afternoon the large packing houses extended an 
invitation to the delegates and their friends to visit the famous 
stock-yards of Chicago. This was done at a time when the plants 
were in full operation and a large number availed themselves 
of the special excursions which were run over the Southside 
Elevated Railway. Inasmuch as a very large number of those in 
attendance had never before seen a large packing plant in actual 
operation, the affair was very interesting. 

By far the most important function of the whole series, how- 
ever, was the grand reception and ball given at the Auditorium 
Theater on Thursday evening. This was the first function of 
the kind given by the Association to be attended by the Presi- 
dent of the United States, and it was a thoroughly brilliant af- 
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fair. Although the function attracted several hundred people, 
the arrangements were so fortunate as to make it possible for 
those who attended the ball to enjoy it without discomfort and to 
meet their friends in pleasant social intercourse. 

It is probably true that this entertainment ranked as the most 
brilliant ever given at an annual convention of the Association. 
Besides the attendance of the delegates and their friends, there 
was also a large assemblage from Chicago and nearby cities, so 
that the whole affair was the most spectacular that has been seen 
in years. Every arrangement was made for the health, pleasure 
and comfort of those who attended and the Chicago committee 
deserves special credit for the success of their efforts to make 
this affair thoroughly enjoyable. 

Besides the formal entertainments referred to, the delegates 
and their friends were invited to a number of smaller functions. 
Many of these took the form of private dinner parties, and be- 
cause of the excellent hotel facilities afforded in Chicago they 
were specially enjoyable. ‘The whole series of entertainments, 
both large and small, rank easily among the most pleasant ever 
given at an annual gathering. 


Aa 


LOCAL COMMITTEES AT CHICAGO 


EXECUTIVE COMMITTEE 


Grorce M. Reyno.ps, President Continental National Bank, Chairman. 


OFFICERS 


Joun Jay Apport, Vice-President American Trust & Savings Bank. 
Auaust Buu, Vice-President First National Bank. 

Cuarues G. Dawes, President Central Trust Company. 

W. T. Fenron, Vice-President National Bank of the Republic. 

S. R. Frynn, President Live Stock Exchange National Bank. 
Davin R. Foraan, President National City Bank. 

B. C. Sammons, Assistant Cashier Corn Exchange National Bank. 
JoserH T. TaLBERT, Vice-President Commercial National Bank. 


RECEPTION AND Batu CoMMITTrEen 


JoHN Jay Axssort, Chairman, Joun A. Lyncu, 


E. K. Boisor, Eames MacVeacu, 
E. F. Bryant, Grorce MEeRRYWEATHER, 
J. V. CLARKE, Joun J. MircHe.u, 


Cuas. G. Dawes, 
Howarp W. Fenton, 
S. R. Fiynn, 

R. T. Forzss, 

E. G. ForEMAN, 
Davip R. Forean, 
James B. Foraan, 
James H. GitBeErt, 
Howarp F. Gruuerre, 
L. A. GoppDARD, 

J. M. GrREATA, ° 

K. A. Haminy, 

EK. D. HuLsert, 
Epwarp S. Lacry, 
N. N. Lampert, 


Wm. C. Nipiack, 

J. E. Oris, 

Cuares B. Pixs, 
Epwin A. Porrer, 
F. H. Rawson, 

Guo. M. Reynotrps, 
Grorce E. Roperts, 
H. H. Ross, 
Cuaries S. ScHWEPPE, 
Byron L. Suir, 

O. E. Tart, 

Lucius Teter, 

W. A. TILDEN, 
Frank O. Wrermore. 


ComMMITTEE ON DINNER TO Executive CouncIL 


Grorce M. Reyno.ps, Chairman, Joun C. NEExy, 


W. A. Heats, 
F. O. WETMORE, 


W. D. C. Srrext, 


374 THIRTY-FIFTH ANNUAL CONVENTION 


CoMMITTEE ON FINANCE AND THEATERS 


Davin R. Foraan, Chairman, ALEXANDER ROBERTSON, 
W. N. Jarnaain, Vice-Chairman, H. C. Fosrsr, 
E. D. Huipert, Poh HASKETT, 


W. T. Bruckner, 


CoMMITTEE ON Hore, ACCOMMODATIONS 


August Buium, Chairman, Frank P. Jupson, 
W. T. Perkins, Vice-Chairman, CouIn 8. CAMPBELL, 
J. R. WASHBURN, W. W. GatTEs, 

G. S. Casrur, F. G. NELson, 

G. B. Smita, G. A. RyTHER, 

H. W. Broves, JoHN FLETCHER, 
James M. Horst, ADDISON CORNEAU, 
J. G. WAKEFIELD, CauviIn F. Craia, 

FP. A. Cranpatt, W.S. Van Buskirx, 
L. A. Gopparp, F. B. Woop.Lanp. 


COMMITTEE ON EXCURSION TO GARY 


B. C. Sammons, Charman, Wa bie Hunmry. 
H. Wa.pEck, HSE) Orme: 

F. W. Sirs, JoHN C. CRAFT, 
Gro. M. Benepict, N. R. Loscu, 

EE. G. Foreman, E. A. Erickson, 
N. N. Lamrrrt, Won. H. Scumiprt, 
G. P. Hoover, Frank R. Evuiorr. 
F. G. NELson, 


CoMMITTEE ON BuREAU OF INFORMATION 


S. R. Frynn, Chairman, F. P. Jupson, 

G. B. Smits, W. G. EpeEns, 

H. C. Vernon, J. W. THomas, 
Jals Vel, Jabspe). W. W. GatEs, 
D. V. WEBSTER, W. T. Perkins, 
N. N. Lampert, G. F. Emery, 

C. E. Estss, Wo. B. Conxiin, 
18l5 13, Oana, C. N. Gruuert, 
H. O. Epmunps, Lovis RaTuHyr. 
W. C. Coox, 


CoMMITTEE ON CLUBS AND INVITATIONS 
Jospra T. TauBert, Chairman, Lucius Trrer, Vice-Chairman. 


Bureau or Pusuiciry 
Grorarn EH. Roserts, Chairman. 
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EXTRACT FROM THE 
CONSTITUTION AMERICAN BANKERS ASSOCIATION. 


ARTICLE IX 


SecTION 1. Sections of the Association are hereby established, as follows: 


(a) A Trust Company Section, whose scope shall embrace all matters of 
interest to trust companies. 


(b) A Savings Bank Section, whose scope shall embrace all matters relating 
to institutions receiving savings deposits. ; 


(c) A Clearing House Section, whose scope shall embrace all matters relating 
especially to work which may be of interest and advantage to members of this 
Association which properly come within the scope of clearing houses. 


The above Sections shall meet annually in connection with the meeting of this 
Association, and their program and proceedings may be published from time to 
time t. zether with the proceedings of the Association. 


(d) An American Institute of Banking Section, whose scope shall embrace 
all matters relating especially to the work as outlined by the Educational Com- 
mittee of this Association and embodied in the Constitution and By-Laws of said 
Institute. Said Section shall meet at such time and place as shall be designated 
by the Executive Council of said Section. 


All Trust Company and Savings Bank members of the Association who desire 
may enroll themselves as member of their respective Sections. The Sections shall 
make reports to the Association, and affairs relating to their membership may be 
referred to them. 


Notice shall be given to the Executive Council of the Association of any 
proposed amendment of the Constitution or By-Laws of any Section created by 
this Constitution. The Sections shall be under the supervision of the Executive 


Council, who may make such provision for them as to such Council may deem 
Wise. 


BY-LAWS OF THE TRUST COMPANY SECTION. 


SECTION |. The administration of the affairs of the Section 
shall be vested in a President and a First Vice-President of the 
Section, and an Executive Committee. From each State from which 
there shall be at the time of an annual meeting five trust companies 
which are members of the American Bankers’ Association, there 
shall be elected a Vice-President of the Section. Any State having 
less than five trust companies, all of which are members of this Sec- 
tion, shall be entitled to a Vice-President. The Vice-Presidents of 
the Section shall be invited to attend the meetings of the Executive 
Committee and shall generally act in an advisory capacity to the 
Executive Committee, but shall not be entitled to vote. The Execu- 
tive Committee shall consist of fifteen members in addition to the 
President and First Vice-President, who shall be ex-officio members 
of such Executive Committee. 


The President, Vice-Presidents and members of the Executive 
Committee shall serve until their successors shall be chosen or ap- 
pointed, but shall not be eligible for re-election for the period of one 
year after the expiration of their respective terms of office. 


The Executive Committee shall elect its own Chairman, from 
among its members, and shall also select a Secretary of the Section, 
who may or may not be a member of the Section. 


The Executive Committee shall, as soon as may be after their 
organization, divide themselves by ballot into three classes of equal 
number, designated as the first, second and third class, of which 
the first class shall remain in office one year, the second class two 
years, and the third class three years, and at each annual election 
members of the Executive Committee shall be elected for a term of 
three years to fill the vacancies created by the retiring class. 


The Executive Committee shall have power to fill vacancies 
until the next annual meeting, and may adopt all necessary rules for 
the business of the Section. 


MEMBERSHIP IN THE AMERICAN BANKERS’ 
ASSOCIATION. 


Those desiring to join the Association can do so by sending 
application and check for membership dues to the order of the Secre- 
tary, addressed to the officers of the Association, 5 Nassau and 
11 Pine Streets, New York City. On approval of application and re- 
ceipt of the dues a certificate of membership in the Association will 
be sent. There are no extra dues for membership in the Trust Com- 
pany Section. The dues as fixed by the Second By-Law are: Pri- 
vate Bankers, Brokers and Banking Firms, $10.00; Banks and 
Trust Companies with less than $100,000 capital and surplus, 
$10.00; Banks and Trust Companies with $100,000 capital and 
surplus and less than $250,000, $20.00; Banks and Trust Com- 
panies with $250,000 capital and surplus and less than $500,000, 
$25.00; Banks and Trust Companies with $500,000 capital and 
surplus and less than $750,000, $30.00; Banks and Trust Com- 
panies with $750,000 capital and surplus and less than $1,000,000, 
$40.00; Banks and Trust Companies with $1,000,000 capital and 
surplus and less than $5,000,000, $50.00; Banks and Trust Com- 
panies with $5,000,000 capital and surplus and over, $75.00. 
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FOURTEENTH ANNUAL MEETING 


TRUST COMPANY SECTION 


AMERICAN BANKERS’ ASSOCIATION 


CHICAGO, ILL., September 15, 1909. 


The fourteenth annual meeting of the Trust Company Section 
was called to order by the President, Mr. A. A. Jackson, Vice- 
President of the Girard Trust Company of Philadelphia, Pa. 

The proceedings in detail follow: 

THE PRESIDENT: It gives me very great pleasure, gentle- 
men, to call to order the fourteenth annual meeting of the Trust Com- 
pany Section of the American Bankers’ Association. 

The Rev. HERMAN PAGE, Rector of St. Paul’s Church, of 


Chicago, will ask the divine blessing upon our gathering. 
PRAYER. 


Our Heavenly Father, in whom we move and live and have 
our being! 

We beseech Thee to give us a realizing sense of our sonship 
to Thee and our fellowship to one another. 

We thank Thee for the many blessings that have been vouch- 
safed to us, and especially for the privilege of living and working in 
this great and beautiful land in this wonderful age. 

We beseech Thee to increase in us a deep sense of our re- 
sponsibility to Thee and to our fellows, and may we find in the work 
which Thou hast given us to do our chief opportunity for service. 

Grant that we may more and more appreciate the virtue of 
honesty and especially the relation of brotherhood that will lead us 
to the service of our fellow men and give us joy in our work. 

Be with the members of this organization in the meeting to-day, 
and grant that its deliberations may redound to their good and to Thy 
honor, and that all who are present may receive inspiration and 
strength from their attendance hereat. 

We ask it all in Jesus’ name, Amen. 

THE PRESIDENT: It seems like going back to the halcyon 
days to find on this platform a man who has presided over the des- 
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tinies of this Section from 1904-5, and who has always been active 
in the Executive Committee. So it is needless for me to introduce 
him to you, but I know we are all extremely glad to have Mr. E. A. 
Potter, President of the American Trust & Savings Bank of Chicago, 
welcome us to his city. (Applause.) 


ADDRESS OF WELCOME. 


Mr. E. A. Potter, of Cuicaco, ILL. 


T is my agreeable duty to welcome you to this city on behalf of the trust com- 
panies of Chicago, and | do so most heartily, expressing the hope that your 
sojourn will prove one of great pleasure and much profit. It is needless to 
say that I refer to mental profit. 


You have gathered from all quarters of the United States for an inter- 
change of ideas, for the unselfish and patriotic consideration of policies and 
methods, for the best administration of trust companies on lines which shall still 
further safeguard and protect, and by which we may wisely manage the inter- 
ests in our charge. 


I believe that the value of these conventions is appreciated by the bankers of 
the country, but I feel that they are and can be made of particular value to trust 
companies. While our national banks owe their existence to and are controlled by 
the Federal Government, trust companies are organized under the laws of the 
various States. These laws, while all enacted with the same general purpose, 
namely, to make our banking system safe, are greatly at variance; and I think we 
should take advantage of opportunities such as this convention offers, to study 
each other's methods and be prepared to exert our influence in procuring regu- 
lations as nearly uniform in all the States as is possible. This impresses me as 
especially desirable in view of the growing tendency on the part of the public to 
make use of the facilities which trust companies have to offer. 


We meet on the common ground of good for our clients and ourselves, free 
from selfish or sectional jealousies, with open minds to consider, digest and ad- 
vance those methods and ideas which seem best for all of us, knowing that what is 
best for us in one section of the country is best for all in all sections, striving to 
one end, namely, to serve the public and ourselves, for the good of both. 


Chicago seems to me a most appropriate place for your deliberations, located 
as it is near the center of the country, with unequaled transportation facilities 
radiating in every direction. Chicago is a great metropolitan and cosmopolitan 
city, of which I am sure all citzens of the United States are justly proud. A book 
lately compiled by our city administration shows a population of 2,500,000, in 
an area 190 square miles, which population comprises 36 different nationalities. 
It is the largest market for grain, live stock, lumber, and iron and steel in the 
world, also the most important railway center. Its growth as a financial center is 
best illustrated by a comparison of its bank capital, deposits and clearings with 
those of ten years ago. Its bank clearings in 1908-09 were $11,853,814,000, as 
against $5,517,335,000 in 1898. The combined capital and surplus of its banks 
at the present time is $99,070,787, as against $47,619,365 in 1898. . The total de- 
posits of its national and State banks is $779,579,336, as against $302,089,547 in 


1898—in each instance an increase of over 100 per cent in the ten years. 


In an able article written by our fellow trust company president, ex-Comp- 
troller of the Currency Charles G. Dawes and published in a recent number of 
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“The World To-day,” he shows that the gain in what he terms the banking power 
of the whole country during the past eight years was 65 11-100 per cent, whereas 
in the sixteen States of the middle West tributary to Chicago the gain was 
118 96-100 per cent. 


But it is not my purpose to weary you with statistics nor to enumerate our 
various industries and resources, our many-elements of financial strength and ma- 
terial beauty—of which you are no doubt as familiar as am I—besides, thirty- 
seven years’ residence in Chicago has developed in me the characteristic modesty 
of most Chicagoans which makes us all reluctant to boast. 

The citizens of Chicago, realizing the great material growth ‘of the city and 
the enormous traffic congesting its streets daily, realizing, too, the natural ad- 
vantages the city has for development along more attractive lines, but keeping in 
mind the practical, are interesting themselves in what is known as a “Plan of Chi- 
cago,” looking to wider and beiter streets, more conveniently constructed and con- 
nected for handling traffic; a more imposing water front, statelier public buildings 
—all making our city more beautiful and more worthy of the grand proportions 
to which it has grown. 

But without waiting for the consummation of this plan of “Chicago Beau- 
tiful,” I believe as it is you will find the city attractive and our parks and boule- 
vards delightful for motoring. The streets and parks are yours at not to exceed 
fifteen miles per hour. You will be cordially received at our various places of 
business, our clubs and our homes—in short, as the Spaniards say, but which we 
mean, for this week at least, “our house is yours,” come and occupy it. 

With every good wish for your health, comfort and pleasure, I again bid 
you a hearty welcome. (Applause.) 


THE PRESIDENT: Myr. Potter has told us that the city is 
ours. When I arrived here and registered | thought the local com- 
mittee was to be criticised because they gave us so few souvenirs to 
carry away (laughter), and when I found in the box containing a 
picture of the waterfront of Chicago a little packet I thought perhaps 
it would contain a key to the city. But it did not, and now I realize 
why. No key is needed, everything is wide open—even on Sunday. 
(Laughter and applause.) 


bebe 


ANNUAL ADDRESS OF THE PRESIDENT. 


By A. A. Jackson, Vice-PresiDENT GirarD TRUST Co., PHILADELPH.A. 


T has been the custom, | believe, in former meetings of this Section for the 
chairman, in his reply to the address of welcome, to dwell upon the hospi- 
tality extended to our members and upon the charms of the city in which it 
is the good fortune of the Association to assemble. 

I think that you are with me in the belief that in this instance the necessity for 
such voicing at length does not exist. The open-handedness of our Chicago 
friends is too well known, and the varied and compelling interests of this city are 
so far felt as to make any fulsome mention here superfluous. Rather let me state 
in simple words our appreciation of the many courtesies that we find extended to 
us, our sensibility of the care with which have been perfomed the labors of the 
Committee of Entertainment looking to our comfort and our pleasure, and the 
satisfaction that we feel in meeting at the financial and commercial center of the 
country west of the Alleghenies, and let me add to this our delight at being wel- 
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comed by you, sir, an ex-president of this section who have devoted yourself for 
years to its welfare. 


Perhaps it will be fitting for me to dwell for a few moments upon the progress 
that has been made by this branch of the American Bankers’ Association. The 
affairs of the parent body are properly the theme for consideration at the meetings 
of the General Association, but to us belong particularly the happenings in this 
trust company section, which forms no mean part of the whole. 


We are not old. Only thirteen years ago a small number of men met at the 
call of one of us who is here to-day to consider the incorporating as an individual 
segregation the trust companies of this country, which until that time had been 
meeting unidentified and merged with the general banking interests of the United 
States. Through the efforts of these men certain trust companies signified to the 
American Bankers’ Association their desire to form themselves into a section of 
trust companies for the purpose of considering affairs relating to their own par- 
ticular business. Immediate and favorable action was taken by the executive 
council. An amendment to the by-laws was passed establishing the section, and 
the trust companies thereupon took the important place to which they were entitled 
in the life of the Association; not as a separate body, but one with the whole 
and yet representing the important collateral relationship which the millions of 
their resources bear in the financial life of the nation. 


Since then the wisdom of this action has been amply demonstrated. By a 
progression, at some times more rapid than at others, from this small beginning the 
trust company section has grown to its present membership of nearly 1,000 
companies, with aggregate resources in the neighborhood of $4,000,000,000. 


It may be argued that such a growth is only natural by reason of the steady 
increase in the number of companies in the country during the years of the ex- 
istence of the section, but had not the advantages of membership been proved there 
would have been no such regular progression in the ranks of this body. And 
we must remember also that every company bearing the word “‘trust’”’ in its name 
is not admitted to membership; a scrutiny as careful as may be had in such a 
large organization is devoted to the standing of the applicant, and while an 
earnest effort is made to bring to us legitimate institutions, no welcome is ex- 
tended to those transacting a business foreign to our field, and always the efforts 
of a committee are devoted to the protection of the use of the word “trust” in 
corporate titles. 


As each year brings a new meeting of this section it seems to me that there be- 
comes more patent to those who attend them the benefits of coming together for 
deliberation upon general topics of interest to the trust company world. But 
this to my mind is perhaps the smaller part of the advantages to be derived from 
this membership. Not only do we meet at these conventions men whom we have 
known perhaps only in correspondence, and thereby bring ourselves together for 
the promotion of future business of mutual interest, but the fame of these 
gatherings induces the enlargement of the Association, and so by natural in- 
crease the beneficial work of the section is augmented. And the benefits of these 
meetings are not the only ones enjoyed. Ass the trust company section is a 
part of the whole Association, so does membership in it carry the advantages of 
membership in the general body. Not only have we now the office of a secre- 
tary of our own equipped as it has never been before, and at its head an official 
who devotes his time to the work of this section, undivided with that of any 
other interest, but in common with all other members of the American Bankers’ 
Association we have the services of its general secretary's office and the vari- 


ous committees that devote themselves throughout the year to the interests of the 
banking fraternity of the country. 


And as to our own committees chosen from the members of our Executive 
Committee, as to that Executive Committee and as to the officers of the section (al- 
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ways speaking impersonally) let me congratulate you. They are men chosen wise- 
ly from throughout this great union of States, who have been diligent in the dis- 
charge of their duties to this body, who during their terms of office attend the 
various meetings, and are at the call of their chairmen for assistance and counsel 
in person or by correspondence, and in their elevation to their several offices 
are free from the imputation of politics. that is so often rife in large organiza- 
tions of this nature. Too all these men I hope you will let me extend not only 
my own thanks for their efficient services rendered, but the thanks of this meet- 
ing. And not to them only, but to the officers of the general association, with 
whom there exists the harmony that promotes our welfare and whose courtesy and 


readiness to be of assistance to his section has been demonstrated many times 
‘during the past year. 

And what of all of the great make-up—the membership—of this branch of 
the American Bankers’ Association? Perhaps it has been said that conventions 
in general are for the most part somewhat for the purpose of providing a holi- 
day for the members who attend them and that there is lost sight of the true 
interests which a charter may set forth as the objects of the body. I believe 
that such criticism may not justly be made as to this section. Certainly of 
late years the attendance at the meetings of the trust company section has 
proved that in the face of attractive entertainments provided by their hosts they 
have sat throughout sessions lengthening year by year in their duration, and have 


made by their enthusiasms in speech and discussion those successful gatherings 
that are to be desired. 


It is unnecessary for me to tell you what has been done during the past 
twelve months by those whom you have intrusted with the management of our 
affairs. This will be submitted to you in the reports of your several commit- 
tees and that of your Executive Committee, as phrased by its able chairman, 
nor need I indicate what shall be done for our welfare during the coming period, 
for such recommendations will come from you in our discussions of to-day. 


It remains then for me, who in an hour or so am to relinquish this desirable 
office in which I have had so much pleasure and so much help, to urge that 
in the year to come, that bears such promise of prosperity, we join in making this 
trust company section of the American Bankers’ Association bigger, more power- 
ful and better than it has ever been. 


THE PRESIDENT: ‘The next business is the report of the sec- 
retary of the Section, Mr. Philip S. Babcock. 


SECRETARY'S REPORT. 


New York, September Ist, 1909. 


To the Members of the Trust Company Section American Bankers’ Association: 
GENTLEMEN: ‘The financial statement for the past year is as follows: 


REcE!rTs. 
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$12,094.55 
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MEMBERSHIP TRUST COMPANY SECTION, 
AMERICAN BANKERS’ ASSOCIATION, BY STATES. 


AucustT 31. Aucust 31. 
1906 1907 1908 1909 1906 1907 1908 1909 
Alabama ....13 13 20 20 Georgia ..... 8 9 12 13 
ZONA 9 9 10 (2 GARGS somnos & 8 9 9 
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August 31, August 31, 
1906 1907 1908 1909 1906 1907 1908 1909 
Maryland ....15 14 16 TOM Orecon sey. 7 12 11 11 
Massachusetts 29 29 32 34 Pennsylvania 132 145 I5] 151 
Michigan .... 4 6 6 6 Rhode Island..10 11 11 21 
Minnesota ... 4 4 3 3 So. Carolina.. 4 3 4 5 
Mississippi ... 9 12 15 a Sow Dakotan-ra 5 4 4 
Missouri ..... 17 20 24 22 Tennessee ....17 Pf 26 29 
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Membership by years, since formation of the Section in 1896 with 17 members: 
1897—114; 1898—150; 1899—190; 1900—253; 1901—348; 1902—414; 
eg 1904—566; 1905—638; 1906—718; 1907—846; 1908—931; 
1909—981. 


States having a membership of five are entitled to a Vice-President of the 
Section. Respectfully submitted, 


P. S. Bascock, Secretary. 
THE PRESIDENT: What is your pleasure respecting the Sec- 
retary’s Report? 


Mr. E. J. Buck, of Mobile, Ala.: I move that it be approved 


and printed in the proceedings. (he motion was seconded.) 


THE PRESIDENT: All in favor of the motion that the Sec- 
tion approve of the Secretary’s Report and that the same be printed in 
the proceedings of the Section will manifest the samz by saying aye; 
opposed, no. Carried. 


Tue PRESIDENT: The next item on the program is the re- 
port of the Executive Committee, which will be presented by Mr. 
Fuller. 


J 


REPORT OF EXECUTIVE COMMITTEE. 
Mr. OLIVER C. FULLER, of Milwaukee, Wis.: Mr. Presi- 


dent and Gentlemen: I have the honor to read the report of: 


the Executive Committee as follows: 


To the Members of the Trust Company Section of the American Bankers 


Assccialion: 


N pursuing the course so well laid out by the Executive Committee last year, 
and in endeavoring to carry out as nearly as possible the many excellent 
recommendations contained in its annual report at Denver, your committee 
has been quite busy throughout most of the past year. 

Besides the regular spring meeting of the committee, held at Briarcliff, which 


was aitended by all the officers of the Section and every member but one of the 
commiltee, as well as by several of the State vice-presidents and members of 
special committees, numerous meetings have been held during the year between 
officers of the Section and the Chairman and other members of the committee in 
regard to the several branches of work being carried on, and in arranging the 
programme’ for to-day’s meeting. Also several meetings have been held during 
the year with the officers of the American Bankers’ Association in regard to 
finances and other matters relating to this Section. 

Among the recommendations made by your committee a year ago was the 
publication of a new book of Trust Company Forms. Pursuant to a resolution 
passed at the spring meeeting of your committee, the Secretary addressed a 
circular letter to members soliciting advance subscriptions for the book. 
Responses to this letter were deemed sufficient to warrant the publication, and the 
sub-committee appointed to take charge of this work was instructed to proceed, 
and the book will shortly be ready for distribution. Copies of the circular 
- letter of the Secretary setting forth the scope of the work, together with subscrip- 
tion blanks, may be had at the registration office here, and, as this will be a 
very complete and valuable work, it is hoped that members who have not already 
subscribed will take advantage of this opportunity to enter their subscriptions. 

During the year your committee has had published in one volume the proceed- 
ings of the annual conventions of the Section for the years 1904 to 1908 inclusive, 
being a supplemental volume to one containing the proceedings from 1896 to 
1903. These volumes contain a great many important reports and interesting 
addresses and your committee feels that every trust company: in the United 
States should have one or more of these volumes in its library for the benefit of its 
officers and employees. The Secretary reports that something over one hundred 
copies of this work have been purchased by the members, and your committee 
is confident that the demand for them will be more than sufficient to cover the 
cest of the number published. 

Another recommendation made by your committee last year was: “To gather 
and keep up to date, as nearly as possible, statistics regarding trust companies. 
* * * To collect and have published matters of interest to trust companies.” 

In line with that suggestion your committee requested Mr. Edward T. Perine, 
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president of the Audit Company of New York, to prepare a paper to be read to 
you at the meeting to-day, and we feel sure that you will be much interested 
in Mr. Perine’s address on the subject of “Trust Company Resources and 
Revenyes.” 


Also in accordance with the same suggestion, after several conferences with 
the officers and general counsel of the American Bankers’ Association regarding 
the expediency and expense of the work, a compilation of laws relating to 
trust companies of the United States was published and distributed without 
charge to the members of the Section. About one hundred extra copies have 
been sold, and plans are under way through which it is hoped that a sufficient 
number of these volumes may be sold to cover the major portion of the cost of 
those distributed free to members. But, even if the hopes of the committee in 
this respect are not fully realized, the voluntary expression of appreciation by 
so many of the members upon receipt of the book has made your committee 
feel that the thought, time and labor, as well as the expense, involved in this 
publication were more than justified. By direction of your committee this work 
was compiled by a member of the New York bar under the supervision of the 
general counsel of the Association and is original in the field it covers, no such 
compilation having been heretofore published, and besides its great value to 
cur members it has done much to advertise and make our Section better known 
through the complimentary and, in many cases, extended notices of it in the 
financial magazines. In the opinion of your committee it will add greatly to the 
value of this work if hereafter a record be kept of all new laws and changes 
in laws affecting trust companies and from time to time, say every two years, a 
pamphlet containing such changes be published and sent to the members, and your 
committee recommends that this be done. 


The financial and membership statements of the section for the past year 
have been set forth in the Secretary’s report, which you have just heard read. 
Although the expenses of the Section during the year have been larger than 
usual, your committee feels that in view of the steadily increasing membership and 
the importance of the work being done, the increased appropriations granted to 
this Section during the year by the parent body have not been excessive and 
that the money has been wisely expended. 

The standing Committee on Protective Laws was enlarged to five members 
during the year and, under the direction of its experienced Chairman, Mr. Lynn 
H. Dinkins, has made much progress in this excellent work, as you will learn 
from the report of the committee to be read at this meeting. Your committee 
believes that the work of the Protective Committee is one of the most important 
that is being carried on by the Section, and recommends that the committee be 
continued as a standing committee of the Section. 

The wisdom of the amendment to the by-laws passed at the last convention 
increasing the number of State vice-presidents has been fully demonstrated, and 
the Executive Committee takes this opportunity to express its thanks for the 
assistance it has received from many of these officers during the year, 


especially 
in the work of increasing the membership of the Association. 
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Although the increase in membership, as shown by the report of the Secretary, 
is gratifying, your committee desires to impress upon members the importance cf 
their assistance in our efforts in that direction. Your committee believes that the 
kenefits of membership in the American Bankers’ Association and in this Section 
are so great that no institution will refuse to join if its officers fully understand 
the scope and purposes of the Association. 

Your committee feels that it cannot too strongly emphasize the advantages gained 
by the Section through having a year ago secured the services of an experienced and 
capable Secretary to take charge of the office of the Section in New York and 
devote his attention exclusively to the work of the Section. The Secretary has 
had active charge of practically all of the work mentioned in this report as 
having been accomplished during the vear, and besides attending to the numerous 
details in connection therewith, has carried on a large part of the routine corre- 
spondence that has heretofore devolved upon the Chairman of the Executive 
Committee. As stated by our President, Mr. Jackson, in his report to the 
Executive Council at Briarcliff, “the office of the Secretary of the Section is 
now a well-equipped bureau working in harmony and in connection with the 
office of the general Secretary of the Association,” and the wisdom of gathering 
together in one group all of the sections of the American Bankers’ Association, 
so that they may be in touch with each other and close at hand, as they now 
are, to the Association headquarters, is apparent to all. 


In this connection your Committee desires to express its appreciation and 
thanks for the uniform courtesy and consideration shown it by the executive 
ofhcers of the American Bankers’ Association. On every occasion when questions 
have arisen affecting the interests of this Section the officers of the Association 
have evinced a lively interest in the welfare of the Section and the enjoyment of 
the close and friendly relations growing out of our mutual interests and frequent 
intercourse has made service on your committee an agreeable duty. 

Respectfully submitted, 
EXEcUTIVE CoMMITTEE, 
By Oliver C. Fuller, Chairman. 


THE PRESIDENT: What is the pleasure of the Section with 
reference to the report? 

Mr. A. M. BarRETT, of New York: I move that the re- 
port be received, approved and placed on file. (The motion was 


seconded. ) 


THE PRESIDENT: All in favor of the motion will signify 
their intention by saying aye; opposed, no. Carried. 

THE PRESIDENT: I am very glad to see that the President 
of the American Bankers’ Association is in the room and that we 
are honored by his presence. I know he is a very busy man and is 
loth to make a speech, but I will ask him to step forward and tell 
us at least if he is glad to be here as we are to have him. (Applause. ) 

Mr. GeorceE M. REYNOLDs, of Chicago, IIl., President 
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American Bankers’ Association: Gentlemen: I am very glad 
to see so many trust company representatives this morning, and I con- 
gratulate the officers of the Section upon this evidence of the interest 
taken in this work. I know the officers of the Section as well as the 
officers of the parent organization: have labored earnestly to bring 
up the membership, and it is very gratifying indeed to observe such 
a substantial result as is shown in the attendance at this meeting. 


As a Chicago banker I am heartily glad to see you and as 
President of the American Bankers’ Association I am particularly 
glad that you are here in such numbers. 


I am sorry that the arrangement provided for the entertain- 
ment of the other 3,500 or 4,000 delegates this afternoon is such 
that you will not be able to finish your program in time to take 
part in it, but a special train has been arranged for to-morrow after- 
noon to take you to Gary, leaving at 2 o’clock and returning in 
ample time to prepare for the banquet in the evening. (Applause.) 

I am very glad te have had this opportunity to look you in 
the face, and I hope you will have a very successful meeting and 
a pleasant stay in our city. (Applause. ) 


THE PRESIDENT: In connection with what Mr. Reynolds 
has said as to a special train to visit Gary, our Executive Commit- 
tee came here with the idea of making this meeting of our Section 
a success, and when it was found that our program was of such 
length that it could not be disposed of in time for our members to 
take the boat trip to Gary this afternoon Mr. McIntosh and Mr. 
Gillespie called on Mr. Reynolds, and, with his help, arranged for 
a special train to make the trip to Gary to-morrow. Therefore, I 
trust that everybody interested in the work of the Section will remain 
here to-day and finish our work, and then we can the more thoroughly 
enjoy ourselves to-morrow. 

Mr. H. P. McInTosu, of Cleveland, O.: I might state that 
Mr. Holliday, was also a member of our committee, and, on our way 
to see Mr. Reynolds, we met Mr. Fuller and took him along with us. 
I mention this merely that Mr. Gillespie and myself should not be 
given all the credit for securing Mr. Reynolds’ assistance in pro- 
curing this special train. 

Mr. F. H. Fries, of Winston-Salem, N. C.: It has been 
the custom for the Section at this time to have a committee appointed 
to receive nominations for members of the Executive Committee. 
‘Therefore, in line with that custom, I offer this resolution: 


“RESOLVED, That a Nominating Committee of five be appointed by the 
Chairman, which Committee shall receive names in writing from delegates pres- 
ent, from which the Nominating Committee shall select five members of the 
Executive Committee for the term ending in 1912 and which shall be reported 
back to the convention for its action.” 


no ‘ 


(The resolution was seconded. ) 

THE PRESIDENT: Gentlemen, you have heard the resolution 
offered by Mr. Fries, and seconded by several members. All in 
favor of its adoption will manifest it by saying aye; opposed, no. 


(Adopted. ) 

THE PRESIDENT: _ I will name the members of that committee 
later. The next order of business scheduled on the programme is 
Report of Committee on Protective Laws, which was referred to in 


the report of the Executive Committee. The report will be read by 
the Chairman, Mr. Dinkins. 


Mr. Lynn H. DINKENS, of New Orleans: Mr. Presi- 
dent and members of the Trust Company Section: The repert of 
the Committee on Protective Laws is as follows: 


REPORT OF THE COMMITTEE ON PROTECTIVE LAWS. 
To the Chairman and Members of the Trust Company Section: 


E beg to report that we have continued since your last meeting the effort 
to promote interest among the bankers of the several States in special 
legislation for the protection of the use of the word “trust,” for the es- 
tablishment of suitable public provisions for State supervision, and for 

the denunciation as a crime of the circulation of false reports concerning the 
condition of banks and trust componies. Legislative sessions in forty separate 
States have made this year particularly important to our undertaking. 

Seventeen States—Colorado, Connecticut, Indiana, Iowa, Kansas, Maine, 
Massachusetts, Minnesota, Montana, New York, New Jersey, Oregon, Rhode 
Island, Texas, Washington, West Virginia and Wyoming—had already en- 
acted suitable legislation. Florida also protects, more or less adequately, the 
use of the word “bank.” 

Four other States—California, Nevada, Pennsylvania and Wisconsin—en- 
acted laws this year which are based upon the bill recommended by this 
Section of the American Bankers’ Association. The laws so passed in Wis- 
consin are particularly gratifying for the reason tha? their requirements concern- 
ing the incorporation and regulation of trust companies are very definite and 
very rigid. They provide that the word “trust” shall form part of the name 
of every such corporation hereafter organized there, and that the word “bank” 
shall not be used as a part of such name. 

Banks with whom we corresponded in three other States—Arkansas, North 
Carolina and North Dakota—advised us that it was unwise, at this time, to at- 
tempt special legislation. 

Seven bills on banking were already pending before the General Assembly 
of North Carolina, and it was feared that the introduction of another might 
defeat all. A Senate bill to provide State supervision was under debate in the 
Arkansas Assembly, and it was thought that any attempt to protect the word 
“trust” might jeopardize that. North Dakota had only two trust companies; as 
her statutes contain all the protective provisions desired, except one for the 
word “trust,” it was urged that an attempt to amend the law in this particular 
nish suggest to the Legislators, at the same time, other amendments not desir- 
able. 

Missouri has no special law which protects the word “trust,” but it is 
the general opinion of her bankers that her present law is adequate, and that 
additional protection is not needed. 


The committee tried, through Mr. Latham, of Springfield, to have the statute 
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authorized by this Section enacted in Illinois, but we were informed that the 
State Chairman of the Committee on Legislation did not deem it advisable to pre- 
sent a new bill on this subject during the life of the present Legislature. 


The General Assembly of Tennessee convened on January 4, and our legis- 
lation was taken up with the Secretary of the State Bankers’ Association too 
late to procure the passage of an act. 


Idaho, Nebraska, New Hampshire and Utah have not reported at all. 


Three States—Delaware, Oklahoma and South Carolina—reported condi- 
tions such as to make immediate action unwise. South Carolina, in particular, 
reported that a preliminary campaign of education is necessary. 


The trust company interests in Georgia, Michigan, New Mexico and South 
Dakota assure the committee that action will be taken on our measures at the 
next session of their legislatures. The bills to be proposed in two of these— 
Georgia and Michigan—will correspond to the laws of Pennsylvania, both al- 
ready having State bank examiners or commissioners. 


We cannot empnasize too strongly on our members in these States, and in 
all others in which satisfactory legislative protection has not already been pro- 
vided, that they be especially prompt in presenting their drafts of desired legis- 
lation to their respective legislatures immediately upon the opening of an as- 
sembly. Your committee has learned from experience that delays are dangerous. 
The whole movement in South Dakota failed this year, not because of any radical 
and sustained opposition to our proposals, nor because it could not muster all 
the support required for its passage, but because the bill itself was not formally 
offered until the time limit upon the introduction of new bills had expired. 


One State, alone, in all the list, rejected the bill prepared by the com- 
mittee—Arizona. The Senate of Arizona passed the measure, but the House 
potsponed it indefinitely. 


Twenty-three, then, of these forty States, the General Assemblies of which 
were in session in 1909, provided protection of some degree or other; four more 
are about to enact protective legislation of a satisfactory sort; and thirteen 
are left for the incoming committee. 


Of the other six States, Alabama, Mississippi and Ohio have passed satis- 
factory statutes. Kentucky, Louisiana and Virginia are sill practically without 
safeguards. 


It seems to us an important question whether or not we should continue to 
extend our agitation in those States which have given only partial protection— 
whether or not it would be more advisable to go forward toward larger results, 
or to rest content with those already won, to seek entirely satisfactory statutes, or 
to satisfy ourselves with those we have. 


Your committee desires to record its appreciation of the valuable assistance 
rendered it by the Secretary of the Section. 


Respectfully submitted, 
LYNN H. DINKINS, Chairman, 
ARTHUR ADAMS, 
EE ERIES,; 
P. C. KAUFFMAN, 


Committee. 
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THE PRESIDENT: What is the pleasure of the meeting with 
reference to the report just read? 


Mr. Epwin CHAMBERLAIN, of San Antonio, Texas: I 
move that it be received, approved, and placed on file for publica- 
tion in the Proceedings. (The motion was seconded.) 


THE PRESIDENT: All in favor of the motion will manifest 
it by saying aye; opposed, no. (Carried. ) 

THE PRESIDENT: It is a source of great regret to me that 
the Vice-President of the United States, Mr. Sherman, is not here. 
By an arrangement made with Mr. Bell, of Washington, the chair- 
man of the executive committee and myself called upon Mr. Sher- 
man in Washington and he gave us his assurance that he would en- 
deavor to attend our meeting at this time and address us. Con- 
gress sat so-late, however, that he wrote me he feared it would be 
impossible for him to keep his engagement, as he had pressing busi- 
ness matters to attend to as soon as Congress should adjourn. How- 
ever, I took the liberty of going to see him again; he was extremely 
courteous, and said that he had to go to Kansas City about this time, 
but would try and stop at Chicago and address us on his way home. 
Unfortunately, he went through Chicago yesterday instead of to-day; 
and, while he stopped in at the general convention for a few moments 
yesterday—although he did not make a speech—he could not stay 
over for our meeting. I know you all join in my expression of regret 
that he is not to be with us. 


We are fortunate in having present a gentleman well known 
as a writer as well as a man who is active in trust company matters. 
I take great pleasure in presenting to you Mr. Daniel S. Remsen, of 
New York City. (Applause. ) 

Mr. DANIEL S. REMSEN, of New York: Mr. President and 


members of the ‘rust Company Section of the American Bankers’ 
Association: 
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THE POST-MORTEM ADMINISTRATION OF 
WEALTH 
BY DANIEL S. REMSEN, Esq. 


EATH is the great conveyancer. To-day we own our property, 
to-morrow death works a transmission to others. It fulfills the condi- 
tions upon which settlements and trust deeds depend. It sets in opera- 
tion the law of intestate succession and gives effect to wills. Thus in our 

own country property to the value of billions of dollars passes each year under 
some form of post-mortem administration. In all such administration trust 
companies have a peculiar interest, but for the sake of simplicity let us confine 
our attention to testamentary administration and consider our subject from the 
viewpoint of a person about to make a will. 
REQUISITES OF A TESTAMENTARY ADMINISTRATION. 

The first requisite of a proper testamentary administration is a properly 
planned will. The second requisite is a carefully prepared will. The third 
requisite is the selection of proper executors and trustees. 


PLANNING A WILL. 


The first thoughts of a person about to make a will relate to its plan—(1) 
what property he may give, (2) to whom he will give it and (3) whether his gifts 
shall be absolute, conditional or in trust. With these points in mind the wise 
testator seeks sound legal advice. He remembers that many things, expected 
and unexpected, may or may not happen before or after his death. The amount 
or character of his property may’ materially change. His real estate may be 
converted into personal property or vice versa. His securities may be paid off 
or otherwise changed in form. The value of his property may increase or 
decrease. Innumerable changes may occur through marriage, birth or dead, 
among the objects of his bounty. His own condition may change so that he may 
no longer have capacity to amend his will to meet new conditions as they arise. 
In short, not only probabilities, but possibilities, must be considered and the will 
planned accordingly. 

WRITING A WILL. 


In the preparation of no legal document is the inaccuraté use or location of 
a word or phrase more serious than in a will. Under’ the most favorable 
conditions every person experiences difficulty in writing the English language so 
as to convey his exact meaning beyond the possibilty of a misunderstanding or 
a double reading. In testamentary writing this difficulty is increased tenfold, 
for the writer must look into the future and prepare an instrument which is to 
deal with such conditions as time may bring to the testator, his family and estate. 

INSURANCE OF WILLS. 


A will cannot be insured against a contest as can a house against a fire 
The only known method of insuring a will is to employ the most skillful of 
professional experts to draw the will in the first instance, or to vouch for its 
accuracy before death renders amendment impossible. No one can prevent a 
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judicial inquiry into testamentary capacity, but much may be done to prevent 
disputes concerning the meaning and legal effect of the instruznent and to render 
litigation improbable. The will of Samuel J. Tilden is a far-famed, but unfor- 
tunate, example in testamentary writing of what “might have been.” It is not 
generally known that in scrutinizing that will the late James C. Carter pointed 
out the very defect that proved fatal and that the Governor's failure to make the 
correction was due to his procrastination in directing Mr. Carter to prepare an 
amendment. As Hon. John Bigelow puts it, Governor Tilden was “surprised by 
death before he had executed his intention to profit by the counsel” of Mr. 
Carter. Thus it appears that a letter or telegram from Greystone doubtless 
would have saved the Tilden will. 


Trust companies, as prospective executors and trustees, have a special interest in 
proper testamentary writing that they may accept such trust business as comes to 
them without being subjected to unknown liabilities in the performance of duty. 
Consequently, they have done much for the betterment of testamentary writing, 
but still the safe and sound will is the exception, rather than the rule. In 
America, where testators subject their wills to a rigid critical interpretation 
before death, fully three out of five discover satisfactory reasons for making 
amendments. Most testators, however, seem to proceed on the theory that it is 
better to let their estates take the chance of defending a cheap or home-made 
will at any cost rather than themselves to take the necessary steps to insure a 
proper document. ‘Thus it is that an undue number of estates pass under defec- 
tive or ambiguous wills, creating family feuds and paying what may be termed 
salvage to the legal profession. : 


Americans do not appreciate the value of constructive law. American lawyers 
and law schools need more to stimulate English patience and perseverance in the 
preparation of legal documents. ‘Their attention is riveted upon the remedial at 
the expense of the constructive. While in case of disaster the proper handling 
of a wreck is as necessary in law as at sea, constructive law is of equal if not 
greater public utility, for it insures peace and prosperity and, in the case of 
wills, prevents disruption of families and a ruinous waste of assets. Constructive 
law should receive more attention than it has in the past, and law schools should 
aim to turn out architects-at-law as well as masters of the remedial arts. 


When laymen and their advisers are more fully alive to the importance 
af better testamentary writing, litigation concerning wills will be materially less, 
testators will act with more confidence, families will be more harmonious, bene- 


ficiaries will fare better and executors anad trustees will be more free from 
personal liability. 


HUMAN AGENCY IN ADMINISTRATION. 


Let us now consider from the testator’s view the human agency upon which 
he must rely to carry the plan of his will into effect. We must accept the 
testator’s point of view, for he is entitled to make his own selection. When a 
person makes a will and selects his executors and trustees he has several courses 
open—(1) he may select one or more individuals with or without bond; (2) he 
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may select a trust company to act alone, or (3) he may select a trust company 
jointly with one or more individuals. Each one of these agencies has some 
advantages and some disadvantages over the other two. We cannot say that 
one of these agencies is always better than another, for the personal equation 
varies with each selection. We are told that nature has not produced a perfect 
blade of giass, a perfect flower or a perfect fruit, and we might add that human 
nature has never produced a perfect trustee; but as one blade of grass, one 
flower, one fruit is more nearly perfect than another so among trustees the testator 
has room for choice. 

The duties of executors and trustees are twofold—they are not only business 
and financial, but also human and personal. A testamentary trust is more than a 
business; it carries with it a confidence. Under some wills the business and 
financial sides predominate, but there is always present a feature incident to the 
lives, character and welfare of the beneficiaries. This element of post-mortem 
administration demands a most delicate touch of human kindness, sometimes even 
paternal in its nature, often sought and too seldom found. The executor and 
trustee, whether individual or corporate, should command the respect and con- 
fidence, not only.of the testator, but also of the beneficiary. Whether an indi- 
vidual or a corporate official, he should be one to whom the beneficiary not only 
may, but will be likely to, go for counsel and advice. In short, he should be one 
who will take a personal interest in the welfare of the beneficiary, and conscien- 
tiously, with gentleness and firmness, carry out the wishes of the testator as the 
first law of his being. 

SAFETY OF THE ESTATE. 


The prime factor in post-mortem administration is the safety of the estate. It 
often determines the selection of exccutors and trustees. The old method before 
the days of trust companies and surety companies was to rely upon the character 
and financial standing of the individuals appointed, supplemented in some juris- 
dictions by individual bonds. Such appointments have been the occasion of 
much unsatisfactory administration, They have resulted in loss both from 
embezzlement and dereliction of duty. To secure safety from these hazards trust 
companies and surety companies have each offered a solution which has proved 
satisfactory to many testators. 

The plan advocated by surety companies is the appointment of individuals 
of known character and business ability under a legal or testamentary requirement 
that suitable bonds be furnished, preferably by a surety company at the expense 
of the estate. Such testamentary provisions are sometimes inserted at the request 
of prospective executors and trustees on the ground that the joint control of assets 
and the accompanying supervision of surety companies is an aid to proper 
administration, a protection against mistakes and a safeguard against the negligent 
or wrongful acts of employees or of a co-executor or co-trustee. The bonds thus 
advocated guarantee the estate against loss arising from dereliction of duty 
as well as from misappropriation of funds. 

The plan advocated by trust companies is their own appointment with or 
without the addition of one or more individuals as co-executors and co-trustees. 


29 


If a trust company is appointed its capital and surplus stand as a guaranty for 
the performance of its duty, but not as a guaranty for the performance of duty by 
a co-executor or co-trustee. Where the possibility of loss through a co-executor 
or co-trustee is not cut off by a surety company bond it is generally well hedged 
about by a trust company for its own convenience and protection. The practice 
of trust companies acting as co-executors or co-trustees in assuming the custody 
of securities is in itself an important element of safety. Some testators insert 
provisions in their wills looking to this end, often to the relief of their individual 
executors and trustees, 

Both plans of safety involve a corporate custody of securities, in one case 
joint and in the other absolute. They differ in that the liability of the surety 
company is limited to the amount of its bond, while the liability of the trust 
company is co-extensive with the estate. The difference also extends to com- 
pensation. The former receives an annual premium as for insurance, while the 
latter receives no compensation except for the performance of its duty as 
executor or trustee. 

In England a new feature has been injected into trusteeship. Corporations with 
powers somewhat corresponding to cur trust companies are sometimes appointed 
custodian trusteees for the purpose of holding securities subject to the trust, while 
the other duties of the trust are performed by individuals known as managing 
trustees. 

Experience has shown that both surety companies and trust companies under 
proper capitalization and management offer excellent plans for reducing to a 
min.mum the possibility of loss attending post-mortem administration. Thus the 
testator has at hand ample means for the protection of his estate from dangers to 
which it would otherwise be subjected. 


WISE MANAGEMENT. 


To insure an estate against loss from embezzlement and dereliction of duty 
is, of course, a wise precaution, but it is wholly negative in character. The 
testator seeks affirmative qualities. He demands sound judgment, wise and 
efficient management during the whole term of the administration, but, above all, 
at its inception, when an unwise exercise of discretion has often resulted as 
disastrously as embezzlement or dereliction of duty. 

The first duties under a will are performed by the executor. After a thorough 
study and understanding of the will he realizes on the testator’s assets, pays his 
debts and distributes the surplus or turns it over to trustees for investment accord- 
ing to the terms of the will. Where the duties of executors end the duties of 
trustees begin. The executor turns over the trust estate to the trustees in such 
form as the will directs. The trustee must thereupon review the state of the 
investments and square them with the law and the terms of the will. If under 
the will the executors have already performed that duty the task of the trustee 
is much reduced. ‘Thenceforth the duties of the trustee are those of investment 
and reinvestment and the collection and application or payment of income. Thus 
it is that the duties of executors are less routine in their character, more difficult 
to perform and more temporary in their nature than the duties of trustees. Con- 
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sequently testators are disposed to look more for mature experience and discretion 
in the selection of executors and less to longevity. In the selection of trustees 
testators, in a large measure, seek the same qualities with an added care for a 
continuity of the trusteeship during the trust term. The element of personal 
interest in the beneficiaries is usually more or less present in the mind of the 
testator in the selection of both executors and trustees and is frequently a deter- 
mining consideration, sometimes even at the expense of good business administration. 


INDIVIDUALS AS EXECUTORS AND TRUSTEES. 


While in the selection of individuals as executors and trustees the testator has 
a wide range of choice, there are certain qualities which he cannot overlook. He 
must have integrity and ability and should have good business habits. In 
selecting such persons the testator ustially relies on personal acquaintance, observa- 
tion and reputation. He looks with confidence upon persons of good personal 
habits and associations, upon males rather than females, upon married rather than 
unmarried men, upon the man who has no adverse interest, who is morally sound, 
whose family is not extravagant, who has a méans of livelihood, who does not 
live beyond his means, who has good and regular business habits, who is moderately 
successful, whose business is not speculative, who does not buy and sell on 
margin, who has a mind of his cwn but is not self-opinionated, and who is free 
from prejudice, capable of discrimination, sound in judgment and considerate of 
the rights of others. 

This may be a high standard to set for post-mortem administrators of wealth, 
but to me it seems to be the true one. It certainly is one the testators are con- 
linually applying and, therefore, should receive serious consideration in the 
selection of directors, officers and employees of a trust company if it is to attain 
any degree of success in this important branch of its business. 


KINDRED AS EXECUTORS AND TRUSTEES. 


In selecting executors and trustees the mind of the testator usually turns 
first to his family, then to his friends, business associates, legal advisers and 
trust companies. In his family he is most likely to find an element of personal 
interest which strangers do not possess. Yet so frequently are other qualities 
absent that no general rule can be stated as to the wisdom of placing post-mortem 
administration in the hands of kindred. So much depends upon the individual, the 
estate and the will that each case must be a law unto itself. 

Fortunately, the testator is usually the best fitted to judge of the situation. 
For example, if the testator’s etsate is small and is given absolutely to his wife 
she practically becomes the owner of the surplus and under ordinary circumstances 
she may well be entrusted with power over her own. If, on the other hand, the 
estate is large or somewhat involved or trusts are present in the will the necessity 
for outside assistance becomes more apparent. 

Where the will contains no trust, and the corpus is to be divided on the 
settlement of the estate usually there can be no objection to the selection of 
executors because of interest or kinship. Where business qualifications, honesty 
and ability are sufficient and family jealousies not likely to be aroused such 
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appointments are eminently proper. If, however, the will contains a trust very 
different considerations necessarily enter into the selection of a trustee. Thus 
a beneficiary, whether a life-tenant or remainder-man, is an unfit person in law 
and in fact by reason of interest. Near relatives are objectionable for the 
same reason and because they are “less able to withstand the importunities of 
beneficiaries.” In the same way, where a husband, wife, parent or other near 
selative is appointed trustee such relationship “is too often made an excuse lor 
lax management, and the knowledge that a breach of trust is likely to be condoned 
not infrequently leads to a disregard of strictly legal management, which is the 
only safeguard of trust estates.’ 


LAWYERS AS EXECUTORS AND TRUSTEES. 


In many respects the legal adviser is the logical executor and trustee of his 
client’s estate. It is a recognized part of his business. He is acquainted with 
its duties and obligations. He is the testator’s confidential adviser in all domestic, 
personal and financial affairs. He is acquainted with the wishes, purposes and 
estate of the testator more intimately than any other person. He is accustomed 
io weigh reasons and to advise in difficult situations. His mind is usually more 
free from prejudice, more amenable to reason and less subject to undue influence 
of a beneficiary than a person otherwise situated. If wise in counsel and clothed 
with power and discretion he is often an important peacemaker between adverse 
interests. 

Nevertheless, the lawyer has the frailties of human nature, and trust funds 
are not always safe in his custody unless he gives ample bonds for the performance 
of his duty. Where, however, lawyers are competent and honest the English 
practice of making the testator’s solicitor one of his executors and trustees has 
probably given more general satisfaction than the selection of any other class 
of individuals outside of his immediate family, 


CORPORATIONS AS EXECUTORS AND TRUSTEES. 


Trust companies have earned an excellent reputation as executors and trustees 
and offer valuable qualities to the testator. They offer security of assets, 
continuity of existence, experience, business management, readiness of access, 
epportunity of favorable investment and due consideration for beneficiaries. In 
these respects the record of trust companies as a whole is most satisfactory and 
honorable. Where, however, trust company management is open to criticism ils 
defects relate to individual companies rather than trust companies as a class 
2nd arise from undue routine in business, undue pressure of business on 
individual officials, disinclination to assume liability, a lack of proper self- 
inspection and the unfortunate selection of directors, officers, counsel and 
employees. Vigilance in these matters is soon discovered by testators, and is 
the price of corporate success in testamentary administration. 

While the character and general reputation of a trust company is often 
responsible for its appointment, yet in very many cases the personnel of its 
management is decisive. Of the importance of the personal element in a trust 
company there can be no doubt: it is much more the subject of discussion among 
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testators and their counsel and mere often the determining factor than is 
generally supposed. 

Hon. Lyman J. Gage has well described the situation. He says: “Character 
and capital are the best assets of a trust company. Its officers and directors, 
therefore, should be men of wide experience, men who have been tried and who 
devote themselves with honorable zeal to the high duties of their positions.” 


COMBINATION OF COUNSEL AND TRUST COMPANY. 


Generally speaking and without specifying particular situations or testamentary 
conditions, the best results seem to have been attained in post-mortem adminis- 
tration of substantial estates by combining as executors and trustees a ‘rust 
company and the testator’s counsel, sometimes alone and sometimes joined with 
one or more of the testator’s family or friends. “Thus are secured the advantages 
of corporate management as well as personal responsibility and individual 
discretion. 

This is not merely a personal view. It is the opinion of many persons, 
including some of the greatest financiers in this country. To quote again from 
Mr. Gage: “Where the family counsellor acts with the trust company as 
co-trustee advantages are obtained which explain in a large measure the success 
of the trust company.” I might add that it is often an inducement for counsel 
to act if they know that they are to have the co-operation of a first-class trust 
company, with its experience and facilities for receiving and paying out money, 
making investments, safeguarding securities, keeping accounts and otherwise 
handling a multitude of details more or less burdensome to an individual. 


CONCLUSION. 


Whatever we may think or say concerning executors and trustees the fact 
remains that administration of property after death depends primarily upon the 
testator. He may direct it into any channel giving or withholding such directions, 
powers and discretions as seem to him best. As he has the power he must accept 
the responsibility. If he plans his will wisely, makes sure that it will stand the 
strictest scrutiny after death and selects his executors and trusteees carefully, 
requiring bonds where desirable, he may reasonably expect satisfactory results, 
but not otherwise. 

The trust company, after adopting proper business methods and squaring the 
human agency behind the corporate name with the qualities which carry confidence 
and make individuals desirable for positions of trust, can render no greater 
service to itself and to the interests it is to serve than by educating the public 
as to the importance of a sound will and the advantages of corporate adminis- 
tration after death. 


THE PRESIDENT: I feel, as I am sure every one present 
does, that we have been greatly interested and instructed by this ad- 
dress. We do not get it entirely from a member of the legal fra- 
ternity, for Mr. Remsen is one of us; he is a trust company man as 
well as a lawyer. 
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Mr. E. J. PARKER, of Quincy, Ill.: I have a suggestion 
which I think would be proper to make at this time, in view of the 
very great value to trust companies of this address. Now, my sug- 
gestion is that as the Secretary prepares and has printed the pro- 
ceedings of this section he also have printed at the same time a few 
extra copies of Mr. Remsen’s address and send them out to our 
members, so that the members in turn can have a sufficient number 
of copies reprinted to send out to their customers. I think this ad- 
dress is the best statement we could possibly have in our possession 
showing the advantages of trust companies. 


THE PRESIDENT: Mr. Parker, do you make that as a mo- 
tion? 

Mr. E. J. PARKER: “Yes, I will make it as a motion. I move 
that the Secretary furnish to the members of the section extra leaflets 
of the address delivered by Mr. Remsen at this meeting. (The 
motion was seconded. ) 

Mr. JOHN JASTER, of Cleveland, Ohio: I would amend the 
motion by providing that the Secretary have such leaflets published 
at once and distributed to the members. 

Mr. H. L. REMMEL, of Little Rock, Ark.: In view of the 
general expression of sentiment among the members here that Mr. 
Remsen’s address is what we all want for distribution, I would like 
to add to the motion that has been made the suggestion to the Chair 
that when the question is put it be emphasized by a rising vote, thus 
thanking Mr. Remsen for his able address. 

Mr. EDWIN CHAMBERLAIN, of San Antonio, Texas: J] 
think the idea of Mr. Parker is simply to have a few extra copies 
sent out by the Secretary so that each Trust Company if it desires 
to do so may have printed any number of copies for its own use. 

Mr. E. J. PARKER: ‘That is my idea precisely. 

Mr. R. L. TAyLor, of Philadelphia: It seems to me that 
we have overlooked for the moment, in our expression of apprecia- 
tion for Mr. Remsen’s paper, the fact that out of courtesy to the 
author we should ask his permission to do what is proposed. 

Mr. DANIEL S. REMSEN: I am quite willing that the Sec- 


tion do what it likes with the paper, as I consider it as belonging now 
to the Section. 


THE PRESIDENT: It has been moved, amended and the 
amendment accepted, and the suggestion variously seconded, that the 
address delivered by Mr. Remsen shall be published as soon as 
possible and that at least one extra copy shall be mailed by the 
Secretary to each member of the Section. In putting the question 
upon this motion the chair requests that the members will express their 
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appreciation of Mr. Remsen’s courtesy in delivering the address by 


rising. Therefore, all in favor of the motion as stated will mani- 
fest it by rising. (Adopted.) 


THE PRESIDENT: The motion is unanimously carried. Mr. 
Remsen, we all thank you very much indeed. (Applause. ) 

Pursuant to the action of the Section in adopting the motion 
made by Mr. Fries, that a Nominating Committee be appointed by 
the Chair, I name as such committee: 


F. H. Fries, of North Carolina (Chairman); S. W. Rey- 
burn, of Arkansas; Dewitt VanBuskirk, of New Jersey; Joseph 
E. Otis, of Illinois; Herbert A. Rhoades, of Massachusetts. 

I would suggest that the members of this committee meet during 
recess. 


We will now have the pleasure of listening to an address by 
Mr. Perine, President of the Audit Company of New York, who 
has been good enough to prepare some statistics for us that I know 
will prove most interesting. I take great pleasure in presenting Mr. 


Edward T. Perine. (Applause. ) 
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TRUST COMPANY RESOURCES AND REVENUES: A 
FIVE YEAR SUMMARY. 
Epwarp T. Perine, President The Audit Company of New York. 


Basis OF THE SUMMARIZED FIGURES: 


HE Executive Committee of the Trust Company Section have once more 

honored me with an invitation to prepare and present to the Section 

a statistical statement of the affairs of all the Trust Cimpanies. In seek- 

ing to fulfill this request, and in the no small iask of compiling the 

essential figures, as of a period of five years past, a basis of research has been 

available at the present time which did not exist at the beginning of that period. 

I should, therefore, at the outset, make my acknowledgments to the valued col- 

lections of statements and other data which have been issued annually since 

1903 by the United States Mortgage and Trust Company, of New York City, 
under the title, “Trust Companies of the United States.” ' 

These statements and other data show, even on the most casual inspection, 
that the Trust Companies are growing, alike in numbers, in resources, and in 
earning power, and an interesting question presents itself, therefore, as to what 
the precise measure of this growth has been. Phases of this question affect many 
Trust Company accounts. With expanding aggregates of capitalization, have 
surplus funds and undivided profits also expanded, and in what amounts? With 
increasing deposits, general and in trust, have relalive cash holdings been equally 
maintained, if not established on a higher ratio? Have the failures, and other 
disappearances from the lists of companies reporting in former years been 
frequent or important, as bearing upon the aggregate position of all the com- 
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panies? Has the volume of dividend disbursements been well sustained? 
Moreover, what have the effects of the recent business depression been upon the 
Trust Companies as a whole, and how completely have they rallied from that 
depression ? j 

These queries are now to be answered, in so far as aggregates and aver- 
ages of dollars and cents will show, and answered in a manner which cannot 
fail to be gratifying to those in interest in the administration of Trust Com- 
pany affairs. 


Tabulations have been prepared by the speaker, using the figures con- 
tained in the 1904 to 1908 editions of the reference book before alluded to, to- 
gether with the figures shown on advance sheets for 1909, the latter having been 
courteously loaned for this purpose by the publishers. The resources, and corre- 
sponding liabilities, are as of the date June 30th in each year; while the divi- 
dend summaries are on a basis of the annual rates reported down to Decem- 
ber 31st in each previous year. 


The tabulations show many itterestirg results, and your attention is invited 
to certain of the totals, such as these. 


GrowTH IN NumBers AND IN CasH HOo.pDINGs: 
There has been a marked growth in the number of Companies reporting. 


The totals are: 

994 Companies in 1904 

1115 . meo0> 

1304 s * 1906 

1480 - * 1907 

1470 be “ 1908 

1496 . “ 1909 
an increase for the five years of 502 companies, which number represents an 
increase of over 50 per cent. since 1904. 


The combined cash on hand and in bank held by the Trust Companies 
on June 30th five years ago, amounted to the sum of 622 millions of dollars. 
In the succeeding years, down to 1908, the respective totals were 633 millions, 
588 millions, 637 millions, and 804 millions. On the same date this year the 
remarkable total was reached of 999 millions of dollars, which sum carried with 
it a sufficient number of odd thousands of dollars to make the cash holdings of this 
year’s 1496 Trust Companies only a shade less than a round aggregate of one 
billion dollars. The increase in the cash and bank accounts in 1909 over 1908 
has been found to be 195 millions of dollars, an increase of 24 per cent, while 
the increase for the five years is 377 millions of dollars, er nearly 61 per cent. 


Deposits BEFoRE AND AFTER THE PANIC: 


In 1904 the Trust Companies were liable to their depositors, general and in 
trust (including other Trust Companies and Banks), in the sum of 2 billions 361 
millions of dollars. A year later this liability aggregated 2 billions 955 mil- 
lions. In 1906 and 1907 the respective amounts were 3 billions 18 millions, and 
3 billions 222 millions. Then, in 1908 there occurred, for the first time in 
Trust Company history, a heavy shrinkage in their deposit liabilities. From 
June, 1907, to June, 1908, there was a contraction from 3 billions 222 millions 
to 2 billions 913 millions, the decrease being 309 millions of dollars, almost 10 
per cent, and leaving a smaller aggregate than in any year since 1904. The 
total for June of this year is, therefore, a sum worthy of especial scrutiny. In 
it is to be read the story of a hoped for recovery. In all the figures which have 
been summarized there is none more satisfying, none more convincing of the 
fact that panic conditions have been superseded by an era of real prosperity, 
than to know that with only a slight increase in the number of Trust Com- 
panies—the number reporting this year being 26 more than last year—the total 
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deposits for 1909 have reached the important total of 3 billions 567 millions 
of dollars, an increse of 654 millions for the year, or 22 per cent., and an in- 
crease of | billion 206 millions for the five years, which is an increase of 
51 per cent. t 

In considering the various totals of deposits it is to be observed that the 
percentages borne thereto by the totals of cash on hand and in bank, taken to- 
gether as total reserve, have at no time during the five years averaged less than 
19.5 per cent, the average percentages on June 30th in each of the years having 
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an increase for the year of .4 per cent, and for the five years of 1.7 per cent. 


Tue ToraL or Resources AND LIABILITIES IN 1909: 


The summarizing of the total liabilities of the Trust Companies, and of 
their corresponding resources, naturally leads into aggregates of imposing size. 
It is found that the statements of all the Trust Companies reporting in 1904 showed 
an accumulation of 3 billions 138 millions of dollars. The succeeding years of 
1905, 1906 and 1907 show 3 billiows 802 miilions, 3 billions 944 millions and 4 bil- 
lions 221 millions, respectively. In 1908 there was a contraction to 3 billions 917 
millions, but the recovery of 1909 marks a great growth, the total being the vast 
sum of 4 billions 609 millions of dollars. These four and three-fifths billions 
of total resources and liabilities show an increase since a year ago of 692 mil- 
lions of dollars, or over 17 per cent., while the increase for the five years is | 
billion 471 millions of dollars, a 47 per cent. increase. 


ToTaL CAPITAL AND SURPLUS SUMMARIZED. 


Considering next the figures tabulated to show total capitalization, it appears 
that the share capital of the present 1,496 companies is 415 millions of dollars, 
being an increase of 85 millions over the 330 millions of capital outstanding on 
the part of the 994 companies of five years ago. he average capital per com- 
pany at that time is thus found to have been 332 thousands of dollars, yet 
even in the face of the great growth which has occurred in numbers during the 
five years, the average Trust Company of to-day is now an institution with no 
less than 277 thousands of dollars of capital. 

The totals under surplus and undivided profits show growth in a marked 
degree. The figure for five years ago was 379 millions; to-day it is 502 mil- 
lions, an increase of 123 millions. 

When these totals of capital and of surplus and undivided profits are united 
in a lump sum of liability to stockholders, it is found that the aggregate of such 
liability is now 917 millions of dollars, as against 709 millions five years ago. 
The same figures afford a basis of determining the average percentage of book 
value applicable to all of the capital stock of the companies, and it is found 
that the average book value is at present $221.06 for each $100 of par, as 
compared with an average of $214.88 in the year 1904. 

Firry Mituions or Earnincs PER ANNUM. 

Interesting results appear in the tabulations as regards dividen 
throughout the five-year period. On December 31, 1903, ie were soo eae 
on a dividend paying basis. The number has grown in succeeding years to 661, 777 
900, 954 and 984, respectively. The average rate paid upon the shares of vies 
companies which have been dividend piyang has increased from 10.3 per cent to 
11.9 per cent, while the average percentage of all the companies, dividend paying 
and non-dividend paying, has increased from 7.7 per cent to 9.4 per cent. The tocal 
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amounts disbursed each year have been computed, with the result of finding 
that there has been a constantly increasing volume of dividends in each of the 
past five years. The totals so disbursed have been: 
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A total of 176 millions, which if it be taken to- 


gether with the augmentation of surplus and undivided profits, as already re- 
ferred to, would show that the revenues of American Trust Companies, during 
five years past have been approximately 300 millions of dollars. It should be 
stated that in this sum is included some element of paid in surplus, chiefly in 
respect of newly formed companies, but if this be deemed to be equal to 50 
millions of dollars (a sum which represents more than half of the amount of 
capital stock of all the new companies), there would still remain an aggregate 
of Trust Company revenue since the close of the year 1903 amounting to at 
least the sum of 250 millions of dollars. 

Referring again, and briefly now, to the discussion of aggregate condition. 
In all the statistics heretofore compiled on behalf of the Trust Companies, the 
conclusions of the compilers have been affected by two elements of growth, one 
the increasing numbers of the companies, the other their increasing size. It is 
a pertinent inquiry, therefore, as to how many concerns which were in business 
five years ago are no longer in operation, what the status was at that time of 
tue concerns which are still in business, and what it now is, as apart from the 


concerns which have been formed in the meantime. The facts have been as- 
certained to be these. 


Wuat Is SHown sy 807 “VETERAN” CoMPANIESS 


Of the 994 companies reporting in 1904, there have been 52 failures, with- 
out subsequent resumption of business. These failures occurred in 26 dif- 
ferent States, but no considerable number took place in any one section of 
the country. It is true, however, that 37 of the failed companies were located east 
of the Mississippi River, and only 15 beyond. The total resources of these 52 
companies are found to have been 64 milliors of dollars, or only about 2 per cent of 
the aggregate of all the companies for 1904. There were, in addition, 91 com- 
panies which arenowreported as Feing no longer in Trust Company business 
(having in most instances become National or State Banks), together with 23 
companies whose statements have not been obtainable this year. These dis- 
appeared and non-reporting companies represent only 50 millions of total re- 
sources. The remaining companies, inclusive of 21 mergers, number 807. These 
are the survivors, the veterans, so to speak, of the Trust Company army. A sum- 
mary of their aggregate position, contrasted with the corresponding aggregate for 
1909, reveals striking conditions of past growth and present strength. 

These 807 “veteran” companies had, on June 30, 1909, stock and bond in- 
vestments of 978 millions of dollars, an increase over 1904 of 264 mil- 
lions. ‘Their loans, including morigages, and their bills receivable amounted to 
2 billions 38 millions, an increase of 468 millions. Their cash on hand and 
in bank amounted to 897 millions, averaging over a million dollars per com- 
pany, and showing an increase in total holdings, as against five years ago, of 293 
millions. ‘Their real estate, banking houses, safe deposit plants, and furni- 
ture and fixtures accounts, totaled 117 millions, an increase of 37 millions. 
Similarly their capital stock showed an increase of 19 millions, being now 320 
millions. Their surplus and undivided profits showed an increase of 99 mil- 
lions, being now 468 millions. Their deposits increased during the five years 883 
millions, an average of over a million dollars per company, the present total being 
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3 billions 174 millions. In aggregate resources and liabilities these 807 com- 
panies now hold 4 billions 72 millions, an increase of 1 billion 48 millions 
for the five years. This aggregate of 4 billions 72 millions represents 88 per 
cent. of the 4 billions 609 millions of aggregate Trust Company wealth of 
the country, the remaining 12 per cent. being held by 689 companies organized 
within the five years, or not reporting in -1904, and now showing as their share 
of the total wealth 536 millions, or somewhat less than one eighth of the whole. 

Add to this the fact that the companies which are five or more years old 
disbursed in dividends during the calendar year 1908 upwards of 35!/7 millions 
of dollars, or over 90 per cent. of the aggregate dividends of all the com- 
panies, and it is a fair claim to make on behalf of these 807 companies of five 
years ago, and of the present, that they have recently established a record for 
growth, and for earning capacity as well, unequaled by the accomplishments 
of any similar number of financial institutions anywhere during an equivalent 
period of time. 


A Contrast witH NationaL Bank Ficures. 


The growth of the Trust Companies since 1904, enormous as regards the 
older institutions and substantial in the case of the newer ones, is clearly proven 
by the summaries made of each year’s figures. With a volume of wealth nearly 
approaching 5 billions of dollars, the entire number of Trust Companies are 
approximately equal in size to the National Banks of ten years ago, the fact 
being that 3583 National Banks reported on June 30, 1899, to the Comptroller 
of the Currency that their total resources and liabilities were 4 billions 708 
millions, or only 99 millions of dollars more than the total wealth of the 
Trust Companies of to-day. During five years past the percentage of increase 
in the total resources of the National Banks has been 42 per cent., that of the 
Trust Companies 47 per cent. To-day the deposits of the Trust Companies, 
exclusive of amounts due other banks, are a sum approximating 70 per cent. of 
the same liability on the part of the National Banks: while the total resources of 
the country’s 1,496 Trust Companies are nearly 47 per cent of those of the 
country’s 6,926 National Banks. 

The entire record is a gratifying one. The figures, and in particular those 
of the present season, are a demonstration of the strength and stability of the 
corporations here represented at this convention time. In this fact there is rea- 
son for much congratulation, there is cause for every encouragement. May the 
growth and abounding success of the Trust Companies continue in other years— 
and aways. 


Mr. H. P. McINTOosH, of Cleveland, Ohio: JI move that 
the thanks of the Section be and the same are hereby tendered to 
Mr. Perine for his address, this being another instance in which he 
and his company have placed this Section under obligations. (The 
motion was seconded. ) 

; THE PRESIDENT: All in favor of the motion will manifest 
it by saying aye; opposed, no. (Carried.) 

THE PRESIDENT: This address and others to be published in 
the proceedings seem to form a most valuable addition to the library 
of statistics of trust companies. 

Gentlemen, the time has now come for open discussion of 
various topics named on the programme or any other topics that 
may suggest themselves to the minds of members. “The Chair would 
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ask whether it is the sense of the meeting to have such discussion now, 
or to take a recess until two o'clock? 

Mr. F. H. Fries: I move that we take a recess until two 
o'clock. 

Mr. Epwin CHAMBERLAIN: Before we adjourn, I would 
state that it has occurred to me that the various financial journals 
will doubtless contain a full report of Mr. Remsen’s address to- 
morrow morning, and that will save the necessity of the Secretary 
having it printed at once, as all the members here can get copies of 
the papers in the morning. I notice in THE ECONOMIST, published 
in Chicago, a daily edition of which is being gotten out during this 
convention, that they have published this morning a full report of all 
the addresses delivered yesterday, and doubtless they will do the 
same every day while the convention is in session. 

THE PRESIDENT: That is very good, indeed, and possibly 
will meet the point aimed at in Mr. Parker’s motion. 

Mr. F. H. Fries: I would request that the members of the 
Nominating Committee meet immediately after adjournment in this 
room. 

THE PRESIDENT: Gentlemen, without formally putting the 
motion, the Section will stand adjourned until two o’clock. 


Recess UNTIL Two P. M. 


bbb) 
AFTERNOON SESSION. 


THE PRESIDENT: Gentlemen, we will proceed with our fur- 
ther business. “The Committee on Nominations is not yet ready to 
report; I understand they are still deliberating. We have before us 
certain topics for discussion that you see listed on the program. 
The program was made up after a lengthy correspondence among 
members of the Section, and these topics were selected from the very 
large number that were suggested, as being ones that were more or 
less in the majority. 

The first is “Limitations of the Functions of a Trust Company,” 
and the prime mover in suggesting that question was Mr. G. C. 
Morrison, Vice-President of the Baltimore Trust and Guaranty 
Company, who wrote to the Secretary suggesting the subject. He 
has been unable to come here, but has sent a letter, which I will ask 
the Secretary to read. 


_ ‘THE SECRETARY: Mr. Morrison, in sending this communica- 
tion, states that he has no objection to having it read, but desires it 


40 


to be understood that he is presenting a query and not a thesis. He 
says: 


LIMITATIONS OF THE FUNCTIONS OF A TRUST 
COMPANY. 


“T think that the subject should be discussed from two aspects. 
The first, which, of course, suggests itself, is the limitations neces- 
sary for the protection of the public. But this is not the only side. 
There is a grave question as to how far it may be profitable, in the 
long run, for the trust company to become the department store of 
financial institutions. Mistakes in trust company matters are very 
costly, and therefore each extension requires a properly trained execu- 
tive head for that department. This makes the operation of the vari- 
ous departments very expensive in executive salaries; and unless the 
department can become sufficiently large to be practically in itself a 
little trust company, there is great question whether the risk of loss 
is not greater than is imagined in its operation. 

“Savings Banks are limited in their business, and National Banks 
should be even more so, possibly, than they are now, in order to 
protect them from the temptation to speculate in securities rather than 
to provide funds for the necessary commercial activities of the coun- 
try. Trust Companies are very little limited. “They conduct a gen- 
eral banking business, and in many cases discount paper; they finance 
large undertakings; they operate savings departments; they manage 
estates; they become storage places for valuables; and they become 
fiscal agent of corporations and act for them in other capacities; and 
are even now operating as bond houses for the sale of securities. This 
makes them really the department store of finance. It does not 
necessarily make them unsafe, but it does raise the question as to 
what the future of financial institutions will be under such conditions. 
I think that the subject is a broad one and worthy of a considerable 
study, which I have not been able to give it. I think it worthy of 
study onthe side of the stockholders of the trust companies as to 
what is the most profitable business for them, considering the ex- 
pense of conducting the business in proportion to the return of the 
Tisks: 

THE PRESIDENT: Now, gentlemen, we are ready for dis- 
cussion. 

Mr. FULLER: It seems to me from the reading of the letter 
of Mr. Morrison that his company is probably one that does more 
of a banking business than a trust business. He seems to have some 
doubts as to the profitableness of it, as compared with what he thinks 
is the risk of a trust company business. I should say from his letter 
that he has an undue apprehension as to the risks involved in the 
acceptance of trusts. In Wisconsin, we are confined almost ex- 
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clusively to a trust business pure and simple, and I think the risks 
in the business are almost nil in a properly managed company. There 
are grave responsibilities, but very little risk. I notice the President 
of Mr. Morrison’s company is in the room, and perhaps he would 
like to speak to us upon this subject. 


THE PRESIDENT: Mr. Bowles, we would appreciate it very 
much if you would take part in the discussion. 


Mr. THomas H. Bow.es, of Baltimore, Md.: As that 
letter was written by our Vice-President in the absence of the Presi- 
dent on his vacation this summer, you will have to relieve me of any 
responsibility that may be attached to it. Mr. Morrison told me about 
the matter, but this is the first time I have heard the letter read. I 
am very glad that it has been read, because, in a way, it furnishes an 
opportunity for me to differ from the deductions made by Mr. Fuller 
as to the apparent fear that trust companies are not able to carry 
out all of their undertakings. I would rather go to the other extreme, 
having graduated only within a year from the distinguished school 
of my friend, Mr. Clark Williams, of New York. I had come to 
believe that there were no limits to the operations of trust companies, 
either in the handling of trust assets or in banking departments or 
in savings departments, or in the handling of bonds. In fact, with that 
view of the case and the knowledge that the world needs trust com- 
panies, that was one of the inducements for me to become president 
of the company that I have the honor to represent. I think, perhaps, 
Mr. Fuller has not made just the deduction that Mr. Morrison, from 
my acquaintance with his views as he has expressed them to me, in- 
tended to convey by his letter. Mr. Morrison is a man of rather 
an inquiring turn of mind, and I believe he thinks that a trust com- 
pany can do all sorts of things; but he would like perhaps to have 
the opinion of more experienced men along that line. I don’t know 
that I am prepared to discuss technically the question of the service of 
a trust company in this country, but it does seem to me that its field 
of operation is almost unlimited. It is one of those many institutions 
which have come from the development of the great industrial and 
commercial growth of America which has taken place in the last 
quarter of a century; and it seems to me that instead of considering 
limitations that, as the country grows and as there is a constant de- 
mand for great financial institutions to carry on the business of the 
country, that we will be called upon to do more and more things than 
we are doing to-day. ‘This is the view, of course, of a man who has 
only had sufficient time and experience to take, as it were, a bird’s eye 
view of the present and future operations of trust companies. It 
seems to me, if I needed any argument to support that position, it 
was furnished this morning in the statistics read by the gentleman 
from New York (Mr. Perine), showing what a tremendous business 
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is now carried on by the trust companies, which, as I understand it, 
is a comparatively new business as compared with the business of 
national and state banking institutions. If I remember correctly he 
stated that the deposits, for example, of the trust companies were 
about 70 per cent. of the deposits of the national banks. That im- 
pressed me as establishing in a most eloquent way the faith of Ameri- 
can business and professional men, and the faith of the man of small 
means, as well, who establishes a savings account. It showed that at 
least a large percentage of the people of this country, one way and an- 
other, are calling upon the trust companies, not only to take care of 
their deposits and conserve a large part of their wealth in that way, 
but in handling assets and being trustees and doing a thousand and 
one things which banks, owing to their peculiar conditions and laws, 
are not able to handle so well. I think it would be more or less 
an easy task to let one’s imagination play a little upon the unlimited 
possibilities of good work by trust companies, and if this subject is up 
for general discussion I would like to have some light thrown upon 
the unlimited possibilities of their activities. 


Mr. BENJAMIN I. CoHEN, of Portland, Ore.: I might, 
perhaps, throw a little light upon the gentleman’s own trust company. 
have never seen Mr. Bowles before, although I know him very 
well by reputation, but I am acquainted with Mr. Morrison. Mr. 
Bowles, with that modesty that always characterizes a successful life 
Insurance man, has failed to bring out certain points connected with 
the Baltimore Trust and Guarantee Company. It is an old institu- 
tion, started a great many years ago in a small way on Calvert 
street, in Baltimore, and it was built up to a very good size by a gen- 
tleman who afterwards left the country, and it had a few years agoa 
Board of Directors who were ultra-conservative. At that time, my 
friend, Mr. Baker, was President of the Trust Company. The 
company had a very good capital and they had such an enormous 
surplus that every time Mr. Baker proposed something in the way 
of up-to-date modern trust company work, the Board would say: 
“Oh, we are making money enough; let us go along and make three 
per cent on our investments.’’ Well, after a while, that thing, of 
course, came to a natural end, and Mr. Bowles came into the Presi- 
dential chair; and, as I said, I never saw Mr. Bowles before, but 
I expect to be in Baltimore in a week or so, and then I shall take 
pleasure in calling upon him. Two year ago the way that company 
was run was admirable, from the standpoint of safety, but was de- 
plorable from the viewpoint of one who wanted to develop a con- 
cern into a modern trust company. Now, I am_ sure, 
with new blood in the presidential chair, that the old company is going 
to grow and prosper. Mr. Morrison is a man comparatively young 
and he is, as Mr. Bowles has said, a gentleman of rather an inquir- 
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ing turn of mind. He is a lawyer by profession, and he has some 
very original ideas. I was pleased with his ideas the last time I had 
a conversation with him. That company can be developed if they 
push their business; they have got the best blood in Baltimore behind 
them. 


Now, to come to the general subject under discussion, my opin- 
ion is that the limitations of a trust company business practically have 
no existence. I think that what will really limit the activities of any 
one trust company is the maxim that “‘all force moves upon the lines 
of least resistance.” I am the president of a comparatively small 
institution, but I have noticed this: in the early years of our his- 
tory we paid a great deal of attention to our trust business. In Ore- 
gon there is no law authorizing trust companies to act as administrator 
or executor. Consequently, all our trusts are trusts by private agree- 
ment. We have found that branch of the business, however, pleas- 
ant and profitable. We got in the habit of loaning a great deal of 
money on mortgages, and I devised a system of mortgages by which 
all loans are evidenced by promissory notes, and are secured by mort- 
gages running to the Portland Trust Company of Oregon, as trustee. 
So, if we wish to sell a note we do not have to assign the mortgage; 
we are trustee for whoever holds the note, and we may combine one, 
two, three or four notes under the same mortgage. The result of 
that system of doing business and serving the public is that we found 
it advisable to have a fire insurance department, and that department is 
fairly prontable, so that I would not be without it under any con- 
sideration. “Then we found that it was necessary to do a little bit 
ot commercial business, and as I like to have everything insured, when 
a man came in for a loan, if I thougnt the moral hazard was all right, 
1 would say: ‘‘I am willing to lend you this money, but suppose you 
die.”” “‘Now, you insure your life in our favor, and we will make 
you the loan.’ That led to a combination with a life insurance com- 
pany, so that we did more or less of that business. Then various 
agency matters came up so that we had to establish a sort of a tax de- 
partment. ‘Then we found, by consulting statistics, that there were 
just as many women in the world as there were men. The result was 
that after some time we were fortunate enough to secure the serv- 
ices of a very fine business woman, and we established a woman’s 
department. ‘That woman’s department is to-day one of the best 
things we ever did. This lady waits upon the female customers and 
makes business easy for them. Lately we have found it almost ab- 
solutely necessary to extend our commercial business. We are feel- 
ing our way very cautiously in that respect, however. We have no 
expectation of competing with the national banks, but I find that cer- 
tain lines of business rather drift our way. For example, take the 
building trades. A builder will come in and say: “I would like to 
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have a loan of five or ten thousand dollars for ninety days; I am 
putting up a building.”” Of course when the building was completed 
we would like to make a mortgage loan on it, so in order to get that 
business, we make him the loan on his note of hand, assuming, of 
course, that he is good. So we are doing a little commercial busi- 
ness—not confining ourselves to the building trades, but that branch 
is receiving our attention; and there are certain other trades that seem 
to be drifting our way too. 

So it is my belief that there is no end to the functions that a 
trust company can assume, but extreme caution must be observed to 
umit the functions to the conduct of those classes of business that the 
locality and needs of your particular business require at your hands. 


Mr. B. G. Witt, of Kentucky: It seems to me that the 
question under discussion has been amended, or should be amended 
now, so as to read: ‘““There are no limitations to the functions of 
a trust company.”’ (Laughter. ) 


THE PRESIDENT: We might consider that the question, as 
printed, is a typographical error, I suppose. 

Mr. Witt: I feel like having a free rein in almost everything 
I do, but it seems to me that this is opening the question rather too 
wide. We come in contact, in our business, with every other form 
of business, and we touch every point of business, if we extend this 
principle as suggested by the gentleman who last spoke. 

The commercial business seems to be the point of contact be- 
tween trust companies where most of the difficulty arises, and we 
are getting into it all over the country. We are assuming the func- 
tions of banks engaged in commercial business, and it seems to me 
that it would be long before we meet with active opposition. We not 
only reach out at the banking business, but we put ourselves in op- 
position and in competition with it, and with the life insurance com- 
panies, and with the fire insurance companies, and with the guaranty 
companies; and the first thing we know we will have everybody down 
on top of us. 

It seems to me, gentlemen, that it would be a wise thing to 
confine ourselves to our legitimate line of business, touching these 
other things only where it is proper that we should come in contact 
with them, and not undertaking to take up the activities of the busi- 
ness world generally. It seems to me that would be broadening the 
functions of a trust company rather too much. (Applause. ) 

THE PRESIDENT: Now that we have heard from the east 
and the west and the center of the country, we should be glad to hear 
from all part generally on this subject. 

Mr. H. L. REMMEL, of Little Rock, Ark.: I am in accord 
with the gentleman from Oregon. I am connected with a small 
institution in a thriving city of 65,000 inhabitants, and we are doing 
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a business something like his. We are not running a life insurance 
business, but we happen to have friends that are in the life insurance 
business, and if we need a little security of that character we can 
readily get it. We are running a fire insurance business, in a way, 
but we are not in opposition to the fire insurance companies because 
they are very glad to have good, active agents in a trust company. We 
have a real estate department. ‘lhe combination is very similar to 
that spoken of by the gentleman from Oregon, as existing in his com- 
pany. We do not do a commercial business. We have enough busi- 
ness in the lines that we are conducting to make our business very 
profitable, and I would recommend, especially in the country dis- 
tricts, that they do business along the lines laid down by the gentle- 
man from Oregon. 

Mr. H. P. McINTosn, of Cleveland, Ohio: I have written 
something on this subject which | will read: 

(Reading.) What are the ordinary function of a trust com- 
pany >? 

1. To act in well defined trust capacities, such as agent, ad- 
ministrator, executor, registrar, trustee, etcetera. 

To conduct a savings bank business. 

To conduct a commercial bank business. 

To conduct a safe deposit business. 

To conduct a real estate business. 

To conduct a title insurance business. 

To conduct an insurance or annuity business. 

Some or all of the above functions are now being performed by 
trust companies in various sections of the United States. 

It would therefore seem that a proper limitation for trust com- 
panies in one section of the country might not be applicable in other 
sections. 

There can be no question or argument that numbers 1, 2, 3, 4 
and 5 are proper functions for trust companies in all parts of the 
United States. We think its authority to act as administrator, execu- 
tor, agent or trustee should be as unlimited as those of a person act- 
ing in one of these capacities. 

Under proper regulation a trust company can be as well 
qualified to conduct a commercial bank business as a national bank, 
and in the event that it does a commercial banking business, it should 
be governed by about the same regulations as those governing national 
banks in respect to loans, deposit reserves, etcetera, and none of its 
savings deposits should be employed in this department. 

In view of the recommendation of President Reynolds of the 
American Bankers’ Association that national banks be authorized to 
accept trusts and saving deposits, is it not advisable for trust com- 
panies to enlarge their functions by adding to them a-commercial 
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banking business? I know of a national bank which recently erected 
a handsome building for its use, which seems to have foreseen the 
movements suggested by President Reynolds, because it has pro- 


vided a space in this building to accommodate a trust company busi- 
ness. 


All of the first five functions named seem proper and legitimate 
ones for trust companies to engage in. The limits within which they 
shall perform these functions should be well defined. For instance, 
the character of the trusts that may be assumed should be definitely 
set forth; anything of a trust nature which might mislead or tend 
to defraud the public should be barred. The investment of trust 
funds should be limited to only the safest and best securities. 


Safe deposit business should be limited to the rental of safes to 
customers and storage of valuables. 

Real estate operations should be restricted to acting as agent or 
trustee for others and to the management and control of properties 
held in trust, and companies should not be allowed to buy and sell for 
their own account. 

Numbers 6 and 7 do not seem to be proper functions for trust 
companies to assume, because of the liabilities created in performing 
the functions created thereby. 

Trust companies should not be permitted to incorporate and 
assume trust functions unless sufficient capital be paid in to assure 
the performance of their undertakings. 

In general it seems that the functions of a trust company should 
be broad enough to enable it to do any trust work that an individual 
is allowed by law to do, and its functions should be limited so as to 
restrain it from doing such business as would tend towards specula- 
tive ventures. 

To sum up the whole proposition, I think the test of the limit 
to prescribe to trust company functions is determined by the answer to 
the question as to whether the particular function sought to be exer- 
cised is one of trust or one in which the company acts as principal. If 
the latter, the function should be forbidden. For this reason I think 
the trust companies should be barred from the work of abstracting, 
writing title insurance or bonds or assuming the role of underwriting 
principal in the organization of corporate interests. 

The use of the word ““Trust’’ should be prohibited when used 
for or by any others than companies incorporated to do a trust company 
business, as provided in Nos. | to 5 above. 

The trust company is bound to grow in importance and in use- 
fulness as the years go on. In order that it may keep the confidence 
of the people and conduct its affairs on broad lines of usefulness, its 
operations should be confined to those of a trust nature only; other- 
wise opportunities for speculation and desire for large profits may 
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cause it to become too aggressive in a speculative way, which, if fol- 
lowed generally, might work its own undoing, and cause the enactment 
of laws destroying those functions to which it is rightfully entitled. 


Mr. JoHN JASTER, of Cleveland, Ohio: I am very glad that 
a fellow citizen of mine has seen fit to speak upon this subject, for 
it is a subject that has been in my mind for a number of years. The 
bank that I am connected with is a State bank, organized under the 
general laws of Ohio and doing a general banking and trust business. 
We pay more attention to the business of general banking than we do 
to trust business, but we have a savings department and we loan on 
mortgages and also upon business paper. We are doing some trust 
business, however. We believe that a bank should do all the busi- 
ness that is connected with the banking business. For myself, I can- 
not see how a bank can be a complete institution that does not do so. 
If a customer has money on deposit there, they should accommodate 
him when he comes in to get paper discounted. Now, a national 
bank, of course, cannot do a trust business; they cannot loan on mort- 
gages. I have observed by the address of Speaker Cannon yesterday 
that he thinks it ought to be so arranged that national banks could 
take savings deposits. Mr. Reynolds, the President of our Associa- 
tion, also spoke upon that subject, as did Mr. Murray, the Comp- 
troller of the Currency. Now, my idea is that if the national banks 
could adopt savings bank rules and handle savings, it would not be 
long before they would be loaning on real estate. 

I am very glad this subject has been brought up. 


Mr. J. H. Houuipay, of Indianapolis, Ind.: I am by nature 
a strict constructionist and I sympathize entirely with the views of my 
friend Mr. Witt on this subject. We have in this country different 
methods of banking. ‘The State has conferred upon trust companies 
the right to do certain things in corporate ways that have heretofore 
been done by individuals. Owing to the compelexity of our civiliza- 
tion that was a necessary step to take. The State, however, has here- 
tofore created methods for banking. A trust company is not neces- 
sarily a bank. Incidentally it becomes a bank, because it has to 
have a large capital, or should have—at any rate, it has a capital— 
on which it must earn an income; it also has funds belonging to trust 
estates which it must handle, and permission has been given to it 
by'law to receive deposits. Now, naturally, if you are permitted to 
receive deposits, you have to make use of that money. It is per- 
fectly proper for a business to develop along the lines, as Mr. Cohen 
suggested, of real estate and insurance; but when it comes to the 
banking side of the proposition I take issue with him. I think too 
that Mr. McIntosh has not been consistent in his conclusion that a 
trust company should confine its business to trust matters or to mat- 
ters involving trusteeship. Commercial banking does not-do that. We 
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have two systems of commercial banking in this country, as a rule. 
The first is that which has grown up from the beginning, superseded 
or extended by the national system. Those banks are supposed to 
be, as far as the national system is concerned, and they are, abso- 
lutely commercial banks. The business of the trust companies along 
their banking line, to my mind, should be absolutely distinct and should 
not partake in the least of the features of a commercial bank. I know 
it is done in many states. In my own state I am thankful to say it 
Is not permitted by law, although for a reason not necessary to men- 
tion, on account of the law forbidding reduced capitalization, a good 
many institutions have sprung up in the smaller cities that do a com- 
mercial business to a certain éxtent. I maintain that a trust company 
should do no commercial business whatever. 1t has sufficient business 
in its own line if it will stick to that line. 

Now, the point I want to make particularly is this: that if we 
antagonize all these other institutions it will be the worse for us one 
of these days. Mr. Jaster speaks about the addresses yesterday in 
the convention advocating permitting national banks to open savings 
departments and taking trusts. I want to say to you gentlemen that 
it is my firm conviction that if ever such a law is passed it will be 
good-bye to the prosperity of trust companies, and it will be like the 
darkey who said, ‘You may lose yo hoss and you kin git another 
one; yo kin lose your wife, and yo kin get another, but if yo lose yo 
soul, boss, it is good-bye John.” (Laughter and applause. ) 

THE PRESIDENT: There is a gentleman present who knows 
so much about what a trust company should be and what it should 
not be—a man whom all of us who know him love, and whom those 
present who do not know him would love if they knew him; a man 
who was active in the affairs of this Section from its beginning and 
as finally President of it, and who is now Superintendent of Banking 
of the State of New York, and yesterday was elected President of the 
Association of Supervisors of State Banks—I assume the liberty of 
taking a very unfair advantage of him in asking that he say a few 
words to us. I present Mr. Clark Williams of New York. (Ap- 
plause. ) 

Hon. CLarK WILLIAMS, of New York: Mr. President and 
Gentlemen: I am exceedingly grateful to Mr. Jackson for this ex- 
pression of his personal opinion as to myself. It is always a great 
pleasure to meet with trust company men, and particularly with 
members of the Trust Company Section of the American Bankers’ 
Association in convention assembled, which pleasure I have had for 
the last eight or ten years, with only one exception, occurring in the 
fall of 1907, when in the city of New York and in that State we 
were exceedingly busy. I doubt if my opinion on the question under 
discussion would be of particular interest, and J should dislike to com- 


49 


mit myself specifically upon it except in the broadest way, because 
if one permits oneself to express an opinion without a clear definition 
of the terms, his opinion may be misleading, and it is necessary to 
define commercial banking before we know how we should vote on 
the proposition. But I say emphatically that I am inclined to the 
position taken by Mr. Witt and by Mr. Holliday, as along the con- 
servative line. That is the line which has given the Trust company 
movement its success, and it is worth while to adhere to it. You 
have been given interesting and instructing figures this morning. It 
may be that one figure has not been given you, however, and it is this. 
I should like to call your attention to the effect and the recovery 
from the panic of 1907 upon trust companies in the State of New 
York. I mention these two figures because I feel I owe that to 
the institutions under our supervision. The loss in deposits in the 
trust companies in the State of New York between August, 1907, 
and December, 1907, were $368,000,000. ‘The recovery from 
December, 1907, to the present time in deposits amounts to $561,- 
000,000. (Applause.) Although at that time there were $11 7,- 
000,000 of assets of delinquent corporations. I am pleased to state 


to you that there is not a prospective loss of one dollar to a de- 
positor. (Applause. ) 


Your president has alluded to the honor which was done me 
yesterday in my election to the presidency of an organization of 
which I think probably you know very litth—The National Asso- 
ciation of Supervisors of State Banks. I make bold, because of my 
friendship for you and my loyalty to this organization to make a sug- 
gestion as to your future work. I know something of the work which 
your Legislative Committee has given to the particular points which 
seemed at one time to be worthy of their consideration. We have 
how in a great many of the states a proper protection to the term 
Trust’; but, gentlemen, while doing that work, could they not 
broaden their efforts so that each State might be aided by the efforts 
which are now making for more adequate supervision of the institu- 
tions taking charters from the States? And would it not be possible 
for you to endeavor to secure such laws as the Liquidation Law, for 
example, that we have in New York? A broader sphere for use- 
fulness seems to me to be open to your Legislative Committee in its 
approach to this question of securing sound banking and efficient super- 
vision; and I ask the co-operation of this body in the efforts which 
you will notice on the part of the different supervisors in the respective 
States. And, gentlemen, if they are not accorded the funds which 
will respectively enable the banking commissioner or the superintend- 


ent of banks to do his duty by the depositors, will you see to it that 
your Legislature gives it to him? 


I thank you, gentlemen, for this opportunity of addressing you, 
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and I shall hope always to meet with you in your conventions. (Ap- 
plause. ) 

Mr. JOHN JAstTeR, of Cleveland, Ohio: I would like to 
ask Mr. Williams if the law to which he referred as the ‘‘Liquidation 
Law of New York” is a State law? 


Hon. CLARK WILLIAMS: Yes, sir, it is. 


Mr. JAsTER: I think that ought to be brought before our 
Executive Committee for discussion so that, if possible, we can rec- 
ommend that a similar law be enacted in every State in the Union. 

Hon. CLARK WILLIAMS: May I be indulged to give you in 
two lines the result of the operation of this law) I read from a copy 
of a placard which is now oh exhibition at our State Fair at Syra- 
cuse: 

“Liquidation under the New Law. Banking Department took 
possession of Binghampton Trust Company April 9, 1909. First 
dividend to creditors, 50 per cent., paid September Ist, 1909. 
Amount collected $1,560,000. Cost of collection, two thirds of one 
per cent. Under old receivership system cost has frequently been 
from 20 to 30 per cent. In the case of thirty-four insolvent national 
banks in New York State, the average cost was eight and seven- 
tenths per cent.” (Applause.) 

Mr. Witt: I would suggest that it might be dangerous so 
far as trust companies are concerned. It would be entrenching upon 
the functions of a trust company, and I do not think it would do to 
cut us out of receiverships. (Laughter. ) 

Mr. McNair, of Buffalo, N. Y.: I wish Mr. Williams 
would state to us the cost in dollars and cents of the liquidation of 
three or four of the New York State institutions before the first bank 
was liquidated by the Banking Department of that State. 

Hon. CLARK WILLIAMS: There were 13 failures of State 
institutions. Several of them went into the hands of permanent re- 
ceivers appointed by the court and are now in liquidation. Many of 
them have resumed business, but receivers were appointed prior to 
their resumption. In the case of the Hamilton Bank, which resumed, 
a receiver was appointed and the receivership lasted three months. 
The cost for receivers’ fees and legal fees, no other expenses in- 
volved, amounted to between thirty-five and forty thousand dollars. 
In the case of the Brooklyn bank the cost was sixty thousand dollars, 
I think. In the case of the Knickerbocker Trust Company—I be- 
lieve that has been settled now—it was twenty thousand dollars to 
each receiver, and seventy thousand dollars to the counsel employed. 
Immediately after the passage of this law the department took pos- 
session of the Home Bank of Brooklyn. That was our first trust. 
We performed a partial liquidation, returning the bank to its share- 
holders, at a cost of $666 after forty-two days; or a total cost, In- 
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cluding other expenses which brought the amount up to $1,200. 
We performed this liquidation in the case of the Binghampton Bank, 
at a cost, including counsel fees and receiver’s fees of my deputy, of 


$3,500. (Applause. ) 


Mr. STONE, of Detroit, Mich.: I want to cite an illustration. 
{ happen to know of a trust company—modesty forbids my men- 
tioning its name—that administered the affairs of an insolvent bank 
where the expenses were a trifle under two per cent. of the total re- 
sources of the bank. (Applause.) 

THE PRESIDENT: Is there any further discussion of this sub- 
ject? I assure Mr. Williams that the recommendations he has made 
will be brought before the Executive Committee. 

Mr. DINKINS, of New Orleans, La.: At the Briarcliff meet- 
ing last spring it was the sense of the members of the Executive Com- 
mittee that it would be inadvisable for the Legislative Committee to 
initiate legislation in any State, because we could not ascertain the at- 
mosphere locally, so to speak. We find in a number of States that 
there is an indisposition on the part of trust company officials to 
suggest new legislation; they are afraid that the members of the Legis- 
lature will take the bit in their teeth and go too far. I think the 
bringing about of better conditions which Mr. Williams has mentioned 
is certainly desirable all over the country; but I think it will neces- 
sarily be very slow, and I think the supervisors of State banks are 
really in a better position to further such legislation than any com- 
mittee which this body might appoint could be, because, as a rule, they 
are more closely in touch with political conditions. 

THE PRESIDENT: We have present a Chicagoian—a banker, 
known by bankers here; a business man, and, more than that, a 
gentleman who is known far and wide as an authority on the topics of 
the Far East, the Hon. CHARLES R. CRANE, who is about to leave 
this country for his post as Minister to China. I see him sitting here 
and I have been wondering whether he would not say a word to us 
—of course, not about the banking business in China, but about any- 
thing that comes to his mind. (Applause. ) 

Hon. CHARLES R. CRANE, of Chicago, II].: Mr. President 
and Gentlemen: I am afraid that I do not know very much about 
the banks in the Far East yet, but I am very glad to say a word or 
two to you, as I know PRESIDENT TAFT is very anxious that every 
one in this country should become interested in our far eastern affairs 
because he feels that there has been a great shifting in political interests 
of the Powers. As you know, the century opened with two great 
wars between China and Japan and between Japan and Russia, and 
those two wars have shown what the opportunities in the Pacific are 
and what our responsibilities are; and we are very fortunate in having 
a President who understands the Pacific so well at this particular 
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time. I might say that it was PRESIDENT TAFT’S speech at Shang- 
_ hai just two years ago next month that made me vote the Republican 
ticket for the first time. That speech, I think, some day, will be 
regarded as a very famous one, and-I advise you if you can get hold 
of a copy of it to read it, as you will find it very valuable in throw- 
ing light upon the problems that face us out there. PRESIDENT 
TAFT is also very much pleased that my friends have shown so much 
kindness in approbation of my appointment, because it is his theory 
that the American Minister in the Far East should be appointed 
from the West and everything that can be done to give that section the 
appearance of solidarity will ‘help our affairs and especially help us 
in taking care of the problem of the Open Door. PRESIDENT TAFT’S 
policy is a very simple one, perfectly easy to understand, and one 
not at all needing any justification. It is a problem that menaces no 
government in the world, and is merely the policy of giving China a 
sufficient amount of support and protection to enable her to solve the 
very difficult problems before her—problems of administrative re- 
form, problems of education, problems of currency reform and the 
problem of the opium traffic—and the President feels that if she is 
let alone and allowed to take care of herself she can handle them in 
her own way, and, as she develops, our interest in her will develop. 
The general theory is that whatever is for the benefit of China will 
benefit not only our own country, but every other country in the 
world; that we have no interest in keeping China down or in menacing 
her in any way, but our whole policy is one of friendship and sup- 
port, and PRESIDENT TAFT thinks that ought to be the policy of every 
other country in the world; but that is our policy, and that is what 
I go out there to help to maintain. (Applause.) 


THE PRESIDENT: ‘The next business is the second subject on 
our programme for discussion: 


“DUTIES AND: RESPONSIBILITIES OF TRUSTEES 
UNDER CORPORATE MORTGAGES.” 
Mr. WILLARD V. KING, of New York: Mr. President and 


Gentlemen: In opening this discussion let me touch upon one phase 
of the subject without attempting to cover even in a superficial way 
the entire ground. 

Even the casual observer must be conscious that a general ele- 
vation of thought, particularly in the field of business, is marking this 
decade,—a searching of methods with an eye to their morality, 
where previously we had studied them only in respect of their econ- 
omy. ‘The movement is generally called a “reform wave’ and dis- 
missed as an ephemeral matter like woman’s fashions,—to be en- 
dured patiently and with the philosophic consolation that it will pass 
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in a season. I believe that the movement is more like a geologic dis- 
turbance, evidencing the progress of readjustment of the world, and 
resulting in the rupture of the strata under strain and the establish- 
ment of new elevations. These changes are permanent,—at least 
they endure until another convulsion pushes the work further along. 
The industrial world has moved at an unprecedented pace this last 
fifty years, and it was necessary that there should be a readjust- 
ment of relations between man. Public opinion, which ordinarily 
walks a few paces before enacted law, has run ahead, leaving a 
wide gap, so that people have discovered with surprise that, for in- 
stance, there are no statutes under which certain prominent pirates can 
be sent to jail. Other statutes, enacted in advance of their need, and 
therefore unsupported hitherto by public opinion and ignored, are 
now enforced by that opinion and consequently by the courts. (I 
may cite the recent decision against the trustees of the Trust Com- 


pany of the Republic in New York.) 


I mention this matter not as an invocation to the higher life, 
but as pertinent to the duties of a trustee of corporate mortgages; be- 
cause I believe we will be held to a stricter accounting as time goes on 
of our actions and omissions. We must give thought to the bond- 
holder,—constantly more thought, and not lean contentedly on the 
clauses exempting the trustee from any duty except to collect its fee. 
Of course I do not mean that we are now ignoring the bondholder al- 
together, but we are discussing the matter here en famille, and in 
family talks only the faults are mentioned and enlarged. 


I do not mean that the trustee’s certificate on a bond should 
be a guaranty of the title to the mortgages property, or of the validity 
of the issue, or of the sufficiency of the security; it should always be 
made plain that the certificate means nothing of that sort, for rea- 
sons that become obvious as soon as the subject is studied, but I be- 
lieve we should use our endeavors first to prevent the issue of worth- 
less bonds, and secondly to prevent impairing the security of out- 
standing bonds. 


To many trusteeships are accepted without proper scrutiny of 
the mortgaging company. We should insist on responsible intro- 
ductions, written statements of the affairs of the company, and covy- 
enants that it is possessed of property and authorized to pledge it. We 
should reject doubtful enterprises and avoid like the plague pro- 
moters with shafy reputations. “The Commission appointed by the 
Governor of New York to investigate the field of speculation and 
investment, of which I was a member, found many deplorable cases 
of successful plundering of the public, wonderfully successful. We 
must be scrupulous to prevent the use of our names, either as trustee 
or as registrars, by these robbers of the poor, because whatever our 
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legal liability, the moral responsibility is undoubted, and I feel that 
in the march of events a legal liability may some day be imputed. 

One fruitful source of wrong is the common clause directing the 
trustee to certify and deliver the bonds upon the mere order of the 
company’s officers. It is no doubt proper that the trustee should be 
relieved of the responsibility of seeing to the application of the pro- 
ceeds of a bond issue; but could we not require an engineer’s certifi- 
cate, or an affidavit of some officer, stating that the proceeds had 
been spent for the security of the bondholder, or that the property de- 
scribed in the mortgage had been acquired or constructed for their 
benefit ? é' 

As to the second point,—we are confronted with the dilemma 
that we owe our appointment as trustee generally to the favor of the 
mortgaging company, but our allegiance to the adverse interest,—the 
bondholders. Our compensation, our hope of more business, lie on 
the one hand; on the other, our simple, tedious duty to an indefinite 
number of unknown persons who will give us nothing,—except it be a 
lawsuit for things done or left undone and not to their taste. In a 
spirit of accommodation to our patrons, we are tempted to deliver 
bonds, it may be, or to release some property, without full compli- 
ance with-the letter of the trust deed, under circumstances possibly 
that would justify the act if performed by any one but a trustee. 
Now while a trustee should not be over-technical, and should in times 
of need measure the risk and even assume it, if good judgment requires, 
we should consider every case that arises in the course of a trustee- 
ship, from the point of view of the bondholders, and bear in mind 
that we favor our patrons at our peril. I need hardly say that it is 
bad advertising as well as expensive to defend a suit for a violation 
of trust. Perhaps you are familiar with the Spanish proverb ‘‘Better 
to be a prudent woman than to err without profit.” Surely the way of 
the trustee is hard. 


THE PRESIDENT: Is there anything further to be said on this 
subject ? 


Mr. McNair: _I regard the acceptance of a trusteeship under 
a corporate mortgage as the most important act that trust officers are 
called upon to perform. It is beset with many dangers that we do not 
realize, as was brought home to me quite vividly several weeks ago. 
We often act as trustee in such cases, and sometimes the papers are 
prepared by our own attorneys, but more frequently by other at- 
torneys. Those men have a personal feeling of pride in their own 
work, you know, and they oftentimes object to making changes that 
we suggest for our own protection. Several weeks ago a gentleman 
brought in a mortgage under which he asked us to become trustee. 
We suggested certain changes. He objected to several of them, and 
I finally told him that as I understood it we were only certifying that 
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there were so and so many bonds issued, that we did not go into 
the question of title at all, and we did not guarantee the bonds. He 
took the position that we certainly did do so because our certificate 
read, ‘‘Bonds mentioned and described therein,” referring to the mort- 
gage. Within the week or so we were asked to ask as substituted 
trustee in the case of an issue of bonds. We looked over the mort- 
gage, which had evidently been drawn by some one not familiar with 
drawing corporate mortgages, and in it we found a description of 
“First mortgage bonds.’ ‘The certificate of our predecessor as trustee 
was that it was ‘‘one of a series of bonds described therein.”” In 
investigating the facts we found that it was a second mortgage and 
that there was a first mortgage issue outstanding held as collateral by a 
bank. Before we would accept the trust we obtained a consent 
signed by all of the bond holders, and we also got an agreement 
from the company that they would issue no more bonds under that 
mortgage. 

Mr. EpwIN CHAMBERLAIN: I believe we are here for in- 
structions and to learn something in our business, and for that rea- 
son I wish to speak on this subject. I certainly appreciate this after- 
noon’s discussion a great deal more than I would have appreciated the 
excursion. We have had several cases in my section and we have 
adopted the general policy where we are called upon to act as trustee 
of going into a valuation of the property. A special committee is 
appointed. Our object is first, for our own information. Then we 
have an abstract presented to us, and our own attorney passes on it. 
‘Lhe abstract is prepared and paid for by the corporation that is 
seeking the mortgage. A minute is made of all these things on our 
books, and everything has got to be satisfactory before we will accept 
the trusteeship. We simply certify then what has been done, without 
assuming any responsibility whatever. 

Mr McNair: What is the charge for such service as you 
perform preliminarily to accepting the trust? 

Mr. CHAMBERLAIN: We have no fixed charge. We make 
our charge according to the work that we have to do. 

Mr. McNair: Do you examine all the ‘itles? 

Mr. CHAMBERLAIN: Yes, and the abstract, and the cor- 
porations applying to us have to pay our attorneys for doing that 
work. 

Mr. McNair: Does not the fact that you undertake to assume 
and pass upon the title bind you and make you responsible to a 
certain extent? 

Mr. CHAMBERLAIN: We do not think so. Our institution 
will not act as trustee until we are satisfied that the mortgage is all 
right, and then we certify that we are not responsible for anything 
beyond our own act. - 
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Mr. M. S. SONNTAG, of Evansville, Indiana: There is one 
feature of trusteeship that we have run on to lately that seems to me 
very serious. ‘hat is the matter of insurance on a piece of property. 
The control of a manufacturing property passed into the hands of a 
trustee and he neglected to keep up the insurance. He was written 
to several times to look after it, but he ignored the letters. In case 
of the destruction of the buildings by fire the bondholders would only 
get half of the security that they expected when they made the loan. 
Now, it seems to me that trust companies ought to be careful about 
assuming such liability. In the case I speak of the insurance was 
about 50 per cent of the bond issue. 


Mr. Kinc: Ordinarily a trust deed provides that in case of 
default in keeping up proper insurance the trustee is authorized to 
step in and do it. The premiums are not large and usually the 
trustee would rather pay them than have any trouble about the 
matter. 

As to the other matters that have been discussed here, I would 
say that where a trustee goes on record before the public as assuming 
any responsibility in regard to the title to property or the value of it, 
I think he would stand in an undoubtedly bad way in a law suit if he 
were to certify any bonds without successful as well as careful scru- 
tiny. No two men in a hundred might agree as to the value, for it 
might be a prospect, an unbuilt railroad, and who could say what 
it was worth? Suppose we were offered the trusteeship of a new 
issue of bonds of the Rock Island Railroad or of the Pennsylvania 
Railroad, how could we tell how good the title would ever be. It 
might take years to determine that. Even the Board of Directors 
ot the railroad could not do it. And if the trustee assumed any 
duty with regard to values, it would be bound in case the proper- 
ties were overbonded. I believe if ever the trust companies put them- 
selves in the attitude of passing on those things, as far as the public 
is concerned, with any idea that the bonds will become more salable, 
the trust companies will be open to attack if they carelessly exceed the 
deed of trust. 

What I tried to bring out was that we should not take these 
absolutely worthless trusts that are offered. We ought to be sure 
that the parties offering them are reputable people and are really 
mortgaging a going-business for the benefit of the bondholders. To 
ascertain that you would not have to go into the value of the property. 
You would get a fair statement by somebody of reasonable responsi- 
bility that there was property there, that the mortgage offered was a 
first mortgage, that the property belonged to the company, and that 
the company had a right to mortgage it and did mortgage it. Cove 
nants such as those occur in some mortgages, but not in every mort- 
gage. I have had some unpleasant experiences where companies 
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intended to construct a trolley line, and they brought the bonds out 
and got them certified, and they were sold to school teachers, stenog- 
raphers, and all sorts of people who could not afford to lose their 
money, people who did not have access to Moody’s Manual, and 
then the road was not built and the Trust Company was besieged 


for years and years by these people, who wanted to know why their 
-onds were not paid. 


We ought to be a little more careful, and we ought not to 
accept anything that puts us on notice either as to the title of property 


or the validity of the bonds, or the value of the mortgaged property, 
without very careful investigation. 


Mr. BENJAMIN I. COHEN: I would like to ask Mr. King 
what his opinion is about the phrase, “‘bond mentioned and described 


in the within referred to mortgage,” as to the responsibility assumed 
in such a case. 


Mr. Kine: I think that is one of the questions that is going 
to be threshed out in the court, and where very likely we will suffer 
more than we have. IJhere have been cases where a mortgage was 
called a ‘‘first mortgage,” and there were prior liens on the property, 
and where the trustee was not held accountable for it. Only a few 
years ago the Clover Leaf Railroad was organized, and they 
calmly put out a First Mortgage 4 per cent bond, and at the same 
time put out a prior lien 3 1-2 per cent bond ahead of it. Anybody 
picking up a first mortgage bond might be unaware of the existence 
of the prior lien. I think the Baltimore & Ohio Railroad called their 
bonds “‘First’” mortgage bonds, and yet they had a prior lien ahead 
of them. I think there is enough, so far as the decisions of the courts 
are concerned, to justify a trust company in certifying a bond as a 
first mortgage bond, even though there may be some prior lien ahead 
of it, but I do not know of anything in good conscience that will 
justify it; I think it is very bad practice. You can always persuade 
your client, if you try, to make it ‘“‘First Consolidated,’’ or ‘‘First 
General Mortgage,’” or some other way that will call the attention 
of a purchaser who knows anything at all, to the fact that the bond 
is issued under some condition requiring that he should look into it. I 
think we ought to be scrupulous not to call those bonds ‘‘First Mort- 
gage Bonds.”” As I have watched the decisions of the courts in these 
matters and in holding trustees to strict accountings, | think we are 
gradually drifting into a little higher moral plane, as the older coun- 
tries of the world have in these matters; and, if we do not pay more 
strict attention to these matters, some of us will be brought up with a 
very sharp turn some day. 


Mr. CoHEN: Do you think that the mere statement that this 
is a bond, without saying whether it is a first mortgage bond or a 
second mortgage bond, would be binding upon you? 
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Mr. Kinc: That depends upon what you mean by “Bond.” 
To-day, according to the decisions of the courts, it does not legally 
bind you; but I think in all good morals it ought to bind you. 

Mr. CoHEN: If the mortgage says that it is a first mortgage 
bond, and it is, in point of fact, a first mortgage bond, and thereafter 
some lien comes in ahead of it and you refer to it as one of the bonds 
“described in the mortgage herein,” do you think that either legally 
or morally the trust company has been guilty of negligence? 


Mr. Kinc: Oh, no. The property might be sold for taxes, 
and then, of course, the taxes would become a first lien ahead of the 
mortgage. 

Mr. RALPH STONE, of Detroit, Michigan: Do you recommend 
the taking of a certificate of an engineer, the constructing engineer 
of the mortgagor company, for instance? 

Mr. Kinc: That is usually done. If you do anything else you 
are going to duplicate work extensively. I think we should require 
something such as is done in England. I think the point is covered in 
an act known as the Directors’ Liability Act, in England, wherein 
it is provided that any promoter who brings out by circular or pros- 
pectus any securities, or lends his name to be used on any such pros- 
pectus or circular, as a director, becomes liable to anybody that buys 
the security and incurs a loss, unless he can show affirmatively that 
the facts stated in the prospectus or circular are true. If the facts 
are quoted from the reports of an expert, an engineer, he must 
show affirmatively that the expert or engineer was qualified as an 
expert or engineer to make the statements. In other words, the pro- 
moter cannot take Bill Jones and say: ““Why, someone came in and 
said Jones was an expert, and I took his word for it.” The English 
act does not permit anything of that sort. The English people 
have been civilized beyond that. 

Now, I think that possibly when it comes to an engineer’s cer- 
tificate in a matter of that sort it would be an act of good conscience 
for us to require a statement from somebody of some responsibility 
that the engineer was an engineer of repute and character, and not 
the mere tool of a group of promoters. 

Mr. RALPH STONE: I know of a case where the engineer 
was the engineer of a railroad company and he made a false certifi- 
cate, and when the matter was brought up in court the trust com- 
pany was criticised very severely, and I think there is any likelihood 
of any such thing as that occurring it would be a good provision to in- 
sert in a mortgage, that the trustee might employ its own engineer to re- 
port on the facts, at the expense of the mortgagor; not only an engineer 
in cases of construction, but to take up any previous requirement as 
to the issuance of bonds, and not take the mere statement or resolution 
of a board of directors as being conclusive on the facts. 
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THE PRESIDENT: We will proceed to the next subject: ““The 
Value and Responsibility of a Safe Deposit Department.” 

We had hoped to have Mr. Bell, of Washington, here to talk 
on this subject, but he was not able to come. 

THE SECRETARY: Mr. R. L. Rutter, Secretary of the Spokane 
& Eastern Trust Company, of Spokane, Washington, has sent a com- 
munication bearing on the subject, “Mortgages as Investments for Sav- 
ings Funds of a Trust Company.” 


Tue PRESIDENT: ‘hen, if there is no discussion of the sub- 
ject upon which Mr. Bell was to speak, we will take up the subject 
that Mr. Rutter has written about. I will ask the secretary to read 
Mr. Rutter’s communication. 


THE SECRETARY (reading) : 


MORTGAGES AS AN INVESTMENT FOR TRUST 
FUNDS. 


Beyond a question, the world’s greatest investors of trust funds 
are the American Life Insurance companies, and it is a matter of keen 
importance that they are steadily increasing their relative holdings of 
mortgages and are cutting down their proportion of bonds. 

This is partly due to the operation of the recent insurance legisla- 
tion in New York, but in even greater degree it has been brought 
about by the experience of the great companies in handling mortgage 
investments. They have found that real estate loans, carefully 
selected, combine in the highest degree the three elements of invest- 
ment for trust funds—absolute safety, prompt payment and the 
highest obtainable interest rate. 


Take, for instance, the Penn Mutual Life Insurance Company, 
which, together with the Northwestern of Milwaukee, ranks among the 
leaders in handling mortgage loans. The Penn Mutual closed the 
year 1908 with practically forty million dollars in mortgages, on which 
there was not a single dollar of delinquent interest. In many years 
the company has not foreclosed a mortgage, and President Johnson 
advises that on the foreclosures that were formerly made the company 
sold out at a price to break even. 


Since the life insurance companies are the greatest investors of 
trust funds that we have, their experience in handling mortgages 
should be satisfactory evidence for consideration by the trust com- 
panies. ‘The Spokane & Eastern Trust Company, of which the 
writer is secretary, makes it a rule to keep 50 per cent of its savings 
deposits invested in mortgages. In the largest degree possible we keep 
the trust funds in the trust department also invested in mortgages. 
In order to do this we maintain a mortgage department, with a staff of 
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four people, who give their entire time and attention to this branch of 
the business. In the past year and a half this department has handled 
mortgages aggregating more than a million dollars, and has been 
able to work up the average rate of mortgage investments in the savings 
department to 7 per cent. 


On a nominal 4 per cent interest basis we actually pay out about 
3 4-10 per cent interest to savings depositors, so that with half the 
deposits invested in 7 per cent mortgages, the income from that source 
alone pays interest on the entire line of savings, and still leaves a half 
of the savings held either in reserve or invested in bonds or warrants. 
Under this system it is easy to see that the savings bank department 
can be made a profitable business. 


As to safety, in thirteen years the bank has never made a single 
mortgage foreclosure nor come into the possession of a piece of real 
estate on which it held a mortgage. As for delinquency of interest, 
overdue interest is reduced to such a small fraction as to be negligible. 

All our loans are made on the recommendation of the manager 
of the mortgage department, subject to the approval of the Executive 
Committee of the bank. As for the percentage of loans on city 
business property in Spokane, we lend up to 49 per cent of the valua- 
tion in cases where the loan does not exceed twice the value of either 
the ground or of the improvements. All loans are made with annual 
reductions, usually amounting to one-tenth of the loan. These are 
obligatory on the part of the borrower, and prompt payment of them 
is insisted upon. ‘Thus the security is constantly being improved by 
virtue of the annual reduction on the amount of the loan. 

In residence loans we have had a very good success under a plan 
of amortization, under which the borrower makes a flat level payment 
of the same amount, including both principal and interest, payable 
monthly during five, six and seven years. ‘This is almost identical 
with the Credits Foncier of France, with the trifling exception that our 
amortized house mortgage bears interest at 10 per cent, whereas the 
French pay around 3 1-2 and 4 percent. In loans under this amor- 
tized plan we will make mortgages up to 60 per cent of a conserva- 
tive ajpraisal of the land and improvements. Under our scale a 
monthly payment of $21.25, including principal and interest, will 
pay a loan of $1,000 in 60 months; a monthly payment of $16.60, 
including principal and interest, will pay a loan of $1,000 in 84 
months. 

This plan is admirably suited to savings banks when they will 
fit themselves with a competent mortgage department to keep the funds 
reinvested as fast as they are paid in. We consider our mortgage 
department the most profitable department in the trust company, be- 
cause it not only has succeeded in lifting the average income on mort- 
gages in savings investments up to 7 per cent, but it also makes a 
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gross profit of about $1,000 a month in the sales of mortgages. 
When you can build up a reputation for handling only first-class 
mortgages, there is practically an indefinite demand by puchasers who 
want to own real estate loans for their separate investment. We are 
constantly called upon to furnish more mortgages than we can supply. 
The commissions on this class of business constitute a very important 
feature of the trust company’s business. 


THE PRESIDENT: With us in Pennsylvania what are known as 
legal investments are first mortgages on real estate, United States 
bonds and State and municipal bonds. Mortgages really form the 
bulk of our investments for trust funds. 


A MeEmBeEeER: Is a trust company under any circumstances per- 
mitted to invest its trust funds in mortgages which have been negotiated 
by it? I have in mind a trust company which has a mortgage loan 
department. It charges a commission of 2 per cent on a three-year 
loan. The State in which that corporation is organized permits the 
company to invest its funds in securities ““now owned or otherwise 
secured for trust funds,’ which means, as many good lawyers say, 
that it is legal in that State for trust companies to purchase mortgages 
of itself. In that company the Trust Department is entirely separate 
from the Mortgage Loan Department, and the officers of each depart- 
ment confine their efforts to their respective departments. Now the 
question 1 want to ask is this, Does the common rule apply under the 
circumstances, namely, that a trustee shall not deal with himself and 
make a profit aside from his regular commission as trustee? 


Mr. FULLER: That is a question that my company has had 
occasion to give a great deal of consideration to. I should say that 
under the general law a trustee has no right to deal with itself in that 
manner. I question very much the propriety of a trust company 
selling to a trust estate in its hands its own securities, unless the law 
expressly gives the company that right. In the law enacted in our 
State by the last legislature a clause was inserted to the effect that a 
trust company may transfer to trust estates without other liability than 
if purchased from a third party any mortgage or securities owned 
by it, which comply with the requirements of legal investments for 
trust funds under the statutes. I think without such a law that under 
the general Jaw such a transaction as mentioned by the last speaker 
is very questionable, and, in my opinion, wrong. 

THE PRESIDENT: It seems to me that the moral criticism 
might undoubtedly be made. I do not think it is ordinarily done in 
our locality. There is such a scarcity of mortgages from time to 
time, that we take, for the benefit of a trust fund, certain mortgages 
when we can get them. One day there may be very little money for 
investment, and the next day there may be something paid off and 
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funds would come in, and then we would give to our client the benefit 


of the investment. But we would never sell at a profit and take a 
commission for doing it. 


Mr. FULLER: The purpose of having our law changed in the 
way I have mentioned was to avoid ‘what we considered the absolute 
liability that we incurred in making such transfers. It is impossible 
in our community to get mortgages always when we want them. We 
have got to take them when we can get them, in order to supply 
the requirement of our trust funds. We take every good mortgage 
that is offered to us. We are not so fortunate as Mr. Rutter is, 
apparently, in being located in a community where we can always 
get gilt-edged mortgages. It es been our practice for years to trans- 
fer good mortgages to trust estates in our hands, but we have always 
felt that in doing so we took not a moral liability only, but an actual 
liability; and for that reason we had the law changed. 


Mr. BENJAMIN I. COHEN: Some years ago I knew of a case 
where a large trust company in Baltimore became a subscriber to a 
bond issue. They got the bonds, we will say, at95. Thereafter a 
very highly respected citizen died, and the trust company was put 
in charge of his estate, and they transferred to the estate a large 
amount of these bonds at 102 1-2, the then selling price. Time 
went on, and the bonds dropped in the market price. Then the heirs 
of the estate sued the trust company, and the trust company had to 
make good the difference between 102 1-2 and 95. 

In view of that decision, and also following out my own ideas 
about the matter, I long ago concluded that it was legally, as well as 
morally, wrong to deal with yourself; but 1 recognize the fact that we 
have to take good mortgages when we can get them. If we get a 
mortgage to-day that is gilt-edged and we haven't the trust funds 
on hand, and to-morrow the trust funds come in, why, we transfer 
them to that particular mortgage. We have made it a rule to have 
a specific clause inserted authorizing us to deal with ourselves, as it 
were, in that way. In some cases where temporary investments are to 
be made we have a clause providing that we can put the money in our 
own certificate of deposit, but at the highest rate of interest granted 
to our most favored customer. We never make a commission of 
the expense of our trust. Unfortunately in our section of the country 
we do not get any commissions when we make a mortgage. It is a 
question of turning the mortgage over at the full rate of interest, 
and then charging the trust for proper compensation for our work. 

Mr. RALPH STONE: This same question was asked at the first 
meeting of the Trust Company Section, twelve years ago, and one of 
the members present at that time answered it by calling attention to 
the case of the St. Paul Trust Company, that had taken the benefit of 
the difference between what the security cost it and what it sold for; 
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and in that case the court held the Trust Company liable for several 
hundred thousands of dollars in one estate, and it was obliged to re- 
fund. It finally broke the company. 


Mr. Kinc: Under the common law the iniquity does not lie 
in taking the profit, but in dealing with yourself as trustee. I think 
in any State where special statutes have not been passed the measure of 
damages against the trust company would be the shrinkage in the 
mortgage value of the investment from the time it was turned into the 
estate until it was reduced to cash. What the company that I was 
formerly connected with has done, after consultation with several firms 
of lawyers, was practically what you say you have done. We bought 
mortgages for account of ‘trusts and so labeled them, and we declared 
our policy at the time to be investing our capital only in the mort- 
gages, and, buying mortgages from day to day and from year to year, 
we would have trust funds that we would be able to reinvest. I 
think with a declaration of policy of that sort—especially if it was 
shown on the books that those mortgages were bought for trust account 
ae would not be likely that the courts would hold you liable for any 
oss. 

Mr. CoHEN: Wouldn’t you be dealing with yourself in just 
the same way? 

Mr. Kinc: No, because you would be really advancing the 
money. 

THE PRESIDENT: I assume that you would not use the funds 
of the company for the purpose. You would keep the trust funds 
separate and apart from the funds of the company ? 

Mr. Kinc: In New York we do not keep our funds in that 
way. hy 
Mr. EDWIN CHAMBERLAIN: I think it would be a very good 
idea to get the same kind of a law passed that Mr. Fuller said they 
had in his State. 

THE PRESIDENT: If you knew as much about the hard work 
that Mr. Fuller had to do before his legislature as I do you would 
realize that any law that he had passed would be a good law. 

Mr. RoBerT E. JAMEs, of Easton, Pa.: I am frank to say 
that in view of the discussions this afternoon I am somewhat discon- 
certed. ‘The only thing we are alike in is in title. The only thing 
in common in all this membership is our similarity in title. As to 
powers, they differ as widely as there are individuals in this room. 
One gentleman inquires what would you do under certain circum- 
stances. Why, follow your statutes. That is the only thing you 
can do. But your statute and the statute of my State differ so widely 
that there is no possibility of predicating anything on what I do as to 
what you shall do. So the gentleman from Oregon can issue circu- 
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lation, he can build railroads and canals or run steamships, or he 
can establish an oyster bed under the magnificent authority given him 
under the statutes of his State. In Pennsylvania, however, we are 
tied hand and foot. We must point to the letter of the law to find 
what our authority is. We cannot say that we can do all this, be- 
cause it is not permitted; we must find the letter of the law in the 


statute books indicating what we may do. In New York a trust com- 
pany can do a general banking business. In Pennsylvania we are 
precluded from it, not only by our statutes, but by the constitution of 
the State. In looking over the magnificent book issued by this associa- 
tion recently I found that when you come to certain sections of the 
country the powers are enumerated in blank; there is nothing specific, 
aud the presumption seems to be, nothing being specific, that you can 
do anything you like. It is like the charters issued by some States. 
In Idaho you can do anything in the wide world—even to claiming 
the discovery of the North Pole and swearing that the other fellow, 
who said he discovered it, is a liar. (Laughter.) Under these cir- 
cumstances it is almost impossible to arrive at any common ground on 
any subject. One gentleman says: ““We do such and such a business. 
We don’t take deposits.”” Well, we can all refrain from taking 
deposits, if we find it profitable so to do. Unfortunately in our neck 
of land I have heard of no one who nas yet declined to receive deposits 
on the same old terms. 


Now, what suggested this thought to me is the topic suggesting 
the use of mortgages for savings funds. What are “‘savings funds>?”’ 
In Pennsylvania they are described by the statutes to be a certain 
kind of money deposits in savings institutions. A saving fund in 
Pennsylvania is money deposited in an institution without capital 
created by a special law of the State, which provides for the regula- 
tion of that institution, the preservation of the funds deposited under 
certain circumstances, and for a division of the profits after salaries 
are paid. In other States savings funds are established on an entirely 
different basis. Still, by reason of this common term, “‘savings funds,”’ 
we all get at sea as to the basis upon which to form a conclusion. 
Some forty-odd gentlemen, Supervisors of Banks of various States, 
and the Comptroller of the Currency, himself, are widely at variance 
upon this matter. Why, the Comptroller of the Currency speaks of 
“segregating” savings funds. Where in all the national currency act 
do you find such a thing as a “savings fund>’”’ A gentleman here at 
this convention said that the national banks might go into this busi- 
ness. Why, bless your soul, they have been in it for three years. 
Didn’t you know that? The theory of the national bank is that all 
it. deposits are on demand. Outside of that a national bank cannot 
"ve under the statute. I amastonished to hear a Comptroller of the 
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Currency speak of two kinds of national bank deposits. Why, it is 
absurd. Impossible! 


This only brings me to the topic, the segregation of deposits, some- 
times called the segregation of savings deposits. How are you going 
to do it? Time deposits and demand deposits are of two classes, 
indicated by their titles. Many people call time deposits savings de- 
posits. Savings deposits are time deposits. J can conceive of such 
a situation as that the segregation of deposits should be made. For 
instance, where an institution has three or four million dollars of 
so-called saving deposits or time deposits with the privilege of notice; 
and, on the other hand, one or two millions of dollars of demand de- 
posits, and the notice is placed upon the time depositors. You cannot 
put it on the demand depositors. [hey might exhaust their active 
assets, and when the time depositors came along in thirty, or sixty, or 
ninety days afterwards, they would find a depleted treasury. So far 
as that is concerned, I can conceive how there should be some effort 
to save the corresponding amount of assets in the event that the time 
depositors withdraw promptly at the first sign of trouble. The re- 
markable condition of 1907-8 was that the demand depositor, 
notwithstanding that the time depositors had a clause placed upon 
them, daily walked in and out with deposits, did not withdraw a dol- 
lar, smiles at the misfortunes of his fellow depositors who were on 
the time side of the account, but himself did not disturb his account. 
As long as that condition existed the general assets of every institu- 
tion must pay the general debts of every institution. “The only pos- 
sible phase upon which segregation of deposits can arise is upon the 
basis that you find that your demand depositors are taking advantage 
of the time depositors in periods of great public disturbance. How 
are institutions like trust companies organized in every State> They 
are authorized by the law to do business in a certain way. They 
undertake to do it. When John Smith comes up to the counter and 
lays down $50 and says, “‘I want to deposit this on an interest 
account,’ we give him that privilege. Or if he wants to deposit it 
on a demand account, we permit him to do that. If he asks for 
interest he must take the attendant circumstances. The contract is 
between the institution and him. He understands it. The institution 
understands it. Why should an outsider come in and say, ““You must 
make a better contract with John Smith, a contract that will compel 
you immediately, the moment you take a hundred or a thousand, or 
ten thousand dollars of deposits and place it upon the counter, to 
reach into the vault and get out the securities and say, ‘‘Here is the 
security.’ Why, practically that is an impossibility. At the close 
of the day you would have to.add up your deposits for the benefit of 
a certain class of depositors, and figure the amount of excess over the 
totals of the preceding evening. ihen, if there was a diminution 
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on your demand side, the demand collateral is deposited and you take 
the bond out. So at the end of each day there is a see-sawing, merely 
because in these days of reform there are more fanciful reformers than 
there are practical schemers. I do not say that I am opposed to the 
segregation of deposits. I merely say that in one point of view every 
institution ought to take notice, and if the act is passed to cover 
that point I am entirely satisfied. 1'hose of you who receive deposits, 
are you ready to accept the proposition that a legislative act shall be 
passed requiring you at any moment of the day to discriminate be- 
tween your assets and your liabilities, and to keep a constant running 
change from one to the other, in order that you may not be guilty, 
under the law, of an offense which would send you to a different habi- 
tation from any you are familiar with? I speak with some knowledge, 
because we had a bill up in our legislature at the last session to seg- 
regate deposits, a bill recommended by reformers, which provided for 
the morals of the people; it looked after the spiritual welfare of the 
officers of financial institutions; it covered a multitude of subjects, 
physical, mental and political, and the legislature did not pass it; in 
fact, it did not receive a single affirmative vote in committee. 
there is a united effort to impose upon the financial institutions of this 
country a burden of this kind, if it is right, let us meet and encourage 
it. I believe it is always wise to meet a proper public demand. There 
is not a statute on the books in Pennsylvania regulating trust compa- 
nies, or establishing the department which supervises them that was not 
originated by and pressed by the trust companies of the State. We 
maintain that attitude to-day. So, if there is anything good in the 
segregation of deposits, let us meet it half way and urge it on. But 
if it grows out of that one-sided information that comes from the 
theory of the office without the practice of the counter, let us look at 
it carefully and scrutinize it. J think when the proper time may come 
this organization should care for its own interests in looking after this 
very question which, originating two or three years ago in the height 
of the panic, and fostered by four or five of the State superintendents, 
and now spreading to a larger body, numbering something like forty, 
and consequently represented in every State in the Union, that it 
behooves us to see what the effect of so great a departure is going to 
be; what the effect is going to be upon the capital of the institutions by 
the infusion of them into savings institutions, and whether it is wise to 
convert all of the State’s financial institutions, at least as to one side 
of their operation, into institutions which can only be denominated 
savings banks. (Applause. ) 

Mr. H. A. Ruoanes, of Boston,, Mass.: I think it is the law 
:, Massachusetts that all trust companies having savings departments 
must segregate their accounts. The accounts of the various depart- 
ments are run entirely independent of each other, as though in separate 
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rooms. In our trust company we have a savings department, and we 
keep a separate bank account for it, not with ourselves, but in another 
institution, and every dollar is kept entirely independent and is invested 
entirely independent of all funds. That law went into effect the 
Ist of January, last, and we started our savings department on the 
Ist of February, in competition with mutual savings banks. We have 
received up to the present time about $125,000 savings deposits, and 
all that money is invested entirely independently, and in the kind of 
investments permitted under the law of Massachusetts. Certainly, in 
Massachusetts, the law is working exceedingly well. I think there are 


some ten trust companies in the State doing a savings department 
business. 


Mr. JAMEs: May I ask the gentleman a question, in order to 
ascertain how it works practically > 


Mr. RHoapeEs: Certainly. 


Mr. JAMES: In Pennsylvania all trust funds are required te 
be invested in government bonds or in first mortgages. There are 
no State bonds. Now, if you buy United States bonds at a premium, 
you cannot very well pay much over 2 per cent to your depositor. 
Now, of these so-called savings funds, or time deposits, if a depositor 
sees fit to ask for interest on his deposit, whether it is a deposit of 
$50 or $500 makes no difference. In Pennsylvania, I should say, 
on a rough guess, that there are $350,000,000 of deposits of that 
kind. Now, suppose the Pennsylvania institutions were required to 
invest that great amount of money in first mortgages, when there 
wasn’t a first mortgage on the market, what would become of them, 
if they undertook to pay 3 per cent interest? 


Mr. RHoapes: In Massachusetts we are not obliged to invest 
any more money than we see fit to in first mortgages, or in any other 
kind of securities. The investments are limited by law to a certain 
class. We cannot invest over 70 per cent of our deposits in first 
mortgages, and the investment in first mortgages is limited to 60 per 
cent of the appraised value of the property. That appraised value is 
fixed, not by the assessor’s value, although that is taken as a basis, 
but by the value of outside appraisers, just as the board of investments 
in the bank sees fit to decide. We are limited to United States bonds 
and to certain railroad bonds. The Commissioner of Banking issues a 
circular giving the kinds of investments permitted by the State for sav- 
ings department funds. 

Mr. RALPH W. CUTLER, of Hartford, Conn.: What is true 
of Massachusetts in this respect is also true of Connecticut. Under 
a recent law the eleven trust companies that have savings deposits and 
savings departments were given five years in which to invest in such 
securities as are made legal investments for Connecticut savings banks. 
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The investments of the savings banks are mainly in the form of mort- 
gages. I think it is perfectly feasible and quite proper to segregate 
the savings deposits from the regular deposits. 

THE PRESIDENT: Perhaps, Mr. James, if the law were so framed 
as to give the savings deposits the right to be invested in other securi- 
ties than is permitted in Pennsylvania at present, it might have some 
bearing on your objection. 

Mr. JAMEs: Yes; but the great difficulty at the bottom of it all 
is, what are savings funds? 

A MEMBER: I understand that by a recent law in California 
each department of a trust company is kept separate, even though they 
are under the same roof. This movement for segregation is going 
throughout the country. The law in Ohio and in Michigan does not 
go quite so far as the California law. Now, if I understand it cor- 
rectly, the Massachusetts law provides that the savings funds shall be 
segregated. The savings depositors have a first lien on the securities 
of the savings department and a general lien on the other assets of the 
company. In that connection I would like to ask whether the subject 
of class legislation has ever come up, and is this not class legislation, 
and therefore unconstitutional ? 

THE PRESIDENT: Perhaps Mr. Rhoades can answer that ques- 
tion. 

Mr. RuHoapes: The law of Massachusetts is that all invest- 
ments of savings department shall be held for the payment of the 
savings depositors, and those are kept entirely separate. Then, in case 
the investments of the savings department are not sufficient to pay the 
depositors in full, the savings depositors become general creditors with 
the other creditors of the institution, and the capital and the surplus is 
held for the payment of the excess indebtedness. 


Mr. JAMEs: What do you do with the general depositors, 
those whom you cannot class as savings depositors? 

Mr. RHOADES: I say that the savings depositors become gen- 
eral creditors. 

Mr. JAMES: Then you give the savings depositors a specific 
lien upon a specific line of securities? 

Mr. RHOADES: Yes. 

Mr. JAMEs: And you give them the opportunity of dividing 
with the general depositors the rest of the assets of the company ? 

Mr. RHOADEs: Yes, sir. 

Mr. JAMES: But you do not give the general depositors an 
equal opportunity with the savings depositors. That is, you discrim- 
inate against the general depositors? 

Mr. RHOADEs: Yes, in that casz. 
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Mr. JAMES: Well, if that is so, I don’t think you will have 
many general depositors in a few years’ time, when the public gener- 
ally becomes aware of that law. 

A Memeer: As I said before, that is what I would call class 
legislation. 

Mr. H. P. BEcKWITH, of North Dakota: Every State in the 
Union, I believe, has different laws on this subject. We have a law 
in North Dakota that savings funds shall be limited in investments to 
certain specified securities and approved collateral under the supervis- 
ion of the State Bak Examiner. 

THE PRESIDENT: Gentlemen, is there any further discussion 
of this subject? If not, we will pass to the next item of business on 
the program, which is the “Roll Call of States,’’ to be answered by 
the vice-presidents, in brief reports, of the conditions concerning trust 
companies in their respective States. 


Mr. EDWIN CHAMBERLAIN: I move that this order of busi- 
ness be dispensed with, and that the vice-presidents from the different 
States be permitted to send in their statements to the secretary, for 
publication in our proceedings. (‘1 he motion was seconded. ) 


Mr. CuTLer: I do not think that would be quite fair to those 
gentlemen who have come here prepared to answer on this roll call. 

Mr. H. L. REMMEL, of Little Rock, Arkansas: I am not a 
vice-president, but I, for one, would like to hear what the conditions 
are throughout the country. I think we should proceed with the regu- 
lar order. 

Mr. WILLIAM G. EDENS, of Chicago, II].; The hour is quite 
late, and we have had a very long and interesting session, and I 
think it would not detract at all from the interest of the proceedings 
if we might have an opportunity to read the remarks of the vice- 
presidents, instead of waiting here longer to-day. 

Mr. A. L. ABRAHAMS, of Denver, Colorado: I don’t care 
whether the vice-presidents "get a chance to talk or not, but I am going 
to get a chance to say just a word, and that is this: When you go 
to Los Angeles next year we want you to stop over in Denver and 
we will give you a good time. 

Mr Bow .es, of Maryland: I suggest that the vice-presidents 
who want to speak stand up. That will settle the question. 

Mr. REMMEL: Oh, no; that would be very unfair, and we 
don’t want to embarrass anybody. 

(Cries of Question! Question! Question!) 


THE PRESIDENT: The question before the house is on the 
motion of Mr. Chamberlain that the vice-presidents be requested to 
send their remarks in writing to the secretary, for incorporation in the 
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proceedings when printed. A\ll in favor of the motion will say aye; 
opposed, no. Lost. 

Mr. GILLEsPIE: I now move that leave be granted to those 
vice-presidents who may desire to do so to send their remarks to the 
secretary. That will permit any gentleman who wishes to hand in 
a statement, without reading it, to do so, and gives those who desire 
to speak from the floor a chance to do that. 

THE PRESIDENT: It is not necessar to make that motion, be- 
cause the meeting has already decided to proceed with the regular 
order of business. Of course, as the roll is called those vice-presi- 
dents who do not desire to report now may send into the secretary 
written statements, and they will be incorporated in the proceedings. 


Mr. FRANcIS Parsons, of Hartford, Conn.: Mr. President, 
I desire to leave immediately, and I ask unanimous permission to hand 
in my report to the secretary without reading. 

‘1 HE PRESIDENT: The gentleman from Connecticut may do so. 

The roll of States was then called and reports made, as follows: 

CoNNEcTICUT: Mr. FRANcIs PARSONS, of Hartford: Mr. 
President and Members of the Trust Company Section: Since the last 
convention of this Association the Connecticut General Assembly 
has held one of its biennial sessions, and though little legislation 
affecting trust companies generally was enacted, some matters of 
interested were introduced. At our last meeting my predecessor spoke 
of the efforts to secure a single-handed bank commission in Connec- 
ticut. Most of us believe that such a commission is the correct organi- 
zation, but there is, on the other hand, a feeling that, though the 
change is bound to come, the time for it in Connecticut may not be 
quite yet at hand. At all events, efforts this year to secure an amend- 
ment to this effect were not wholly successful. A law that was 
enacted, however, provides for certain clerical assistance for the two 
commissioners who now exercise supervision over our banks and trust 
companies. While this law may seem of small moment in itself, in 
reality it is of much significance in giving the commissioners more time 
to devote to the actual work of examination, and also in incidentally 
providing for them who have hitherto been wanderers upon the face of 
Connecticut a local habitation in the State Capitol. In short, it is a 
step in the direction of the establishment of a dignified State banking 
department. 

At this session of our legislature efforts were continued to obtain 
the enactment of a general banking incorporation law, though with- 
out immediate result. With us banks and trust companies are incor- 
porated under special charters. While our General Assembly is loath 
to relinquish its right to grant these privileges in the individual cases, 
nevertheless we believe that we are not unreasonable in our argument 
that the State banking authorities would have a better knowledge of 
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the necessities of the several communities in regard to the establish- 
ment of new banking and fiduciary institutions, and a more profes- 
sional understanding of the proposed plans of incorporation, than such 
a large body as the General Assembly. ‘The experience of our neigh- 
bors in such matters supports our argument, and we think that the 
enactment of a general banking law is only a matter of time. 


The question of the regulation of savings departments of trust 
companies seems to be a somewhat vital one in some of the States. 
It may, therefore, be of interest to a portion of the delegates to know 
that the rather strict law governing the administration of savings de- 
partments, passed in Connecticut four years ago, while it provoked 
some opposition at the time, has been found to work, on the whole, 
to the advantage of the comparatively small number of our trust 
companies which have savings departments. This law is not yet in full 
operation, but it provides, in substance, that deposits in savings depart- 
ments shall be kept separate and protected from liabilities of other 
conservative savings banks, and that the assets of these savings depart- 
ments shall be kept separate and protected from liabilities of other 
departments of the companies. 

Those of you who are trust officers, and engaged in the settle- 
ment of estates of decedents, may be interested to know that our 
succession tax law was changed this year, the tax being raised in all 
cases, and the benefit of the $10,000 exemption restricted. The pro- 
visions of the law are retained which limit the tax, so far as the stocks 
or registered bonds of Connecticut corporations owned by non-resident 
decedents and not actually in Connecticut are concerned, to the cases 
of non-resident decedents of States that impose a tax on like securi- 
ties of their corporations owned by Connecticut decedents. Right 
here I want to say a word on a subject that has been on my mind since 
1 have been in the trust company business, and that is the old subject 
of the injustice of the double taxations of many assets of decedents’ 
estates that now obtains under many State laws. I believe that a suc- 
cession tax is in principle a fair one, but I know from experience that 
the present taxation by different States of the same asset makes enemies 
for the tax, and I do not believe that this double taxation, though 
technically upheld by the courts, and having, I admit, some arguments 
in its favor, is morally right. I have confidence, however, that with 
this question, as with most moral questions, a right adjustment is bound 
to come. I am a new member of this association, and perhaps I may 
be poaching on the preserves of some committee on equalization of 
laws, or some other committee, of which I am ignorant, but I believe 
that this association could with good grace take an active part in the 
attempt to hasten such an adjustment of this unfairness, which is no 
less unjust because it affects the heirs and legatees of people who 
happen to own property when they die. 
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Our financial and business situation in Connecticut in the past 
year has been constantly improving. In the Connecticut city with 
whose conditions I am most familiar, besides insuring your lives, we 
make Colt revolvers and automobiles, that frequently destroy them, 
and in our suburbs we manufacture the shaving soap and silk that 
beautify, and raise the tobacco that solaces them. ‘The tobacco crop 
has this year been excellent, and the other businesses I have mentioned 
are in a flourishing condition. The situation is an example of that 
throughout the State. Factories are working full time; we are tradi- 
tionally free from labor troubles; our financial institutions are sound. 
We gave a good account of, ourselves in the storm of two years ago, 
and are now sailing long with flying colors and all sails set. 


GeorciA: Mr. William V. Davis, of Savannah: The President 
and Gentlemen of the Trust Company Section: As Vice-President 
for the State of Georgia of the Trust Company Section, it gives me 
pleasure to respond for my State, though I regret that there is little, 
if anything, of general information to report. 


As to legislation during the past year, there has been none, and, 
indeed, there are no specific Trust Company laws in the State of 
Georgia, Trust Companies in our State being subject to the laws cover- 
ing State Banks and are regularly examined by the State Bank Ex- . 
aminers, and make reports to the banking department of the State, 
and in addition many of the banks and trust companies of the State 
are now having independent audits made regularly by disinterested 
public accountants, who report direct to the Boards of Directors of the 
institutions examined. I used every effort, both before and during the 
last session of our State Legislature, to have a bill passed protecting 
the use of the word ““Trust’’ in the names of corporations in our State, 
and, indeed, felt perfectly sure that the bill would pass, but it seems 
that the question of prohibition and the State Railroad Commission 
tangle overshadowed everything else, and as a consequence the bill 
was not introduced. I am promised, however, by our repersentative 
in the legislature that the bill will be introduced at the session in June 
next. 

The Trust Company, strictly speaking, or rather, I may say, 
the Trust Company idea, is comparatively new in our section, but I 
am glad to say that the seed has commenced to grow and our people 
are realizing more and more the many advantages offered by the 
‘Yrust Company. ‘There are, in round numbers, 475 State and 100 
National Banks in Georgia, with combined surplus and undivided 
profits of about $40,000,000 and with aggregate deposits of about 
$85,000,000. There are 19 State Banks using the word ““Trust’’ 
as a part of their corporate names, but practically all, if not all, of 
these institutions do a commercial banking business to a greater or 
less extent. 
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Our State Association, at its convention in May last, placed 
itself unqualifiedly on record as being strongly opposed to either the 
federal or State guarantee of bank deposits, and also to the establish- 
ment of Postal Savings Banks. 


I am pleased to tell you that the outlook in our State is good in 
every line of business, and we are in accord with the prevailing idea 
that an era of great prosperity has opened up, and it will not be long 
now before all lines of industry are working at least full, if not over- 
time. Yet we are not unmindful of the ever-present necessity for the 
practice of conservatism in handling the increased business, which is 
sure to come, and I think I am safe in saying that you will always 
find the bankers and business men of Georgia conservative, even in 
the face of prosperity, and as an evidence of this fact I hope you will 
pardon me when I refer to the record of my own city, Savannah. 

Savannah, as you know, is quite an old city, and for years past 
has been doing the third largest cotton business of the country, and the 
largest naval business, the naval stores market being made there, and, 
in addition, we do an enormous volume of business in other lines, and 
with it all Savannah enjoys the distinction of never having had a bank 
failure or even a emporary embarrassment of one of its financial insti- 
tutions. 


Iowa: Mr. C. D. Ellis, of Charles City, sent the following let- 
ter to the Secretary: 


Dear Sir: Answering your letter of the 28th ultimo, I will report 
that up to this time Iowa has no legislation giving special functions or 
powers to 1 rust Companies. ‘There are only a few institutions in the 
State which have the word incorporated in their name, and this was 
done by them, I believe, in anticipation of legislation favorable to this 
branch of the business. 


We are, however, endeavoring to bring about this legislation, but 
find it is directly opposed by the bar, as under the present method of 
personal administration of the estate the attorneys receive considerable 
business. 


We are, nevertheless, interested in the Trust Company Section, 
and are gleaning from it many things that will be of value to us when 
we are enabled to take up this important branch of our business. 

MassAcHuseEtTTs: Mr. Herbert A. Rhoades, of Boston: Mr. 
President and Gentlemen: There has been very little of importance 
in the way of legislation affecting trust companies in Massachusetts, 
since our last meeting. The: Act passed in 1908, relative to savings 
departments in trust companies, amount of reserve to be kept, and 
allowing such trust companies in Boston as may be authorized by the 
Bank Commissioner to act as Reserve Agents, went into effect 


Jan. 1, 1909. 
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This Act requires all trust companies receiving savings deposits 
to maintain a separte department and invest such deposits in accordance 
with the laws governing the investments of savings banks. This has 
resulted in quite a shrinkage of so-called “Savings Deposits” during 
the past year, as certain large amounts formerly carried as savings 
deposits were either transferred to open accounts or certificates of 
deposit were issued for them . 


A new Act passed at the last session of the Legislature imposes a 
tax upon all deposits in the savings department of trust companies that 
are not invested in real estate Joans, this tax being 1-8 of | per cent in 
1910, 1-4 of 1 per cent in 1911, 3-8 of 1 per cent in 1912, and 1-2 
of I per cent thereafter; all deposits beg free of taxes to the de- 
positor. This Act goes into effect Jan. 1, 1910. 


Under the Act of 1908 trust companies in Boston may be 
authorized by the Bank Commissioner to act as Reserve Agents for 
other trust companies in Massachusetts. Under this section only one 
trust company in Boston—the Old Colony—has been approved by 
the Commissioner. ; 


Under this Act the amount of reserve to be kept is changed to 
20 per cent for Boston trust companies and 15 per cent for other 
trust companies, with the proviso that trust companies acting as reserve 
agents be required to keep at least 10 per cent in cash and 10 per 
cent in reserve banks, while other Boston trust companies must keep 
at least 8 per cent in cash, the balance to be in reserve banks, or 4 
per cent in United States or Massachusetts bonds, while the out-of- 
town companies must keep at least 6 per cent in cash—the balance 
in reserve banks or 3 per cent in United States or Massachusetts 


bonds. 


Reports to the Commissioner may now be signed by four direct- 
ors instead of by a majority, and restrictions as to business to be 
transacted at a branch office are repealed. 


An amendment to the Act of 1908 prohibits the use of the 
words “Trust Company” by any one except trust companies incor- 
porated as such in Massachusetts, or an insurance company or trust 
company authorized to transact a foreign mortgage business in Massa- 
chusetts prior to Oct. 1, 1899; while another amendment provides for 
the publication for three successive weeks of a notice of the loss of a 
pass book in the savings department, and if the book is not presented 
within three months from the date of the first publication the money 
may be paid in full or a new book issued without further liability on 
the part of the trust company on the original book. 


A comparison of Deposits, Capital, Surplus and Undivided 
Profits, under date of June 23, 1909, date of the last available report 
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to the Commission, with the figures of July 15, 1908, the nearest 
corresponding report, is as follows: 


July 15,1908. June 23,1909. Increase. 


Deposits” Steg «2 $194,553,954 $234,662,698 $40,108,744 
Capital sacar 17,715,600 17,867,200 151,600 
Surplus stecae 23,105,900 23,965,000 859,100 
Undivided profits.... 6,218,988 6,343,843 124,855 


Deposits entered last year as ‘Savings Deposits,’’ not included 
in above amount, amounted to $7,096,513, while under the last 
report this item was returned separately as $4,725,395, held by 
four companies in Boston and six companies outside of Boston. 

Allowing for the difference in this class of deposits, the total net 
gain for the past year has been $37,737,626, with a grand total of 
deposits outside of the trust funds in the trust companies of Massachu- 
setts, June 23, 1909, of $239,388,093. I wish to acknowledge 
my indebtedness to Mr. Evans, Deputy Bank Commissioner, for 
much valuable assistance in the compilation of these figures. 

There are the same number of trust companies in Massachusetts 
as last year, the addition of the Medford Trust Company, opened 
for business Nov. 2, 1908, being offset by the Hampden Trust 
Company, of Springfield, consolidated with the Union Trust Com- 
pany of the same place. 

A charter has been granted for the formation of a new trust 
company in Boston, to be known as the Lincoln Trust Company, with 
a capital of $200,000, and surplus of $100,000, which will be 
opened for business in the early fall, and a charter has also been 
granted for the formation of the Framingham Trust Company, to be 
located at South Framingham, with a capital of $100,000. 

The Faneuil Hall National Bank has liquidated into the 
Beacon Trust Company, and the Commonwealth Trust Company has 
secured control of the New England National Bank, reducing the 
capital of the national bank and establishing a branch at the former 
location of the national bank, the latter moving to quarters formerly 
occupied by the trsut company branch. These two changes have 
added something over $7,000,000 to the amount of trust company 
deposits. 

Early in the year Mr. Pierre Jay, who had done so much to 
reorganize the Bank Commissioners’ Department and procure efficient 
legislation affecting the trust companies and savings banks, resigned to 
accept a position with a New York bank. His loss was 
greatly felt, and as a mark of the esteem in which he was held, and 
in. appreciation of his valuable services, he was given a farewell 
dinner at Young’s Hotel, Boston, which was attended by bankers 
from all over the State. ; 


Hon. Arthur B. Chapin, then State Treasurer, was elected to 
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fill the vacancy, and brought to his new position much valuable 
knowledge gained as a member of the Board of Bank Incorporation. 

Recent conversations with prominent merchants of Boston show 
a very confident feeling as to the outlook for business in Massachu- 
setts, and the situation is one of encouragement for the continued 
growth and prosperity of the trust companies, which have done so 
much to promote the industries of the comonwealth. 

Gentlemen, I thank you. 


_ Micuican: Mr. Frank W. Blair, Detroit: Mr. President and 
Gentlemen: There has been no change during the past year in the 
law governing Michigan trust companies. As most of you undoubt- 
edly know, the Michigan law is very restrictive in its character and 
prohibits the doing of a general banking business by trust companies 
in our State. Consequently those institutions take only a passing in- 
terest in general banking legislation. I will, however, for the benefit 
of those delegates from States where a banking business is done by 
trust companies, make a brief statement of what was done by way of 
amendment to the general banking law at the session of the State 
Legislature held during the first part of the present year. 

A short time prior to the session the President of the State 
Bankers’ Association appointed a committee to draft and submit to the 
Executive Council such amendments to the law as it should think 
necessary. The committée so appointed recommended several amend- 
ments, of which I will mention the most important: 

First. That the salaries of the Commissioner of Banking, his 
Deputy and Examiner should be materially increased; those paid the 
examiners to be graded according to length of service. 

Second. That those banks conducting both a commercial and 
savings business should keep separate books of account for the two 
classes of business. 

Third. ‘That the making of false statements, either written or 
oral, for the purpose of obtaining credit, should be made a felony. 

Fourth. The circulation of false rumors relative to the condition 
of a banking institution should be made a misdemeanor. 

Fifth. That no banking institution not organized under the 
National. Bank Act or the State Banking Law should use any name 
which in any way might lead a customer to think it a corporate institu- 
tion; in short, it should use nothing but a firm name. 

The recommendations of the committee were approved by the 
Executive Council, introduced in the State Legislature, and with the 
exception of the last were made into law. 

As to general legislation: Michigan, in common with other 
States, has been swept by the spirit of so-called reform, which, with- 
out proof of necessity, seeks the regulation of all quasi-public corpora- 
tions, including bank and trust companies, urged on by a certain class 
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of sensational newspapers. Some of the self-seeking politicians in 
the State Legislature introduced various radical bills, none of which, 
I am glad to report, to the credit of our good State, were allowed to 
pass. 

Business has reached a point almost normal, and I predict that 
the coming year will be one of the most prosperous Michigan financial 
institutions have ever known. 


MississipP!: Mr. R. L. Bennett, of Hattiesburg: 


Mississippi is largely an agricultural State. Manufacturing and 
industrial development are annually in increased evidence. A com- 
plete crop failure was never known in the State, likewise a fam- 
ine has never been known by our people. Biennial sessions of the 
Legislature often threaten drastic changes in the laws, but the ability 
to effect radical law changes is not marked. We have but few laws 
relative to trust and banking companies. “These few are in the main 
wholesome. Trust companies may incorporate in their charter very 
liberal powers, and when thus provided for may serve in any fiduciary 
capacity for which an individual is qualified. All Trust Estates ad- 
ministered through the Chancery Courts are subject to the same 
processes and duties as in the case of individual or personal trusts, in- 
cluding the requirement of fidelity bonds. Trust companies are 
subject to exactly the same supervision as State banks. Quarterly 
personal examination by directors, with a detailed report from them 
to the Auditor of Public Accounts, is required by present statutes. 

Rapid material development is manifest in every line in Missis- 
sIppi. 

Missouri: Mr. Edward Buder, St. Louis: 

Mr. President and Gentlemen of the Trust Company Section: 
Missouri financial institutions are in a flourishing condition and 
make a showing which is a credit to the State and speaks volumes of 
praise for the men in charge. The following figures, furnished by 
our State Banking Department, I feel will prove interesting: 

On May 14, 1908, all the financial institutions in the State 
receiving deposits reported resources of $675,709,428.86 and de- 
posits of $495,829,964.57. 


On June 23, 1909, all the financial institutions in the State re- 
ceiving deposits reported resources of $738,204,585.54 and de- 
posits of $557,083,750.61. 

The gain in resources in thirteen months being $62,495,156.68, 
and the gain in deposits for the same period being $61,253,786.04. 

The trust companies in the state, exclusive of the banks, for 
the same period, show an increase in resources of $4,077,850.20 
and $6,702,678.52 in deposits. 


For the period stated, there was an increase in the number of 
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trust companies of five (5), and in the number of banks (State, pri- 
vate and national) of forty-one (41). 

There has been only one bank failure (a small country bank, 
the depositors of which were paid in full) in the State since the 
meeting of this Section in Denver last year, and there has been no 
loss to any depositor of a trust company, State of national bank in 
Missouri during a period of almost two years. 


In Missouri we feel proud, and justly so, of our Bankers’ 
Association, which has a membership of 1,228, which includes every 
national, State and private bank, as well as every trust company in 
the State. I know there are other State Associations that have a 
larger membership, but I know of no other that has every financial 
institution enrolled. 


On January 15, 1909, a number of amendments to our bank- 
ing laws went into effect. 

A new article is added to the chapter relating to corporations, 
which provides for a State Banking Department. 

Under this law a bank commissioner is to be appointed by 
the governor (subject to the approval of the Senate), to hold office 
for four years. He is entitled to appoint a deputy commissioner and 
not exceeding eight examiners. 

The law provides for the examination of every bank (except 
national banks), private banker and trust company, receiving de- 
posits at least once in every year; and it requires an examination of 
every savings and safe deposit company at least once in every two 
years. 

The bank commissioner is authorized to make such examination 
of any such institution whenever in his judgment it may be deemed 
necessary or expedient so to do. 

The result of each examination must be certified by the bank 
commissioner upon the records of the institution examined, and it 
is made the duty of the bank commissioner to make a report of all 
his examinations to each session of the Legislature. 

Section 15 of this article provides that no bank, savings and 
safe deposit company, or trust company receiving deposits, shall make 
any loan or discount on the security of the shares of its own capital 
stock, or be the purchaser or holder of any such shares unless such 
security or purchase shall be necessary to prevent loss upon a debt 
previously contracted in good faith. Any stock so purchased must 
be sold within six months after the purchase. 

‘Trust companies receiving deposits are required, in addition to 
the examinations to be made by the bank commissioner, to have an ex- 
amination of the condition of the company by a committee of three 
of its shareholders, who are to be appointed in such manner as the 
directors or stockholders may provide. It is made the duty of the 
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committee to make a thorough examination into the affairs of the 
corporation, and to make and deposit with the company a report 
of such examination within ten days after the examination is com- 
pleted. 


A duplicate of the report of the committee, when filed witn 
the institution, must also be immediately filed with the bank com- 
missioner. 


It is made the duty of the commissioner to prescribe the form 
of the report, and to require from such institution at least once every 
year such examination by such committee. 

Failure to have such examination made by the committee of the 
stockholders, as and when required by the bank commissioner (or at 
least once a year without such requirement), and failure of the insti- 
tution to file such report within thirty days next following the date 
when notified and required by the bank commissioner so to do, sub- 
jects the institution to the payment of a penalty of one hundred dol- 
lars for each and every day it fails so to do. The law evidently con- 
templates that the committee referred to shall be composed of stock- 
holders of the company who are not directors or officers therein. 

Under the new law trust companies are required to keep a re- 
’ serve of at least fifteen per cent of the aggregate amount of their 
demand deposits. Amounts due from banks and other trust com- 
panies can be considered as part of the reserve. 

The new law requires every trust company to, accumulate a 
surplus of at least twenty per cent of its capital stock. 

It also provides that the directors of trust companies shall meet 
at least once each month, and shall at each monthly meeting pass upon 
the business of the company back to the previous meeting of the board. 

It also requires that a written record of the approval or disap- 
proval of the board of each and every loan shall be made; and at 
each monthly meeting the records shall show the aggregate of the then 
existing indebtedness and liabilities of each director and officer to 
the company. 

It also provides that no bills payable shall be made and no 
bills shall be rediscounted by the company except with the consent 
of the board of directors. 

And no director or officer of the trust company shall be per- 
mitted to borrow from the company in excess of ten per cent of the 
paid-up capital and surplus of the company, without tne previous con- 
sent of a majority of the directors of the company other than the 
borrower. ‘The consent can be given only at a regular meeting of 
the board, and must be made a matter of record on the records of 
the company. 

A statement of the condition and affairs of the corporation must 
be made to the stockholders at least ten days before the regular annual 
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meeting of the corporation; and the board of directors, whenever re- 
quired so to do by the bank commissioner, and within fifteen days 
after the date of the call made by him, shall also furnish a statement, 
containing such particulars as the bank commissioner may prescribe, 
of the actual condition of such corporation at the close of business on 
the day designated, and which day shall be prior to such call. 

It must be attested by three of the directors, who are not re- 
quired to swear thereto, but an affidavit by the president and secre- 
tary must be appended thereto. ‘ 

At the last session of our Legislature, quite a number of changes 
were proposed under what was termed the “Bank Act,” but the 
Guaranty Clause caused that bill to fail of enactment. 

An act was passed, permitting the beneficiary under a deposit 
made by the trustee to withdraw the deposit upon the death of the 
trustee, where no notice of the terms of the trust had been given to 
the bank. 

An act was passed, permitting a deposit in the name of a trustee 
to be withdrawn on the check or order of such trustee, bearing his 
signature and containing the same words in which the deposit was 
made. 

The authority of the bank to pay an instrument payable at a 
fixed or determinable future time is limited to the day of maturity. 

This law was passed on the recommendation of the American 
Bankers’ Association, as well as the act which has reference to the 
deposits of a deceased trustee. 


Missouri is a State of wonderful resources and crop conditions 
this year are very satisfactory. According to estimates furnished by 
the Secretary of our State Board of Agriculture, the farmers of Mis- 
souri suffered a loss from floods of more than $14,000,000, a loss 
which States less resourceful than Missouri could hardly stand. 

Notwithstanding this great loss by floods, it is estimated that 
our farmers will realize an amount for this year’s crops in excess of 
that realized for the crops of 1908, when the farmers of the State 
raised 173,573,422 bushels of corn, worth $98,607,000, and 20,- 
684,819 bushels of wheat, valued at $19,512,000, to say nothing 


or other crops. 


New York: Mr. H. A. Davidson, of Brooklyn (report 
presented by Mr. Howard Bayne, of New York, in the absence of 
Mr. Davidson) : 


As a reflex from the panic of 1907 two trust companies in 
the State of New York have closed during the year ending Septem- 
ber 1, 1909. These are now being liquidated by the Superintendent 
of Banks under the operation of an amendment to the Banking Act 
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becoming effective in 1908. While any description of such liquida- 
tion is the province of the Banking Department, it may be said that 
the work is progressing with every possible degree of rapidity and at 
a minimum of expense. Each Special Deputy Superintendent in 
charge receives only the customary salary allowed by the Banking 
Department and works solely for a speedy and complete settlement. 


One of the amendments of 1908 to the Banking Laws of the 
State required an increase in capital of $100,000 for each trust 
company branch operated. The Lafayette Trust Company (formerly 
the Jenkins Trust Company), being unable to procure the additional 
$500,000 required for its branches, requested the Banking De- 
partment to place it in liquidation, the writer of this report, the Presi- 
dent of the institution, being named by the Superintendent as his 
Special Deputy, and in cooperation with a representative from the 
Banking Department, proceeded to liquidate the affairs of the com- 
pany. Other trust companies in New York increased their capital by 
a total amount in excess of four million dollars, one trust company 
has opened a new branch, one other has been granted permission to 
do so, and two companies have merged. 

Upon February 1, 1909, the new reserve requirement became 
fully operative. Under provisions companies doing business in Man- 
hattan carry a cash reserve of 15 per cent, in Brooklyn a cash re- 
serve of 10 per cent and a deposit of 5 per cent, while elsewhere 
in the State 10 per cent is required, of which 5 per cent is cash and 
5 per cent in a depositary. It is interesting to note that by the opera- 
tion of the amended laws that the cash reserve of trust companies 
shows an increase of over 10 per cent as compared with the statement 
of a year ago; and it is a strong testimonial to the solidity of our 
Banking Department that such increase in reserve was made without 
disturbing the even current of the banking situation, and that all the 
institutions affected by the Act have fully complied with its conditions. 

In Greater New York alone a comparison between the week 
ending August 28, 1909, and the corresponding week in 1908 
shows an increase of deposits in trust companies of $346,738,000 
while the increase in deposits in our State banks at the same dates was 
$23,459,000. The deposits of the trust companies of the State on 
September 4 amounted to $1,415,778,000. 


Mr. Bayne: If I may be permitted to amplify Mr. David- 
son’s report I will mention that our new trust company laws have in- 
spired a remarkable increase in the confidence enjoyed by our trust 
companies. ‘This extends not only to the depositors but to the stock- 
holders as well. The prompt and efficient method of liquidation in 
case of failure affords a great saving to them. 

The present reserve laws have resulted in the accumulation of 
over $120,000,000 of cash in the vaults of trust companies in New 
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York city alone. In addition to this they have on deposit a vast 
amount of money with the clearing house banks. The knowledge of 
this condition has extended the feeling of confidence and security not 
only among trust companies but to the financial community at large. 


Texas: Mr. N. S. Graham, of San Antonio: 

I plead guilty to the general indictment. My bill of par- 
ticulars is that I am here to speak for Texas, the greatest State of the 
greatest nation, a splendid product of a beneficent Providence and 
the. genius of the fathers, the grandest empire that was ever 
tossed into eternal space and the most favored spot on the 
earth to-day. Yet, like Caesar’s wife, pure in her chastity, she is re- 
garded with suspicion and distrust, and the causes that lead to such 
conclusions are not only morally damnable, but they are politically 
and Americanly inexpedient. Thanks, however, to her great natural 
causes and conditions, she is triumphant in all things, and all 
things do bless her, for they have proven more powerful than all the 
faults of administration that check industry and retard the progress 
of improvement. In the days of antiquity all roads led to Rome. 
In the enlightened age of the twentieth century, a century that will 
reach its ideals of civilization, all reads have but one objective 
point— Texas. 


Without rhetorical embellishment, let us look for a moment at 
her physical characteristics and resources: 

Texas contains 265,780 square miles, or two hundred millions 
of acres. The next census will show her population to be five mil- 
lions of people. Her taxable values are two and a half billion of 
dollars. Her public school fund amounts now in money and bonds 
to over $16,000,000 and there remain unsold 20,000,000 acres of 
land, giving to each child for public school purpose $6.25 per capita. 
You will thus see that her educational facilities are unsurpassed by 
any State in the Union. Her railway mileage is over 13,000 miles, 
representing a cost of practically $300,000,000 and giving em- 
ployment to 60,000 people. Her cotton crop represents in value, in- 
cluing by-products, over $250,000,000. Her sugar crop is sec- 
ond only to that of Louisiana, besides having one of the largest sugar 
plantations and refineries in the world. Heer rice, oat, corn and wheat 
crops are correspondingly as great, while her shipments of strawber- 
ries, watermelons, peaches and vegetables are sources of vast revenue. 
Her lumber output will approximately be 9,000,000,000 square feet. 
Her oil fields are the largest in the world, with an immense oil terri- 
tory awaiting development which is now in progress. Her minera? 
fields are perhaps the richest in the world. She has more cattle within 
her limits than all the Atlantic and Gulf States combined, 9,000,000 
head. She supplements the products of every other State in the 
Union, while only one-twelfth of her arable land is in cultivation, leay- 
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ing a vast area as an inviting field for profitable investment at from 
$1.25 to $2.50 per acre. She stands third in the list of States as to 
millionaires. Her captains of industry are men of ability and capacity. 
Her citizenship comprises the true American. In the dawn of the 
nineteenth century she was peopled by an influx of the best blood in 
the South and it is this blood that has made the Texas of to-day—the 
vigorous native born American, he who produces and brings results, 
the premier in the citizenship of our present civilization. 

This is an epic of our State’s progress and power which fills 
with pride the heart of every loyal Texan, for such a record of in- 
crease in population, wealth and permanent investment has no parallel, 
and we think without hesitation that Texas is the richest portion of 
the known world. 

It has been said that Texas is bounded on the east by the rising 
sun, on the west by the Pacific Ocean on the north by the Aurora 
Borealis and on the south by the Day of Judgment. A fantasy, a 
pageant, a new Egypt with more marvels than were ever created by 
a Pharaoh’s fancy, or sweetened the dreams of a Bourbon, a Haps- 
burg or Hohenzollern. 

In this field of azure glory, surpassing in its greatness, there 
is but one cloud to a perfect title, and it is with shame that I refer to it. 
—The heretic is abroad in Texas, walking hand in hand with the vile 
demagogue in the sacred precincts of her legislative halls, and as a 
result we have the deformity commonly known as the guaranty law, 
that we can fittingly characterize as a piece of ‘“‘crooked wisdom”’; 
and right here I want to tell you, that positive law with all its sanc- 
tion never yet has made an honest man. Interpreting this law, a man 
may legally take advantage of his neighbor by a malappropriation 
which the rules of every-day morality condemn. 

There have been no material changes as to trust company laws 
except as to their being affected by the guaranty law. The trust 
company feature in Texas will in time have a very rich field of 
operation if not legislated out of existence. Education in this par- 
ticular line of business is going on and some of the people are begin- 
ning to appreciate the advantages of an incorporated company acting 
in the capacity of executor, administrator, etc., thus compelling the 
trust feature, instead of being a mere side line, to assume its rightful 
dignity along with the commercial feature. 

WISCONSIN: Mr. Oliver C. Fuller, of Milwaukee: 

I regret very much that the Vice-President from Wisconsin is 
not present to-day, as I think his report of progress in trust company 
affairs in our State during the past year would have been interesting. 
In his absence I will endeavor to give you a brief report and an out- 
line of our new trust company law. 

In order to appreciate some peculiarities of this law it is neces- 
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sary to know a little of the trust company situation in Wisconsin pre- 
vious to its enactment. There are in the State about 620 banks 
and eleven trust companies. Of the number of banks named 435 are 
State banks, dominating by their superior number the Wisconsin 
Bankers’ Association, a strong organization with powerful political 
influence in the State. For many years past there had been a regret- 
able controversy and considerable feeling between some of the banks 
and the trust companies over the question of the right of trust com- 


‘panies to receive deposits under the old law which forbade them to 


do “‘a banking business,”’ although it gave them the right to borrow 
money, to issue nctes or debentures therefor and to pay interest thereon. 
Bankers contended that the practice of trust companies in accepting 
savings and issuing certificates of deposit was a violation of the law 
and that, in view of the fact that they paid less taxes and were under 
practically no banking restrictions, they were unfair competitors. 

Under the old law trust companies in Wisconsin paid to the 
State an annual license fee of $500 and an income tax of 3 per cent. 

Naturally they were not required to keep any reserve against 
deposits, which they were not supposed to have. 

The new law repeals entirely the old trust company law and adds 
to the State banking law a new chapter providing for the organiza- 
tion and control of a class of institutions designated as ““Trust Com- 
pany Banks,”’ but which are forbidden to use the word “bank”? and 
must use the word “‘trust’’ in their title. 

Without attempting to go into details, I will simply say that this 
law grants substantially all the powers, privileges and rights usually 
enjoyed by trust companies in other States, except in the section relat- 
ing to loans and deposits, which I quote: 


“Such corporation may loan money upon real estate and 
upon securities other than personal notes or commercial paper 
or obligations secured solely thereby, may receive time deposits 
and issue its notes, certificates, debentures, and other obligations 
therefor, payable at a future date only, not earlier than thirty 
days from the date of such deposit; it shall not receive deposits 
subject to draft, order, or check, or payable upon demand, issue 
bills to circulate as money, or deal in bank exchange. 

“All such deposits so received shall at all times be held or 
invested separate from other funds or property held by the cor- 
poration, and in case of insolvency or liquidation all such funds 
and investments made therefrom shall be primarily liable and 
used for the payment of such deposits.” 

Although prohibited from lending upon commercial paper and 
although not required to lend or invest their deposits any differently 
from their own funds, trust companies are required to keep their de- 
posits and investments therefrom separate from their own funds. Trust 
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accounts, of course, must be kept separate from all others and trust 
funds must be invested in accordance with the statutes regulating the 
same. 


Although permitted to receive only time deposits, trust com- 
panies are required to maintain the same reserves as State banks, viz., 
15 per cent, either in cash or in banks approved by the Commissioner. 

Trust companies after January 1, 1910, are to be taxed the 
same as banks and are subject to the same examinations by the Com- 
missioner of Banking. 


Trust companies are forbidden to lend to their officers or em- 
ployes on any condition whatever. They may not have more than one 
ofice of deposit nor maintain branches. 


These, I believe, are the salient points of the new law. 


In view of the conditions intimated it is hardly necessary to say 
that up to the present time trust companies have not cut a very large 
figure in the banking business of Wisconsin, total deposits in such 
institutions, according to the last annual report of the Commissioner of 
Banking, having aggregated less than $5,000,000, as against over 
$200,000,000 of deposits in banks. Nevertheless it must not be 
inferred that trust companies have not made themselves felt in the 
community and are not prosperous. Deprived of what is considered 
the most profitable branch of the business, with an energy born of 
necessity, the trust companies of the State turned their attention to 
the development of other features of the trust company business with 
a result that may well be considered satisfactory. In the city of Mil- 
waukee particuarly the trust companies have educated the public 
up to such an understanding of their advantages as trustees, executors, 
receivers, etc., that they are rapidly taking the place of individuals in 
all such capacities. Of late years, almost every receivership of any size 
has gone to a trust company and the number of important estates ad- 
ministered and the volume of trust estates accumulated by several of 
them would no doubt compare favorably with many larger and older 
trust companies of other States. All of them, I believe, are prosper- 
ous and growing and those that have been in business long enough to 
warrant it are paying fair dividends to their stockholders. Now 
that we have a law defining clearly our rights, although restricting us 
unwisely, we think, in the matter of deposits, we are looking hopefully 
to the time when the trust companies of Wisconsin will take their 


proper place among the financial institutions of the State and of the 
country. 


THE PRESIDENT: Is the Committee on Nominations ready to 
report? 


Mr. F. H. Fries: The Committee on Nominations reports 
recommending for election as members of the Executive Committee to 
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fill the vacancies caused by the expiration of the terms of members ex- 
piring this year the following: 

E. K. Botsot, Vice-President First Trust & Savings Bank, 
Chicago, JII. ; 

JoHn D. McKEE, Vice-President Mercantile Trust Company, 
San Francisco; Cal. 

CHARLES J. BELL, President American Security & Trust 
Company, Washington, D. C. 

F. H. GorF, President Cleveland Trust Company, Cleveland, 
Ohio. 

EDWIN CHAMBERLAIN, Vice-President San Antonio Loan & 
Trust Company, San Antonio, Texas. 

THE PRESIDENT: Gentlemen, this does not exclude nomina- 
tions from the floor. Are there any nominations other than these? 

On motion, nominations were declared closed. 

On motion, the Secretary cast one ballot for the election of the 
gentlemen nominated, and they were declared duly elected. 

THE PRESIDENT: Nominations for President and First Vice- 
President are now in order. 

H. P. McIntTosn, President of the Guardian Savings & Trust 
Company, of Cleveland, Ohio, was thereupon nominated for Presi- 
dent. . 

There being no other nomination for President, nominations were 
declared closed, and, on motion, the Secretary cast one ballot for the 
election of Mr. McIntosh as President, and he was declared duly 
elected. 

THE PRESIDENT: Gentlemen, I present to you the Presi- 
dent-elect. (Applause.) Mr. McIntosh, it becomes my very pleasant 
duty to turn over to you the insignia of your office and to assure you 
that I know from the work you have done in the past that you will 
do good work for this Section in the future. (Applause.) - 

PRESIDENT McINTOsH: Gentlemen, I thank you sincerely. 
It is too late to detain you with a speech. I promise that I will en- 
deavor to so discharge the duties of my office as to justify your action 
in conferring this great honor upon me. (Applause. ) 

OLIVER C. FULLER, President of the Wisconsin Trust Com- 
pany of Milwaukee, Wisconsin, was then nominated for First Vice- 
President. 

There being no other nominations, on motion, the ‘Secretary cast 
one ballot for the election of Mr. Fuller as First Vice-President, and 
he was declared duly elected. 


PRESIDENT McINTosH: Mr. Fuller, it gives me extreme 
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pleasure to greet you as First Vice-President of the Section. (Ap- 


plause. ) 


VicE-PRESIDENT FULLER: I appreciate the honor you have 
done me, gentlemen, and trust I may be able to perform the duties of 
the office to your entire satisfaction. (Applause. ) 

PRESIDENT McINTosH: Next in ordex is the election of 
Vice-Presidents from each State. 


Vice-Presidents were then nominated as follows: 


California, 
Connecticut, 
Delaware, 
Georgia, 
Illinois, 
Indiana, 
Iowa, 
Kentucky, 
Louisiana, 
Maryland, 


Michigan, 


Missouri, 
New Jersey, 
New York, 
Ohio, 
Oregon, 


Texas, 


Wisconsin, 


J. C. Drake, President, Los Angeles Trust and Savings 
Bank, Los Angeles. 


B. G. Bryan, Secretary, Colonial Trust Company, Water- 
bury. 


RicHarp REEsE, Treasurer, Equitable Guaranty & Trust 
Co., Wilmington. 


Sico Myers, President, The Oglethorpe Savings & Trust 
Co., Savannah. 


D. A. Wyckorr, Cashier, First Trust & Savings Bank, 
Alton. 


J. L. Ranpet, Secretary, Central Trust Company ef Green- 
castle, Greencastle. 


A. T. BENNETT, President, Bennett Loan & Trust Com- 
pany, Sioux City. 


D. C. Wirt, Cashier, Ohio Valley Banking & Trust Com- 
pany, Henderson. 


FraNK Roserts, President, Calcasieu Trust & Sav. Bank, 
Lake Charles. ° 


Maurice H. Grape, Assistant Treas., Continental Trust 
Company, Baltimore. 


RaLpH STONE, Secretary, Detroit Trust Company, Detroit. 


H. C. Scuwitzcese., Secretary, Commerce Trust Co., 
Kansas City. 


Wituiam C, HepPeNHeimer, President, Peoples Safe De- 
posit & Trust Co., Jersey City. 


Wituiam C. Potton, Vice-President, Mercantile Trust 
Company, New York City. 


W. R. Craven, Secretary, The Dayton Savings & Trust 
Co., Dayton. 


E. A. Wy p, Vice-President, Security Savings & Trust Co., 
Portland. 


H. N. Tinker, Vice-President, Union Bank & Trust Co., 


Houston. 


C. C. Brown, President, Northwestern Loan & Trust Co., 
Kenosha. 
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On notion, the members of the Executive Committee were 
given power to fill any vacancies occurring in the list of Vice-Presi- 
dents. as 
On motion, a rising vote of thanks was tendered to the bankers 
of Chicago for the hospitality and courtesies extended to the members 
of the Section. 

A vote of thanks was also extended to the retiring President. 

PRESIDENT McINTosH: Is there any further business to 
come before the meeting? If not, I declare the fourteenth annual 
meeting of the Trust Company Section adjourned sine die. 
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CONSTITUTION AND BY-LAWS OF THE SAVINGS BANK 
SECTION. 


(As amended September 16th, 1909.) 


Section 1. The administration of the affairs of this Section shall be 
vested in a President and First Vice-President of the Section, and an Execu- 
tive Committee of nine members, who shall serve until their successors are 
chosen or appointed. 

Sec. 2. No President nor First Vice-President nor retiring member of 
the Executive Committee shall be eligible for re-election for a period of one 
year after the expiration of his term of office. 


Sec. 3. The Executive Committee shall select its own chairman from 
among its members, and shall also select a secretary of the Section, who may 
or may not be a member of the Section. 


Sec. 4. The Executive Committee shall as soon as may be after its 
organization divide itself by ballot into three classes of equal number desig- 
nated as the first, second, and third class, of which the first class shall remain in 
office one year, the second class two years, and the third class three years, and 
at each annual election members of the Executive Committee shall be elected for 
a term of three years to fill the vacancies of the retiring class, 


Sec. 5. The Executive Committee shall have power to fill vacancies until 
the next annual meeting, and may adopt all necessary rules for the business of 
the Section. 

Sec. 6. The President and First Vice-President of the Section shall be 
members ex-officio of the Executive Committee, and ex-Presidents, if still mem- 
bers of the Association, shall also be members ex-officio for three years after ex- 
piration of their term of office. 

Sec. 7. The President, First Vice-President, and Chairman of the 
Executive Committee shall represent the Section in the Executive Council of the 
Association. 

Sec. 8. Each State having not less than five savings institutions, members 
of the American Bankers’ Association, shall be entitled to a Vice-President of 
the Section; such Vice-Presidents to act generally in an advisory capacity to 
the Executive Committee, but not to be entitled to vote. 


Sec. 9. This Constitution may be amended at any annual meeting by the 
vote of two-thirds of the members present, notice of the proposed amendment 
having been submitted to the Secretary at least thirty days before the annual 
meeting, and the Secretary shall forward to every member of the Section a copy 
of such proposed amendment, and shall submit it to the Executive Committee, 
that they may arrange to bring it before the annual meeting under the regular 
order of business. Any amendment of the Constitution, regularly submitted as 
above, may be itself amended on the occasion of the annual meeting by the vote 
of two-thirds of the members present. 


MEMBERSHIP. 


Those desiring to join the Association can do so by sending application 
and check for membership dues to the order of the Treasurer, addressed to the 
offices of the Association, Hanover Bank Building, New York City. On ap- 
proval of application and receipt of the dues a certificate of membership in the 
Association will be sent. 


Dues as fixed by By-Law 2. 
The annual dues of the members of this Association shall be $10.00 for 


Banks and Trust Companies having an aggregate capital and surplus of less 
than $100,000, private bankers and banking firms; $20.00 for Banks and Trust 
Companies having an aggregate capital and surplus of $100,000 and less than 
$250,000; $25.00 for Banks and Trust Companies having an aggregate capital 
and surplus of $250,000 and less than $500,000; $30.00 for Banks and Trust 
Companies having a capital and surplus of $500,000 and less than $750,000; 
$40.00 for Banks and Trust Companies having a capital and surplus of $750,000 
and below $1,000,000; $50.00 for Banks and Trust Companies having a capital 
and surplus of $1,000,000 and below $5,000,000; $75.00 for Banks and Trust 
Companies having a capital and surplus of $5,000,000 and over. 


Each member of the Association having a branch or branches, without 
separate capital specifically set aside therefor, and desiring to have such branch 
or branches become members of this Association, must pay annual dues in ad- 
dition of $10.00 for each such branch. In case any branch has a separate capital, 
dues must be paid for such branch according to capital, the same as if it were 
an independent member. 


Dues for savings banks without capital are based on surplus or reserve fund. 


No additional dues or expenses whatever are required of members of the 
American Bankers Association who desire enrollment in the Savings Bank 
Section. 
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EIGHTH ANNUAL MEETING 


SAVINGS BANK SECTION 


AMERICAN BANKERS’ ASSOCIATION 


AUDITORIUM HOTEL, 
Chicago, IIl., September 16, 1909. 


MORNING SESSION. 


The annual meeting of the Savings Bank Section of the Ameri- 
can Bankers’ Association was called to order by President Johnson 
at 10 o'clock A. M. 


THE PRESIDENT: The proceedings will be opened with a 
prayer by the Rev. William O. Walters, Rector of Grace Episco- 
cal Church of this city. 


Prayer. 


Almighty God, our Heavenly Father, who doth command the 
hand to be diligent, we humbly beseech Thee that Thy blessings may 
rest upon all who are in the business ranks of life, and especially 
upon those in convention here assembled. May Thou be pleased to 
direct and prosper them to Thy glory, the good of this nation, the 
safety, honor and welfare of all Thy people. Give them strong 
convictions concerning personal integrity and honesty, and such bold- 
ness in doing right that their examples may never be questioned. So 
direct them that they may in all their dealings exemplify the con- 
sistency of the Christian religion, and always give the first place to 

hy law and commandments. Through their exalted lives may 
Thy Church be honored and many souls be turned to righteousness. 
We ask all in the name of Him who has taught us when we pray to 
say, “Our Father who art in Heaven, hallowed be Thy name, Thy 
kingdom come, Thy will be done on earth as it js in Heaven. Give 
us this day our daily bread, and forgive our trespasses as we forgive 
those who trespass against us, and lead us not into temptation, but 
deliver us from evil, for Thine is the kingdom, the power and the glory, 
forever and ever, Amen. 


THE PRESIDENT: My first thought, gentlemen, was to come 
here to-day and act as a presiding officer, to do no talking 
whatever; but the developments of the last few hours have been so 
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startling to me that I cannot refrain from repeating the sentiment 
which seems to be crystallizing so rapidly, not only in the Association, 
but in the business, commercial and social worlds., As a result, I 
have made a hurried resume of the thoughts of others, amended and 
polished and rubbed down a bit, so as to give you an idea to what 
tremendous importance has grown this Section. Starting as it did 
at New Orleans in 1901, with an attendance all told, of, say, 25, the 
membership at the end of the first year, naturally of the most en- 
thusiastic members in the savings line, of 500, and to-day of over 
1,600; and instead of being a sort of a sub-committee of the parent 
Association, to that importance that they have given us a whole day 
and have deferred the deliberations of that august body in deference 
to us. 

We are gathered here to-day to interchange ideas, not, so our 
critics ‘would say, for selfish purposes, but rather that our business 
may be developed along safe and permanent lines, and for the com- 
mon gocd, for I know of no interest more vital to the prosperity and 
peace of the nation than the care and safe-keeping of its funds, and 
that this is the first and great purpose of this Association. How best 
to do it is the question, and it seems to me that this is being well 
answered by the development of the various types or departments of 
banking represented in this Association. 

It is my pleasure to-day to speak to you on the subject of sav- 
ings; and what gives me even greater pleasure is to observe the splen- 
did unanimity and positive unselfishness of every section of our busi- 
ness, in agreeing that savings deposits must have our first consideration. 

The honored guest of to-day, President Taft, said but two 
days ago that “our banking and monetary system is a patched up 
affair which satisfies nobody.” President Reynolds, in his opening 
address, said, ““There should be a change in our present laws govern- 
ing national banks,”’ and further on, “National banks should be al- 
lowed to act as trustees,” and they should be given the right, under 
a specific declaration of law, to accept savings deposits, but the sav- 
ings deposits thus received should be segregated from their general 
deposits. Furthermore than this, the law should definitely define 
the character of investments the banks should carry against savings 
deposits, which investments should be segregated from the general 
assets of the bank, and in case of a failure of the bank, the saving 
depositors should have a first lien upon the specific securities held 
in the savings department, and, in addition, be general creditors. The 
public statements should show the amount of savings deposited and 
securities held against same, and the saving deposits held by national 
banks should carry the same requirements as to reserve, and be sub- 
ject to the same notice of withdrawal, that is now required under the 
various state and savings bank laws. If this were done, and the 
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laws in the various states so changed as to require a state bank or 
trust company to segregate their savings deposits and securities in 
the same manner, with the same restrictions, it would go far toward 
answering any arguments advanced in. favor of the establishment in 
this country of a system of postal savings banks, and, I would add, 
give much better results than any form of guaranty. 

As a further evidence that we are all working along the same 
lines, I quote from the address ot welcome of Mr. Potter 
of Chicago. ‘“These laws, while all enacted with the same 
general purpose, namely, to make our banking system safe, are 
greatly at variance, and I think we should take advantage of op- 
portunities such as this Convention offers, to study each other’s 
methods and to be prepared to exert our influence in procuring regu- 
lations as nearly uniform in all the states as possible.”’ 

You cannot make a man honest by regulation, and cannot 
positively prevent bank failures, yet you can minimize the latter, both 
in number and effect, by wise and practical restrictions. 

It is not sufficient that we oppose the plan of state or govern- 
mental guaranty of deposits, for the postal bank means that just as 
much as the so-called guaranty. We must sympathize with the de- 
sire of the people at large to have their deposits made so safe as they 
can possibly be made. It is incumbent upon us, as experts, to take 
steps to make impossible, as nearly as we can, the failure of any 
bank—savings, state or national—and we shall fail in our opposition, 
unless we are able to present a plan which will practically accomplish 
the desired end, and, at the same time, be based on sound business 
principles. Is it not better to regulate your own affairs than to have 
them regulated for us? Is it better to be compelled by government 
influences to do what is right and best, or to do it of our own initia- 
tive? I hold that we should not attempt to curtail any of the banking 
facilities now enjoyed in this country. The people should be given 
every possible agency consistent with safety and good business prin- 
ciples. The savings bank man has always held that. the national 
bank should not receive savings deposits; he said the same thing about 
the trust company; and yet each seemed to be doing a very com- 
mendable duty, and each seemed to flourish and be prosperous. And 
again, I am more than pleased to observe that the divisions are being 
gradually broken down, and we are fast becoming of one mind, at 
least on the subject now directly under consideration. 

It is clearly evidenced that the people want these various types 
of depositories, and I think it is our duty as bankers to recognize the 
demand of our clients from a purely unselfish standpoint, and to per- 
mit the people to deposit their savings where it is most convenient, but 
for their protection, these funds should be most sacredly safeguarded 
and their investment restricted, no matter by whom received. Briefly, 
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a savings deposit, whether made in a national bank, a mutual sav- 
ings bank, a stock savings bank, a state bank or trust company, should 
be under the law of the state in which those institutions are located, 
and we should do our part in seeing that these laws are made reason- 
ably uniform. At first mention of this to a national banker, he 
naturally says, as far as we are concerned, this cannot be done, but 
I am reasonably well advised, and feel positive, that the federal 
government will co-cperate with us, and at least. impose restrictions 
similar to the standard provisions now being inserted in all of the 
progressive states; and to show you that this demand is not only deep- 
rooted, but world-wide, I need only refer to the new banking law 
recently introduced into the land where they object to everything that 
is new, namely, China, and which, according to the London Financial 
News, contains many admirable provisions; prominent among them is 
one clearly distinguishing between commercial and savings deposits, 
even restricting and defining the investments for the latter. 

Our committee on this subject has done and is doing heroic 
work, and will give you facts and figures showing splendid progress. 
While the work is well begun, it must be carried on to a successful 
finish, and I most earnestly recommend that this committee, above all 
others, be continued. 

Last month I attended a meeting of the Commissioners on 
Uniform Laws; last Monday, in this city, a meeting of the Super- 
intendents of State Banks, attended by the official representatives from 
over two- thirds of the states, and all are of one mind on the subject, 
and what seemed impossible two or three years ago now seems not 
only probable, but sure, and the result will be a system of depositories 
for savings that will be so permanent and so satisfactory as to en- 
tirely satisfy the demands of the people and to positively set at rest 
the fallacies of the hour. (Applause. ) 


We will now listen, gentlemen, to the address of welcome from 
Mr. Henry S. Henschen, Cashier, State Bank of Chicago. I take 
pleasure in introducing Mr. Henschen. (Applause. ) 
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ADDRESS OF WELCOME 


R. HENRY S. HENSCHEN: There is nothing perfunctory or 
half-hearted in the welcome which the bankers of Chicago 
extend to the members of the Savings Bank Section of the 
American Bankers’ Association. For months we have been 
looking forward to your coming as the chief event of the year, 

and now that you are among us as our honored guests, our pleasure and 
gratification are greater than I can express. 

Chicago is the ideal convention city, and September the ideal month in 
which to visit Chicago. Many of you are frequently called by business or 
pleasure to our city; others remember Chicago only as she was during the 
halcyon days of the World’s Columian Exposition; while others, chiefly, per- 
haps, our Eastern brethren, are Yeceiving their first impressioa of the Western 
Metropolis. To one and all we extend our sincerest welcome and the freedom 
of the city during your stay here. 

Standing before the Savings Bank Section, I realize that I am in the 
presence of a body of men who have earned and are deserving of the con- 
fidence of their fellow men. In all the world there is no more striking example 
of trust and faith among men than in the relations existing between depositors 
and the banker. As _savings-bankers you are the custodians of those slowly 
accumulated dollars which, deprecate them as you may, still represent food for 
the hungry, healing for the sick, education for the young, comfort for the aged— 
these and a thousand other human necessities. 

Your deliberations at this session are fraught with more than usual moment 
because of the present state of the agitation for Postal Savings Banks. Every 
banker is in the first instance a citizen of the great Republic—an intelligent, well 
informed and patriotic citizen. He is seeking primarily not his own good, but that 
of his country. If the good of his country demands that it shall discard the ex- 
perience, the knowledge and the judgment of the men who have devoted a life- 
time to caring for the savings of the people and their proper safeguarding and 
investment, and to turn over these functions to third and fourth class post- 
masters whose actions and judgment shall be controlled by the Third Assistant 
Postmaster General at Washington—if, I say, the welfare of the nation de- 
mands that this be done, the bankers of America are patriotic enough to acquiesce 
in the proposed change. But if; on the other hand, such a radical change would 
be a detriment not only to our system of banking and credit, but to the welfare 
of the people as a whole, circumscribing their opportunities for growth and de- 
velopment and retarding rather than adding to the success of the commercial 
world, again the banker will speak, and in no uncertain tones, even though he 
may be accused of a selfish motive. In this discussion, the only arguments en- 
titled io consideration are those based upon the broad grounds of public policy. 

Chicago is proud to count as one of her sons Mr. Lucius Teter, the in- 
defatigable chairman of the Postal Savings Bank Committee of the American 
Bankers’ Association, which committee by its report at the Convention last year 
and by its subsequent efforts has done so much to inform the American people on 
the subject of Postal Savings Banks. 

Before such an intelligent body, I need not take time to dwell on the size, 
the financial strength and the many attractions of Chicago, for they are quite 
apparent. Let me merely call your attention to the fact that in matters of 
finance Chicago has never departed from the most conservative methods, and 
her reward has been the prestige and high rank which the world concedes 
her as a banking center. Her savings banks are among the strongest and best 
managed in the United States. During your stay in Chicago, you are au- 
thorized to act as bank examiners and visit the substantial buildings in which 
Chicago’s banks are domiciled. 
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We sincerely trust that this session of the Savings Bank Section may be 
successful in every particular and that the delegates to it may remain in our 
wonderful city as long as possible, form lasting friendships with its bankers, 
and depart with none but favorable impressions of Chicago and her hos- 
pitality. (Applause.) 
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THE PRESIDENT: It is hardly necessary for me to repeat part 
of Mr. Henschen’s hearty greeting as to the fact that they have been 
waiting for us all these years. I think we can go even farther and 
say that we have been waiting to come to Chicago, and that we are 
pleased at the realization of our hopes. 

I think, first of all, in order that we may proceed in the regular 
order, is the adoption of the amendments to the Constitution which 
were submitted at Denver, and the report received and filed. The 
findings were then submitted to the Executive Council at Briarcliff 
last spring and formally approved, and the amendments are now up 
to you for adoption. You will find them in the Journal of August, 
1909, the formal and necessary notice having been given in that way. 

I will now entertain a motion for their formal adoption. 

Mr. EDWARD L. ROBINSON, of Baltimore, Md.: I move the 
adoption of the amended Constitution. 

Mr. ALLEN W. JOHNSTON, of Schenectady, N. Y.: I second 
the motion. 

THE PRESIDENT: Gentlemen, you have heard the motion 
as to the amendments to the Constitution of the Savings Bank Section 
as submitted in the August number of the American Bankers’ Asso- 
ciation Journal. Any comment? If not, kindly signify your ap- 
proval by saying aye; contrary, no. (Adopted. ) 

THE PRESIDENT: Please so record, Mr. Secretary. 

THE PRESIDENT: We have with us to-day several dis-- 
tinguished speakers, and with your permission and by request, in 
order to keep a previous engagement, I would like to make a slight 
substitution in the order of the program, and ask Mr. Radford, who 
I understand is to read the address of Mr. Welch, to kindly defer to 
the Hon. Henry M. Zimmermann, Commissioner of Banking for the 
State of Michigan. - 

Mr. JosEPH D. RapForb: I esteem it a pleasure to step 
aside in favor of Mr. Zimmermann. 

THE PRESIDENT: With your consent, then, we will hear from 
him whom we consider a commissioner second to none—as we call 
him, a ‘live wire’ —and not at all afraid of the cars or the size of the 
locomotive. Mr. Zimmermann, we would be glad to hear from you 
on the subject of the hour, if you please. (Applause. ) 

Hon. HENRY M. ZIMMERMANN, of Detroit, Michigan: 
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THE SEGREGATION AND SAFEGUARDING OF 
SAVINGS DEPOSITS 
By Hon. H. M. ZIMMERMAN, CoMMISSIONER OF BANKING FOR 


MICHIGAN. 


Mr, President and Gentlemen of the Savings Bank Section of the American 
Bankers’ Association: 


AM not unmindful of the honor you have conferred upon Michigan bankers, 
the Banking Department of their State and myself personally, and | 
would not be at all responsive to my feelings of appreciation did I not 
at the outset thank you for the very kind invitation which I received 

through my esteeemed friend, your President, to say some things to you on 
the subject of the segregation and safeguarding of savings deposits. 

I fear that I can say but little, if anything, that may be either new or 
instructive to you on the subject assigned to me. The splendid work which your 
Association has already done through the medium of its members—men of the 
highest talent and attainment in the profession of banking—places one who has 
not given the subject under consideration the same diligent investigation and 
mature consideration at great disadvantage in the discussion of this very 
important subject. If, therefore, anything that I may say shall at all prove 
worthy of your consideration | shall feel that I have accomplished all that I 
could possibly hope for. I feel assured that in the end your large experience 
and knowledge as bankers and the most worthy and commendable purpose of 
your organization will solve this financial as well as economic question in a 
manner so that the greatest good to the greatest number will be subserved, reflect- 
ing full credit upon the high character of our American bankers. 

There has been much discussion within the last year or two on the subject 
of the insurance of bank deposits, one of the great political parties having 
incorporated the proposition in its platform. Likewise has there been much 
argument in favor of postal savings depositories, and the other great political 
party has incorporated this proposition in its platform, while Congress has had 
both plans under consideration, but as yet has reached no determination. 

What has prompted ihis agitation? Some have said these were matters of 
mere political expediency, an appeal to the masses for their votes, and so on. 
Now, is that really the fact, or have we not drifted from our moorings and, 
under the trials of a panic, been reminded that perhaps not all of this discussion 
and agitation has been prompted without good reason? 


KINDS OF SAVINGS BANKS. 


Originally a bank organized to receive savings deposits was properly and 
commonly regarded as a philanthropic institution, and its policy was influenced 
by educational considerations, its object being to promote provident habits and 
to increase the resources of the laboring classes, its first concern being the safety 
of its deposits. Such a bank was conducted solely in the interests of its depos- 
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itors. The banks of this character in America are the “trustee” or “mutual” 
savings banks located principally in the New England States. This was ihe 
characteristic type in England, and, no doubt, accounts for their establishment in 
the colonial States of this country. That these banks have not been more 
generally established in the States is, no doubt, due to democratic rather than 
aristocratic social ccnditions. 


There has grown up in the last quarter of a century in this country another 
kind of savings bank, commonly called a “stock” savings bank, spreading par- 
ticularly in the extreme and middle West. This is a corporation having the 
same function as a mutual savings bank, but it is conducted for the profit of the 
owners of the capital stock. The depositors receive interest on their deposits at 
a rate fixed by the directors. 


Besides, in the United States ihere are building and loan associations, savings 
and loan associations and co-operative banks which, in many of their functions, 
are practically the same as savings banks. 

There are also state banks, national banks and trust companies which now 
operate what are known as “‘savings’ or “‘interest” departments, although 
organized to transact solely a commercial business. 

Then, again, in some States—notably Michigan, California, Massachusetts, 
New Hampshire, Connecticut, Rhode Island, Ohio and Texas—banks may 
incorporate to transact both a commercial and a savings business, although the 
statutes of these States prescribe certain limitations on the character of the 
investments such banks may make with savings funds and require the separation of 
the commercial and savings business of such banks. 

As we look over the history and development of these various institutions can 
we not see that the deposits of tradesmen, mechanics, laborers, servants, minors 
and other persons, commonly designated as savings deposits, have been rapidly 
drifting into commercial channels? The encroachment through the medium of 
the various and sundry so-called “‘savings’” and “‘interest’” departments in our 
commercial banks, irust companies, building and loan associations, ete.—now so 
common everywhere—gives us much evidence of such a condition of affairs. 
Thus it is not surprising that the insurance of deposits and the postal savings 
plans have and are now being so vigorously and effectively discussed. 

Savings deposits have always been regarded as “trust funds” when left 
with “trustee” or “mutual’’ savings banks, and surely should be so regarded, both 
legally as well as morally, when placed with any other institution, The char- 
acter of such deposits is certainly not changed, no matter what the character of 
the corporation or association may be into whose hands they are placed. The 
investment of such funds in ordinary commercial business risks would not be 
countenanced by the courts if in the hands of administrators or guardians. 
Neither should it be countenanced when these funds are in the hands of cor- 
porations which are not required by the laws of the state in which they 
operate to invest them in the most stable securities to be had. 

The commercial depositors money is received under far different circumstances, 
He expects to leave his money with the bank for convenience and as he may 
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need it in his business. It does not represent his “all.” His deposit is very 
frequently made and received by the bank with the express understanding that in 
consideration of the use of his funds the bank should extend a line of credit 
to him to carry on his business. A loss to him in case of suspension or 
failure of the bank does not mean so much in any sense as it does to the savings 
depositor. The distinction between a savings deposit and a commercial deposit 
is so apparent and well understood that it requires no elaboration. 

The lawmakers of the States which I have mentioned—in which banks may 
be organized to transact both a commercial and savings business—have recognized 
‘this important distinction and have sought to safeguard savings deposits by 
requiring the banks to segregate such deposits and invest them only in the most 
stable securities. Michigan, I believe, is conceded to be the pioneer State 
in the adoption of such legislation. 


DISTINCTION NOT UNDERSTOOD. 


Though some states have incorporated such provisions in their banking laws, 
yet it is known that the people as a rule do not understand the distinction between 
a bank chartered to receive savings deposits and the ordinary bank of discount 
and deposit or other institution operating a so-called “savings” or “‘interest” 
department, maintained clearly in evasion of its chartered functions. It is for 
that reason that we should go farther, in my opinion, and urge the adoption of 
a general law in the nation as well as in the states that any institution chartered 
by either which holds itself out to the public to receive savings deposits should 
be required to segregate them and invest them in a definite and prescribed manner 
Thus, in my opinicn, many, if not all, of the alleged reasons for the insurance 
of deposits and the establishment of postal savings depositories would disappear. 

We cannot turn back and undo the past, but can urge the adoption of such 
general laws as shall bring about these much-desired results. In this connection 
the suggestion may not be out of place that the Monetary Commission might 
very properly give this subject its very best consideration. 


BREAKING AWAY FROM ESTABLISHED PRINCIPLES. 


We may disagree with the advocates of both the insurance of deposits and 
the postal savings plans, but we must admit that we have been gradually breaking 
away from some of our more conservative and well-established principles, so 
far, at least, as the safeguarding of our savings deposits are concerned. 

This is apparent in the masterly argument of Professor Laughlin, in the July 
Scribner's of last year, in opposition to the insurance of deposits. Though he 
treated ‘his subject from a purely national standpoint, yet he found occasion to 
remark: 

“Protection for depositors in savings banks (or small private banks) is a 
little different problem from one dealing with commercial banks. It is for the 
protection of the saving depositor that government postal banks are suggested 
as conferring absolute safety.” 

Again, Professor Kinley, in his able article in opposition to the insurance 
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of deposits, which appeared in the March number of The Review of Reviews 
last year, uses this significant paragraph: 

“The only kind of deposits for the insurance of which there seems to be any 
reasonable ground are savings deposits. If it be true, as is generally admittted, 
that these on the whole represent the hard-won earnings of the working people, 
public policy requires that they should receive all the security necessary to 
insure against their loss. This, however, is done by institutions of those States 
who have proper savings banks—like Massachusetts and New York. There is 
something to be done in this direction where savings banks of the mutual type 
do not exist, but are simply branches of commercial banks. This, however, is 
something that cannot be reached by any national law. The deposits of the 
national banks—the only ones that can be reached by national law—are commer- 
cial deposits. These deposits belong to the class in a community that is 
peculiarly able to take care of itself. These deposits fluctuate rapidly and largely 
from day to day. They need no special protection, either from the viewpoint 
of the interest of depositor or the banker.” 

It is apparent that, while Professor Kinley admits that there seems to be 
reasonable ground for protecting or guaranteeing savings deposits, he is mistaken 
in his assumption that such deposits are not accepted by national banks. The 
Comptroller of the Currency reports that on June 23, 1909, the date of the last 
call, the savings deposit in the national banks amounted to $380,494,598. 
Besides, it is well understood that not only the national banks receive these 
deposits, but State banks, trust companies, private banks and building and loan 
associations also hold themselves out for their reception, and that a large volume 
of such deposits are also held by these institutions. 

If Professors Laughlin and Kinley are taken as authority on one proposition 
they should be taken as authority on another. While it may be impracticable 
or unwise to adopt the insurance of deposits plan or urge the establishment of 
postal savings depositories, yet it would seem there is an apparent need at least for 
the segregation and safeguarding of our savings deposits. 


OTHERS HAVE RECOMMENDED THE SAFEGUARDING OF SAVINGS DEPOSITS. 


I am pleased to endorse what the distinguished now ex-Commissioner of 
Banking of the State of Massachusetts, Mr. Pierre Jay, said to you a year 
ago on this subject: 

“The more I study this subject the clearer it seems to me that morally and 
essentially savings deposits wherever deposited are trust funds, and should be 
invested accordingly. It is also argued by the state banks and trust companies 
that to be required to invest savings deposits in securities of more established value 
than mercantile credits will seriously diminish their profits. The answer is, first, 
that for savings deposits safety rather than large dividends is the essential thing, 
and, second, that profits will not be so largely diminished as they imagine.” 

The very able Commissioner of Banking of the State of New York, Mr. 
Williams, it is evident from his late reports, has given the subject under consid- 
eration much thought and attention, and | take pleasure in referring you to the 
language he employs in this regard: 
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“While we may oppose the plan of State or Government insurance or 
guarantee of deposits, we must sympathize with the desire of the people at 
large to have their deposits made as safe as they can possibly be made, It is 
not sufficient for us as bankers merely to oppose this proposition. It is incum- 
bent on us to take steps to make impossible just as nearly as we can the failure 
of any state or national bank, and we shall fail in our opposition unless we 
are able to present a plan which will practically accomplish the desired end and 
at the same time be based on sound business principles. Is it better to regulate 
your own affairs or to have them regulated fur you? Is it better to be compelled 
by government influences to do what is right or do it of your own initiative?” 

I wish to congratulate the Asscciation of Supervisors of State Banks for 
having last year unanimously recommended the segregation and safeguarding of 
savings deposits. 

I am especially pleased to find that among the officers of your Association you 
have such ardent advocates of this subject as my good friend Mr. Johnson, 
your President, and I am pleased to remind you of what he said in part to 
the Savings Bank Association of the State of New York in an address made by 
him last May. After referring to the guarantee of deposits and the postal 
savings plan, he said: 

“Each of these questions being prominent in itself, I will pass on without 
further comment, other than to say that we must meet this popular cry. The 
mere fact that we have protested publicily and otherwise against both of these 
prominent features is not sufficient to convince the masses of their undesirability. 
‘We must give them something as good or better, and prove it to them.” 

In fact, these is such an unaminity of opinion on this subject by those who 
have given it serious thought that it is unnecessary to quote as authority the 
opinions of others who are high in the profession of banking as well as in 
authority in supervision over our banks. To me it seems very clear that the 
advocates of the segregation and safeguarding of savings deposits have proven 
their case and that the recommendations made are irresistible. 

I have just had an intimation that your Committee on Legislation has already 
concluded to adopt the segregation and sateguarding of savings deposits as its 
legislative policy. If that be true, then I am pleased to know that the jury 
has already, in fact, agreed upon its verdict, and thus, so far as you are con- 
cerned, the subject would need no further argument. 


IN MICHIGAN, 


It may be of interest, however, to the members of your Association to know 
how banks permitted to transact both a commercial and savings bank business 
are regulated. To those familiar with the statutes requiring the segregation and 
safeguarding of savings deposits in Michigan, it must be plain indeed that the 
savings depositors there were the special objects of care and solicitude on the 
part of the lawmakers, since the statute provides that separate books of account 
shall be kept, that all investments in the savings departments shall be kepr 
entirely separate and apart from the other business of the bank. Originally 
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the law did not provide for the preference of savings depositors, but the law was 
amended from time to time. In 1893 this provision was inserted evidently after 
due deliberation and with the plain intent of taking special care of savings 
depositors. 

The reasons for this are quite evident. The lawmakers returned to the original 
idea or purpose of savings banks, as it was understood in the New England 
States when the English savings bank plan was adopted. It is apparent that the 
lawmakers of Michigan were convinced that savings banks should be established 
to encourage thrift among wage-earners, to offer safe and profitable depositories 
for their funds, and provide safeguards against loss, since the law expressly 
provides that savings banks may receive deposits from tradesmen, mechanics, 
laborers, servants, minors and others. While this enumeration of the persons 
from whom deposits may be received by savings banks in Michigan may have 
no particular legal significance in itself, yet it indicates very clearly the 
character of the business intended for a savings bank. ‘The Michigan law also 
provides the amount of reserve to be kept on hand, and details how the remainder 
of the deposits of a savings ban shall be invested, which, for convenience, mzy 
kriefly be stated as follows: 


Fifty-one per cent. of deposits shall be invested as follows: 


1. In notes secured by first morigage on property worth double the value of 
the loan. 

2. Bonds of the United States. 

3. Bonds of any city, county, township or village in the United States. 

4. Bonds of steam railroad cerporations (subject to certain restrictions). 

5. Street railway, steamship, gas and electric light and power bonds, under 
certain restrictions and provided they are approved by the Securities Commission, 
consisting of the State Treasurer, Attorney-General and Commissioner of 
Banking. : 

6. Banks may loan on negotiable paper secured by above classes of securities. 

Thirty-four per cent. of savings deposits may be invested in collateral loans 
with collateral of known marketable value worth ten per cent. more than face 
ef loan; or a portion of this thirty-four per cent. (not exceeding capital and 
additional stockholders’ liability) may be invested in negotiable paper, approved 
by directors. 

Since such investments as these are not readily turned into cash the bank is 
given the right to provide against sudden calls for money in the savings 
department. In pursuance of such statute the bank may lawfully adopt a by-law 
calling for ninety days’ notice of withdrawal of savings deposits. On the other 
hand, in the case of commercial banks, the lawmakers aimed to satisfy the needs 
of business life and the demands for credit in mercantile transactions. Invest 
ments made by banks of this character, it is evident, must be readily convertible 
into cash. By specific provisions of the statute all commercial deposits are 
payable on demand without notice, except where there is a special contract with 
the depositor to the contrary. Real estate investments are not suited to the 
requirements of commercial banking, since they cannot be readily turned inte 
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cash, and this statute thus prohibits the commercial banks from investing in real 
estate securities except in amount not exceeding one-half of the capital stock, 
and then only when authorized by a two-thirds vote of its board of directors. 
No limitation is otherwise placed upon the investments which may be made by 
commercial banks. , 

These dual functions conferred upon the State banks of Michigan have been 
taken advantage of by more than ninety per cent. of the banks organized in 
the State, there being comparatively few strictly commercial banks and strictly 
savings banks. This must be convincing that the plan operates successfully and 
to the advantage of both banker and depositor. If we had no such law it is 
evident that in the smaller communities banking facilities would be seriously 
handicapped, since in such places if a strictly savings bank were established 
it would not meet the commercial demands of the locality, and so, on the other 
hand, if a purely commercial bank were established savings depositors would not 
have the same advantage or protection as the law intended for such depositors. 

In case of failure or dissolution the savings depositors in Michigan have a 
first lien on the assets of the savings department of the bank, and if these are 
insufficient then an equal claim with other creditors of the institution on its 
general assets as well as on the investments of the capital stock and on the 
stockholders’ liability, 

The Supreme Court of the State of Michigan has held, in line with the 
courts of those States in which mutual savings banks are established, namely, 
that savings deposits constitute a trust fund, and, in Peter vs. Receiver of the 
City Savings Bank of Detroit, reported in 131 Michigan 322, the court used this 
significant language: . 

“So long as it is entirely possible to trace the fund which was invested in these 
securities as a fund derived from the savings department, we think there is no 
difficulty in saying that it should be impresend with a trust in favor of the savings 
depositors.” 

In Michigan there are now 365 State Lanks, with a total capital and surplus 
of $29,467,038. The aggregate of commercial deposits therein is $56,348,000, 
while savings depositors of the State have to their credit in these institutions 
$147,708,000. 

Thus the lawmakers of Michigan, while recognizing the paramount necessily 
of safety, stability and permanency in the reception and investment of savings 
deposits, also kept in mind the first requisite of a commercial bank: ease of 
negotiation of its investments made from commercial deposits, and, while artisans, 
mechanics and laborers were contemplated as prospective savings depositors, the 
business men were contemplated as prospective commercial depositors, and thus 
the laws were framed to encourage thrift in the one case and to assist trade 
operations in the other. 

CONCLUSION. 

In conclusion I wish to congratulate you upon this most successful convention, 
and especially upon the good work which the Savings Bank Section is doing. | 
am very graleful to you, indeed, for both your courtesy and the kind attention 
given me. I thank you. (Applause.) 
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THE PreswwENT: I feel quite sure that the illustration of the 
practical workings of a subject so important is highly appreciated. 
On behalf of the Association, we thank you. 

While the Speaker was telling us of the workings of this law, 
I noticed that the chief executive of our Association came in, and I| 
think we should at least accord him the courtesy of calling your at- 
tention to our chief, President Reynolds. Won’t you say a word of 
commendation, Mr. Reynolds, as to the work we are trying to do? 


(Applause. ) 


PRESIDENT REYNOLDS: Mr. President, Ladies and Gentle- 
men of the Savings Bank Section: I fear that if I should under- 
take to commend all the commendable things that this Section is doing, 
the time which I am able to spare would not permit of my finishing 
my discourse. I am glad to see the splendid results that are being 
accomplished, due to your efforts on every hand, and J compliment 
and congratulate you upon the efficiency shown by the Section in this 
and past years. I wish to especially thank you for your worthy ef- 
forts in the work that you have done in opposition to Postal Savings 
Banks. Just at this time a great many of our leading journals are 
strongly in favor of the establishment of Postal Savings Banks, and I 
think the work done by your Section, and by other members of the 
Association in general, will have to be continued, if we may hope to 
succeed in thwarting the establishment of these institutions. As bank- 
ers, we can see no reason why they should be established, and I 
hope we will all continue to register our opposition to them and be 
active in that opposition. I have listened with a great deal of interest 
to the paper just read by Mr. Zimmerman, and I am heartily in 
sympathy with the sentiments expressed therein. 

I think I am warranted in saying to you that in a few months 
there will be introduced in Congress by the leaders of the Finance 
Committee or the Currency Commission, legislation, or contemplated 
legislation, which will cover in our national system, so far as savings 
deposits are concerned, the character of the investment of the funds, 
and the priority of lien of the investment of those funds. I am 
confident that in the year you will see a revision of the national bank- 
ing laws which will bring about this end, in so far as national banks 
accepting savings deposits are concerned. 


I feel I must apologize to you for not being able to be with 
you through all of your session, but I think you will appreciate that 
we are all more or less busy in entertaining the bankers, and while 
it has been a great pleasure to do so, it has nevertheless occupied our 
time, and as we are to have Mr. Taft with us this morning I must 
now answer the call of duty elsewhere. I appreciate the opportunity 
of being with you this morning, and again congratulate you on your 
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meeting and the excellent work which your Section is doing. (Ap- 
plause. ) 

I omitted for the moment to say that last evening when I went 
into my room I found a letter from the Postal Savings Bank leader— 
an open letter to the Executive Council of the American Bankers’ 
Association, addressed to me as President of the Association. 
Whether or not you gentlemen have seen that letter in the morning 
papers, { do not know. I assume, since it was stated to be an open 
letter, that it has been published. I simply call your attention to it 
I don’t know whether it is anything that you want to take action on 
or not, but I shall refer it at the next meeting of the Council for their 
attention. 

THE PRESIDENT: I might say that the letter has not reached 
us, nor has it reached my attention yet. If it should, we will dispose 
of it by referring it to the Postal Savings Bank Committee. 

PRESIDENT REYNOLDs: The gist of it is that they call upon 
the American Bankers’ Association to exercise the spirit of patriotism 
and to favor the Postal Savings Bank establishment for the general 
good, to their own detriment. I think that is about the gist of the 
letter. 

THE PRESIDENT: We will now have the report of the 
Executive Committee. Mr. Robinson, gentlemen. (Applause. ) 
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REPORT OF THE EXECUTIVE COMMITTEE 


To the Members of the Savings Bank Section, American Bankers’ Association: 

Upon the adjournment of our Denver meeting, on September 28, 1908, your 
Executive Committee organized by electing Mr. Edward L. Robinson Chairman 
and re-electing our worthy Secretary, Mr. William Hanhart, whose allowance 
was fixed at $1,500 per annum. 

A second meeting was held at Briarcliff Lodge, Briarcliff Manor, New York, 
on May 3 last, and it is gratifying to report that practically all of our members 
were present and remained throughout the entire session, lasting until after five 
o'clock. 

The several committees of the Section, viz., the Postal Savings Bank Com- 
mittee, the Committee on Savings Bank Laws, the Membership Committee and 
the Auditing Committee, made interesting reports of the progress of their work. 

The report of the special committee on our proposed new constitution, made to 
the Denver meeting, was approved and submitted to the Executive Council for 
its sanction, which was duly bestowed. You will be called upon at this meeting 
to vote upon the final adoption or rejection of this report. We might say that 
all the changes made in the old constitution were technical amendments with 
the view of harmonizing its provisions with those of the parent body. Thirty 
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days’ formal notice that these amendments will be voted on at this meeting 
has been forwarded to our members through the columns of the ournal of the 
American Bankers’ Association. 

The Secretary will file a report of the expenditures of our Section for the 
past year, which you will observe are heavier than usual, due mainly to the 
important and extensive work of our Postal Savings Bank Committee. This 
committee has prosecuted a vigorous campaign of education on a subject of 
profound interest to every banker, and, indeed, to every citizen in the land. 
An appropriation of $4,500 made by the Executive Council at Denver was 
generously supplemented by a second appropriation of $5,100, made by the 
Council at its spring meeting at Briarcliff. We have spent $8,736.48, and the 
balance of our apprepriation—$863.52—has been covered back into the general 
treasury of the Association. 

A third meeting was held in these headquarters on Monday of this week, 
September 13. 

The offices of cur Section have been moved to the general offices of the 
Association, 1] Pine street, where our members may find every facility for the 
transaction of their business while in New York. It is hoped that they will 
call and become better acquainted with the work of the Section. 

The accounts of the Secretary have been audited by Mr. G. Bryon Latimer, 
who was appointed for that purpose at our Briarcliff meeting. 

The day of the annual meeting of our Section has been changed from Monday 
to Thursday of our convention week. It is hoped that the change may result in 
an increased attendance and a deeper interest. 

The affairs of the Section are prospering; we have gained 113 new members 
since last year’s report—after striking from our list sixty-four banks merged, 
failed or delinquent. Since 1902 our membership has grown from 500 to 1,636; 
by another year we should have 2,000. It is not fair, however, to measure 
results by growth in membership alone. ‘The increasing interest taken by our 
members and their loyalty are encouraging signs of the times. We have been 
generously advertised by our book of printed forms—which, by the way, should 
have a much wider circulation than it already enjoys—and the work of our 
Postal Savings Bank Committee has attracted to us the attention of the whole 
country; our other committees have likewise contributed their full share toward 
widening the sphere of our usefulness. Respectfully submitted, 

Epwarp L. Rosinson, 
Chairman. 
bebe. 
THE PRESIDENT: Gentlemen, you have heard the report of 
the Executive Committee— 
ae A MemeseER: I move that the report be received, adopted and 
ed. 


Motion seconded and carried. 


THE PRESIDENT: ‘The next is the report of the Secretary, 
Mr. William Hanhart. (Applause. ) 
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REPORT OF SECRETARY. 
September 16, 1909. 


To the President and Members of the Savings Bank Section of the American 
Bankers’ Association: 


I beg to report that the membership of our Section on the first of this month 
amounted to 1,636; last year at this date the membership was 1,523. During the 
year we have enrolled 177 new members and have lost sixty-four through mergers, 
failures and non-payment of dues, thus giving us a net increase in membership 
of 113 members. This increase, while fairly satisfactory, is not what it should 
be; there is no question but thar our membership should be at least 2,000. Many 
of our vice-presidents have worked energetically and successfully to increase our 
membership, and I would respectfully urge every one of our members to endeavor 
to bring in additional members. Please do not forget to mention to your 
neighbor non-member banks that membership in the Savings Bank Section 
involves no additional dues beyond the regular annual dues to the general asso- 
ciation and that its membership is open to every institution receiving savings 
deposits, whether mutual or capitalized savings banks, or national and State banks 
and trust companies with savings departments. 

Appropriations amounting to $9,600 were made during the year by the 
Executive Council of the Association. This amount was larger than usual 
owing to the extraordinary work and expenses of the Postal Savings Bank 
Committee. All expenditures were kept within the lowest possible limit, and 
economy was used in all our expenses. 


The following were our expenses during the fiscal year from September 1, 


1908, to September 1, 1909: 


Ferintingeandiestavionery ea ire score cee reer $277.45 
RnOsta ge Mes ais lstoestaepeceretcre Ua is. trav suave ceyeye ects eee 408.00 
Slenographysand ety pewrilings-r.ie1 isin ieleyeierer alates 756.00 
Rent ge steers choi ch arses Sor cern genes HPN os iar os  Pacinieraks eh 300.00 
Gonvertiongexpensessancris satire cinco arererern ste 280.95 
Allowances ofmeeccretanycyrcristete.s eters Catortiocens sere 1,475.00 
Boolsmo fs leroceecingsncrsr aa tacrentainie «eects re aaactayh oe 980.30 
Sundries pie srsiere, suctera e ttas elas asreretttsle rane Sve ied omoenem ; 71.36 
Expenses, Executive Committee..............220005 602.66 
Expenses, Committee on Postal Savings Banks........ 3,044.58 
Expenses, Committee on Auditing..............0000 45.95 
Expenses, Committee on Savings Bank Laws........ 364.64 
Expenses, Committee on Membership............... 88.85. 
Expenses, Vice-Presicents)s).1)01510 0cis0's aisvs/alelsi ere ee 40.74 

Mota lard ciclecewin ws. arc. sce stents ecaewiionats Sad ariel ee .. $8,736.48 


This leaves an unexpended appropriation of $863.52 reverting back to the 
general association. 
All vouchers for expenses were audited and approved by the chairman of 
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the Executive Committee, and, as usual, a special committee has audited the 
financial accounts of the Secretary. 

As regards the book of printed forms, the total sales amount to-day to 
$7,368.10, the cost so far being $6,032.07, leaving a net balance of $1,336.03. 
During the year we have sold thirty-five books, and we have now on hand forty- 
four bound and one hundred unbound books, 

On the first of May, last, the offices of the Section were moved to the head- 
quarters of the Association at 11 Pine street, where the library, newspapers, 
services of stenographer, etc., are always at the disposal of our members, who 
are invited to call when in New York, and who will always be very welcome. 

Very respectfully, 
Wms. Hanuarr, 
Secretary. 
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THE PRESIDENT: Gentlemen, you have heard the report of 
the Secretary ; what is your pleasure? 

A MEMBER: I move that the report be received and filed. 

A MEMBER: Motion seconded. 

THE PRESIDENT: It has been moved and seconded that the re- 
port of the Secretary, as read, be received and filed. Those in favor 
will signify the same by saying aye; contrary, no. 

THE PRESIDENT: It is so ordered. ‘The next is the report of 
the Czmmittee on Savings Bank Laws, Mr. Allen W. Johnston, 
Chairman. Before Mr. Johnston delivers his address, I want to pay 
special tribute to the time and labor ard attention he has given to se- 
curing the details that are indispensable to the ultimate solution of the 
problem that confronts us. 

Mr. ALLEN W. JOHNSTON, of Schenectady, New York: I 
thank you. I may say in that connection that the credit is rather due 
to the people who have given me these details. 


bebt} 
REPORT OF COMMITTEE ON SAVINGS BANK LAWS 


To the President and Chairman Executive Committee, Savings Bank Section, 
American Bankers’ Association: 

That a connected review of the work of the Savings Bank Law Committee of 
the Savings Bank Section may be had for the time intervening between the 
Denver meeting of 1908 and the present it seems fitting to briefly refer to the 
several reports already made. 

This committee met on February 15 last in the rooms of the association, and 
on the following day again, in conference with a number of prominent bankers. 

That savings deposits, wherever held, should be segregated and safeguarded 
was unanimously conceded at this conference. The work of planning a skeleton 
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banking law which would effect such safeguarding was placed in the hands of 
General Counsel Paton, in consultation with the chairman of the Standing Law 
Committee, with the chairman of the Committee on Protective Laws of the 
Trust Company Section, and the chairman of the Committee on Savings Bank 
Laws of the Savings Bank Section—the draft to be submitted at the next meeting. 

In furtherance of such plan it was agreed that Secretary William Hanhart 
and the Chairman, Allen W. Johnston, get in touch with the States which are now 
lacking laws, that conditions and needs in each State might be known, and also 
to learn if help could be rendered by this committee. Tee 

A letter, a copy of which, together with copies of other circular letters of 
this committee, is attached to this report, was addressed to the Governors of 
States and Territories, to banking commissioners and superintendents and various 
State authorities, setting forth the purpose of this committee and requesting 
co-operation. Courteous replies were received, and the information thus obtained 
laid before the General Counsel, Mr. Paton. A part of the co-operation asked 
for was that the Governors of the various States would, in their discretion, call 
the attention of legislatures to the savings bank needs which might exist in various 
States, for improvements and further laws in the interest of the savings depositor, 

At the meeting referred to Mr. Paton had prepared and presented a list of 
States showing generally the condition of savings bank laws, namely: Eighteen 
wiaies having no savings bank laws; eight States allowing stock banks to be 
organized with departmenis for commercial and savings business; other States 
permitting organizations of stock savings banks; in New England, some of the 
Middle States and a few of the Western and Southern States trustee savings banks 
(without stock) were provided for. 

It was found that in some States, notwithstanding laws for the organization 
of trustee savings banks, few, if any, were in operation, and, instead, the savings 
deposits and savings business was cared for by the commercial banks operating 
savings departments, without the restrictions which are generally conceded to be 
a safeguard in the interests of savings depositors. 

At the meeting of the Executive Committee at Briarcliff Manor, N. Y., in 
May last, the action taken, after hearing read the replies to the circular letter 
of this committee, placed this committee in further communication, by special 
questions, with many prominent bankers and banking associations throughout the 
Union. 

Replies to the second letter, which were placed before Mr. Paton, evidenced 
such hearty interest in the work that your committee was encouraged to send a 
third letter with still more definite questions as to the matter which must be 
contained in a skeleton banking law. 

The sustained interest in the subject, shown by the replies which came from 
practically every State and Territory in the Union, established a desire on the part 
of many influential bankers to give their counsel, and any other assistance they 
can give, for the placing of good laws upon the statutes of every State safeguarding 
small savings. 


Of the hundreds received, the approval of such safeguarding was expressed in 
every letter, with the exception of two or three. 
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It has been manifest at its conferences that this committee has not considered 
practical a definite law which would be acceptable in its details by all of the 
various States of the Union, but, rather, information has led the committee to 
feel that a law safeguarding savings deposits, wherever held, would be acceptable, 
and it is upon this line that the work of your committee has progressed. 

Communication with the various States has proved that the designing of 
committee work of the character laid out by the Savings Bank Section has been 
timely. 

Not a State has been heard from but which has expressed through its corre- 
spondent an interest in the questions involved. 

In many States the discussions of savings and other banking laws have in the 
past year been foremost in councils of the legislatures. , 

The extent of the inquiries of this committee made necessary by a proposition 
for the safeguarding of savings deposits, wherever held, has led to much informa- 
tion in its possession which will without doubt prove of value to the other 
law committees of the American Bankers’ Association in their councils. 

As so great an interest is centering in the present convention of the American 
Bankers’ Association, your committee has deemed it advisable to await the 
developments of the informal discussion of the various phases of safeguarding 
savings deposits, which have lately been brought anew to the attention of State 
authorities and bankers throughout the Union, feeling assured that the progress 
already made and that which is in prospect will enable the Law Committee of 
the Savings Bank Section to report at the spring meeting of the Executive 
Committee of the Savings Bank Section in 1910 that the draft of a skeleton 
banking law for the safeguarding of savings deposits is ready for its consideration. 

Respectfully submittted, 
ALLEN W. JoHNsTOoN, 
Chairman Law Committee, Savings Bank Section. 
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THE PRESIDENT: Gentlemen, you have heard the report of 
the Committee on Savings Bank Laws. I think you have been im- 
pressed, or should be, with the importance of the task. 

A MEMBER: I move that the report be adopted, with a vote of 
thanks to the Committee. 

THE PRESIDENT: Gentlemen, you have heard the motion. Be- 
fore putting it, however, I would like to call the attention of the mem- 
bers present to the desirability of continuing that committee. They 
have the matter well in hand, and while I do not believe in any way 
in perpetuating any committee or any official, this is a matter of great 
study, and it would take a new committee quite a time to get in posi- 
tion to handle it as well as they can. As I understand the motion, it is 
that the report of the Committee be received, and that the Committee 
be continued. Do I hear a second? 


28 


A MEMBER: Motion seconded. 

THE PRESIDENT: Are there any comments? Then those in 
favor of the motion will signify by saying aye; contrary, no. It is so 
ordered. : 

THE PRESIDENT: The next is the report of the Committee on 
Auditing, and that being purely a technical report, with certain cuts 
and diagrams necessary to explain it going with it, I have the consent 
of the Chairman of that Committee, I believe, to waive the reading of 
it and to refer you to the printed report which will be sent to you later, 
and which will be more effective in your hands than a reading of it 
here. Is that correct, Mr. Griswold? 

Mr. GRISWOLD: Quite:so. 

THE PRESIDENT: Gentlemen, you have heard the disposition 
of the report of the Committee on Auditing, and with your further 
permission we will now go through the formality of receiving and fil- 
ing it. 

A Memeer: I move that the report be received and filed. 

Motion seconded and carried. 
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REPORT OF COMMITTEE ON AUDITING 
New York, September 16, 1909. 
To the President and Members of the Savings Bank Secticn of the American 
Bankers’ Association: 

Your Committee on Auditing Savings Banks has since its continuance by you 
at the last convention, held in Denver, Col., given its attention particularly to the 
subjects hereinafter set forth. In placing the results of the committee's work 
before you it is our unanimous hope that this report will meet your approval 
and that the efforts of our Section toward the complete safeguarding of the funds 
of depositors in savings banks will be advanced by the adoption, where needed, 
of the lines of action suggested in this committee's past reports and herein. 

The subjects upon which the committee has been deliberating and to which it 
calls your attention may be classified as follows: ; 

First—-Examination and audit by professional accountants or by auditing 
companies. 

Seconp—What are the most suitable periods of the year upon which bond 
and mortgage interest payments should be due and payable? 

Tuirp—Proof of income. 

FourtH—Card ledgers. 

FirtH—Postings in depositors’ ledgers—Coupon System.” 
FIRST—EXAMINATION AND AUDIT BY PROFESSIONAL ACCOUNTANTS OR BY 
AUDITING COMPANIES, 

In our last report this subject was brought to your attention and the 
recommendation was made that all savings banks able to do so have their books 
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and accounts audited by an audit company or by professional outside accountants. 
“Pass books are the hotbed of defalcation, and the hardest item to audit, owing 
to the practical impossibility of having all pass books exhibited at bank during the 
same year, or other reasonable period.” 

A large bank in New York, which is periodically examined by a firm of 
accountants, employs the following system in addition to regular auditing: Once 
every year for a period of a week, or sometimes two weeks, all pass books coming 
to the bank, either for deposit or withdrawal or entry of interest, are required 
to be vised by one of these outside accountants then present in the banking rooms, 
and this accountant or auditor then and there compares the pass book carefully 
with the ledger account. This, of course, does not bring about the complete 
comparison of the pass books with all ledger accounts, yet it provides for a fair 
amount of careful comparisons and appears to have so far proved effective. A 
complete comparison of all pass book accounts with their respective books is the 
only known method of absolute proof of the liability of the bank to its depositors. 

Massachusetts savings banks are required by law to call in depositors’ books 
for verification once in three years. The time occupied in such verification 
must be at least one full month, and the method must be approved by the Com- 
missioner. Many banks make it a practice at such times of employing an outside, 
disinterested, person to receive and compare the books. There are some large 
banks where the pass bonks are verified every time they are brought in, and where 
all the clerks are tellers, and receive deposits, make payments or verify pass 
books, as occasion may require. Such an arrangement would seem to be an 
excellent safeguard, for there is no certainty that the pass book will fall into the 
hands of the same clerk twice in succession, although it is certain that it will be 
verified by some one each time it is presented. Under this system nothing short 
of a collusion among all the clerks would prevent the discovery of an error on 
a depositor’s book when presented. 

In the report of this committee to the convention in 1907 we referred to the 
plan inaugurated by a New York State savings bank to secure from their 
depositors a comparison and verification of their pass books with the bank's ledger. 
The bank referred to writes us as follows in regard to results of their method, 
and we take pleasure in quoting their letter and drawing the attention of our 
members of this new system: 


“THE SCHENECTADY SAVINGS BANK. 


“Scunectapy, N. Y., April 5, 1909. 
“Mr. Joun C. GriswoLp, 
“Chairman Auditing Committee, Savings Bank Section, A. B. A., Corner 
Twenty-third Street and Sixth Avenue, New York City, N. Y. 

“My Dear Sir:—We have your favor of April 3, and take pleasure in 
complying with your request for some account of the results obtained by the 
publishing of the detailed statement of this bank for January 1, 1907. 

“The immediate result of the printing of the entire list of our depositors’ 
accounts by number and amount of balance was the exciting of an interest in the 
vicinity of our patronage so great that the Schenectady Gazette—which published 
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the statement on February 20, 1907, on ten pages of its regular issue—made 
extra provisions for the demands for the paper on that morning. We had 
previously advertised in surrounding towns that such a statement would be made. 


“While we do not attribute our rapid increase in deposits at that time 
altogether to this statement, yet it is noticeable that the increase during that 
year of our deposits was over $700,000, while there were savings banks in our 
vicinity which fell far short of such an increase. It is, perhaps, as noticeable 
that at this date, notwithstanding the fluctuations in deposits natural to a savings 
bank located in an industrial town and subject to the extraordinary depression 


‘of business which affected all banks during the past eighteen months, our deposits 


have fallen off but comparatively little from total of January 1, 1907. 

“In what degree this fact is due to the publicity, which seemed to meet with 
such general approval by our depositors and the public, | am unable to say, but 
feel assured that our detailed statement worked for our good when there was 
more or less distrust in the business circles throughout the country. 


“Some of the results which appeared at our counter were such as these: 

“A well-known citizen had laid aside his pass book years before, but, 
remembering the number, saw it in our statement, and presented his pass book 
with a remark that he had supposed the account was balanced. The balance was 
a considerable amount remaining to his credit. 

“The executor of an estate by the publication had his attention called to an 
account he had neglected. There were several cases of executors and joint 
accounts which were straightened out by the attention of the depositors being 
called to their balances through the statement. 

“Our bank has received from every part of the Union and from Canada 
numerous letters of approval and containing requests for information—so many 
that our treasurer, Mr. A. W. Johnston, issued a circular letter regarding the 
process of making up the statement, a copy of which | inclose. 

“We have letters on file from some of the most eminent business men in the 
country to the effect that they believe it to be the only complete and satisfactory 
method for audit of liabilities of a savings bank. 

“The advertising results obtained, although great, were not primarily sought 
for, the direct object being a full audit of both the assets and liabilities of 
our bank. 

“Aside from the publicity and the satisfaction the audit afforded to the public, 
I believe that it has helped inspire our clerical force with a purpose to keep 
up the exact balances, which they obtain at each abstract period. 

“We are looking forward to a preparation of another such statement three 
years from the first statement, which will be on January | next, it having been 
deemed by our management that once in three years, owing to the expense and 
extra work of such statement, would be sufficient for all purposes. 

“Yours very truly, 
“EverRETT SMITH, 
“President.” 


To audit a bank thoroughly every branch of its work and the work done by, 
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and records managed by, every employee and officer must be investigated and 
proved up. Not only should the records prepared by clerks, bookkeepers, etc., 
be well scrutinized and checked by competent examiners, but the affairs more 
closely related to the higher employees, officers and trustees or directors should 
be minutely gone over to determine if the law is being strictly complied with 
by such individuals “As a rule, clerks’ peculations are of minor importance,” 
has been said, and quite truly, although these must be guarded against as well as 
the larger. 

After such complete checking up the following or some other similar form of 
attestation, printed on the statement of the bank issued to its depositors and to the 
public, would no doubt prove acceptable, to wit: 

““We have audited the accounts of the treasurer of the 
Savings Bank during the fiscal year ending ...............--- , and have 
audited all the general books of accounts, individual ledger, etc., for the said, and 
we have carefully examined in detail all the assets of the bank, consisting of 
stocks, bonds, loans on bond and mortgage, notes and other assets, and have 
counted the actual cash on hand and have compared the bank balances with 
certificates of the proper officers in banks and trust companies, and hereby 
certify that they are correctly shown in the above statement, and that all 
securities were found intact and in their proper places. 


“Signature Audit one or Public Accountant.” 
readily be made or obtained. 


SECOND—LOANS ON BOND AND MORTGAGE, 


An interesting question has been raised as to at what dates of the year 
payments of interest on loans on bond and mortgage may best be made to fall 
due. In savings banks holding many such loans (some Eastern banks have over 
3,000 loans) is it desirable to have this interest all payable at a given date 
(usually semi-annually), or is it better to arrange loans on bonds and mortgages 
into classes, interest on each class to mature at periods not touched by the other 
class? An argument in favor of interest payments being made, say first days 
of January and July, is that ot those periods interest on deposits is being paid to 
depositors, and the receipts at same periods of the interest on bonds and mortgages 
provides the bank with funds which have not been idle to pay its depositors’ 
demands then being made. A drawback to this method is that January | and 
July 1 are the busiest days in the year for savings bank employees, and that 
practice of this plan necessitates such excessive work within the given few 
days. Some savings banks make the interest on their loans payable on the 
anniversary date of the loans, others on the first or fifteenth day of the current 
month, while others, as an example, pay depositors’ interest, say January | and 
July 1, and collect bond and mortgage interest April 1 and October 1. Consid- 
ering the work called for in attending to fire insurance, taxes, etc., on the 
properties as required, these two last methods would seem to be preferable, as 
in practice either would divide the work and spread it, and, besides, thereby 
posibly saving extra clerk hire, sometimes necessary during the rush consequent 
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to payment of interest to depositors and receiving interest on loans on one and 
the same day. This question is probably of more particular interest to large 
banks carrying many mortgage loans than it may be to very small institutions, but 
the subject does affect all. 


THIRD—PROOF OF INCOME, 


In the many replies received last year to the inquiries sent out by the 
committee it appeared that in some instances our inquiries on the subject were not 
thoroughly well understood. Perhaps it might be well to say that “proof of 
income,” which was recommended by the committee, need not necessarily be made 
as an advance proof, but may be, and is, made by some banks for the elapsed 
period of six months or one year. The fact is that every savings bank should 
prove thoroughly its receipts of ‘income by some method that will satisfactorily 
show those in charge (as well as show to the audit company or accountants) that 
the whole of the income due the bank on its investments has been really received 
in cash, and also show what, if any, interest or other income may be in arrears. 
We speak advisedly on the subject, for some savings banks have actually no 
proof whatever that their income has all been received at the proper rate and at 
the proper time. 


FOURTH—CARD LEDGERS. 


One of the objections by many savings banks, and by the minority of this 
committee in its last report, to the adoption of the use of card ledgers by savings 
banks has been the danger of cards being abstracted from the rack, destroyed 
and replaced with cards on which have been placed figures showing false balances, 
etc. This objection may be partly, if not entirely, overcome by having (as now 
is done in many banks) the depositor affix his or her signature on the ledger 
card at the same time he or she affixes his or her signature on the signature card 
or book when opening account. Should such ledger card be abstracted and 
another, substituted it would necessitate a forgery of the depositor’s signature on 
the substituted card—‘a serious matter.” When this “ledger card” is entirely 
filled in, then at next ensuing transaction (depositor being present) account may be 
closed out in usual manner (by draft), a new account in same name opened, its 
proper cards duly signed by depositor, as before, a pass book issued therefor, to 
which new account will be credited the amount of balance withdrawn from said 
closed account. Some banks not only take the signature of the depositor on the 
ledger card, but also the depositor’s age, and father’s and mother’s names. In 
small banks or small savings departments in banks, the signature and full pedigree, 
etc., of the depositor may be taken on the top of the ledger card, thus saving some 
time and cost by dispensing with the other signature and pedigree cards. This 
last suggestion, it seems to the committee, might be considered by banks having 
less than 5,000 accounts. Your committee favors the foregoing described method 
of using card ledgers in which to keep depositors’ individual accounts. By the 
employment of card ledgers time and space are economized without question. 
With the above method of using card ledgers correciness is in some respects 
guarded more surely than ever before. 
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FIFTH—POSTING IN LEDGER, “COUPON SYSTEM.” 


There have been received many inquiries as to the system of reverse or coupon 
posting. Such system the committee commends to sayings banks. For your 
consideration several printed examples are shown hereinafter which demonstrate 
in a general way the working of the system. 


Examples Nos. | and 2 show in reduced form the sheets used on the teller’s 
desk, and report the daily transactions. These sheets are each day delivered to 
the auditor, who separates the parts where perforated, and next morning hands 
the larger and unfinished sheets to the bookkeeper, who fills them in as shown 
examples Nos. 3 and 4, and returns the sheets to the auditor, who thereupon 
compares the completed sheets with their respective stubs, as shown by examples 
Nos. 5 and 6, which comparison proves whether, or not the postings in the ledger 
were correctly made in detail as well as in total, and affords a proof of agreement 
between the cash and the ledger. 

It is understood that the postings of the daily transactions in the depositors’ 
ledgers are made in the usual manner, either from tickets or in any other accept- 
able manner; the following refers only to the proof of such postings. 

The following forms are used and filled as marked, by the teller: 


___A\ sheet of each, as above, is used daily for every ledger or section, entry 
of each transaction being made as above. The right-hand part of the sheet is 
then detached where punctured and kept by the auditor, who hands the book- 


keeper the remaining portion of the sheets, and from what they find posted in 
the ledger they fill the sheets as follows: 


Then the said sheets are returned to the auditor, who takes the coupons torn off 
from the complete sheets, places them alongside their respective sheets, returned 
by the bookkeeper, and compares, as follows: 


Should all entries agree, both as to individual amounts and daily totals, this 
should be a practical and reliable proof that the daily postings have been correctly 
made in the ledgers and agree with the cash entries of the same day. The 
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duplex system of bookkeeping used much in commercial banks, and most highly 
commended by eminent authorities for such banks, is of the same nature as the 
aforesaid coupon system, which the committee has as aforesaid commended to 
savings banks. ’ 

The committee takes this opportunity to say that it will be much pleased at any 
time to receive from any savings bank suggestions as to improved methods of 
bookeeping or auditing. We might suggest that savings bank officers having such 
suggestions to make should forward them to the secretary, and they would be 
published for the consideration of our members, the names and figures in such 
communications not to be divulged unless such be perfectly agreeable to the writers 
thereof. Respectfully submitted, 

Jorn C. Griswotp, Chairman. 
Epwarp L. Rosinson. 

F. W. Jackson. 

ALBERT I, Coucu. 

Wm. Hanuart, Secretary. 
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THE PRESIDENT: The next is the report of the Postal Savings 
Bank Committee. Gentlemen, Mr. Lucius Teter, Chairman. (Ap- 
plause. ) 
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REPORT OF POSTAL SAVINGS BANK COMMITTEE 
By Lucius TETER, CHAIRMAN. 
MEETINGS. 

This committee was continued in service by your action at the convention at 
Denver last September. 

We realized, after carefully considering the discussions in reference to the 
postal savings bank subject at the convention, that there was very definite work 
for us to do. Therefore, as soon as was practicable after the convention, we 
called a meeting of the committee, which was held in the city of New York en 
November 16, 1908. This meeting was well attended, not only by the members 
of the committee, but by the executive officers of the Savings Bank Section. A 
very thorough consideration was given to the entire subject of possible postal 
savings bank legislation, and the unanimous attitude of your committee was that 
the most desirable method to be pursued in discouraging such enactments was 
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to carry on a thorough and fair-minded campaign of education in reference to 
the savings bank situation throughout the United States and the relation of the 
banks to the people. 

We, therefore, compiled for circulation a letter addressed to all of the 
banks in the United States, whether members of the American Bankers’ Associa- 
tion or not, and sent with this letter a copy of the then Senate bill introduced 
by Senator Carter, of Montana; a copy of an address by Mr. E. R. Gurney, of 
the First National Bank, Fremont, Neb.; copy of an address by the Hon. George 
E. Roberts, of the Commercial National Bank, Chicago; a press summary to 
be used by bankers in advising their local papers as to the facts in reference to 
the situation, and a copy of the report made by your Postal Savings Bank 
Committee at the Denver Convention. These papers were mailed about November 
24, 1908, and were received with interest by the bankers throughout the country. 
There was such a demand for these circulars from various quarters, including 
universities, libraries, etc., that five thousand additional copies of the above 
documents had to be printed. 

There was also a meeting of our committee held in the city of Washington 
February 25, 1909, the committee having been called there to appear before the 
sub-Committee on Postal Savings Banks of the House of Representatives Com- 
mittee on the Postoffice and Post Roads, to -which hearing reference will be 
made later. 

Different members of your committee have held frequent informal meetings 
for consultation and have been in constant touch by correspondence. We have 
also had conference with the executive officers of the American Bankers’ Asso- 
ciation and have endeavored to work in harmony with its Committee on Federal 
Legislation. 

On February 11, 1909, we sent out 25,000 follow-up letters to the banks of 
the United States, again calling attention to our subject and asking them to 
send for circulars if the first ones sent had not reached them or had been used. 


HEARING AT WASHINGTON. 


The chairman of your committee received an invitation from the Hon. Jesse 
Overstreet, chairman of the House Committee on the Postoffice and Post Roads, 
asking the committee to appear before the sub-committee at Washington on 
February 25, 1909. We accepted the invitation and were received very cordially 
and given. ample opportunity to explain our point of view in reference to the 
postal savings bank proposition. 

We were furnished with several copies of the hearing, but so great was the 
demand that subsequently we arranged with the government printer for 4,000 
additional copies. Copies have been sent to all of the members of the Savings 
Bank Section and to numerous general inquirers. 


STATISTICAL REPORT. 


. 


Very early in the year our secretary, Mr. William Hanhart, began the 
laborious task of compiling as nearly accurate figures in reference to the savings 
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deposits throughout the United States as would be possible. He undertook this 
work, realizing that the figures submitted heretofore gave a very misleading 
impression as to the volume of savings business in the United States. He found 
the banking departments of the States very kind in furnishing information. At 
the suggestion of our committee the Comptroller of the Currency made a call, 
requesting the totals of savings deposits in national banks. With the figures 
obtained from these various sources Mr. Hanhart was enabled to prepare a 
report showing quite accurately the total of savings deposits in the country. 
His report shows a total of approximately six billions of savings, as against 
three and one-half billions, which has heretofore been regarded as the total. 

Our committee has offered to furnish supplies of these statistics and copies 
of the Washington hearing at the various State conventions. This offer has 
been quite generally availed of, and thousands of copies have been distributed to 
bankers in this way. 

THE STATE CONVENTION SEASON. 


Your committee very early in the present year realized that the interest man- 
ifested by bankers in the question of postal savings bank legislation made it 
desirable that the subject be discussed quite generally at State bankers’ conventions. 
With the thought in mind of co-operating with the State associations as much 
as possible in bringing the subject before their delegates,-our committee prepared 
a list of names of men who would accept invitations to speak at State conventions. 
While we have not accurate information from all the States, we are glad to be 
able to report that in addition to addresses on the subject at numerous group 
meetings there were postal savings bank speakers at nineteen State conventions, 
at all of which conventions great interest was manifested in the subject. At 
many places the question was discussed on the floor and resolutions condemning 
possible postal savings bank legislation were adopted. 

In connection with this work the committee would like most sincerely to 
express its appreciation for the loyal services of all those men who have devoted 
their valuable time to preparing and delivering addresses upon this subject. 


THE ATTITUDE OF THE BANKS THROUGHOUT THE COUNTRY. 


Our year’s experience has proved clearly that the bankers of the country 
are united in that they do not regard a postal savings bank system necessary; in 
fact, hold that such legislation would result in injury to the American people. 

The bankers, as well as the officers of group and State bankers’ associations, 
have shown by their hearty support and sympathy how much they appreciated the 
work which the committee has done and expressed themselves as being willing to 
co-operate heartily in the work of your committee. The attitude of these men 
has been a constant inspiration to your committee and has made easy a volume 
of work which otherwise would certainly have been burdensome. We find that 
the bankers are entirely alive to their responsibilities, and while condemning 
the idea of postal savings banks they are willing to co-operate actively in the 
enactment of laws, both national and State, that shall make for better savings 
facilities and for better banking methods. 
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EXPENSES. 


The expenses of your committee since September 1, 1908, have been as 


follows: 
Committee meetings..............- Aterarsiere ss vitor $597.73 
Printing and stationery....... haceadayaraha dlcibuatsnsteereen a ee 12067227, 
Postages <n .ee De a ae = 2a han ges ce, OU pee tea ane 1,346.00 
Express: and sundries: eee ee ee eae : 33.63 
Total a. See tatinnsncmeeeee bgde f 5a Meee oe $3,044.58 


You will notice that the chief expenses have been in connection with the 
large amount of literature that has been circulated. The expenses of speakers at 
State conventions, etc., have in practically every case been paid by the State 
associations. 

THE PRESENT SITUATION AND THE FUTURE, 

The members of your committee are inclined to think that at this date we can 
say that there has apparently been a great change in sentiment throughout the 
country in reference to the advisability of passing postal savings bank legislation. 
In other words, the campaign of education which we started has to a considerable 
extent had the desired effect in that it has caused multitudes of people to study 
carefully a question to which they had heretofore given only a superficial 
attention. 

The question of postal savings bank legislation, of course, was not discussed 
at the recent special session of Congress. We are hoping that the question will 
be turned over to the Monetary Commission, and fully believe that in the 
final report of that commission will come promises for a future development of 
American banking that will assure all the people that legislators and bankers, 
working together, can take care of the banking needs of the American people. 

Your committee is of the opinion that so long as this question is in the public 
mind you should have a committee on the subject. We suggest that you see 
to it that a committee be kept in charge of this work. 

Your committee has recognized the importance of working in harmony with 
the Savings Bank Law Committee, realizing that the result of such work as we do 
must be closely followed up by the work of that committee. 

In closing this report our committee wishes especially to thank our secretary, 
Mr. William Hanhart, for his faithful services during the past year in connection 
with the enormous volume of correspondence and other exacting duties connected 
with our committee’s work—the volume of correspondence at times reached most 
unexpected proportions. It is our desire thus to express appreciation for work 
of the very highest order most loyally done. Respectfully submitted, 

Lucius Teter, Chairman. 
Myron T. Herrick. 

F. R. Morison. 

C. La Rue Munson. 
Cuartes E. Spracue. 

P. Le Roy Harwoop. 
Wa. Hannart, Secretary. 
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‘THE PRESIDENT: Gentlemen, you have heard the report of the 
Postal Savings Bank Committee read by the Chairman of that 
Committee; what is your pleasure? 

A Memser: I move that the report be received, with thanks, 
and that the present Committee be retained for another year. They 
seem to have performed very efficient service in the last year and they 
are familiar with the details of the work. 

Motion seconded and carried. 

Mr. Briccs, of Denver, Colorado: I may be a little out of or- 
der, but I think we ought to express our thanks to the Law Com- 
mittee and to the Committee on Postal Savings Banks for the ex- 
cellent work they have done. I think very few of us who have no 
connection with committee work of this character really appreciate 
the large amount of time and energy required to accomplish what our 
committees have accomplished for us during the past year; and to al- 
low them to continue in their work without even a vote of thanks seems 
to me to look careless and ungrateful, and I am not willing to ad- 
mit that this body is careless or ungrateful in regard to its committees. 
I therefore move you that we express to both committees a vote of 
thanks for the excellent work they have done. 

MR P. C. KAUFFMAN, of Tacoma, Washington: I make the 
same motion. I think it is thoroughly incumbent on the Savings Bank 
Section to express their thanks to the Committees for the work they 
have done. I second the motion. 

THE PRESIDENT: Gentlemen, you have heard the motion. 
Motion seconded and carried. 

THE PRESIDENT: The committees, as represented by their re- 
spective Chairmen, will please convey to the individuals thereof the 
appreciation of this Section for their splendid work. The next is the 
report of the Committee on Membership, which the Chairman has re- 
quested our secretary to read. 
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RErOR TOF COMMITTEE ON MEMBERSHIP 


The Committee on Membership has held two meetings—the first on March 5 
and the second on August 11, 1909—and reports a net increase of 113 in 
the membership of the Section, after deduction of sixty-four banks which have 
failed, merged or lapsed in their dues. 

It was not thought desirable this year, mainly on account of the heavy 
expenditures for the Postal Savings Bank Committee, to circularize as usual. A 
circular letter, however, was sent to all the non-member banks of the Association, 
the cost being defrayed out of the profits accruing from the sale of the book 
of printed forms, and this resulted in securing sixty-one new members. 
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Secretary Farnsworth informs us that 162 new applications, received since 
the first of September last, stand to the credit of this Section, being traced directly 
to their solicitation. 

Many of our Vice-Presidents have been of great service in increasing the 
membership in their various States, deserving thanks for their co-operation. 

We would recommend that this committee, or a similar one, be elected or 
re-elected every year, to continue the work which we have only begun, and we 
would also recommend that the circularization by letters be resumed. 

Respectfully submitted, 
W. R. Creer, 


Chairman. 
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THE PRESIDENT: Gentlemen, you have heard the report of 
the Committee on Membership. What is your pleasure? 

A Memeer: I move that it be received and filed. Motion 
seconded and carried. 

THE PRESIDENT: The next is the appointment of the Com- 
mittee on Nominations. I would like to ask if Mr. Frederick C. 
Nichols, of Fitchburg, is in the room. 

(No response. ) 

Gentlemen, I will name as a Committee on Nominations 
Messrs. Clinton T. Rose, of Syracuse, New York; Mr. R. C. 
Stevenson, of South Bend, Indiana, and Mr. Frank N. Briggs, 
of Denver, Colorado. ‘The Committee will meet immediately upon 
the adjournment of this session—this morning’s session—and will be 
pleased to receive from any member present a nomination for any 
office. 

We would particularly urge that you go out of your way to 
submit a Vice-President for your state; and that you be not at all 
bashful about naming yourself, if you happen to be the only man 
here, and you think you are all right. We want men who will 
work. ‘The assistance that has been given us by the vice-presidents 
of the respective states has been very valuable, so please see that 
we get as full a list as possible, and that we be not obliged to turn 
to the bankers’ directory to fill in with. 

As you are probably aware, the coming of the President of 
the United States here to-day has caused certain engagements to be 
made, and possibly a lessened attendance here at the moment, and 
I think that in deference to his presence, and in order that our mem- 
bers may have an opportunity of seeing him, that we should facilitate 
our programme as much as possible. If by continuing our morn- 
ing sess.on up to 12:30 we will be able to get some of our busi- 
ness out of the way, you can see him and meet him at the public 
reception at 2 o'clock, and we can resume our meeting here at 2:30. 
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Shall we continue our morning meeting as long as possible, and then 
adjourn to meet at 2:30? 

Mr. JosEPH D. RapForp: If we continue our morning ses- 
sion and carry out the programme as laid down, how long will it 
take us? 

‘THE PRESIDENT: I do not think we could possibly finish in less 
than two hours or three hours.- There are a great many people 
here who would like to be heard on different subjects. We have 
the real estate mortgages to savings banks—-two papers, one by Mr. 
Welch and one by Mr. Creer. Then there is an address by Mr. 
Rother, as well as one by Mr. Edward B. Carney, and Mr. Ed- 
ward L. Robinson, as well as the open discussion, which may be 
quite lengthy. I think we ought to give the members an opportunity 
to meet the President if possible and do so without seriously curtailing 
our programme. 

Mr. RaprForp: I therefore would move you that when we do 
adjourn we adjourn to meet again at 3 o’clock. 

Motion seconded and carried. 

Mr. EDENs: For the benefit of those members who may wish 
to attend the ball game this afternoon, the game will not begin un- 
til after the arrival of President Taft. It is expected he will leave 
the Art Institute about 3:15 and reach the ball grounds about 3:45; 
so those who hold tickets to the ball game will know what time the 
game will begin—between 3:45 and 4 o'clock. 

THE PRESIDENT: Thank you. _ 

THE PRESIDENT: The next in order then is to take up the 
papers that are to be presented to us. The first one is “Real Fstate 
Loans for Savings Banks and their Amortization.” Mr. R. M. 
Welch, Secretary of the California Bankers’ Association, being un- 
able to be present, has asked his good friend, Mr. Joseph D. Rad- 
ford, to present same for him. I take pleasure in presenting to you 


Mr. Joseph D. Radford. (Applause.) 
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REAL ESTATE LOANS FOR SAVINGS BANKS AND 
THEIR AMORTIZATION 


By R. M. WEtcH, CASHIER OF THE SAN FRANCISCO SAVINGS 
UNION, SAN FRANCISCO, CAL. 


ROM the very inception of saving banks, loans on the security of rea 
estate have been regarded as pre-eminently a legitimate and desirable 
form of investment for the funds of such institutions. In volume they 


are virtually inexhaustible, and they afford the most remunerative employment that 
can be fdund for funds where security is the first essential. Their immobility in 
time of stress ‘and panic is the only objection that can be advanced against them, 
and is the reason why a savings bank is forced to limit them to a certain pro- 
portion of its assets. It is an interesting incident in the history of one of the 
oldest, and what is now the largest savings bank in this country, that having 
invested its funds exclusively in loans on real estate the panic of 1837 found it 
with nothing but these immobile assets. But, even so, it was able to sustain 
itself by exchanging certain of its mortgages for municipal bonds, which it in 
turn hypothecated, thereby obtaining the needed cash. Were savings banks 
restricted in the employment of their funds to bonds of ‘the class prescribed 
for them by law their earnings would be wholly inadequate to pay depositors 
a rate of interest that would be sufficiently attractive to encourage savings. 


One of the most potent arguments against the wisdom of a postal savings bank 
system in the United States is the very reasonable apprehension that it will drain 
away from localities where needed, and absorb in other forms of investment, 
funds that would: otherwise be available for the development of the realty values 
of those localities. Wealizing this, and further realizing that the rate of interest 
proposed to be paid by the government will be so trifling when compared with 
that paid by the savings banks as to discourage deposits at the post offices, friends 
of the measure are gravely suggesting that the government arrange to lend the 
postal savings funds on real estaie security so that a rate of interest approximately 
as high as that of the savings banks may be paid. The spectacle of the Govern- 
ment of the United States adding to its already numerous activities that of 
making loans on real estate to individual borrowers is too absurd to be dwelt upon. 


It is a question, however, whether savings banks have not permitted to drift 
away to another class of institutions loans of a character that have proved 
exceedingly profitable to those institutions, and which would have conferred on 
the banks benefits that might be termed cumulative in their value. 


There will come to the savings bank two classes of applicants for loans on 
real property: one the owner of large holdings in city or country seeking funds 
to improve or add to their holdings and requiring large sums therefor; the other 
small farmers or city residents with comparatively moderate needs. To the 
savings bank of vast resources the single loan large in amount appears more 
desirable than a number of loans aggregating a like amount; -the economy of 
detail is enormous. There is virtually as much detail in the making of a loan 
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of $2,500 as one of $25,000, but in making the ten loans the bank has become 
known to and has added to its clinetele, not alone the ten individual borrowers, 
but the members of their immediate families and their connections. The savings 
bank which desires the greatest possible: degree of success should seek large indi- 
vidual loans only when it cannot find a sufficient number of smaller borrowers to 
employ its loanable funds. 


There is, however, not to be lost sight of a class of loans as a rule individually 
large in amount which are exccedingly desirable for savings banks. They are 
those for building purposes to religious, fraternal, beneficial and social organiza- 
tions. A loan of such a character renders the bank making it at least known 
to each member of the organization. Such loans are particularly sought by life 
insurance corporations as an introduction to the membership of the borrowing 
organization, 


There cannot exist between the great mass of the depositors of a savings 
bank and the. management that degree of acquaintance and community of interest 
which exists between a commercial bank and its depositors. The latter are to a 
great extent corporations and men of affairs who have frequent occasion to call 
on their bank for accommodation. It is unusual to regard the average savings 
bank depositor as a possible borrower. During the entire period of his dealings 
with the bank he may never get beyond the receiving or the paying tellers’ desks. 
It is when he becomes an applicant for a loan that the opportunity offers to 
identify him with the institution as a permanent friend or client. In all proba- 
bility his account is the nucleus he has been creating for the acquisition of a home, 
and, having accumulated sufficient for the purchase of the ground, he is now 
seeking to borrow sufficient to erect the house. 

The loan sought in such an instance may be beyond what a savings bank would 
ordinarily seem warranted in making. It may seem to be more properly within 
the province of a building and loan association. There is no intention of discred- 
iting the beneficial work of these institutions. They have enabled many an 
individual of small means to obtain his home who would never have acquired 
it otherwise. What is in mind is to endeavor to show that instead of sending 
the depositor to the building and loan association the loan might be made by 
the bank to the advantage of both itself and the depositor: The methods of the 
building and loan associations call for a series of payments beginning with the 
making of the loan, which, within a fixed period, will discharge it, principal 
and interest. But as the result of these payments will also be to give the 
borrower certain shares in the association, in the profits of which he will 
afterward participate, the payments must necessarily extend over a somewhat 
lengthy period, and aggregate a considerably larger sum than the principal of 
the loan plus a reasonable rate of interest. In fact, so burdensome do these 
payments often become that the borrower surrenders the property he has been 
endeavoring to acquire, and all he has paid, and these defaults, which are not 
unexpected, prove a great source of profit to the association. 

When application is made for a loan of this class there is to be considered 
first the lot. Is it well selected, worth what the applicant has paid for it? 
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What are the surroundings? Is it in a locality where values are likely to 
enhance rather than depreciate? A very important factor is the street work: 
is it complete and accepted by the city? Many a homeseeker, lured by what 
seems cheap property, finds himself ruined by the excessive taxes imposed for 
street improvements. Next, the character of the applicant. Is he industrious 
and provident? If a depositor, this will be indicated to a great extent by the 
frequency and regularity of the deposits to his credit. What is his business 
or employment? To what extent is it precarious or hazardous? Does he 
carry some form of life insurance with which his family can clear their home from 
debt in the event of his death? In these days of industrial and other forms of 
moderate priced life insurance, the borrower should be urged to make use of 
this means of assuring his family against the loss of their home. A\ll these points 
being satisfactorily determined, such a loan may safely be made. ‘There is not 
lost sight of the added security of fire insurance, which it seems unnecessary to 
tell an assemblage of savings bank men should be taken, the loss under the 
policy being made payable to the bank. 


But it would be wholly imprudent for a savings bank to make the principal 
sum of a loan of this character payable at the expiration of a term of years. 
The improvements necessarily deteriorate from year to year. Even though the 
upkeep be thorough, in these days of advanced methods of construction and 
introduction of new facilities and conveniences houses soon become old-fashioned, 
out of date and undesirable. If there be neglect in the upkeep the deterioration 
is rapid. Although the amount of the loan may have been confined to the value 
of the land the improvements represent the margin of security and as they 
deteriorate the loan becomes less secure. It is to the advantage of the borrower 
that through the exercise of thrift and industry he free his home from debt as 
rapidly as he can do so, and it is the duty of the bank as an exponent of economics 
to inculcate the practice of these virtues. 


A plan of repaymen: should, therefore, be determined on which within a given 
time will amortize the loan—at least in part, if not as a whole. It is entirely 
reasonable, too, in view of the additional bookkeeping imposed that a slightly 
higher rate of interest be charged. The custom usually is to charge one-half 
of one per cent. per annum higher on the installment loan than on the simple 
flat loan; but, even so, the borrower gets his money far more cheaply than he 
could get it under like conditions from any other source. 

The form of amortization should preferably be the payment of monthly install- 
ments, of which so much as necessary would be applied to pay the month's 
interest on the balance of principal and the remainder in reduction of the principal 
sum. In determining what the amount of the installment is to be the borrower 
should be urged to agree to pay such an amount monthly as would approximate 
the rental he would have to pay for similar premises for the occupancy of himself 
and family. We read the repeated suggestion by real estate dealers that the 
payment of rent be stopped, that the rental money be applied to acquiring a 
home, and the suggestion is an excellent one. Unhappily, though, too often 
the payment of rent is stopped through the incurring of debt, and the monthly 
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expenditure for the payment only of interest being so much less than was 
theretofore necessary for the payment of rent, an apparent surplus is created— 
which is expended in unnecessary indulgences instead of being applied in reduction 
of the debt. : 

In some instances the loan may be of such an amount that the attempt to repay 
it in any reasonable number of monthly installments will prove too burdensome 
to the person of small means. In such cases the Joan may be divided into two 
notes, one to run for a term of years and for such an amount that the bank 
would feel warranted in renewing it if it were not paid at its maturity, the other 
for an amount to be repaid in agreed installments. 

One of the principal savings’ banks in San Francisco, with an especially 
large line of loans on small parcels of real estate, principally the homes of ‘the 
debtors, has adopted this plan in remaking such loans and in granting new loans 
of this character. When the installment note has been discharged the remainder 
of the debt will in all likelihood be so amply secured that the bank will be quite 
content to carry it indefinitely, but there is the strong probability that the debtor 
having formed the habit and having realized the advantages of systematically 
providing for the payment of his indebtedness will be incited to attack the 
remainder in a like manner. 

The simplest form of monthly installment is the payment of a fixed sum in 
reduction of the principal and so much as necessary to pay the month’s interest 
on the balance of principal. This is entirely effective and will as thoroughly 
discharge the debt in the end as any other plan. There is, however, a more 
scientific plan, and possibly more interesting, by which the payment of so many 
equal monthly installments will discharge the principal and interest of the debt. 
The problem is, what sum of money paid monthly will in a given number of 
months discharge the principal and interest of a certain debt. The solution calls 
for familiarity with algebraic formulas and the use of logarithms, but it is entirely 
within the capacity of any competent actuary, or, indeed, any one who has 
not forgotten his school mathematics. It would be tedious, ineffective and 
unnecessary to attempt within the limitations of this paper to work out an 
exemplification of the problem, but for any one who may ask “What is the 
answer?” it will be said $16.57 paid monthly will in six years discharge a debt 
of $1,000 with interest at six per cent. per annum. Of the first installment $5 
will be applied for interest and $11.57 for principal; of the second, $4.94 will 
be for interest on the reduced principal and $11.63 for principal—and s0 it 
will go on, the amount required each month for interest growing less and the 
amount applicable to the principal larger, until when the final installment is 
reached but eight cents will be required for interest and the balance, $16.49, will 
close the loan. Or a simpler proposition—the accuracy of which can be readily 
verified—is that twelve monthly installments of $86.07 each will pay a debt of 
$1,000 with interest at six per cent. per annum. Of the first installment $5, of 
course, will be applied in payment of the first month's interest on $1,000 and 
the remainder, $81.07, for principal. 

The form of note taken for a loan repayable in a given number of equal 
monthly installments is as follows: 
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“$1,000.00. San Francisco, September 1, 1909. 

“For value recieved I promise to pay to the ........ yh eaacarete . Savings 
Bank, a corporation duly incorporated and doing business as such, or to its 
order, at its office, and in seventy-two (72) equal monthly installments, each of 
the amount of sixteen and 57/100 dollars ($16.57), the principal sum of one 
thousand dollars ($1,000.00), and interest at the rate of one-half of one per cent. 
per monthly on the monthly decreasing balance of said principal sum which will 
remain unpaid after the payment of each of the said monthly installments, whereof 
the first shall be payable on the first day of October, one thousand nine hundred 
and nine, without grace, and one of the remainder shall be payable on the first 
day of each and every succeeding month thereafter, without grace, until all are 
paid. 

“And I hereby covenant and agree that each installment, when paid, shall 
be applied, by the holder hereof, first, so much thereof as shall be required to 
the payment of interest accrued, as above specified, and next the balance thereof to 
the repayment of the said principal sum. 


And I hereby promise to pay both principal and interest in United States 


gold coin, waiving any right which I may have now or hereafter to pay the same 
in any other currency. 


“And I further agree that in case of default in the payment of any of said 
installments in the manner aforesaid, then such installments shall bear interest 
from the date of maturity until the date of payment,at the rate of one-half of 
one per cent. per month; and at any time during such default the entire unpaid 
balance of said principal sum shall become immediately due and payable if the 
holder of this note shall so elect, and shall bear interest at the rate of one-half 
of one per cent. per month from the date of maturity of the last paid installment 
until the whole principal sum and interest shall be paid.” 

The instrument to secure this note may be either a mortgage or a deed 6 
trust of the real property pledged. 

This form of loan was at one time very generally made by the San Francisco 
savings banks, but gradually fell into disuse—largely as the result of the 
peculiar working of the mortgage-tax provision of the State constitution. This 
declared that a mortgage is an interest in the real estate it covers, but directs 
that it be assessed to the lender, the borrower being credited with a corrsponding 
amount on the assessed value of the property as a whole. That is, in assessing 
a piece of encumbered real property the amount of the mortgage is assessed to the 
lender and the remaining value of the property, if any, is assessed to the owner. 
The lender was formerly prohibited, under penalty of forfeiture of interest, from 
contracting for the payment of the mertgage-tax by the borrower. The tax was 
in reality paid by the borrower, for the lender added to the normal ruling rate 
of interest the equivalent of the tax, plus a little more for contingencies. This 
was all very well, except in the case of a loan repayable in frequent installments. 
The balance of the debt as existing on the first Monday of March in each year 
was assessed to the lender, and he paid a year’s taxes on it, but he did not get 
a year’s interest on that balance, because it was steadily decreasing each month 
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through the payment of installments. So the loan repayable in installments fell 
into disuse among lenders, and another hardship was thereby imposed by the 
provisions of the State constitution on the very class of persons for whose benefit 
those y»uvisions were intended. 

More recently the prohibition of the agreement between the lender and bor- 
rower as to the payment of the mortgage tax has been removed by constitutional 
amendment, and while the mortgage is yet taxed the borrower agrees to pay the 


tax, and gets his money at the normal ruling rate of interest. This removes the 


objection to installment loans noted on the part of lenders, and it is likely that 
such loans will again come into more general use in California, especially in San 
Francisco, where loans are needed for rebuilding purposes, often in excess of 
what is warranted by a conservative estimate of the ground yalue. 

An instance is known where there was needed for the completion of a large 
and very valuable building—the returns from which were assured once it could be 
completed for occupancy—the sum of one hundred thousand dollars in excess of 
what had been estimated and what it had been agreed to lend. The note for 
this additional one hundred thousand dollars was taken repayable in thirty-six 
monthly installments of $3,042 each. This is a larger transaction than it is 
usually contemplated to cover with a note payable in monthly installments; it is 
merely cited as an instance that the system can be applied with advantage in a 
large transaction as well as in a small one. 

But it is to the small borrower, the home-builder, that the loan repayable in 
monthly installments of moderate amount is particularly applicable, and if obtained 
from a savings bank the borrower not only gets his money at a more reasonable 
cost, but may expect a greater degree of indulgence should misfortune overtake 
him than could be extended by an association whose rules of forfeiture must be 
rigidly enforced for the advantage of the general membership. A savings bank 
may suspend the collection of the monthly installment for a time, being content 
until more prosperous conditions return with the payment of interest on the 
remaining balance of principal, or, if the reduction of principal warrants it, may 
make a new loan for a definite term of years, with the balance of the old loan 
as the principal sum of the new, thus enabling the debtor to save his property, 
which, under other conditions, he might have been forced to sacrifice. 

It may with certainty be accepted as a general proposition that the greater the 
number of small borrowers a savings bank has among its clientele the greater will 
be its degree of popularity and success. (Applause.) 
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THE PRESIDENT: Gentlemen, you have heard this most inter- 
esting paper on a peculiar phase of our business, and before putting 
the motion I would say to Mr. Radford that on behalf of our As- 
sociation we know that you will convey our appreciation to Mr, 
Welch of his efforts. 

Gentlemen, you have heard the paper, and I am sure are very 
much interested in it. At the moment, we have another one similar in 
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character, but of a different type, and I think it is quite proper that it 
should immediately follow. However, before taking up that, and 
by way of a little momentary intermission, I want to call your atten- 
tion to the fact that we have with us one of the great bankers of 
America—a man who in the emergency of the moment retired from 
professional banking to that of Departmental Governor—I refer to 
Mr. Clark Williams, Commissioner of Banking of the State of New 
York. I notice he is here. (Applause.) I would like to introduce 
you to the gentlemen and him to you, and have him say a word or two 
to you. : 
Hon. CLARK WILLIAMS, of New York: Mr. President and 
Gentlemen, it is a great pleasure for me to be with you this morning, 
and I assure you I take great interest in the matters you are discussing. 
I will only take a moment of your time, and the burden of my tale is 
to thank you for the opportunity of meeting you face to face. 

We have in the State of New York, as you well know, mutual 
savings banks. ‘There are 139 of such institutions, with total re- 
sources of $1,587,000,000; but, gentlemen, I am very happy to say 
that they give us less trouble in the matter of supervision than the 
other characters of financial institutions under our charge, and I dare 
say that is due to the character of laws which are on our statute 
books to some extent; but I am convinced that whatever those laws 
might be, unless it was because of the character of the individuals 
having in their care the funds of the provident poor—the personal 
element—there would be opportunity for as much disregard of law 
in the Savings Bank system as in that of the State Banks and Trust 
Companies and Building and Loan associations. During this week 
there has been a convention perhaps of which you have not heard in 
this city. That convention was of the National Association of 
Supervisors of Banks. ‘Those earnest, hardworking, underpaid ser- 
vants of the people, through me, would ask your cooperation as 
bankers in the different states for a better system of supervision, and 
perhaps better laws, and I think they have met you in one particular 
in their declaration of approval of the segregation of savings deposits 
in state banks and in trust companies. I dare say your President will 
announce this to you, if he has not done so already; but I bespeak 
for them, in their earnest efforts for a more satisfactory character 
of supervision, your hearty cooperation with them to that end, and I 
speak to the point because you can bring the influence which is nec- 
essary upon your legislators and upon the executive. If the funds 
are not sufficient for the purpose, or if the laws are inadequate, or 
if there is a general disregard or a lack of appreciation of the neces- 
sity for supervision, you, gentlemen, can do more than any one in your 
respective states to bring about the desired results. : 

Gentlemen, I thank you for this opportunity of speaking to you 
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for a moment, and I cannot help but feel that you—each one of 
you—should be enjoying an intense satisfaction in the unselfish efforts 
which you are making for the protection of the moneys of the provi- 
dent poor. Gentlemen, I thank you. (Applause. ) 

THE PRESIDENT: We want to assure you, Mr. Williams, that 
we are heartily in accord with all the movements of your Association, 
and you can count on our support at all times for the enactment of 
good and proper laws. There is no question about it. 

Now, with this little intermission, we will proceed with the next 
paper, which is by Mr. Wm. R. Creer, Secretary, Cleveland Sav- 
ings & Loan Co., Cleveland, Ohio. (Applause. ) 

Mr. WM. R. CREER, of Cleveland, Ohio: Every corporation 
should have for its function the best of service to the general public. 
It is not sufficient that a bank shall loan money for the building of a 
home, and then be content so long as the security is adequate. It 
should be earnestly and actively engaged in inducing and assisting 
the home builder to become a home owner in every deed by work- 
ing out the payment or repayment of the money advanced upon 
mortgage. A man can step from the sidewalk of the street below to 
the floor if he is willing to come up a stair at a time. A straight 
loan is a gccd way to keep a man in debt if it is made on good 
security. An ir:callment loan is the easiest plan in the world for get- 
ting out of deb:, because that is what the man has been doing all 
his life, paying rent once u month. 
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A MORTGAGE LOAN FOR HOME-BUYERS 
By Wm. R. Creer, SECRETARY CLEVELAND SAVINGS AND 
LoAN CoMPANY, CLEVELAND, OHIO. 


N fire insurance a dwelling house or home jis designated a preferred risk. 

| In savings bank mortgages this kind of property should receive the same 

classification, for where there exists the home-making and home-owning 

idea the physical condition of the security does not suffer that degree of 
depreciation as some others, owing to the pride and care of the owners. 

There are two criticisms frequently made regarding real estate mortgages; the 
first, on the part of the bank: (1) Admitting that a mortgage on improved realty 
is ideal security; it is argued that in times of financial stress it is hard to realize 
cash from it. (2) The careful person planning to buy or build a home, for the 
first time, is appalled at the size of the debt involved in the undertaking. 

To overcome these objections on both sides of the business transaction the 
following described plan of installment mortgage has been designed and has proven 
popular with borrowers. : 

Conditions differ in various communities and the rate of interest is governed 
by local demand, so in presenting the plan it is understood that the plan and 
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rate are to be adapted to meet local requirements. In fact, its adaptability is one 
of the attractive features of this form of mortgage contract. 

In the following example the interest rate is 7 per cent. for the first 25 per 
cent. of the loan, 6 per cent. for the next 50 per cent. and 5 per cent. for the 
last 25 per cent. of the loan. These proportions can be changed as well as the 
rate of interest. 

Take, for the sake of illustration, a loan of two thousand dollars written on 
this plan, the obligation would read as follows: 

“HomEsTEAD, Ill., September 16, 1909. 

“The condition of this obligation is such that, whereas the said John Brown 
and Mary Brown have received the sum of two thousand dollars ($2,000.00) 
from the Homestead Savings Bank as a loan, for not less than one year from 
date, and agree to pay interest on said loan, monthly, at the rate of seven per 
cent. per annum, until the principal of said loan is reduced to $1,500.00, and 
from, that date interest at the rate of six per cent. per annum until the principal 
is reduced to $500.00, and from that date interest at the rate of five per cent. 
per annum until said loan is paid in full. During the continuance of said loan 
they further agree to pay monthly on said loan such additional sum as will, 
together with the interest aforesaid, amount to not less than the sum of twenty 
dollars ($20.00) per month, at the office of said bank. ‘The first of said install- 
ments payable the fifteenth day of October, 1909, and one of said installments 
on the fifteenth day of each and every month thereafter, until all of the said loan 
and interest, up to time of cancellation, is paid. The monthly amounts so paid 
shall be credited (annually or semi-annually as desired) on said loan as follows: 
At the expiration of the (annual or semi-annual) period from date of said loan 
(or on the regular interest dates if desired) so much of the amount so paid during 
the preceding (year or six months) shall be applied to the payment of interest 
up to said time, and the balance shall be credited on the principal, the amount 
remaining due forming a new principal for the succeeding period, on which 
interest shall be charged as before. When three monthly payments become due 
and remain unpaid thirty days, then the entire amount of the principal and 
interest to become due at the option of the bank.” 


The average person has been a rent-payer before becoming a home-buyer, 
and this plan follows the line of least resistance by adjusting itself to his former 
habit. The man who can pay twenty dollars each month would not have one 
hundred and twenty dollars at the end of six months, in the majority of cases, 
were the payment deferred until that time. Like rent, only twenty dollars 
becomes due each month, and there is no apprehension of the whole amount 
being called at any time. Again the rate is fixed for the entire length of the 
contract, even though nothing but the minimum amount be paid monthly. After 
one year the loan may be canceled at any time. Additional payments in sums of 
one hundred dollars or multiples thereof, may be made at any time, applying 
directly on the principal, and any amount in addition to the monthly payment 
can be made at the end of any yearly or half-yearly period. There is a 
constant incentive on the part of the borrower to reduce the principal in order 
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that a lower rate of interest may be obtained. The contract is simple, easily 
understood, easy to reckon. Every ‘man owes it to his family to own his home 
free of debt. The savings bank owes it to the citizens of the community to 
assist them to accomplish this desirable object.. An installment Joan is an easy 
way to get out of debt—a “straight” loan makes it easy to stay in debt. 

The advantage to the bank of this form of loan is that it removes largely 
the consideration of the element of depreciation, for the loan is being reduced 
regularly, and the security is growing better each month. It provides a constant 
income each month from mortgage loans, instead of a large amount once in six 
months, thus keeping the funds of the bank constantly employed, and furnishes 
reserve without cost. It enables the bank to make a larger loan with safety than 
on the “straight” loan plan. If money gets tight the bank simply stops making 
loans. Experience has shown that a million dollars in mortgages of this form 
will bring in from $15,000 to $35,000 in cash each month. This, of course, 
includes extra payments and cancellations; and this income, which can be 
counted on, will often prevent the calling of good loans in the other form. 

In conclusion, while this form is not practical for all cases, it is very desirable 
for loans on homes. Objection will be raised by some against it, because 
there is an impression that monthly payment loans are necessarily more expensive. 
The fact remains that the person who has been paying rent to a landlord monthly 
and objects to paying a monthly installment in order to own a home would be a 
questionable risk for any other form of moregage loan. (Applause.) 
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THE PRESIDENT: I think, gentlemen, you seem to be very 
much interested in that other phase of our business, which is fast 
developing, namely, the partial payment and the consequent liquid- 
ness of our assets without. 

Mr. MITCHELL, of Richmond, Va.: I wish to state that the 
proposition made by the distinguished gentlemen who has just spoken 
is the most admirable one I have heard of since I have attended the 
meetings of the Savings Bank Section. I wish, however, to inquire 
relative to the aggregate amount of interest on the total amount of 
money loaned, whether or not it would exceed the rate of 6 per 
cent. I presume that he understands what I mean by that. He 
starts out, I think, with an interest of 7 per cent, and then 
graduates down to 5 per cent, and I think that is the most ad- 
mirable feature of your plan; but I wish to know, Mr. President, 
whether or not he has figured it out to know whether the profit of 
a bank would, on the total amount of money loaned, exceed the 
amount of 6 per cent interest ? 

Mr. CREER: The answer is very evident, and should be very 
clear. Ordinarily speaking, some one is apt to think that if we are 
paying 7 per cent for 25 per cent of a loan, and 6 per cent for 
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50 per cent of a loan and 5 per cent for the other 25 per cent, it 
is an average of 6 per cent, but it is very far from that, because 
you will notice in this case which I have stated that 7 per cent 
is paid on the loan when the principal is from $2,000 to 
$1,500; 6 per cent is paid upon the loan when it is being reduced 
from $1,500 to $500, and 5 per cent is only paid upon the loan 
when it is reduced from $500 to nil; therefore, it produces more than 
6 per cent. The virtue in the loan is an incentive to reducing, and the 
safety of the loan is in following the habit of a life of a monthly 
stipend for a place to live in. (Applause. ) 

THE PRESIDENT: We have a paper to be read, ‘‘Partial Pay- 
ments Compared with Sinking Funds,” by Mr. Robert M. Rother, 
President of the Hopkins Place Savings Bank, Baltimore, Md. (Ap- 
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PARTIAL PAYMENTS COMPARED WITH SINKING 
FUNDS 
By Rosert M. RoTHER, PRESIDENT HopkKINsS PLACE SAV- 
INGS BANK, BALTIMORE, Mb. 


al HE borrowing of large sums of money for long periods by corporations 


of every description has reached such large proportions that it is an 

important question to determine the most advantageous provisions for 
the liquidation of these loans. That there are serious objections to the sinking 
fund plan is generally recognized, but the substitute for it—partial payments— 
finds favor as yet with but few men. Is it because of lack of investigation or 
indifference, or is it because of a desire to perpetuate a “system” which gives 
“opportunities”? The fact remains that sinking funds, with all their short- 
comings, are provided for in nearly all loans marketed where provisions are 
made for the liquidation of the debt. This is especially so with States and 
municipalities where liquidation by a certain period is obligatory by constitutional 
requirements, and where partial payments can easily be applied. 

Generally speaking, the promise of a sinking fund appears to give a proposed 
issue of bonds a tone of strength and security in the mind of the intending 
investor, because the ultimate liquidation at maturity of the money borrowed is 
theoretically assured through its operation. 

Few men, however, ask how sinking funds operate. “Experience teaches us 
that they are a doubtful assurance to the lender and an expensive undertaking to 
the borrower. To have any value at all the provisions for a sinking fund must 
be conscientiously carried out, and the accumulated funds must be advantageously 
invested. ‘That the first is not always done is well known, and that the investment 
of the fund is subject to all sorts of contingencies is self-evident. 

However sound in theory a sinking fund may be, its administration cannot 
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be placed beyond the pale of human weakness; it always was and always will be 
an unknown quantity—a speculation. 

Sinking funds are under the control of the debtor—the borrowing municipality. 
If badly invested, misused or squandered they are even dangerous. There are 
uncertainties in the management of a sinking fund which should receive serious 
consideration by all public-spirited men. It may be depleted by dishonest or in- 
competent officials, or by unfriendly legislation. Even with wise management the 
rate of interest yield cannot be controlled, and when the securities must be sold 
to obtain the funds with which to pay the debt for which it was accumulated the 
proceeds may or may not cover the loan. 


In England the successive failures of sinking funds made the term almost one 
of reproach. 


A. D. Chandler reports: “There was a fraudulent misappropriation of over 
$80,000 connected with the Boston sinking fund in 1880, and in 1904 about 
$290,000 was taken from the sinking fund for current expenses. Chicago sinking 
funds have been generally used for current expenses. In Mississippi a sinking 
fund was begun in 1832 with $250,000; in 1839 it amounted to $800,000; in 
1848 it had shrunk to $100,000 from bad investments.” These are but a few 
cases of a large number of mismanaged sinking funds. 

Another uncertainty of the sinking fund plan is that at the maturity of a loan 
for which provision has been made, the amount necessary for the loan may have 
been properly accumulated in the fund, but only a part of the fund will consist 
of the particular loan to be redeemed; the balance will have been invested in 
other securities, which must be sold whether conditions are favorable or not to 
obtain the funds necessary to pay the loan for which it was accumulated. 

The partial payment plan is free from these uncertainties. The specific 
amounts to be paid each year on account of principal and interest are determined 
in advance, and the liability of the issuing corporation is reduced with every 
payment made. There is no guessing; it is fixed figures and facts from first to 
last. b 

Bonds issued under the sinking fund plan mature on the same date, no matter 
what the desires of the prospective purchaser may be. If a loan is for thirty 
years the buyer must bid for the thirty-year bond, or not at all. Under the partial 
payment plan the bonds mature in from one year to the last year of the life 
of the loan, and the desires of every intending buyer can be accommodated. 

The only way to sink a debt is to pay it, and the safest sinking fund, with 
no uncertainty, are partial payments. There are no doubts about partial pay- 
ments. If you owe $1,000 and pay $100 you know the balance due is $900, 
neither more nor less. ‘This is partial payment. By this method the debt is 
reduced annually by payments on account of principal, thereby reducing each 
year the liability and the interest charge. 

Compared with the sinking fund plan the partial payment method applied to 
the same loan costs considerable less in the aggregate, as will be shown by the 
figures given later on. The results given are brought about by the fact that the 
gradual extinction of the debt by annual payments operates as if the latter 
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were invested at the same rate of interest which the obligation bears. It works 
automatically without loss of interest. There can be no mismanagement, nor 
dishonesty, nor manipulation; nor can any unwise or unfriendly legislation 
interfere. 

One of the objections advanced to the partial payment plan is that the earlier 
payments are too large on account of the large interest payments and a heavy 
drain on the taxpayers. This only applies to the plan of paying an equal amount 
of the principal each year; it does not apply to the plans proposed here. The 
annual charge can be made less from the beginning than the sinking fund require- 
ments would be. 


The scheme is flexible and a plan can be worked out to suit almost any 
condition. The larger the payments on account of principal in the early years 
the larger the saving in interest on the loan. 

The following two plans worked out for a fifty-year four-per-cent. bond issue 
of $5,000,000 will illustrate the meaning of the above, and it may be proper to 
say that similar plans may be worked out for any given amount of loan at any 
rate of interest and for any period: 


Amount on Amount Amount paid Amount to 
which interest of interest on account be raised 
must be paid to be paid of principal by taxes 

Year. annually. annually. annually. annually. 
Dsisirne a ayers $5,000,000 . $200,000 $33,000 $233,000 
Ditton ine ho eve 4,967,000 198,680 34,000 232,680 
Bis5 een aca 4,933,000 197,320 35,000 232,320 
r nea aon aan 4,898,000 195,920 37,000 232,920 
DEM Anarene es 4,861,000 194,440 38,000 232,440 
Oosassicmei anaes 4,823,000 192,920 40,000 223,920 
Debtors scott toes 4,783,000 191,320 41,000 232,320 
Paco cuca: 4,742,000 189,680 43,000 232,680 
se Oe Eco c . 4,699,000 187,960 45,000 232,960 

VOR ress inevere eee 4,654,000 186,160 47,000 233,160 

Minmnmceacsse 5: 4,607,000 184,280 48,000 232,280 

Paeatee rotceote 4,559,000 182,360 50,000 232,360 

[Jere Nese cia bec ties 4,509,000 180,360 52,000 232,360 

7 Exim nome ee 4,457,000 178,280 55,000 233,280 

[Di ayecunprtaoncsent 4,402,000 176,080 57,000 233,080 

lOget a cremate. 4,345,000 173,800 59,000 232,800 

Wherein oeea aro 4,286,0)0 171,440 61,000 232,440 

[ease peter tae tos 4,225,000 169,000 64,000 233,000 

[pied hicn 4,161,000 166,440 66,000 232,440 

Te lU ss cracty tee eee 4,095,000 163,800 69,000 232,800 

PA Nile Seca eee ett 4,026,000 161,040 72,000 233,040 

WAAR TIS SAY 1 3,954,000 158,160 75,000 233,160 

DOAN ie ctom ete 3,879,009 155,160 78,000 - 233,160 

DA Sasi ohihe pane 3,801,000 152,040 81,000 233,040 
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745 Re An ee eter 3,720,000 148,800 
20s cece erties esi 3,636,000 145,440 
PH brains OCR ee 3,549,000 141,960 
2B asad we ses 3,458,000 - 138,320 
TA a ieee est ey ae 3,363,000 134,520 
SO ame tate ee 3,265,000 130,600 
SEAR wetoanin atc 3,163,000 126,520 
De icnastc eee se 3,057,000 122,280 
DO aetonn cate eats 2,946,000 117,840 
DA eer cri ne 2,831,000 113,240 
Do aerate oeaee 2,711,000 ' 108,440 
DON trteteisie.s nee 2,587,000 103,480 
Diep heresies eels: 2,458,000 98,320 
DO Be wees cate siesstee 2,323,000 92,920 
CIS Gain one 2,183,000 87,320 
AO ysein feline 2,038,000 81,520 
AN ease wsetarss cxscds 1,887,000 75,480 
IDI uot ire is Sees 1,730,000 69,200 
AD Te monet (eT teres 1,567,000 62,680 
Efi Se OPPS 1,397,000 55,880 
A OIA) ore se 1,220,000 48,800 
BO Marr ieyers seats cates 1,036,000 41,440 
ARM eseisriceis.a > 5 53 845,000 33,800 
ABE. ere si Sashe slecsted 646,000 25,840 
CLI6So cian Hee 439,000 17,560 
BIG ona Omron 224,000 8,960 

$6,637,800 


$5,000,000 


84,000 

87,000 

91,000 

95,000 

98,000 
102,000 
106,000 
111,000 
115,000 
120,000 
124,000 
129,000 
135,000 
140,000 
145,000 
151,000 
157,000 
163,000 
170,000 
177,000 
184,000 
191,000 
199,000 
207,000 
215,000 
224,000 


232,800 
232,440 
232,960 
233,320 
232,520 
232,600 
232,520 
233,280 
232,840 
233,240 
232,440 
232,480 
233,320 
232,920 
232,320 
232,520 
232,480 
232,200 
232,680 
232,880 
232,800 
232,440 
232,800 
232,840 
232,560 
232,960 


$11,637,800 


On the ‘sinking fund plan the above loan would require fifty annual payments 
of $244,327.80 each, a total of $12,216,390—a difference in favor of partial 


payments of $578,590. 
ANOTHER PLAN, 


Amount on Amount Amount paid Amount to 
which interest of interest on account be raised 
must be paid to be paid of principal by taxes 

Year. annually. annually, annually. annually. 
TPE ities re Nels dvak ts $5,000,000 $200,000 $40,000 $240,000 
Dyk CCR LE EEE a 4,960,000 198,400 40,000 238,400 
Des o.0 at One Taner 4,920,000 196,800 40,000 236,800 
Ci COCCI 4,880,000 195,200 42,000 237,200 
DIN eee Sees ceo se¥e 4,838,000 193,520 44,000 237,520 
Ole tetraetnee 4,794,000 191,760 46,000 237,760 
Ud oeetoase eres 4,748,000 189,920 48,000 237,920 
(arc Austen cae ec 4,700,000 188,000 50,000 238,000 
Dentro ke ite nee 4,650,000 186,000 52,000 238,000 
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[Ks Ganoodosecons 4,598,000 183,920 54,000 237,920 


le coe ke 4,544,000 181,760 56,000 237,760 
Leen aging patos © 4,488,000 179,520 58,000 237,520 
keaeegee ea 4,430,000 177,200 60,000 237,200 
(AN See eee 4,370,000 174,800 62,000 236,800 
[Sipe fea 4,308,000 172,320 64,000 236,320 
[GR ee 4,244,000 169,760 67,000 236,760 
Voie eee oe 4,177,000 167,080 70,000 237,080 
le eS 4,107,000 164,280 72,000 236,280 
194 seer 4,035,000 161,400 75,000 236,400 
0 ee ee 3,960,000 158,400 78,000 236,400 
Deedee eee 3,882,000 155,280 80,000 235,280 
Dee nee 3,802,000 152,080 82,000 234,080 
ee Mh 3,720,000 148,800 85,000 233,800 
DA eee 3,635,000 145,400 87,000 232,400 
25 ede eee 3,548,000 141,920 90,000 231,920 
260 oe ae 3,458,000 138,320 92,000 230,320 
21 ee ee 3,366,000 134,640 95,000 229,640 
28a Oe ee 3,271,000 130,840 98,000 228,840 
DORE ee 3,173,000 126,920 100,000 226,920 
Cen 3,073,000 122,920 104,000 226,920 
ie eee 2,969,000 118,760 107,000 225,760 
SD sata na oe 2,862,000 114,480 110,000 224,480 
53% et i oeeee 2,752,000 110,080 115,000 225,080 
98 Seton oh Ie 2,637,000 105,480 120,000 225,480 
er ee 2,517,000 100,680 125,000 225,680 
BG. tenis tenes 2,392,000 95,680 130,000 225,680 
Baas eo ae 2,262,000 90,480 135,000 225,480 
B83 ta cen 2,127,000 85,080 138,000 223,080 
BOs ree 1,989,000 79,560 142,000 221,560 
A) ses ae nee 1,847,000 73,880 147,000 220,880 
Pei Ser A SA 1,700,000 68,000 151,000 219,000 
re ate 5 1,549,000 61,960 155,000 216,960 
PSs Bie es 1,394,000 55,760 159,000 214,760 
Pe ete neh, bays... 1,235,000 49,400 163,000 212,400 
Ai ee nee 1,072,000 42,880 167,000 209,880 
Pia diets 905,000 36,200 171,000 207,200 
Ly ie a ed 734,000 29,360 176,000 205,360 
AOS nee Cee ee 558,000 22,320 181,000 203,320 
Pea deren! 377,000 15,080 186,000 201,080 
BOs atone eee 191,000 7,640 191,000 198,640 


$6,389,920 $5,000,000 $11,389,920 
On the sinking fund plan the above loan would require fifty annual payments 


of $244,327.80, a total of $12,216,390—a difference in favor of partial payments 
of $826,470. 
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The specific advantage of the plans here given is that the payments on account 
of the principal are so arranged that the taxpayer derives the benefit of the saving 
at the very beginning, the amounts being graded in such manner that the aggregate 
sum of principal and interest required each year is less than the amount it would 
be necessary to pay into a sinking fund including interest. 

The first table showing an aggregate saving of $578,590 is so arranged that 
the saving of $11,576.78 per annum is distributed almost equally each year. 

In the second table, which shows a saving of $826,470, the payments of the 
earlier years are somewhat larger, but even then they are less than the requirements 
under a sinking fund plan. 

That the defects of sinking funds are gradually being recognized is evidenced 
by the various devices resorted to by a large number of municipalities to reduce 
their debts by a partial avoidance of them. In some instances partial payments 
are adopted, but without grading, which is objectionable to the taxpayer. Others 
reserve the right to redeem at stated periods in the life of the bond, and another 
resort is to make the bonds optional on a certain date, long before they mature. 
All are but partial remedies and disadvantageous to the borrower, but will 
ultimately lead to partial payments applied on scientific principles. (Applause.) 
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THE PRESIDENT: I am glad to have had Mr. Rother call our 
attention to not only the economy, but the desirability of this form 
of bond, because the banker very frequently has much influence in 
the dictation of the form which municipal bonds shall take. I think 
it is worthy of your deepest consideration that this form of serial 
bond—which in other bonds is handled by many of us, and liked 
very much by us—should have your attention. 

Before adjourning, I would like to ask the courtesy of the floor 
for a moment for our good friend, Mr. Radford, from Los Angeles, 
who has a personal and an interesting announcement to make. 

Mr. RADFORD: You are patient and long suffering like all 
bankers, but I will not bore you to any great extent. I was ap- 
pointed a committee with Mr. J. M. Elliott, of the First National 
Bank of Los Angeles, to convey to the convention last year, an invita- 
tion for the American Bankers’ Association to meet in Los Angeles 
in 1910, and we were somewhat encouraged then; so we have come 
back again this year with the same proposition for you. We expect 
to-morrow to have the opportunity of extending this invitation from 
the platform in the regular meeting of the Association, and in order 
to prepare you people somewhat we have brought along a little 
pamphlet, describing the accommodations which we can offer and 
the facilities that we have for handling such a convention. These 
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pamphlets are on the table at the door. They are of a convenient 
size to go into your pocket, if we get the convention; if not, they 
are worth nothing. I only hope the convention is going to meet in 
Los Angeles next year. We have lots of things to show you there, 
and I am sure that you would be pleased with your selection of our 
city as a place of meeting. (Applause. ) 


Mr. CREER: I have been asked if I have any printed matter 
regarding the short paper which I have read. I have none with me. 
I will say this, that this plan was evolved in our own business and has 
been in successful operation with us for five years or more, and to 
you who will write me after my return home I will be pleased 
to send a pamphlet explaining the modus operandi and also such 
forms of note and mortgage as we use. 


THE PRESIDENT: I will now entertain a motion to adjourn 
to meet again at 3 o'clock. 


A MEMBER: I so move. Motion scconded and carried. 
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AFTERNOON SESSION, 3 P. M. 


THE PRESIDENT: Gentlemen, you will please come to order. 
The counter attraction seems to have had its effect upon our at- 
tendance, but under the circumstances I think we will have to for- 
give them, because we all think a great deal of the Chief Executive. 

‘The first in order now is a paper on “‘Branch Savings Banks,” 
by Mr. Edward B. Carney, Treasurer of the Lowell Institution for 
Savings, Lowell, Mass. (Applause. ) 
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BRANCH SAVINGS BANKS 


By Epwarp B. CAaRNEY, TREASURER OF LOWELL INSTITUTION 
FOR SAVINGS, LOWELL, MAss. 


Mr. President and Members of the Savings Bank Section of the American 
Bankers’ Association: 

HE. Legislature of the Commonwealth of Massachusetts, during the 

session of 1908, codified, revised and amended the laws relative to 

savings banks and institutions for savings. Very few of the old laws 


were stricken out, but a number of new ones were added. One of the important 
amendments to the statutes was that allowing savings banks to receive deposits 
outside of the banking rooms. This statute as amended is as follows: 

“Such corporation shall carry on its usual business at its banking house only 
and a deposit shall not be received or payment on account of deposits be made by 
the corporations or by a person on its account in any other place than at its 
banking-house, which shall be in the city or town in which the corporation is 
established; except that the corporation may, with the written permission of and 
under regulations approved by the commissioner, maintain and establish one or 
more branch offices or depots, for the receipt of deposits only, in the city or 
town in which the banking-house is located, or in towns not more than fifteen 
miles distant therefrom in which there is no savings bank at the time when such 
permission is given. The annual meeting and meetings of the trustees or board of 
investment of such corporation may be held at any place in the city or town tq 
which its banking-house is located.” 
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In compliance with this statute, written permission was given by the Bank 
Commissioner, July 7, 1908, for the Lowell Institution for Savings to establish 
and maintain branch offices for the receipt of deposits only at the factories of 
Abbot & Co., worsted manufacturers, and C. G. Sargent’s Sons, makers of wool 
washing machinery, in the town of Westford, which is ten miles from the city 
of Lowell, and the first deposit was received July 18, 1908. The operatives in 
these factories had for many years been depositors in this savings bank, as it 
offered them better accommodations when they came into the city Saturdays than 
the other banks did. They formerly depended on the steam railroad for transpor- 
tation, and the last train left for their homes at five o'clock, but now an electirce car 
line has been built from Lowell to Westford, so that the time of their departure 
from the city is not limited as it was. 


Each Friday afternoon—which is payday at these factories—one of the clerks 
of this bank leaves at half-past one on the electric cars, reaches the first of the 
mills about half-past two and finishes at the last mill shortly after five o'clock. 
The carfare for the trip is thirty-five cents. For the first few weeks the clerk 
remained in the office of the superintendent while word was sent to the overseers 
of the various rooms that the “bank man” was ready to receive deposits. This 
method did not prove a success, as it was afterward found that an operative 
seldom went to the office for any other purpose than to receive chastisement, and 
he, therefore, kept away as much as possible. Another reason offered was that 
the operative did not want the superintendent or the management to know that 
he was saving money for fear that his wages might be reduced. A tour of 
inspection was made through the various rooms, and, after talking with the over- 
seers and many of the operatives under them, it was decided to go directly to 
the operative at his machine and there solicit deposits. ‘This change proved to be 
a marked success at once, as in this way we came in personal contact with the 
very ones to whom the idea of a savings bank had never suggested itself, for those 
that we reached were the foreigners and the boys and girls. A large per cent. 
of the unskilled operatives in the New England factories are foreigners, and a 
personal appeal to them by a representative of a savings bank, with the assur- 
ance and approval of the management of the factory, has done more, in our case 
at least, to gain their confidence in our savings banks than any written guarantee 
could do. Within a month of the time that we changed to personal solicitation 
one afternoon the clerk opened two new accounts with Polanders, one for $200 
and the other for $100. It is the custom of these foreigners to keep on their 
person the actual money that they receive, and when a sufficient amount has 
accumulated to send it to their native land. ‘These are the funds that should be 
brought into our banks, and in a modest way we have diverted some from their 
garments to our bank. One operative allowed his deposit to accumulate until it 
amounted to $7, when he withdrew the full amount. We afterward learned 
that this was made a test case to satisfy him and his associates that the money 
given at the factories actually found its way to the bank. He has since opened 
a new account and has quite a respectable deposit. 


For a number of months the boys and girls were very apt to sit in the seats 
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of the scornful and laugh at those who made deposits. Talking to them brought 
no result, but finally a plan was adopted that made eight of them depositors, 
with the promise, that. more would become so later. It had been the custom for 
quite a few years for a certain number of these boys and girls to form them- 
selves into clubs, and each member would deposit weekly twenty-five cents into 
the treasury of the club. Some member, previously drawn by lot, would get all 
of the week's deposit, and so each week a different member would receive the 
deposits. In this way, while the member of the club contributed twenty-five 
cents each week, once in so often, depending upon the number of members in 
the club, he would receive a good-sized dividend. This method was very good 
for saving, but the one who received the week's deposit was quite apt to consider 
it so much clear gain and spend it at once. Acting upon the suggestion offered 
by these weekly deposits, two clubs, with four members each, have been started: 
one of boys and one of girls, to make deposits in the bank each week, and as a 
special inducement to encourage them to save the members of the board of in- 
vestment, personally, have offered to give $5 bonus when the deposits on the bank 
books of each club shall amount to $50. Each member of a club has the 
privilege of making deposits besides that received from the club, and so receive 
a greater share of the bonus money when the amount of deposit of the club to 


which he belongs shall reach $50. 


A number of the overseers have taken a special interest in having the opera- 
ves under them open accounts and make regular weekly deposits, for with 
money deposited in a savings bank nearby the operative is more contented with 
his work. One overseer reports fewer changes among those under him than 
before we began to receive deposits. 

We have heard from a number of individual cases where a good deal of com- 
fort and aid has been possible because there was a bank account, even if a small 
one, to draw from. 

After thus outlining the methods used to solicit deposits it is interesting to note 
what has been the result: 

At the time of the starting of our branch offices these factories, in common 
with all New England industries, had not recovered from the financial depres- 
sion that had so recently been felt throughout the whole country. The number 
of operatives had been reduced and the hours of labor were very much short- 
ened. This condition existed well into October, when full time was re-estab- 
lished, and the number of operatives was gradually increased until the full force 
was finally taken back. These factories are not large, employing at the most 
about five hundred, of which number 120 are aliens, coming mostly from the Rus- 
sian provinces, with a few from the southern European countries. Of these for- 
eigners thirty-three, or about 25 per cent., have become depositors, with a deposit 
amounting to $3,442, and only one of the accounts has been withdrawn, and that 
was done because the depositor moved to a Western city. 


Deposits have been received during the period of one year every, week. except 
the two weeks previous to Christmas. For the fifty times that we have been to 
the factories 919 deposits from 156 depositors have been received, amounting to 
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$13,196, or an average of $84.58 per depositor per year. Of the 156 depositors 
122 have opened new accounts at the factories. About 31 per cent. of the total 
number of operatives are depositors, and of this number 24 per cent. have become 
new depositors. The average deposit per week has been $264, with a minimum 
of $14 and a maximum of $1,786. The largest number of deposits made by one 
individual was thirty-three, with a deposit amounting to $52. This one case is 
evidence of the success of the undertaking. 


In conclusivn, we believe that the benefits derived from the experiment warrant 
its continuance for three reasons: 


First, the spirit of saving and confidence in our savings banks have been 
brought to the operative; second, the amount of deposits in the savings bank has 
been healthfully increased, and, third, the operators of these factories have 
received the benefits derived from those who are more contented since they have 
become an active part in the great financial system of this country. (Applause.) 


Number of 
Date. New De- Total Number 
1908. posits. Deposits. Amount. 
July: Sid. See eetace eer eee. 7 8 $27.00 
VASO A RON OG CaO O abe 4 10 132.00 
Aug. Pets Siet rete oe ieciartinee 5 14 708.80 
oe tee eins ea Ae ek cr I 5 33.00 
Bee Anan Ub rm acm s atria ao se 1 4 14.00 
DD Sasa eaten ee ae 1 7 39.00 
9 he i a re an SAC eat titre =e 11 99.00 
Sept.” DS fcctlanisticiseete. setae partners 5 10 318.00 
| Pater c EtG SIG CIC Hier tO ALO Ch oS 5 16 271.00 
(Ol Ser chiss cerca eos ae 1 11 122.00 
cei nate on run rte Witt Sie eC sleet ain. an 6 35.00 
Oct 33h; APRS Aaa ee er eee eee 2 10 200.00 
lO beetle oe car ere eee 4 45.00 
WEA Mae acetic acosimciod ook 4 15 418.00 
Id EE MER RRO OE Coe SE 4 13 142.00 
Bil ts Sevre egies hate eee 7 46.00 
Nove 7.d3 ohn Bae eee ere 5 20 246.25 
L4 ia cece eee oe ceo 1 16 99.00 
Ds 254 eh ee eee 1 13 98.00 
2B: 508 Salk ae ee | 12 78.00 
Dees! Suis. sae i ae yy, 13 164.00 
12 ekg es ee a ee 3 17 177.75 
all be POT ry ee Pye 
*26 


eeoeee 


*Bank not opened. 
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1909. 
NE =e IRON Sr or Sg er he 7 147.50 
Ca ac CORSA PA Oe ed 3 25 715.50 
Ore eee cor eta wtertetin cars cae 3 19 159.00 
DS latino aly is eS oe ASP 2 23 229.00 
SLU: Go OU aS ott a eee z 17 513.50 
DEES RPE 5 Sag ery a ae Peek SR 5 30 436.50 
[eae ter aan ear kc ta gee Re 4 25 358.00 
BADE BAe oy We Pe is ahs oiKe Vin avel Sia 2Ae 3 20 145.00 
SLED FO RAO Oe RTE ee 3 22 220.00 
Warrant Orton acistions os Sar a ad 4 P| 170.25 
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THE PRESIDENT: I am quite sure in this case, as in the previ- 
ous ones, that we have been very much interested. 


The next, gentlemen, is what should be in every bank, ‘‘The 
Department of Mercy,” by Mr. Edward L. Robinson, Vice-Presi- 
dent of the Eutaw Savings Bank of Baltimore, and the most valued 
member of our official staff. Mr. Robinson, if you please. (Ap- 
plause. ) 


> 
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THE DEPARTMENT OF MERCY 


By Epwarp L. RosBiNson, VICE-PRESIDENT EUTAW SAVINGS 
BANK OF BALTIMORE, BALTIMORE, MD. 


OST of the papers presented for consideration at the meetings of our 

Section are technical in thought and presentation; we do not generally 

seek an audience wider than our own fraternity and too often leave 

the public in the dark as to our earnest efforts to serve those who honor us by 
placing in our hands their hard-earned hoard, expecting confidently to receive 


“their own with usury” whensoever they will. 


a 


We are practical men of affairs, gathering together for the interchange of ideas, 
for the stimulus of the elbow touch and for the friendly discussion of our mutual 
problems. 


We do not meet in vain if each can carry back to his institution some helpful 
mode of doing his work a little better than before, and if we can inspire each 
other with enthusiastic interest in the work to which our lives are devoted; yet, 
after all, the highest end each should seek is to improve the quality of the service 
he is rendering his community, and it is with the modest hope of suggesting how 
this latter end may be accomplished that I have accepted an invitation to prepare 
a paper on “The Department of Mercy.” 

At the outset may I define “mercy” as kindness, beneficience, a willingness to 
help; definitions countenanced by Webster, though the word, as we generally 
use it, conveys the idea of clemency or compassion. 

The best of us and the worst of us have a yearning for something brighter, 
happier and higher to which we would attain if we knew how, and the world 
is looking to the strong to help the weak to reach the goal of their endeavor; 
herein lies our opportunity. “Dum expiro, aspiro” are the tender words inscribed 
on a tablet to the memory of a distinguished Southern poet, and they fitly define 
the buoyant American temperament. It was an Englishman, not an American, 
who said “‘optimism is possible only by wearing blinkers’; it was likewise an 
Englishman who chanted that mournful dirge, “Alas for the rarity of Christian 
charity under the sun.” Surely sentiments such as these are not cherished in 
the offices of our savings banks, where, though we see much of the seamy side 
of life, we still retain an unflagging faith in our fellow man and maintain a 
patient and cheerful optimism. ; 

In our savings banks the Gospel of Push does not crowd out the Gospel 
of Helpfulness, and it is our nature to “seize the day” for relieving 
the pain of the world. Considerations of profit are subordinated to the great 
privilege of lending a hand. The wide range of opportunity for material gain 
enjoyed by David Harum is forbidden to us; many legitimate avenues of profit 
and promotion open to the commercial banker are closed to us. We must keep 
far from the strife of business conquest and content ourselves by playing an 


66 


I oe aN Pe 


Th 


Ss! US 


ey Re ee De ee ee ee ae 


humbler part; the great opportunity we enjoy is the chance to be useful and 
faithful to our trust. 


We must be guide, philosopher and friend to our clients, and find our compen- 
sation in the exercise of all our kindly instincts. We are the peculiar stay of the 
ignorant, the helper of those who cannot help themselves; from the very nature 
of our business we “rejoice with those who rejoice and weep with those who 
weep.” We note the air of triumph, the buoyant self-complacency of the one 
who is keeping his head above water and adding constantly to his “rainy day” 
fund, and we, too, are glad. Our hearts go out to the one in whose face we see 
written pain and defeat and who i is rapidly losing his foothold through the grad- 
ual depletion of his slender savings, and we show him our sympathetic interest, 
bidding him take heart again. We must confess, though, that many conflicting 
emotions stir us during the course of the day’s work; not all of those who daily 
throng our counters appeal to our gentler emotions; the selfishness and greed of 
the human heart are constantly in evidence; deception and knavery of many kinds 
often tempt us to lose faith in our fellows. There are those, for instance, who 
habitually hand in less than the amount named as their deposit; there are others 
who present orders affirming the genuineness of signatures which we know are 
forgeries; there are still others who constantly seek an unfair advantage of the 
bank. These occurrences sicken our souls, but the percentage of such transactions 
is small indeed, and we disregard them when we consider the multitude of those 
who have a claim upon our more tender side. We train ourselves to be gentle 
to those who bear the marks of sorrow and bereavement; we try to speak a 
word of courage to the man who seems to be losing his grip—fighting an uneven 
battle with forces he cannot master; we try to be tolerant of those who love 
to tell their fancied troubles—in a word, we must be all things to all men, 
entering deeply into their heart problems and giving them counsel in their many- 
sided business relations with the world. 


Does it pay? you ask. Yes, it does. After a long experience with many 
depositors of many minds I can affirm with truthfulness and candor that the 
average savings bank depositor is responsive to sympathy and good advice. Wise 
and tactful influence brought to bear upon him often yields the fruit of good 
citizenship; a little leaven of kindness will leaven a big lump of sunshine for 
those who have to live with him, for if he can succeed in cultivating the thrifty 
and frugal instincts | submit that we go far toward establishing the happy and 
well-ordered home. 

“The Department of Mercy” in a savings bank should throw its protecting 
arms about our unfortunates and incompetents; it should be able to give intelligent 
and disinterested advice in the investment of money; it should point out the 
dangers of the financial. pestilence which lurks underneath so many magazine 
articles exploiting schemes of acquiring rapid wealth. It should be able to protect 
its depositors who are ignorant of the real value of their property, which others, 
wiser than they, are seeking to buy below its value. It should protect them when 
tempted to place their little capital in questionable enterprises advertised under 
“Business Opportunities” in the daily press. It should go farther and warn 
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the spendthrift when he is rapidly frittering away the little hoard laid aside 
for his benefit by the self-denial of his parents. It should be able to reconcile 
family difficulties; many domestic problems have been aired in our offices—a few 
at least have been solved; young married folk who find it difficult to make the 
necessary adjustments (financial and otherwise) during the first year or so of 
married life, frequently need friendly counsel. Many such as these have been 
helped over thorny places. 


A chapter from my own experience, illustrating the selfishness and unfairness 
of husbands to their wives in money matters, may be interesting. Money earned 
through the joint efforts of husband and wife in a little mercantile enterprise was 
deposited in the name of the husband. He, tiring of the faithful wife, planned 
to desert her. She made known her trouble to the bank and appealed for justice; 
payment was refused when demanded by the husband, the bank exercising 
its legal right to require sixty days’ notice. He was advised that his wife claimed 
a share of the deposit and that she would be given a chance to establish this claim 
in a court of equity; meantime the fund would be tied up. Rather than test the 
matter in the courts he weakened in a few days and divided the fund with her 
equally—a practical case of help extended when needed badly. This occurrence 
is typical of similar cases, which many of you doubtless can recall. 


Let me cite two other illustrations of the way in which savings banks have 
served their depositors: 


A large bank in New York a few years ago advertised for information 
concerning a deposilor whose account had lain dormant for many years; the 
bank’s record indicated that the depositor was a private in a certain company 
of a certain regiment in the United States Army. A young woman responded to 
the advertisement, stating that her deceased father bore the advertised name. 
Patient investigation by the bank's officers established the daughter's claim to the 
fund, and, better yet, the bank’s minute record of. the depositor’s ‘occupation 
furnished the missing link in a chain of evidence required to secure a pensién to 
which the daughter was entitled. The arrears alone of this pension represented 
a sum in excess of $3,000. 

The following incident occurred in the office of a large savings bank in the 
West: A woman in evident distress was about to withdraw $500 from her savings 
account. ‘The attention of the president was directed to her, and upon inquiry 
he learned that her son was in trouble in another city; a lawyer had just wired 
his demand for a fee of $500 before undertaking to defend the young man, and 
the mother was about to comply. The president advised the woman to allow 
her deposit to remain undisturbed, stating that he would take up the matter with 
the bank's correspondent in this other city. The attorney of the latter bank in a 
few days reported that the offense was a trivial one and easily handled without 
expense. 

Such disinterested acts of kindness are by no means uncommon, and go to 
show that the whole world is knit together by common ties of brotherhood. 

“The Department of Mercy” should aid old and infirm depositors to end 
their days in suitable institutions. Savings banks may often work in harmony 
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with other societies for the betterment of social conditions and will find it 
possible to be of great mutual assistance. 

Many other means of helpfulness will occur to you without further suggestion 

from me, and I have no doubt that the sort of service to which I have referred is 
rendered: frequently and without ostentation in many of the banks throughout our 
land. I trust, though, that bringing the subject to your attention in a concrete 
way may stimulate some to greater activity in this line and open up to others 
an unexplored field of usefulness. 
- Having given this imperfect recital of what the savings banks are doing 
and of their desire to be even more active in good works, may I venture to 
hope that the public may thus apprehend our lofty aims? Let it be spread 
abroad in the land that we are in the vanguard of these forces working for the 
uplift of human kind. Let it be known that we are energetic and faithful in 
the discharge of our trust and that each of us feels in a true sense his responsibility 
as his brother's keeper. (Applause.) 


debbby 


THE PRESIDENT: Mr. Robinson, your heart to heart and 
sympathetic little talk seems to me to be a fitting tribute to the finish of 
the formalities of the day—that we should pause and pour out our 
hearts to-day, as evidence that weallhavehearts and sympathies, and it 
seems to me to be very proper. You know, the average banker 
is rather harshly regarded in the community, and I think it de- 
lightful that we should be so reminded of this obligation to our 
patrcns. 

Me. H. L. REMMEL, of Little Rock, Arkansas: This is such 
an unusual paper that I feel like making a motion that this Sec- 
tion extend to its author its thanks. I make that as a motion. Mo- 
tion seconded and carried. 

THE PRESIDENT: We have now reached No. 16 in the order 
of proceedings, and having heard, first of all, the paper on ‘“The 
Segregation of Savings Deposits;’’ next, ““The Different Types of 
Mortgage Loans;’” ““The Serial Bond,” ““The Feature of Branch 
Banks,’’ and the one just closed, and we not being particularly 
pressed for time, I hope that we will hear from everybcdy and any- 
body that has the slightest comment to make, and that any discus- 
sion that may be provoked will result in the benefit of all. : 

Gentlemen, we would be glad to hear from anybody on any 
subject in our business. Before starting, in case there should be a 
tendency to tarry a little, let me say that it is customary to limit any 
remarks to five minutes to one person, and no person to speak more 
than once on the same subject. 

Mr. ALLEN W. JOHNSTON: In view of the paper we have 
just heard, I think it would be an interesting point for the Postal 
Savings Bank Committee to consider, if they have not already done 
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so, as to how many third and fourth class postmasters, in the bustle 
and hurry of the delivery of mail and the receiving of deposits, 
would take the time to give the depositor the sympathetic little talk 
as has been suggested by the paper. 


Mr. SHEA, of Dayton, Ohio: I hesitate to make any remarks 
to this assemblage, because of two reasons: first, because it is the first 
convention that I have attended, and secondly, because 1 am among 
the younger men who should sit and listen while the older men drop 
these words of wisdom. I think we all have been impressed with 
the papers that have been read here to-day. I know that to me it 
has been a source of much instruction, but if there was one paper 
more impressive than the others it was the paper which was read 
by Mr. Zimmermann on the segregation of savings deposits; and I be- 
lieve we will all agree that the most pertinent question which is be- 
fore this body for consideration is as to what measures may be 
adopted to prevent the establishment of Postal Savings banks; and if 
the Postal Savings Bank is more injurious to one branch of the 
banking business than to another, it is certainly more injurious to 
the Savings Department of the Commercial Bank; and so, I be- 
lieve it would not be amiss—in fact I would think it most op- 
portune—that this branch of the American Bankers’ Association, 
this Section, make some declaration as to its position with reference 
to the questions that were discussed to-day, and for that reason I 
offer this following resolution: 


“RESOLVED: By the Savings Section of the American Bankers’ As- 
sociation that we favor legislation requiring all savings funds to be segregated, 
and limitations placed upon their investment; and giving preference to the sav- 


ings depositors in the total amount of savings funds over general creditors of the 
ank.” 


I offer that resolution to this body. 


THE PRESIDENT: Gentlemen, you have heard the resolution 
offered by Mr. Shea. Is it seconded or supported? 


Mr. OLLER: I second the motion. 


Mr. RApForp: J question very much whether in the last clause 
of that resolution we are not on dangerous ground, when we refer 
to creditors in any branch of our business. To a bank doing strict- 
ly a savings bank business, it is good—it sounds good, but there 
are banks all over the United States which are combining the two. 
I fully believe in the investment’ of savings funds under the strictest 
possible construction of the law, but wherever these two come to- 
gether—the Commercial and Savings Departments—and you make 
the savings department a preferred creditor, it strikes me you are 
doing an injustice to the institution that you profess to be anxious 
to help; and while I stand perfectly with the gentleman all the way 
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through, I hesitate a little about that. It might be worded to meet 
what he wants a little differently, but the way it sounds there it 
looks to me as though we were getting out where the ice was pretty 
thin and where it is bound to have a marked effect upon some of 
us at some time in some place. So, were we to take it just as it 
stands, I fear that out of justice to my conscience I should vote 
against it; not because I am not in sympathy with the whole purport 
of it, but I am a little out of sympathy with that last clause. 


Mr. REMMEL: IJ am also in accord with Mr. Radford’s views. 
I think the last clause is very dangerous. I do not think we should 
give our sanction as a body—should pass a resolution of that kind. 
I think it would be a very dangerous break; and I say, in all defer- 
ence to the gentleman and his ideas about the matter, which are 
very well stated, at the same time I should think it would be a 
very unwise move on our part for us to indorse that principle, and I 
trust he can see his way clear to eliminate that part of his resolution. 


Mr. TETER: I do not want to use a great deal of time for this, 
and yet it has a very definite bearing upon work that is very near to 
all our hearts, and we do not want to fumble with it. I think we 
all agree with the gentleman who made this motion, and I would 
like to make a suggestion here, if he is willing to have it in the way of 
a suggestion, and that is this: that he withdraw his reso- 
lution for a moment and let him, with the Chairman of our Standing 
Law Committee, withdraw, and prepare such a resolution as they 
may agree upon. 


Mr. Allen W. Johnston, of Schenectady, has this in mind; 
he knows all about it; he knows what plans these committees 
have, and when we go before the public we want to do it in just ex- 
actly the way which we all mean to work. This is suggested with 
no thought at all of defeating the object of the motion, but of get- 
ting it in accord with the views of a committee in which we all have 
much confidence. I make that suggestion, Mr. President. 


THE PRESIDENT: With the permission of the mover and the 
seconder, we will hold the motion over. If you will pardon me, I 
will make this suggestion. I think cur sentiment is that we have no 
objections to savings deposits being preferred in a departmental in- 
stitution by the act of segregating the deposits, but we do not want 
to put it in specific language; and the wording of the Committee reso- 
lution originally drawn, and to which we have adhered closely dur- 
ing the whole year, has been that savings deposits be segregated and 
that their investment be carefully safeguarded, and we have stopped 
there. In some states, if you will look at the list, you will find that, 
by enactment, they are preferred; by inference, sometimes, in other 
places. So, as these gentlemen have said, we must approach this sub- 
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ject gingerly. I do not think any of us are averse to the idea. I do 
not think we have any objection to their being preferred by segre- 
gation. We will allow these gentlemen to confer and bring the 
question up a little later. 


Mr. DinwippiE: I trust the Committee will be careful not to 
tread on the toes of the savings bank, and the Savings Bank Section. 
I hear, as I go around among the banks—the savings banks— 
a dread or a feeling or an opposition to what seems to be an attempt 
to draw into the national banks a savings department. This segrega- 
tion proposition never would come up if it was not for that. This 
Savings Bank Section is almost ceasing to be a Savings Bank Sec- 
tion, while it encourages a line of business in direct competition with 
the savings bank business and makes it necessary to bring about 
a segregation of deposits. I dislike to see anything come into this 
part of the Association that might bring about that thought, and it 
seems to me that it would be just as well if this resolution were not 
passed at all; that there be nothing passed in the way of a resolution 
concerning the segregation of deposits at this time. We know that 
is what we want; that is what it will come to, but do not let us do any- 
thing that will bring about any opposition in the ranks of the savings 
banks. I move that the resolution at least be referred. 


Mr. CREER: Mr. Chairman, we want to go carefully and not 
precipitate trouble for ourselves. I think if Mr. Shea had been 
thoroughly familiar with the work of the Savings Bank Law Com- 
mittee, he would not have offered that resolution, and had he paid 
attention to the report of Mr. Johnston, which stated specifically 
that they will await the opinions offered at this convention before 
presenting any definite provisions, he would not have suggested it. 
Now, then, if this Committee, after all the careful work of past years, 
are not in a position to offer satisfactory instructions or standard pro- 
visions for this matter, it would seem ill-advised for us on the spur of 
the moment to say that we knew what to do and to pass resolutions 
covering these points. There is still another important fact which we 
must bear in mind—that we are a subordinate body of a parent or- 
ganization, and this Savings Bank Law Committee are working along 
lines and in cooperation with the Standing Law Committee of the 
parent body, and if we are ever going to accomplish anything, we are 
not going to accomplish it, gentlemen, by passing resolutions, but by 
getting together and after carefully determining what is the proper 
and best thing to do, having behind us the whole force of the Ameri- 
can Bankers’ Association. It is not proper or right that we should 
start something without knowing where we stand on that matter, and 
therefore, I move you, Mr. President, that this resolution offered by 
Mr. Shea be referred to the Savings Bank Law Committee. 
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Motion seconded and carried. 


THE PRESIDENT: Is there any other question that you wish to 
take up or discuss? If not, it would be in order to hear from the 
Committee on Nominations. Mr. Rose is the Chairman. 


Mr. CLINTON T. Ross, of Syracuse: Mr. President and Gen- 
tlemen: I wish to say that in response to the request of the President a 
number of names have been handed to us as candidates for the Pposi- 
tions of Vice-Presidents in the different states. Still there are sev- 
eral states which have not recommended any name, and [ will thank 
the members from those states to make nominations as I read the list. 


We reccommend as follows: For President, Mr. Wm. R. 
CREER, of Cleveland, Ohio. (Applause. ) 


For First Vice-President, Mr. Epwarp L. Rosinson, of 
Baltimore, Md. (Applause.) 

For Members of the Executive Committee, to serve three years: 
Messrs. HENRY S. HENSCHEN, of Chicago, H. L. REMMEL, of 
Little Rock, Arkansas, and R. C. STEPHENSON, of South Bend, 
Ind. 


Mr. Stephenson is a member of our Committee, and Mr. 
Briggs and myself have taken the library of making this nomina- 
tion at the earnest request of some of the members of the Associa- 
tion. 


(Mr. Rose then read the list of nominations for Vice-Presi- 
dents. ) 


Mk. Ross: If we have suggested any names that the delegation 
on the floor would rather have some one else nominated this re- 
port is not yet completed and we are ready for further suggestion. 


Mr. KaurrMAn: I move that the secretary be authorized to 
cast the unanimous vote of this Section for the gentlemen named in that 
report, and as for the few states that are entitled to a Vice-President, 
and for which names have not yet been suggested, that the secretary 
take it up while he is here with some of the representatives of those 
states, so that the list may be complete, and fill in the proper names 
for those respective places. 

A MEMBER: Motion seconded. 

THE PRESIDENT: Before putting the motion, let me ask if 
there are any other nominations for any office or for any one, or any 
suggestions to make, objections or corrections? I hear none. 


It seems to me that with your approval the matter is now up for 
a vote. Those in favor will signify by saying aye; contrary, no. 

The motion is carried. Mr. Secretary, you are instructed by 
the Section to cast a unanimous ballot for the gentlemen named 
in the report of the Nominating Committee. 
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THe SecRETARY: I wish to report, Mr. President, that I 
have cast this ballot in favor of the list read by Mr. Rose, the 
Chairman. 


THE PRESIDENT: It is now in order, gentlemen, to install the 
officers elected. I take pleasure in retiring and in calling Mr. Creer 
to the platform and presenting to him, first, the emblem of office, and 
next, the little power that goes with it, as evidenced by the instru- 
ment I hold in my hand. Mr. William R. Creer! (Applause.) 
In the four years that I have served with Mr. Creer on the Executive 
Committee, and in committee work, I have found him a most earnest 
and sincere guardian of the savings of the people, up to date, clever, 
and I am sure that in him you will find a most worthy and com- 
petent presiding officer. Mr. Creer, I take pleasure in retiring and 
in presenting to you this badge, and in doing so I beg to thank the 
Association and the Section for the honors that they have conferred 
on me. I have not cut a large figure in the work, but I have en- 
deavored, as | said to you a year ago, to put upon that work an 
impress of earnestness that would convince you I was working from a 
purely unselfish standpoint, and that whatever we did should and 
must be done for the common good, and that we must recognize the 
demands of our clients, the people, and meet them upon fair grounds 
as citizens and not as we are sometimes called, selfish bankers. Thank 
you very much. (Applause.) 


PRESIDENT-ELECT CREER: Mr. President and Gentlemen: 
Words would fail me if I tried to express to you the keen appre- 
ciation of the manner in which you have honored the state of Ohio, 
which I represent, and my humble self; therefore, I will not at- 


tempt to do it. I thank you heartily, one and all, for this great honor 
which I deeply appreciate. 


You have proven’ that the American Bankers’ Association 
through its Savings Bank Section is magnificently great and splendidly 
broad, for it can take within its folds all the savings institutions that 
are preaching the gospel of thrift to the people of the nation, no mat- 
ter what the style of the corporation or what its name. 


It is now my pleasure to ask Mr. Edward L. Robinson to 
come forth and to introduce him to you as your First Vice-President. 
(Applause. ) 

(Mr. Robinson mounted the platform.) 

Mr. Robinson, it gives me great pleasure, sir, to hand you 
the badge of office of the First Vice-President of the Savings Bank 
Section of the American Bankers’ Association. In honoring you, 
I feel that this Section has honored itself, because with your rich ex- 
perience, your high ideals and your splendid purposes, you are do- 
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ing a great work, not only at home but abroad for all that is best in 
savings institutions. (Applause. ) 

First VicE-PRESIDENT-ELECT ROBINSON: Thank your, sir. 
It is only expected of me, I am sure, gentlemen, to say a very smal 
word. I have already been on my feet long enough to have taxed 
your patience, but I cannot forbear thanking you for this distinction 
—one which I shall strive to wear as worthily as I may. 

PRESIDENT-ELECT CREER: At the close of this meeting, 
when we adjourn, there will be held a meeting of the Executive 
Committee. I trust that the members newly elected are present so 
that we may have the meeting convened at once and without any 
delay. 

Gentlemen, is there any further business to come before this 
Section at this time? 

Mr. TETER: I move you that we now adjourn. Motion sec- 
onded and carried. 


At a meeting of the Executive Committee, held immediately 
after adjournment, Mr. Alfred L. Aiken, of Worcester, Mass., was 
elected Chairman, and Mr. William Hanhart, of New York, was 


re-elected Secretary. 
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Cleveland, Ohio—W. C. Caine 
Kansas City, Mo.—J. Thralls 
Richmond, Va.—O. J. Sands 
Spokane, Wash.—W. D. Vincent . 
Remarks— 
P. M. Kerst, Minneapolis, Minn. 
HK. J. Parker, Quincey, Il. 


President-elect Sol. Wexler, New Onleanat Te 


Walker Hill, St. Louis, Mo. 


Vice-Pres.-elect E, R. Fancher, Clevelnnas Ohio 


Adjournment 


HISTORY 


The inception and inauguration of the movement which resulted in the 
organization of a Conference of the Clearing Houses of the United States 
was due to the Michigan Bankers’ Association, being the outcome of reso- 
lutions passed at its annual convention held at Port Huron, on July 14, 
1899, recommending a conference of representatives of the Clearing House 
Associations in the reserve cities, to consider the unsatisfactory and con- 
fused conditions pertaining to collection and exchange charges. 

The first conference was held in Cleveland at the time of the Annual 
Convention of the American Bankers’ Association, September, 1899, when 
a formal organization was effected, and officers elected. The Conference 
or Executive Committee has met annually since the time of its organiza- 
tion. 

At the Conference held in Washington, D. C., October 10, 1905, the 
organization was formally recognized by the American Bankers’ Associa- 
tion in the appointment of a special committee, to which was intrusted the 
future work of the Clearing House Conference. At the Conference held 
in St. Louis, Mo., October 16, 1906, amendments to the Constitution 
and By-Laws, submitted to the American Bankers’ Association, were 
adopted, thereby organizing the Clearing House Section of the American 
Bankers’ Association, and giving the Section representation on the Execu- 
tive Council of the Association. 

At the meeting at Atlantie City, on September 24, 1907, plans were for- 
mulated, which under new methods proposed, would reduce certain lines of 
clerical work in Clearing House Banks to a minimum. 

In accordance with this action, the Secretary compiled a list of 389 
banks, members of their respective Clearing Houses, in twenty-five cities, 
which showed the largest total clearings for the year 1907. 

In connection therewith was also compiled a system of letters and num- 
bers for cities and Clearing House banks to be used with remittance sheets 
pertaining thereto. A form of draft was also prepared. As the result of 
the work of the Section in this direction, the system is now largely in vogue 
throughout the country and promises to become universal. A plan is also 
being considered to extend this system to the non-member banks. 

The annual meeting at Denver on September 28, 1908, was well at- 
tended. The reports of the delegates showed that satisfactory progress had 
been made in different parts of the country in behalf of various new 
methods promulgated by the Section. 

The Section has been instrumental in creating sentiment in favor of the 
appointment of Clearing House Examiners, the suppression of the busi- 
ness known as ‘‘note kiting,” the publication of Clearing House totals, and 
many other features. 

The proceedings of the Conferences, Annual Meetings and Executive 
Committee meetings have been printed from time to time, both in circular 
and book form. : 
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OFFICERS 


CLEARING HOUSE SECTION 
AMERICAN BANKERS’ ASSOCIATION 


1909-1910 


President 


SOL. WEXLER 
Vice-President Whitney-Central National Bank, New Orleans, La. 


First Vice-President 


E. R. FANCHER 
Vice-President Union National Bank, Cleveland, O. 


Chairman Executive Committee 


GEORGE GUCKENBERGER 
President Atlas National Bank, Cincinnati, Ohio 


Secretary 


FRED. E. FARNSWORTH 
Eleven Pine Street, New York City 


EXECUTIVE COMMITTEE 


Term Expiring 1910 
GEORGE GUCKENBERGER, President Atlas National Bank, Cincinnati, Ohio 
C. G. HUTCHESON, Cashier First National Bank, Kansas City, Mo. 


Term Expiring 1911 
CHARLES A. RUGGLES, Manager Boston Clearing House, Boston, Mass. 
RALPH VAN VECHTEN, Vice-Pres. Commercial National Bank, Chicago, II]. 


Term Expiring 1912 
‘J. M. DONALD, Vice-President Hanover National Bank, New York, N. Y. 
€..K. McINTOSH, Vice-President San Francisco National Bank, San Francisco, Cal. 


: Ex-Officio 
SOL. WEXLER, Vice-President Whitney-Central National Bank, New Orleans, La. 
E. R. FANCHER, Vice-President Union National Bank, Cleveland, Ohio 
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BY-LAWS OF THE CLEARING HOUSE 
SECTION 


Section 1. All regularly organized Clearing House Associations shall 
be eligible to membership in this Section. 


Src. 2. The administration of the affairs of this Section shall be vested 
in a President and First Vice-President of the Section, and an Executive 
Committee of six members, who shall serve until their successors are 
chosen or appointed. 


Sec. 3. The President and the First Vice-President shall also be mem- 
bers ex-officio of the Executive Committee. 


Src. 4. The Executive Committee shall select its own Chairman from 
among its members, and shall also select a Secretary of the Section, who 
may or may not be a member of the Section. 


Src. 5. The Executive Committee shall, as soon as may be after their 
organization, divide themselves by ballot into three classes of equal num- 
ber, designated as the first, second and third class, of which the first class 
shall remain in office one year, the second class two years, and the third 
class three years, and at each annual election members of the Executive 
Committee shall be elected for a term of three years to fill the vacancies of 
the retiring class. 


Sec. 6. The Executive Committee shall have power to fill vacancies 
until the next annual meeting, and may adopt all necessary rules for the 
business of this Section. 


Src. 7. The Section shall meet annually at the time of the Convention 
of the American Bankers’ Association, and may be called together at any 
time by the Executive Committtee. At its annual meetings, Clearing 
Houses may be represented by one delegate for every five banks members 
of the Clearing House. Any Clearing House having less than five members 
shall be entitled to one delegate, but other than this no fractional part of 
five members shall entitle a Clearing House to an additional delegate. 


Src. 8.. The Executive Committee may be called together at any time 
by the Chairman thereof, or, on the request of three members of the Execu- 
tive Committee, and shall be vested with full power to transact such busi- 
ness as may have been authorized by this Section, or as may be required 
in furtherance of the interests of the Clearing Houses, and shall also have 
authority to expend such annual appropriation as may be made forthe 
Section by the Executive Council of the American Bankers’ Association. 


THIRD ANNUAL MEETING 
CLEARING HOUSE SECTION 
AMERICAN BANKERS’ ASSOCIATION 


Cuicaco, ILLinors, September 15, 1909. 


The meeting was called to order in the Banquet Hall of the 
Auditorium Hotel at 10 o’clock a. m. by the President, Mr. E. C. 
McDougal, President of the Bank of Buffalo, Buffalo, New York. 


THE PresipeNT: ‘The roll call is the first order of business, 
but as the members are still coming in, we will omit that until 
later and proceed with the regular order of business. 


ANNUAL ADDRESS OF THE PRESIDENT 
Mr. EB. C. McDoucan 


Gentlemen: The address of your President is not a review of the work 
of the year. It is not even an attempt to mention all of the main points 
covered by the work of the Clearing House Section. Formal reports of 
the year’s work will be presented by your Executive Committee and by 
your Secretary. I shall confine myself to a very few practical questions 
which are of special interest. 

On the subject of Clearing House Examiners, you will hear from your 
Executive Committee. You will hear from Clearing Houses in which the 
system is in force. The introduction of that system is a most valuable 
reform. Seriously, in good faith, for the purpose of bringing about the 
fullest possible discussion of this most important subject—I challenge any 
man to give one sufficient reason why Clearing House Examiners are not 
imperatively desirable. It is seldom a practice is introduced with merits 
so universally admitted; cheerfully by many, unwillingly by some, and 
tacitly by others. A Clearing House Examiner, with the assistance of a 
Clearing House Committee, is unquestionably superior to the very best 
examiner from the office of the Comptroller of the Currency, backed by all 
the authority of that office. F acility of consultation with the members 
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of the Clearing House Committee (better judges of local credits than any 
bureau at Washington possibly ean be), open to its own examiner as to no 
other, so fortifies his judgment that it is as nearly correct as human imper- 
fections allow. More important still; the slightest expression of a wish 
from the Clearing House Committee to a bank under its jurisdiction must 
have prompt attention. A delinquent bank may argue for months and even 
for years with the department of the Comptroller of the Currency. It dare 
not dally one day with the Clearing House Committee. 

I shall touch slightly upon the currency question, mainly to show the 
fallacy in principle which allows bank notes to be held as reserve. Asa 
basis for argument, let us lay down a principle which experience proves: 
That gold in a bank’s own vault is the only proper reserve; not simply 
because it is gold, but because nothing else is universally accepted in settle- 
ment of debts. At times nothing but gold will satisfy even our own citi- 
zens. For proof of this it is not necessary to go further back than 1895 
when the United States Government was compelled hurriedly to sell bonds 
for the sole purpose of buying gold with the proceeds, its own stock of gold 
having been depleted almost to the vanishing point by holders of green- 
backs in this country who demanded gold in exchange. The same appre- 
hension existed during the silver scare of 1896, just one year later. Here 
is positive proof that even the notes of the United States, which, in public 
estimation, are superior to the notes of any bank, are not so acceptable as 
gold. No other metal, no bank note of any of the great banks of the 
world, no obligation of any nation however rich and powerful is so accept- 
able. In times of adverse trade, gold must be sent abroad to pay our 
debts. If all the reserves of all the banks throughout the United States 
consisted of gold, we should stand this strain very much more easily than 
we do at present; neither would it cost the banks more to earry gold in 
their reserves than it costs them to carry notes of other banks. One serious 
objection to bank notes as reserve is that a debt owing by a bank and 
represented by its note is made the basis for a line of deposit liabilities of 
from four to seven times its own value. A bank’s liabilities should be 
based on and protected by actual cash, and not based on—I cannot cor- 
rectly say ‘‘protected by”—the liabilities of another bank. It is not 
necessary for me to argue with bankers to convince them of the danger of 
an endless chain of such operations. The trouble with bankers is that 
often they are governed not by sound banking principles, but by eupidity. 
A bank officer does not always ask: “‘Is this right?” ‘Is it best for all?” 
but, ‘‘ Will it yield profit to the particular bank I serve?” So long as such 
inflation pays and is sanctioned by law, it will continue. No banker will 
say that notes of the Standard Oil Company, payable on demand, secured 
by Government bonds, exactly as bank notes are secured, are not fully as 
good as bank notes. In principle both issues are exactly alike. Whether 
a bank issues its note, its cashier’s check, or its certificate of deposit, pay- 
able on demand, or whether by crediting an amount to a depositor on its 
books, it gives him the right to present his own check, payable on demand, 
against that credit; its liability is exactly the same. The real transaction 
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is this: The bank obligates itself to pay a certain amount on demand. 
Bank notes, checks, certificates of deposit and depositors’ checks against 
book eredits are simply instruments of different methods of enforcing that 
obligation. The depositor simply uses the most convenient instrument. 
No banker claims that Standard Oil Company notes are a proper banking 
reserve. Neither are National Bank notes. 

A National Bank in a city in the State of New York recently said to sev- 
eral of the State Banks and Trust Companies in that city: ‘‘We expect 
to take out several hundred thousand dollars’ worth of additional circula- 
tion. We can pay it out over our own counter but when it goes out it 
will not stay out. Won’t you take, each of you, $50,000 or $100,000 
worth of this currency giving ‘us New York Exchange or other currency 
for it, and keep it locked up in your reserves in order that it may not be 
presented to us for payment?” Several of the Banks and Trust Com- 
panies did so. Such transactions are common. What do you think of 
them? What would you think of a merchant who should issue his note 
with the deliberate purpose of evading payment as long as possible? Even 
banks which profit by such transactions must recognize their danger. 
The absolute repeal of all State laws permitting Banks, Trust Companies 
and Savings Banks to carry bank notes in their reserves is the only solu- 
tion of this problem. This subject should not be approached from the 
standpoint as to what will help or what will punish banks. The true 
question is, What will best serve the public? Proper laws having been 
passed with that object in view, banking machinery will be compelled to 
adjust itself to the necessities of the public, as it should. The separate 
States and the United States Government should co-operate for the good 
of all by making their banking laws uniform. Without such co-operation 
currency reform cannot be complete. The custom of carrying as reserve 
notes of the United States Government is equally unsound, but not equally 
dangerous as the issue is small, and not likely to be increased. 

Against a proper currency system is urged the danger of inflation. Ifa 
proper reserve, in gold only, be kept, there can be no danger of inflation. 
No bank can inflate its deposits by keeping its certificates of deposit, its 
cashier’s checks, its drafts and bills of exchange in circulation a moment 
longer than the necessities of business require. No bank can inflate its 
deposits by keeping alive its book credits in favor of its depositors if the 
necessities of business require that they shall draw checks against those 
credits. Under a sound reserve and currency system no Bank could inflate 
its note issues by keeping a single note in circulation a moment longer than 
business necessities might require. Not a bank, but the public, controls 
the volume of the bank’s liabilities to that public. The public is not 
afraid of the growth of the deposit liabilities of any bank so long as it pro- 
portionately increases its reserve. With proper reserve, why should the 
public be afraid of the growth of a bank’s note liabilities, which differ in 
no essential point from its deposit liabilities? 

The inflation we have most reason to fear, and which is encouraged by 
our dangerous currency and reserve laws, is over-trading. Against this 
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practice banks constantly warn their customers. Over-trading was pre- 
eminently the main cause of the panic of 1907. Our currency and reserve 
laws were merely contributory causes. They also added to the sharpness 
of the panic after it was well under way. If a bank receives from a mer- 
cantile house periodical statements showing that each year it.is increas- 
ing its assets and liabilities without proportionately increasing its net 
capital, the bank regards the condition of that house as becoming danger- 
ous and insists that it curtail its business. At the same time that very 
bank may be publishing, several times a year, statements showing con- 
stantly expanding discount, investment, and deposit lines with practically 
stationary capital and surplus. These very statements it publishes and 
points to with pride. It might be argued that because of the peculiarly 
liquid character of the investments of Banks and Trust Companies it is not 
dangerous for them to over-trade. Even were their assets as liquid as sup- 
posed, that argument might be doubtful, but it is no secret amongst 
bankers that the very Banks and Trust Companies which pay the most for 
business, either by offering large rates of interest on deposits or by ex- 
tending undue lines of credit, in other words, which over-trade, are usually 
the very ones whose assets are not liquid. To pay high interest rates on 
deposits a Bank or Trust Company must realize high interest rates on 
loans. The best loans do not yield the highest rates. The natural tend- 
ency is to tie up a great deal of its deposit line in what are commonly called 
‘‘dead loans,” or ‘‘fixed investments.” This is the most dangerous result 
of over-trading. Should a lumber dealer buy more lumber than his com- 
petitors, paying higher prices than they, thereby accumulating more stock 
than he needs in his legitimate business; should he then dispose of his 
stock by forcing it on the market at prices less than those of his competi- 
tors, by extending to customers unusually large and long lines of credit, 
or by stocking them up and ‘‘carrying” them, apparently forgetting sound 
business principles in his desire to do a large volume of business; to make 
a “bigger” showing, to publish “‘bigger” statements than his competitor, 
every banker in this room would condemn his policy. It is just this very 
policy that Banks and Trust Companies all over this country are following. 
It is a dangerous policy. 

I come now to a point upon which there is considerable difference of 
opinion; honest difference and difference arising from cupidity. Banks in 
reserve cities use every effort to attract the balances of other banks. 
Banks outside of reserve cities are very glad of the opportunity to keep 
part of their reserves on deposit with banks in resérve cities in order to 
draw interest upon reserves which otherwise would produce nothing. I 
reiterate—the only proper reserve is gold ina bank’s own vault. ~I shall 
not to-day discuss central reserve cities which keep all their reserves in 
cash in their vaults. I take up the question of secondary reserve cities, the 
practices concerning which are especially pernicious. A country National 
Bank must carry a reserve of 15 per cent., at least 6 per cent. of which 
must be in cash in its own vaults and not more than 9 per cent. may be on 
deposit with its reserve agents. Suppose a country National Bank with 
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a deposit line of $1,000,000. It keeps $60,000 in cash in its own vaults 
and the balance of the necessary reserve, amounting to $90,000, it deposits 
with a National Bank in Philadelphia. The reserve which the Philadel- 
phia bank is supposed to carry against this $90,000 deposit is $22,500. 
Half of this amount, or $11,250, it keeps in cash in its own vaults and half 
it redeposits with its reserve agent, a National Bank in New York City. 
Against this deposit the New York bank must keep a reserve of 25 per cent. 
As New York is a Central Reserve City, all of this 25 per cent., amounting 
to $2,812.50, must be in cash in vault. Now what actual cash is held as 
reserve against the country bank’s deposit line of $1,000,000? Sixty thou- 
sand dollars in cash in the vaults of the country bank, plus $11,250 in cash 
in the vaults of the Philadelphia bank, plus $2,812.50 in cash in the vaults 
of the New York bank, a total of $74,012.50, or only a trifle over 7 4-10 per 
cent. In spite of book-keeping methods and in spite of apparent reserves 
authorized by law, this is all the actual reserve held against a deposit line 
of $1,000,000. Figured against the original deposit line, plus the fictitious 
deposit lines created by redeposits in Philadelphia and New York, the per- 
centage of cash reserve would be still less. 

This practice is not confined to National Banks. It prevails in still more 
dangerous forms among State Banks and Trust Companies. The National 
Banking Law, while wrong in principle, is not so wrong in principle nor 
so dangerous in practice as some of our State laws. A National Bank may 
not carry bank notes as reserve. Many State Banks and Trust Companies 
may. Surplus deposits of country National Banks flow to local trade 
centres, because they only are appointed reserve cities. Surplus deposits 
of National Banks in those centres flow to the largest trade centres because 
they only are appointed Central Reserve Cities. No National Bank may 
keep a reserve account with another bank in the same city, nor in any city 
of the same or of a lower reserve class. A State Bank or Trust Company 
in Buffalo, N. Y., may keep a reserve account in Buffalo, in any city in the 
State, large or small, or in any village in the State, providing the reserve 
agent selected has a capital of at least $200,000, and is approved by the 
Superintendent of Banks. This is more than unsound. It is ridiculous. 
Under the National Banking Law only three parties to one chain are pos- 
sible; a country bank, a bank in a reserve city and a bank in a central 
reserve city. Under some State laws the following is possible: Ten, 
twenty or any number of Banks and Trust Companies in the same State, 
having the requisite capital requirements, can form a chain. No. 1 may 
deposit $100,000 with No. 2; No. 2 may deposit $100,000 with No. 3 and 
so on through any number that may be induced to join the combination, 
the last one, whether it be No. 10 or No. 20 or No. 50, may then deposit 
$100,000 with No. 1, and the chain is complete. The operation is not 
illegal. It does not require a dollar of actual cash. It cannot very well 
be prevented by the State Banking Department, notwithstanding the fact 
that every dollar of the so-called reserves, amounting perhaps to several 
million dollars, would be absolutely fictitious. I do not claim that com- 
binations as large in number even as ten have yet been formed. Smaller 
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combinations are common. Even where no deliberate attempt to form 
combinations is made, the natural complications arising from the indis- 
criminate selection of reserve agents create a veritable maze of inter- 
dependent reserve agents, which deposit and redeposit with one another. 
The widespread disturbances to which such conditions give rise in times of 
panic, are well known to banks which make and which receive such re- 
deposits. It is searcely possible to exaggerate the danger of such a prac- 
tice. Should every bank keep its reserve in cash in its own vaults, it 
would not be necessary to carry actual cash reserves as large as the theoret- 
cal reserves now carried in cash and in reserve accounts. Every dollar of 
unnecessary reserve is an unnecessary tax on business. In times of actual 
panic, a reserve of 10 per cent. in actual cash in vault is of more use than a 
theoretical reserve of 15 per cent., 6 per cent. in vault and 9 per cent. on 
deposit with reserve agents. Of what use were balances with reserve 
agents in the panic of 1907? Could an interior bank order its New York, 
Philadelphia or Chicago correspondent to ship currency and have its 
orders obeyed? 

Do not misunderstand me. I am not against centralization of cash 
reserves under a proper system. Iam dealing with our banking system as 
it is. Representative E. B. Vreeland, Chairman of the House Committee 
on Banking and Currency, is working earnestly for currency reform. On 
September Sth last, before the Pennsylvania Bankers’ Association, he de- 
livered an address which shows careful study and intelligent appreciation 
of many of the weak points of our currency and banking laws. If he be 
correctly quoted, he said: ‘‘I am opposed to the branch-bank system. 
The branch-bank system will drive any other system with which it com- 
petes out of existence. The establishment of the branch-bank system 
in the United States would, in time, mean the extermination of the small 
independent bank. _ This has invariably been its history wherever put in 
operation. The branch-bank system will drive out every other system, 
because it can be operated more economically.” If so sincere a student of 
banking and currency, holding so important an office, anxious to do any- 
thing in his power to improve conditions, takes such a position, there is 
very little hope that we will soon have a proper banking system such as 
every other civilized nation possesses. 

An up-to-date manufacturer discards old machinery as soon as he finds 
better. If, in a short time afterwards, he finds still better, he discards the 
comparatively new and installs the very latest and best. Such manufac- 
turers distance their less enterprising competitors, and, what is still more 
important, serve the public better. Banks are only machinery to facilitate 
business. Tf our banking machinery is not the best, it should be improved 
or cast aside. If individual banks cannot serve the public as well as banks 
with branches, individual banks should go out of business. Wherever the 
individual interests of bankers coufliet with the general interests of the 
public at large, public interests should prevail. When Mr. Vreeland says: ~ 
“The branch-bank system will drive out every other system because it 
can be operated more economically,” he practically says that it is better 
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than any other system. Is not the public entitled to the best and most 
economical system? 

Whatever individual banks may do, their combined action as repre- 
sented by Clearing House organizations must stand absolutely for what 
is sound. Profits must be a secondary consideration. When Clearing 
Houses were first organized they were intended simply as convenient 
machinery for the interchange of checks and for the settlement of balances. 
The growth of the banking system in this country with its consequent 
changed conditions has from time to time forced upon them new respon- 
sibilities. These responsibilities cannot be avoided. The Clearing Houses 
should broaden out. They should cheerfully accept their new responsi- 
bilities. While they should not inconsiderately make innovations, they 
should not be governed too much by precedent when mature deliberation 
convinces them of the necessity of action. The most powerful, and per- 
haps the most conservative Clearing House in the United States recently 
found it necessary to take most radical steps. It forcibly intervened in the 
internal administration of several banks. It forced them to drop from 
their boards certain individuals. It practically usurped authority to 
which it had no legal right. Its action was recognized as necessary and 
applauded as worthy of the highest praise by conservative business men 
throughout this land. The first and highest duty of a banker is not to the 
bank’s stockholders, but to its depositors. The first and highest duty of 
a Clearing House Association is not to its constituent members, but to the 
entire community; a duty so sacred that no pressure of individual interests 
can be pleaded as sufficient excuse for its neglect. The Clearing Houses 
of the United States of America have it in their power to become the great- 
est force for good in our banking world. Their combined force can best be 
conserved and directed through the Clearing House Section of the American 
Bankers’ Association. If that Section does serious practical work; if it 
clearly discerns and vigorously pursues important practical objects; if, in 
selecting its officers and committees, it shows no favoritism, but selects 
with a view to fitness only, banishing all wire pulling and political manoeu- 
vring, dangers peculiar to organizations such as ours, which would be its 
flagrant disgrace; if it does not hesitate unequivocally to promulgate 
sound principles, even at the risk of offending the most influential banks, 
members of the most influential clearing houses; if it pursues this policy, 
tempered always by good judgment and common sense, it will accomplish 
the main objects of its existence: to raise to the highest possible plane the 
standard of banking principles and practice; faithfully to serve the public, 
and in every practical way consistent with that high standard and with 
that faithful service to promote the material interests of its members. 
(Applause.) 


Tur Presipent: The next order of business is the annual 
report of the Secretary, Mr. Fred. E. Farnsworth. 
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ANNUAL REPORT OF THE SECRETARY 


Mr. Frep. BE. FARNSWORTH 


Mr. President and Gentlemen of the Clearing House Section, American Bank- 
ers’ Association: 


I herewith submit my report for the year from September 28, 1908, to 
date: 


The Executive Committee of the Section held five meetings on the fol- 
lowing dates: September 28, 1908, at the close of the annual meeting at 
Denver; November 30 and December 1, 1908, in New York City; Febru- 
ary 15, 1909, at Chicago, and May 3, 1909, at Briarcliff Manor, New York. 
The business transacted at these meetings will be covered in the report of 
the Executive Committee. 

The records show that there are now 165 Clearing Houses in the United 
States, 112 of which are members of the Section. A year ago there were 
159 Clearing Houses in the country, 97 of which were members of the 
Section. 


Number of Clearing Houses organized during the year....... 6 
Gainuin! membershipsoritheny earner metrics 15 


The Clearing Houses which have joined the Section during the past year 
are as follows: 


Altoona, Pa. Columbus, Ohio Omaha, Neb. 
Austin, Texas Galveston, Texas Owensboro, Ky. 
Baltimore, Md. Lawton, Okla. Pine Bluff, Ark. 
Birmingham, Ala. New Albany, Ind. St. Paul, Minn. 
Chattanooga, Tenn. New York City Vicksburg, Miss. 


The oldest Clearing House in the Section is New York City, organized in 
1853; the youngest is Roswell, New Mexico, organized in 1908. 

The system of letters and numbers inaugurated by this Section is grow- 
ing in favor and being generally adopted. Several cities have also pro- 
vided a system of numbers for their non-member Banks, and there is a dis- 
position on the part of Transit Departments of the Banks of the larger cities 
of the country to evolve some method extending this system to their 
customers. 

The follow-up card system which is now in use at the Secretary’s office 
for the compilation of data, regarding the plan for letters and numbers on 
checks and drafts, is proving of inestimable value, and from these cards 
we have information as follows: 


75 banks have adopted the system. 
45 banks promise to adopt it. 
34 ask for explanation. 
51 have not adopted system. 
182 not heard from. 
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The Section has carried on a vigorous campaign in advocating the ap- 
pointment of Clearing House Examiners; and the advantages of the plan 
have been clearly set forth in many ways—by correspondence from the 
Secretary’s office, and articles in the Journal of the American Bankers’ 
Association. It is conceded that the adoption of the plan would put bank- 
ing on a higher plane and would be of lasting benefit to the public. The 
campaign carried on by the Section has certainly created sentiment in favor 
of the movement, and it is developing day by day. The Clearing House 
cities in which Examiners are now in vogue are as follows: Chicago, Phil- 
adelphia, St. Louis, San Francisco, Minneapolis, St. Paul, Kansas City, 
and St. Joseph, Mo.; the cities of St. Joseph and Philadelphia having lately 
fallen into line. 

The General Counsel of the American Bankers’ Association is preparing 
a suitable form to be used in the organization of Clearing House Associa- 
tions, which form the Section will utilize in the establishment of new Asso- 
ciations. 

The Section now has under consideration the working out of a plan for a 
uniform method of reporting the weekly exchanges by all of the Associa- 
tions of the country, and feels confident that some system of accounting 
may be evolved which will be generally put into force. 

The Section has also started to do all in its power to suppress the business 
known as ‘“‘note-kiting” by giving publicity to this business carried on by 
so-called brokers. 

The correspondence of the Secretary’s office during the past year has 
been more than usually heavy in collecting data, following up different 
lines of work and other matters pertaining to the interest of the Section, 
Clearing House Associations, and Clearing House Banks, which will be 
further developed during the coming year. 

The following is a financial statement of the Section from September 
1, 1908, to August 31, 1909: 


RECEIPTS 
October 1, 1909—By Appropriation................0cceceeeeee $2,500.00 
DiIsBURSEMENTS 
ppeeigh Work vr ttees ne lcs Soc fan else ne $ 75.00 
PU COIRG one apse cP RN oe ree arg hee aAa aot he oe eee * 10.00 
Stactonery and Printing wise. o.0: fess sess bbe 274.87 
Be eROU EAD UCENS Sou. Reem as fn. Candee Bore ee 24.00 
TENG SAGAN Deeg 0016 To oc pam AN Ae Ae 948 .90 
RESIS Seba aegis Pn, Bk a cea a 51.86 
SEER NGL 8 Fo aa 23.89 1,408.52 
Credit balance, September 1, 1909...............0.e0eeee $1,091.48 


The officers and members of the Executive Committee of the Section 
have not only as a body, but individually, taken a great interest in the 
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affairs of the Section, and to them, as well as to the member banks, I wish 
to voice my appreciation of their loyalty and good-will. 
All of which is respectfully submitted. 
Frep. KE. Farnswortu, 
Secretary. 


A Mremper: I move you that the report of the Secretary be 
accepted and filed for record. 


Mr. J. M. Exuiorr, of Los Angeles: May I ask the Secretary 
to add to that list of Clearing Houses that have examiners, the 
city of Los Angeles. For a good deal more than a year Los 
Angeles has had a Clearing House Examiner. 


Tur PresipeNntT: With a great deal of pleasure. Is the 
motion seconded ? 


Motion seconded and carried. 


Tur Prestipent: Next in order is the annual report of the 
Executive Committee, by Mr. E. R. Fancher, of Cleveland, the 
Chairman of that Committee. 


REPORT OF THE EXECUTIVE COMMITTEE 
Mr. E. R. FancHeER, Chairman 


Curicaco, September 15, 1909. 
Mr. President and Gentlemen of the Clearing House Section: 


Your Committee has had five meetings during the past year, the first at 
Denver immediately after the adjournment of the Section meeting, for the 
purpose of organization; two meetings in New York, November 30 and 
December 1; in Chicago, February 15, and Briarcliff on May 3, and the 
last meeting on Monday, September 13, 1909. 

The members of the Committee feeling that the Section would be con- 
siderably strengthened if some of the important Associations, who were 
not members, were induced to join, have put forth considerable effort to 
that end, with the result that during the past year all of the important 
Associations, with one exception, are now enrolled as members of this 
Section, and we are quite hopeful that Philadelphia will join in the near 
future. 

A number of important matters have received consideration at the hands 
of the Committee during the past year, the principal of which I will briefly 
mention. 

System cf Letters and Numbers. The system of letters and numbers on 
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drafts and checks previously adopted for the use of members of the twenty- 
five more important Clearing House Associations, has received considerable 
attention. The advantages of the system have been strongly brought 
before the various banks in these cities, and it is being generally adopted. 
Quite recently our Secretary has been in correspondence with the several 
banks, with the result that 75 now have the system in use; 45 promised 
to number their drafts and checks when a new supply is ordered, and 51 are 
rather indifferent to the scheme. It is hoped that most of the latter banks 
are represented at this meeting, for we are confident that the advantages 
of this system in the transit department of a large bank will be brought 
out in the address which Mr. McKay is to favor us with to-day. 

During the year the scheme has been broadened by having the non- 
member banks in the twenty-five cities, numbered, and if the system could 
be adopted by all banks in the twenty-five cities, the handling of the 
large volume of checks in the transit departments would be greatly facili- 
tated. 


CLEARING HOUSE EXAMINERS 


Your Committee realizing the excellent results being brought about by 
Clearing House Examiners in several of the important cities, has strongly 
endorsed same, and has conducted an active campaign in the furthering of 
this movement. Articles have been prepared by prominent bankers, who 
are familiar with the work, and also by the examiners of several of the 
cities, which have been published in the Journat of the American Bankers’ 
Association. These have been brought to the attention of the Clearing 
House members in the more important centers, and have created no little 
interest in the plan. During the year several of the cities have appointed 
examiners, and others have the matter under serious consideration. We 
also learn that examiners have been appointed by Groups. in the States of 
Minnesota and California, with excellent results. 


GENERAL FORM OF ORGANIZATION 


To assist and encourage the organization of new Clearing House Asso- 
ciations, your Committee has requested the General Counsel of the Ameri- 
can Bankers’ Association to prepare suitable forms to be used in such organ- 
ization. These forms can be had upon application to the Secretary. 


UNIFORM METHOD OF REPORTING WEEKLY EXCHANGES 


This subject is one which has been discussed at all of the meetings held 
by this Section during the past few years, without anything definite being 
accomplished up to the present time. At the meeting of the Committee at 
Briarcliff a Committee was appointed to confer with the editor of the 
Bradstreet’s Journal, which compiles and edits the totals each week, to 
ascertain if the Section could be assured of its co-operation in the adop- 
tion of some general scheme for uniformity in reporting totals. The 
managing editor informed the Committee that they would gladly weleome 
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and support any movement looking to that end; that they were cognizant 
of the different methods which the Associations at the present time have in 
use; in fact, have weekly called attention to the manner in which some of 
the Associations reported its totals. 


EXCHANGE CHARGES ON CHECKS AND COLLECTIONS 


Rules have been adopted by a few Associations during the past year, 
but no change has occurred in the situation as existing in a number of 
important cities. We are reliably informed that more or less discussion 
has been indulged in by members in these Associations and that the major- 
ity in some cases are in favor of the adoption of a plan and rules following 
those in operation at the three important reserve centers. Each year sees 
some progress in this movement, which seeks to place the cost of handling 
the country check where it belongs. 


THe PrestpENt: You have heard the report of the Execu- 


tive Committee. What is your pleasure, gentlemen ? 


Mr. G. P. Grirrirx, of Cincinnati: I move that it be ap- 
proved and filed. 


Motion seconded and carried. 
Tuer Presipent: We will now have the roll eall. 


Tue Secretary: The calling of the roll was delayed on 
account of the number of members still to come in, as we de- 
sired to show as full an attendance as possible. 


RESPONSE TO ROLL CALL 


J. A. MeCord, Vice-President Third National 
ATLANTA, Ga., + Bank. 


| Robt. J. Lowry, President Lowry National Bank. 


AuausTa, GA., Rufus H. Brown, Mgr. Augusta Clearing House. 
( J. R. Edmunds, Vice-President National Bank of 
Commerce. 

Bawtimore, Mp., -. William Ingle, Vice-President Merchants’ Na- 


tional Bank. 
| H. B. Wileox, President First National Bank. 


{ Chas. A. Ruggles, Mgr. Boston Clearing House. 


ThesrieuMae MWe, 124: Beal, dati. Asst. Cashier Second Nat’! Bank. 
C. P. Blinn, Jr., Vice-President National Union 
Bank. 
Burrato, N. Y., E. C. MeDougal, President Bank of Buffalo. 
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CEpaAR Rapips, Ia., 


CHarranooga, TENN, 


Curcaco, Itt., 


CINCINNATI, OHIO, 


CLEVELAND, Ouro, 


CoLuMBus, OuHIO0, 


DENVER, CoLo., 


Des Morngs, Ia., 


Detroit, Mrcu., 


Eriz, Pa., 


GRaNnpD Raprps, Micu., 
JACKSONVILLE, ILL., 


Jopxin, Mo., 


Kansas City, Mo., 


Lirrir Rock, Ark., 


Los ANGELES, CAL., 


MiLwavkesr, WIs., 


MINNEAPOLIS, MINN., 
New Haven, Conn., 


New Or.eEans, La., 


New York Crry, 


Prorta, Iux., 


Kent C. Ferman, Cashier Cedar Rapids National 
Bank. 
C. A. Lyerly, President Avenue Bank & Trust Co. 
Ralph Van Vechten, Vice-President Commercial 
National Bank. 
August Blum, Vice-Pres. First National Bank. 


T. J. Davis, Cashier First National Bank. 
George Guckonbercor Pres. Atlas Nat’l Bank. 


1G 
E. R. Fancher, Vice-Pres. Union National Bank. 
W. C. Caine, Asst. Cashier The Bank of Com- 
merce, National Association. 


W. F. Hoffman, Pres. Commercial Nat’] Bank. 
F. R. Shinn,. Cashier Citizens’ Savings Bank. 
S. W. Courtright, Pres. Union National Bank. 


P. T. Slayback, Asst. Cashier Denver Nat’! Bank. 


George K. Pearsall, Cashier Citizens’ Nat’] Bank. 
J. D. Whisenand, Vite: Pres. Central State Bank. 


I. B. Unger, Asst. to Pres. Old Detroit National 
Bank. 
J. W. Staley, Asst. Cashier First National Bank. 


H. J. Leslie, Pres. Erie Clearing House Asso. 
Jas. R. Wylie, President National City Bank. 
Frank Elliott, President Elliott State Bank. 
A. H. Waite, President Joplin National Bank. 


C. G. Hutcheson, Cashier First National Bank. 
Thornton Cooke, Treas. Fidelity Trust Co. 
J. Thralls, Mgr. Kansas City Clearing House Assn. 


} E. T. Reeves, Asst. Cashier, German Nat’l Bank. 


- H. L. Remmel, President Mercantile Trust Co. 


{ R. W. Rightsell, Director German Nat’l Bank. 
J. M. Elliott, Pres. First National Bank. 
Ar eau H. Lindsay, Cashier Marine Nat’l Bank. 
| A. G. Schultz, Cashier Germania National Bank. 
FP. A. Chamberlain, President Security Nat’! Bank. 
S. Fred. Strong, Vice-Pres. Mechanics’ Bank. 
Sol. Wexler, Vice-Pres. Whitney-Central Na- 
tional Bank. 
F. E. Marshall, Pres. Phenix National Bank. 
J. M. Donald, Vice-Pres. Hanover National Bank. 
H. A. Smith, Vice-Pres. Nat’] Bank of Commerce. 
W. G. Nash, Pres. Mercantile National Bank. 
E. 8. Schenck, Pres. National Citizens’ Bank. 
Frank Trefzger, Pres. Illinois National Bank. 
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(fH. S. Zimmerman, Asst. Cashier Mellon Nat’l 
Bank. 
J. D. Ayres, Asst. Cashier Bank of Pittsburgh, 
National Association. 
Hervey Schumacher, Cashier People’s National 
Bank. 
§ Benj. I. Cohen, Pres. Portland Trust Co. 
( J. C. Ainsworth, Pres. U. 8. National Bank. 


PirTsBURGH, Pa., 


PORTLAND, ORE., 


Oliver J. Sands, President American Nat’]l Bank. 
ELBE OR UD AES, D. W. Durrett, Asst. Cashier Amer. Nat’l Bank. 
Rockrorp, IL., Chandler Starr, Pres. Rockford Clearing House 
Association. 
Sr. Josepu, Mo., C. W. Reihl, Clearing House- Examiner. 


J. A. Lewis, Cashier Nat’] Bank of Commerce. 
N. A. McMillan, Vice-Pres. St. Louis-Union Trust 
Co. 

Sr. Pauu, Minn., E. H. Bailey, Pres. First National Bank. 

C. F. Hunt, Vice-Pres. Anglo and London-Paris 

National Bank. 

San Francisco, Cau., + Irving F. Moulton, Cashier Bank of California. 
James K. Wilson, President San Francisco Nat’l 


Walker Hill, Pres. Mechanics’ Amer. Nat’l Bank. 


St. Louis, Mo., 


Bank. 
SoutH Bxnp, INp., Myron Campbell, Cashier South Bend Nat’l Bank. 
SPOKANE, WASH., W. D. Vincent, Sec’y and Mgr. Spokane Clearing 


House Association. 


R. B. Crane, Vice-Pres. Nat’! Bank of Commerce. 
ToLevDo, Ouro, W.C. Bond, Cashier Merchants’ & Clerks’ Savings 
Bank. 


L. S. Naftzger, Pres. Fourth National Bank. 
C. Q. Chandler, Pres. Kansas National Bank. 


There were also present Lewis E. Pierson, of New York, Vice-President 
of the Association, and Thomas B. Paton, of New York, General Counsel of 
the Association; C. R. McKay, Manager Transit Department, First National 
Bank, Chicago, Ill.; G. P. Griffith, Vice-President Citizens’ National Bank, 
Cincinnati, Ohio; EK. J. Parker, President State Savings Loan & Trust Co., 
Quincy, Ill., and the following Clearing House Examiners: A. Kains, 
San Francisco, Cal.; P. M. Kerst, Minneapolis and St. Paul, Minn.; James 
B. McDougal, Chicago, Il.; Stanley Young, Kansas City, Mo. 


Wicuita, Kans., 


THE Prestpent: ‘The next in order on the program is an 
address by Mr. C. R. McKay, Manager of Transit Department, 
First National Bank, Chicago, on “The Numerical System in 
the Transit Department.” 
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THE NUMERICAL SYSTEM IN THE TRANSIT 
DEPARTMENT 


By Mr. C. R. McKay 


Mr. Chairman and Gentlemen of the Clearing House Section of the American 
Bankers’ Association: 


It is not many years ago since it was the custom for banks to keep a 
complete description of their out of town items. The name of the drawer, 
drawee, depositor and amount were registered and some went so far as to 
keep a record of the dates and numbers of the checks and a list of all the 
endorsements. 

This system was satisfactory enough at first when the volume of items 
was small, but the items increased so fast that instead of having a man or 
two to handle them it required a large and carefully systematized depart- 
ment which has come to be known as the Transit Department. This de- 
partment had a remarkably rapid growth and soon became one of the 
largest and most important in the bank. It also had the distinction of 
being the most unpopular with both officials and clerks; with the former 
on account of its ever increasing expense and constant demands for more 
help, and with the latter because of its long hours and hard work. 

It therefore became necessary to find some means of reducing the labor 
so that the expenses of the department could be kept within reasonable 
limits. So, what was then thought to be a radical change was made. The 
name of the drawer was no longer used in registering and the carbon copy 
system was introduced. This was the first step and the most difficult as it 
required much argument and persuasion to convince some of the more 
conservative officials that the name of the drawer was not essential to ob- 
tain duplicates from depositors when checks were lost in the mails. This 
change in the system was a great success and saved a large amount of un- 
necessary labor. The items, however, continued to increase so fast that it 
was not long before the department became larger than ever and a new 
remedy was needed. 

This remedy appeared in the form of a typewriter or billing machine 
with a tabulating attachment. The amounts were printed in a column by 
means of a tabulator which spaced automatically. 

This marked the introduction of mechanical means for registering. 

This system also proved to be a time saver as more items could be regis- 
tered on the machine than could be written by hand in the same length of 
time. The typewritten letters showed a marked improvement in appear- 
ance over those written by hand since the latter were often illegible or so 
poorly written as to be a constant source of annoyance to the banks which 
received them. 

This method, although an improvement, was still far from satisfactory. 

As the letters were not added mechanically many errors occurred in 
footing which made it difficult to balance the day’s work. The thing most 
to be desired was an adding attachment. 
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The typewriter manufacturers and inventors had been at work for some 
time to supply this improvement and it was not long before sevcral kinds of 
adding attachments were on the market. When the machines had been 
equipped with adding attachments it was thought that nothing further 
could be done to reduce the work or to improve the appearance of the let- 
ters. Although the Transit Department was still very large and growing 
steadily in proportion as the items continued to increase it was regarded as 
a necessary evil which could only be remedied by a Clearing House agree- 
ment to charge exchange on outside items at a rate sufficient to offset the 
cost of handling them. 

It remained for the Hibernia Bank & Trust Co. of New Orleans to take 
the next important step towards saving labor in the Transit Department. 
Early in 1908 they introduced a numerical system which enabled them to 
to write their transit letters on a specially constructed Burroughs adding 
machine, using numbers only, with special keys for ‘‘ No Protest” and other 
instructions. They used batch numbers, and instead of writing the names 
of depositors they registered the batch numbers. The transit items re- 
ceived from city depositors as well as those from out of town correspond- 
ents were balanced in batches and the batch number stamped on each item. 
In place of writing the name of the drawee banks, Clearing House numbers 
were used, and for towns which had no Clearing House arbitrary numbers 
were supplied, the banks being numbered according to seniority. The 
oldest Bank would be Number One, and so on. 

About a year ago the First National Bank of Chicago put in operation 
a numerical system similar to the one used by the Hibernia Bank & Trust 
Co. of New Orleans, but with some alteration. While the batch system 
could be used by most banks for the items received in the mail from coun- 
try correspondents it did not seem practical to use it for items coming 
through the receiving tellers in a bank having a large number of tellers. 
So instead of using the batch system for tellers’ items the city depositors 
were given numbers and each depositor having out of town items was fur- 
nished with a numbered endorsement stamp to be used on all items de- 
posited, the batch system being used only for mail items received from 
correspondents. 

The numbers were distributed as follows: Out of the first 100 numbers 
75 were reserved for batch numbers for items received from correspondents. 
The remaining 25 numbers were used for out of town checks received in 
payment for transit items, a number being given each posting clerk, and 
for items received from the paying tellers and Foreign Exchange Depart- 
ment or from any source outside of the Receiving Tellers and Mail Depart- 
ment, These numbers to be stamped on the items and a description of the 
items to be kept in the tellers’ books. The remaining numbers up to 
10,000 were available for numbering the city depositors. For numbering 
the drawee banks the Clearing House numbers were used and for non-clear- 
ing banks additional numbers were supplied and lists of the numbers sent 
to correspondents. 

At first it was thought necessary to use numbers for drawee banks in 
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about 160 of the largest towns and cities but experience proved that it was 
only necessary to use numbers for banks in the largest banking centers. 
So the number of towns was reduced to 28. The numbers of drawee banks 
are now omitted except for banks in these 28 cities. 

A special Burroughs split adding machine was constructed with fifteen 
rows of keys divided into three vertical sections. Beginning at the left, 
the first section contains four rows of keys for the depositors’ numbers, 
thus permitting the use of numbers up to 10,000. The next section con- 
tains three rows of keys for numbers of drawee banks, three figures being 
necessary to number the New York banks where the numbers run in to the 
hundreds. This leaves eight rows of keys for the third section, enough to 
list amounts totalling up to $1,000,000. Two extra keys are added to the 
machine for ‘‘No Protest” and ‘‘Wire if not paid” instructions. The 
number of depositor, number:of drawee bank, amount and instructions, 
are printed simultaneously by one movement of the machine. For items 
which are collected indirect only the depositors’ numbers and amounts of 
the checks are registered on the adding machine. The name of the towns 
are written in on the typewriter. 

After a year’s practical experience in the Transit Department of the First 
National Bank of Chicago the numerical system has been found satisfac- 
tory in every way. Since its adoption there have been less differences in 
the work and the registering has been more accurate. It has reduced the 
number of letter clerks from 32 to 22, a saving in labor of over 33 per cent., 
and has greatly improved the appearance of the transit letters. 

There are several systems in use for numbering depositors. Some banks, 
instead of using batch numbers, supply their out of town correspondents as 
well as their city depositors with numbered endorsement stamps, using odd 
numbers for correspondents and even numbers for city depositors, thus 
doing away with batch numbers entirely. This is doubtless the most satis- 
factory system for numbering correspondents as well as city depositors. 
The only objection to it is that it cannot be successfully used by banks 
having over ten thousand active accounts as the adding machines now in 
use can only list depositors’ numbers as high as 9,999. 

As an illustration of the increase in the number of transit items in the 
last fifteen years, the First National Bank of Chicago had in 1894 a daily 
average of 2,500 items; in 1899, 5,000; in 1904, 12,000; in 1909, 17,000. 
These figures do not include items on New York City. ” 

As an evidence of the growth of the numerical system throughout the 
country the Clearing House Associations of the following cities have 
adopted a uniform system of numbers for non-clearing banks: Boston, 
Chicago, Cincinnati, Cleveland, Indianapolis, Minneapolis, New Orleans, 
St. Paul and St. Louis. 

As the numerical system is coming into more general use every day it 
would be to the advantage of the banks in those cities which have not yet 
adopted a uniform system for numbering non-clearing banks to do so as 
soon as possible, for their own, as well as for the convenience of their cor- 
respondents, for unless a uniform system is adopted they will receive dif- 

23 


ferent lists of numbers from each of their correspondents who use the 
numerical system. 
Gentlemen, I thank you. (Applause.) 


Tur Presipent: The next item on the program is an ad- 
dress by Mr. Joseph A. McCord, Vice-President Third National 
Bank, Atlanta, Georgia, on the subject of “ Atlanta’s Plan of 
Collecting Country Checks in Georgia.” 


ATLANTA’S PLAN OF COLLECTING COUNTRY 
CHECKS IN GEORGIA 


By Mr. JosrpuH A. McCorp 


To the Members of the Clearing House Section, Mr. President and Gentlemen: 

The six banks composing the Atlanta Clearing House realizing for some 
time that exchange was costing them too much, and in casting about to 
find the cause thereof, came to the conclusion that leaving out of the ques- 
tion collections in other States, Georgia items were showing a clear loss to 
the Atlanta banks. 

In 1908 the Associated Banks of our city paid to the banks in Georgia 
in the matter of collecting Georgia items the sum of $124,687, while in 
collecting from out of town or interior banks on checks received from them, 
only $93,469, thereby entailing a loss of $31,218. 

After a full and careful consideration of the entire question, the banks 
decided to organize a Georgia collection department, grouping all items 
received by the six banks and sending out under one cover all items on a 
town or bank where more than one bank existed. In their judgment this 
would result in a saving in three particulars: 


1st. The increased volume of business under one enclosure would give 
a smaller rate of exchange under the sliding scale in vogue in most towns. 

2nd. A decided saving in postage and stationery. 

3rd. A reduction and consequent saving in clerical force. 


The results have demonstrated the wisdom of the movement, as the cost 
of collecting Georgia items has been materially reduced, as well as a saving 
in postage and stationery and reduction in clerical expense. 


Below will be found a short, concise statement of the workings of this 


department so far as the same can be given in a letter. 

Copies of the receipts used are enclosed. No. 1 is the receipt that I give 
each bank for the items sent to us for collecton, and No. 2 for charging 
back to them the amount outstanding or uncollected. 

Our plan is to give each bank a receipt, say on this date, September 
10th, payable September 13th, Sunday, intervening. Ordinarily, we 
make them payable two days in advance, which gives us time to send them 
out and collect and have them ready to pay on the date mentioned in the 
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receipt. If, by reason of distance from Atlanta or failure of the mail to 
transport it as rapidly and promptly as it ought to, we fail to make the 
collection by the date mentioned, we then use the charge back receipt for 
the amount due the bank and this is payable one day in advance. 

We are members of the City Clearing House and settle with each bank 
in full for the amount due them each day. We divide New York Ex- 
change among the banks in proportion to what we owe each one to the 
whole amount due that day. 

For instance, we have six banks in the Clearing House. Say, 


No. 1 is due 18 per cent. No. 4 is due 10 per cent. 
No. 2 is due 14 per cent. No. 5 is due 14 per cent. 
No. 3 is due 27 per cent. No. 6 is due 17 per cent. 
For instance, we have $100,000 of New York Exchange. We give to 
No. 1 $18,000 No. 4 $10,000 
No. 2 14,000 No. 5 14,000 
No. 3 27,000 No. 6 17,000 


We charge each bank with all checks received on them in payment of 
collections, irrespective of what the amount may be, as that is a matter 
that adjusts itself through the City Clearing House, they having a credit 
for all we are due them that day and are chargeable with what we send up 
against them. 

When we make up our Clearing House items, adding New York Ex- 
change, city checks and return items, the latter being charged to the bank 
that put them in, we take the difference between the entire amount and the 
sum received and pay this amount by what we call a ““charge-back ” 
ticket, payable the next day, divided among the banks on the same percent- 
age basis that New York Exchange is distributed. 

Of course, exchange charges and expenses of running the Clearing House 
are chargeable to the banks at the end of each month on the percentage 
basis, each paying its pro rata share according to the amount of business 
sent up by it during the month. (Applause.) 


Mr. McCorp: If there are any questions you desire to ask, 
I shall be glad to answer them. 


Mr. J. D. Ayres: What arrangement do you have to pro- 
tect yourselves in sending the checks direct to the bank on which 
they are drawn? Under the law, you know, we are supposed to 
send the check to some other bank. 


Mr. McCorp: We have no arrangement; but the banks of 
yeorgia are pretty well known to us, and we are pretty well 
satisfied with their responsibility; and if there was any weak- 
ness, it would be generally known; and so far, we have had no 
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trouble along the line mentioned. I believe we have had one 
failure, and that failure was in a town where there was only one 
bank; and under the law we were protected by charging the 
amount to the customer, because we had no other means of col- 
lection. 


Mr. Incte: You refer to the cash items, of course ? 


Mr. McCorp: Yes. We are furnished with the names of 
the banks in the towns that we are sending to, and we usually 
send them to those banks; but since the system has gone into 
effect, each one of the banks has asked for the collections of its 
customers, and they are going to this extent—that where a draft 
is drawn with a bill of lading attached to be handled in collec- 
tion, usually the customer requests that it be sent to his bank, 
where it is drawn, with exchange. Otherwise, we send it to our 
own correspondent. 

If we receive a check and that check goes to protest in the 
city on which it is drawn, we charge it back to each one of the 
banks, according to the record of who produced that check. 


Mr. Rueates: You do not receive the checks back from that 
bank ? 


Mr. McCorp: No, sir. 


Mr. Incite: I take it that the original owner of that check 
is responsible for it. 


Mr. McCorp: Yes. 


A Memser: Under the law, you have a check on the First 
National Bank or some bank in the town, and that draft is not 
eventually paid; the law holds you responsible for having sent 
the check to the drawee bank, and not some other bank. You 
are not allowed, under the law, to charge that back to your 
customer. 


Mr. McCorp: ‘That is true. 


A Member: And if the customer objects, how do you take 
care of that? 


Mr. McCorp: If you go into the courts and show by the 
published statements of the bank that you had no knowledge 
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or information that it was a weak bank, then it may be charged 
back. But we are generally in a position to know whether the 
condition is alright or not. Suppose a bank gets tardy in its 
remittances; that is an indication that something is wrong, 
and the manager of the clearing house cuts out sending to that 
bank and sends them to some other bank. 


Mr. Exuiorr: Is the Atlanta Clearing House organized 
under the law of the State of Georgia, as a corporation, or is 
it merely an agreement ? 


Mr. McCorp: Merely an agreement. There is no organiza- 
tion under the laws of the State of Georgia. 


A Member: Your country correspondents throughout 
Georgia, keeping their accounts in Atlanta, doubtless send 
their checks direct into Atlanta for credit upon receipt. 


Mr. McCorp: Yes. 
A Memerr: Upon interest basis? 


Mr. McCorp: No, sir. We credit interest only on certain 
conditions. If an account carries three thousand dollars bal- 
ance, two per cent:; if the account carries five thousand dollars 
balance, three per cent. We charge them for the exchange. 


A Member: I understand. In making up your estimate of 
saving under this system, have you considered that you do not 
charge to them items which you would otherwise send them ; 
thereby reducing the amount of interest you would pay them? 


Mr. McCorp: We never did charge them. The banks of 
Georgia have always maintained that we had no right to charge 
their account with something they could not anticipate. The 
old rule was that we sent for collection and return, and the 
new rule is better because we are only out two days. The Man- 
ager told me when I left Atlanta that items sent out this after- 
noon, ninety-five per cent. of them come in day after to-mor- 
row morning, in time for clearing; and that was not the case 
under the old system. 


A Memprr: I will ask Mr. McCord if it is not proper to 
hold out all interest on items while in transit ? 
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Mr. McCorp: Yes, sir; that is proper. 

A Memper: Do you follow that rule? 

Mr. McCorp: No, sir. 

A Memper: And you lose the interest while in transit? 
Mr. McCorp: Yes. 


A Member: Did you estimate approximately the loss of 
two days’ interest in figuring this saving? 


Mr. McCorp: Oh, yes; we took that into consideration. 


Tur Presipent: The next thing on the program is the ad- 
dress of Mr. A. Kains, Clearing House Examiner, San Fran- 
cisco, California, on “The System of State Clearing Houses in 
California.” 


THE SYSTEM OF STATE CLEARING HOUSES IN 
CALIFORNIA 


By Mr. A. Karns 


Mr. Chairman and Gentlemen: 


I am asked to say a few words on the subject of the State System of 
Clearing Houses in California. There is no system in active operation, 
but if you will bear with me about five minutes, I will tell you why there 
is no system at present. 

Prior to the first of July of this year, State Bank Commissioners regu- 
lated banking out there. They were four in number and they were ap- 
pointed by the Governor—general political appointees—and the salaries 
paid were not such as would tempt a banker of experience or ability, and 
consequently, very few of those got on the Board, and in like consequence 
the examinations were superficial and perfunctory. The financial strin- 
gency of 1907 uncovered a very alarming state of affairs in connection 
with a financial institution, and it was discovered that it had been really 
insolvent for a number of years due to the fact that its money—a greater 
part of it, had been lent to a certain clique of men who were interested in 
speculative ventures on a large scale which had proved a failure; and in- 
stead of facing the loss at that time, they hit upon the expedient of adver- 
tising for more depositors, paying high rates of interest, and were able to 
increase their deposits from about two or three million dollars to about ten 
million dollars, I think they had, when the crisis came. Now, it turns out 
to-day that not only is the capital and so-called surplus disappearing, but 
that the stockholders will be extremely lucky if they get much more than 
fifty cents on the dollar for their claims. This state of affairs naturally 
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alarmed the bankers of San Francisco, and after mature deliberation they 
decided to employ an examiner, which they did, entering into an agree- 
ment with him for a thorough examination, once a year at least, of all 
Clearing’House Banks—and this is not a Clearing House proposition; this 
is an individual agreement with the examiner; and they, on their part, 
agreed to assist him to the utmost of their ability, notably, in allowing him 
access to their private information regarding their customers’ affairs. 
This they do on the theory that the examiner—their employe—is the con- 
fidential employe of each bank. If the examiner leaves at the end of the 
period of his contract, he has to agree to stay out of business altogether 
in San Francisco for a period of years, and he has to keep all information 
absolutely inviolate. Well, Los Angeles followed suit. Los Angeles 
immediately employed an able and competent banker on, I think, very 
much the same terms that obtain in Chicago; and the whole assembly of 
bankers of California were quite excited, and divided themselves into ter- 
ritorial groups for the purpose of employing an examiner for each Section. 
Then the Government stepped in—the legislature. They got together 
and abrogated the whole act and imposed on the people of California a 
very paternal act, regulating almost everything, and providing, among 
other things, for a State banking department, at the head of which they 
appointed a very able man, the Superintendent; and among his various 
duties, he has to inspect practically seven hundred banks twice a year— 
about five banks a day. It is provided in the act that the total expenses 
involved shall not exceed seventy-five thousand dollars. It is really ab- 
surd, you know, but it isa great step in advance of the old system, because 
the old system was perfectly ridiculous. The old inspectors or bank ex- 
aminers walked in, and really they would find difficulty in balancing the 
bills and the cash. I don’t know that there is anything more to say. That 
covers the situation as far as it exists out there. Thank you very much. 
(Applause.) 


THE Presmpent: The next on the program is an article on 
the “ New System of Examination of State Banks in Minnesota,” 
by Mr. P. M. Kerst, Examiner Minneapolis and St. Paul Clear- 
ing Houses. 


NEW SYSTEM OF EXAMINATION OF STATE 
BANKS IN MINNESOTA 


By Mr. P. M. Kerrstr 


Mr. President and Gentlemen : 


The department of Public Examiner was created in Minnesota thirty 
years ago by legislative enactment. A double duty was given the exam- 
iner: Ist, to superintend and examine State banks and other financial 
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institutions organized under the laws of the State, and, 2nd, to examine 
the accounts of State offices and institutions and county offices. He was 
appointed by the Governor for three years with a salary of $3,500, and the 
legislature appropriated the munificent sum of $1,000 for clerk hire and 
office expenses, making a total appropriation of $4,500 for the department 
in 1878. 

In the earlier history of the department the heaviest work of the Public 
Examiner was the examination of the County officials. Very valuable 
service was rendered in devising a uniform system of receiving and dis- 
bursing taxes, and preventing illegal disbursements. In later years, how- 
ever, the county offices as a rule have been administered with such general 
efficiency that losses and irregularities are exceedingly rare. 

On account of insucient legislative appropriation, the department for 
many years was not in position to provide the necessary force of examiners 
to cover the field. The law relating to examination of banks required the 
department to give them at least one examination each year. That was 
not possible, however, with the meager funds at the disposal of the depart- 
ment and the result was that while one year the banks received the re- 
quired examination, the next year they would not because the examiners 
would take up the work of examining State and County offices, for which the 
law also required an annual examination. 

The State Legislature of 1909 made a division of-the Public Examiner’s, 
duties leaving to him the examination of State and County offices and in- 
stitutions and creating a department of banking and providing for the 
appointment of a Superintendent of Banks. 

This law became effective August 1, 1909, at which time the new depart- 
ment was organized and ready for business. The law requires that the 
Superintendent of Banks shall be a practical banker of not less than five 
years active experience and he is prohibited from holding any other publie 
office under the State, or under any county, municipality or public institu- 
tion therein. Neither is he permitted to be a stockholder, director, or an 
officer of any bank. 

The Superintendent is required to exercise a constant supervision, either 
personally or through the examiners, over the books and affairs of State 
banks, savings banks, trust companies, building and loan Associations, 
and other financial corporations doing business within the State. He is 
required to examine at least twice a year all of the financial institutions 
and so far investigate the character and value of the assets as to ascertain 
with reasonable certainty that the values are correctly carried on its books. 

He must further investigate the methods of operation and conduct and 
their systems of accounting, to ascertain whether such methods and sys- 
tems are in accordance with the law and sound banking principles. 

The last legislature has appropriated funds very liberally for the proper 
conduct of this department, enabling the superintendent to appoint eight 
regular examiners at a salary of $2,500 a year and such other employees 
as may be necessary for the assistance of the examiners in the proper dis- 
charge of their work. 
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The successful enactment of the law establishing in Minnesota a depart- 
ment of banking and the appointment of a Superintendent of Banks must 
be credited to the Minnesota Bankers’ Association and particularly to its 
officers who worked so energetically and untiringly for its passage. 

Prior to the creation of the department of banking, the Public Exam- 
iner of the State had only three examiners to cover the entire field of bank- 
ing, numbering 650 institutions, whereas the Superintendent now has eight 
regular examiners distributed in as many districts of the State. These 
districts were set apart with the view of keeping each examiner within the 
territory assigned to him, so that by frequent examinations he may become 
thoroughly acquainted with the conduct of the banks and their assets. 
Each district examiner makes a report to the Superintendent, immediately 
after the completion of an examination with such recommendations and 
suggestions as may seem advisable. 

As at present organized the State Department is well equipped to give 
most excellent service to the State and to the banks within the State. The 
system now employed will be somewhat similar to our Clearing House 
examinations so far as it pertains to the actual examination, in that the 
examiner remains constantly within a limited territory. This arrange- 
ment partially works out the local audit feature which has lately received a 
great deal of attention from the bankers in our State. We believe the 
present system of State examinations in Minnesota is a long stride forward 
to procuring the best and most intelligent examinations. (Applause.) 


THE PresmENT: The next on the program is the subject of 
“Clearing House Examinations by Clearing House Examiners.” 
1 shall call first upon Mr, James B. McDougal, Clearing House 
Examiner of the Chicago Clearing House Association. 


Mr. McDoueat: 


Examinations of banks under Clearing House auspices were first in- 
augurated in the city of Chicago. The local department was established 
early in 1906 and has been in active operation since June of that year. 
Since its adoption here St. Louis, Philadelphia, San Francisco, Los Angeles, 
Kansas City, Minneapolis, St. Paul and St. Joseph have followed our suit. 
Other cities have the subject under consideration. ; 

The past three years have been marked by a free and general discussion 
as to the merits of this adjunct to banking machinery, and you have all 
probably heard or read able addresses by older and wiser heads than the 
speaker’s; men of eminent authority, occupying high executive position. 
The best of information as to the nature of the work as a whole has there- 
fore already been placed at your disposal. However, as I have been re- 
quested to make some comments in the premises, I shall speak briefly on 
the subject this morning. 

The associated banks of Chicago include fifty-eight institutions, of which 
eighteen constitute the regular membership of the Clearing House Associ- 
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ation. The other forty are smaller banks which, under the rules of the 
Association, are accorded the privilege of clearing through the so-called 
regular member banks. 5 

The examinations extend to the banks of both classes and are conducted 
with the aid of six assistants. After each examination a detailed report is 
prepared in duplicate, setting forth a description of the bank’s loans and 
other assets, making particular mention of accommodations (if any are 
found outed) to officers, directors, or to corporations in which they 
may be interested, and describing conditions as found in each department. 
One of these is filed in the vaults of the Clearing House in the custody of the 
Examiner, and the other is handed to the bank’s President for the use of the 
directors. The individual directors are then notified that the examination 
has been made, and that a copy of the report has been handed to the Presi- 
dent for their use. The purpose is to offer every director opportunity to 
see the report and to co-operate in maintaining a high standard in his bank. 

The detailed report referred to is not examined by the Clearmg House 
Committee unless unusual conditions make it necessary. A special report 
in briefer form is prepared in every case and read to the Clearing House 
Committee at meetings called for that purpose. This report, made in the 
form of a letter, describes in general terms the character of the bank’s 
assets, directs attention to any important irregularities, to any unwar- 
ranted conditions, or dangerous tendencies existing, and expresses the 
Examiner’s opinion of the condition of the bank as a whole. 

If an examination discloses assets of undesirable nature, carried on the 
books to an amount exceeding their probable realizable value, it is sug- 
gested and insisted upon by the Committee that a proper reduction be 
made. The rule requiring that all statements rendered to the Clearing 
House Association, invariably disclose, as nearly as possible, the assets of 
all banks at a fair realizable value, has been closely adhered to and rigidly 
enforced. It isa pleasure to acknowledge the co-operation of the executive 
officers and directors of Chicago banks in the matter of supporting both 
the Committee and the Examiner in the work at hand. Suggestions and 
recommendations from the Committee respecting such matters as are sub- 
ject to criticism, as well as reeommendations from the Examiner regarding 
minor matters, have been generally concurred in and acted upon promptly 
and cheerfully. This co-operation on the part of the management of the 
individual banks has contributed much to make the office serve its pur- 
pose, ViZ.: THE ADVANCEMENT OF RIGHT BANKING PRINCIPLES, AND THE 
MAINTENANCE OF THE HIGHEST STANDARDS POSSIBLE. 

That Chicago has been the pioneer in this enterprise has been highly 
interesting as a concrete expression of a general awakening in all depart- 
ments of industry and commerce of the country the past few years in the 
direction of introspection and self-examination. The movement began 
several years ago with the United States Government itself, which has been 
aptly alluded to as the greatest business in the world. The habit thus 
inaugurated has been the forerunner of a tendency to be observed to a 
greater or less extent in all lines of commercial activity. 
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A wise man of the past has said that public education is the only remedy 
for public distress, and so it goes in modern business life that any improve- 
ments in the manner of conducting banking machinery, if they would be 
permanent or ultimate, must be based on right dealing, both within and 
without. «Healthy business development is always based on moral growth. 
The great commercial centers of antiquity have faded away into a memory 
largely because the peoples of those times failed to learn to control them- 
selves and do right by one another. 

A distinguished ex-Secretary of State of the Federal Government re- 
cently visited South America for the purpose of promoting the interests of 
the nation which he represented. He met with a cold reception until he 
had demonstrated that the United States did not wish to swallow alive the 
people of these Latin countries, but on the other hand only sought su- 
premacy over itself, after which his tour was one of triumph from which 
must develop a vast increase in business: between the two countries. 

So the bureau of Chicago Clearing House Examinations has been devised 
and conducted to enable our Association to be more completely master of 
its affairs, for its good and the good of the clients which it represents, namely 
the public. 

I could not with propriety undertake to inform you in detail as to accom- 
plishments to date here in Chicago. Nevertheless it has been very gratify- 
ing to me to have heard expressions leading me to believe that the Clear- 
ing House Association which created this system, is realizing its expectancy 
of usefulness. 

In closing let me state to the representatives of the Clearing House 
Associations of the United States that in the event of your Associations 
contemplating the establishment of similar offices, I am willing to respond 
cheerfully at any time, upon call, with all assistance practicable. (Ap- 
plause.) 


Tue PresipENT: I will next call upon Mr. Stanley Young, 
of Kansas City, Missouri, Clearing House Examiner of that city. 


Mr. Younc: 


You have heard fully from Mr. McDougal with respect to the methods 
of examination and reporting in use in Chicago; as these methods do 
not materially vary in the different centers it is my desire to supplement 
rather than repeat the particulars he has given you. 

It should be borne in mind that no system of examinations can ever 
afford a complete remedy against defective banking or a guarantee against 
possibility of insolvency, but it is obvious that the work of a Clearing 
House Examiner can be made more effective than that of a National Ex- 
aminer. The latter can usually take action only after mischief has been 
done; the former can, through the Clearing House Committee, apply an 
earlier remedy. Whilst the obvious functions of Examiner relate to the 
prevention of unsound and dishonest methods it is equally his duty to 
render assistance in the questions which have to be met by every honest and 
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competent banker, and it is largely in this way that the local knowledge he 
is bound to acquire and the time he has at his disposal can be made of 
service. It has been found possible to place before bankers information 
relating to borrowers which has led to revision of the lines of credit ac- 
corded; and short conferences between individual bankers and the Com- 
mittee have frequently resulted to the benefit of the individual bank and 
have led to abandonment of credits or methods the danger or undesirability 
of which had not previously been recognized by the individual bankers. 
In this manner future difficulties or dangers have frequently been avoided. , 

Asan aid to this end careful note is kept by the Examiner in Kansas City 
of all matters bearing upon the credit and operations of all large borrowers; 
this is effected by card index and other systems and the information gath- 
ered is available on request of any member of the Clearing House subject 
only to such reserve as may be enjoined by the necessity of regarding the 
matters of each individual bank as confidential. It is unfortunate that it 
is not yet the recognized custom to require of borrowers the Certificate of 
Certified Public Accountants granted after audit of their affairs; but much 
valuable information can be gathered by Clearing House Examiners relating 
to lines of credit, duplications of lines in different banks, increase of lines 
requested and how such requests are met by bankers, and many other 
similar points. It is idle to suppose that an Examiner can furnish all in- 
formation regarding the immense volume of Commercial paper floated 
through bankers or brokers, but much valuable local knowledge can be 
obtained. If uniform statements are taken by all banks, members of the 
Clearing House, examination and comparison of these can be made, and 
if a borrower transfers his account owing to promise of larger accommoda- 
tion investigation can be made to determine the soundness or advisability 
of the action taken by any bank. 

At times the discounts of a bank may include what is practically perma- 
nent capital loans to borrower, whether such borrower be a business con- 
cern or a country bank and an Examiner has opportunity of noting the to- 
tals of such borrowings; it may well be that future co-operation with Exam- 
iners of neighboring Clearing Houses could still more effectively control 
such instances. 

Further, in Kansas City a plan of Country Clearing House System is in 
use whereby country collections are effected in the main through one 
channel, thus enabling a closer estimate to be made of accommodations 
granted to country banks, and of the cost and risks to bankers connected 
therewith. 

Examiners should further be ready with suggestions as to all matters of 
accounting system in each bank; methods may be improved and risk of 
loss through dishonesty diminished. The work of Examiner does not 
include an audit of each bank but it is his duty to render all possible assist- 
ance in methods; in some respects more can be accomplished by institution 
of sound system than by the most careful periodic audits. 

Buiefly, an Examiner’s duties are practically unlimited; he has a duty to 
perform (1) to individual banks in their own internal system and in warning 
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them as to any information he has relating to credit of borrowers (2) to the 
Clearing House in the case of any improper methods of any member (3) to 
the banks as a whole against attempts to obtain unwarranted credits (4) to 
the public by promoting sound banking and by rendering difficult the 
financing of illegitimate schemes thereby increasing the facility of financing 
legitimate business. (Applause.) 


THE PresipeNt: Mr. C. E. French, Clearing House Ex- 
aminer of St. Louis, Missouri, is the next on the program. 


A MempBer: Mr. French is not here. 


THe PresipeNT: We will next hear from Mr. Charles W. 
Reihl, Clearing House Examiner of St. Joseph, Missouri. 


Mr. Rermu: It occurs to me that if you look over your pro- 
gram you will see three speakers from Missouri on the Clear- 
ing House proposition. This will show you that Missouri is 
living up to her reputation of being the “ show me” State. 


In conformity with a rule adopted by the St. Joseph Clearing House 
Association arrangements were made with the firm of Marwick, Mitchell 
& Company, Chartered Accountants of New York, to make periodical 
examinations of the banks and trust companies connected with the Asso- 
ciation. The actual work of examining these banks began in June. 

Under the present arrangement there is to be one examination of cach 
bank during the year, with the privilege of other examinations of any bank 
where it is found necessary or advisable. 

In our work as Examiners of the Clearing House banks we make a thor- 
ough examination of all items included in the Resources and every possible 
effort is made to ascertain the correctness of these on the Liability side of 
the Statement of Condition. 

After the examination is complete a report is prepared. One copy is 
delivered to the President of the Bank or Trust Company, and another 
copy is filed with the working papers in the box assigned to the examiners 
in a safe deposit vault. Under no condition is this report to be used by the 
Clearing House Committee or the Examiners except in’ case the Examiner 
should find the condition of a bank to be such that it required action by the 
Clearing House Association. When the report is delivered to the President, 
notice of its delivery is sent to each director and the Examiner sees that an 
acknowledgment of the notice is received from each director. 

A department not usually included in the average examination is that in 
which the collections are carried. Very few Examiners attempt to check 
this department because there is no controlling account by which it can be 
proved. Bankers should early give attention to improving the control of 
the collection department. Most officers are reasonably certain in regard 
to the accuracy of all the accounts included in their statement of condition; 
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but is there an officer here who feels entirely satisfied with the present con- 
trol of his collection department? Do you not realize that here is one of the 
greatest opportunities for defalcation in the whole bank? Those of us who 
are studying methods for the proper control of the various departments 
are giving this subject the most serious consideration, and we know that it 
will not be long before a satisfactory method is secured for effectively con- 
trolling this department. 

A thorough examination is also prevented by the difficulties the Exam- 
iner meets in his attempts to check the securities and negotiable papers 
that are left with the bank for safe-keeping or as a special deposit. In 
most banks, the records pertaining to this department are incomplete, if 
not lacking entirely. Bankers now realize, more than ever before, the need 
of complete safe-guards for this department and are installing the necessary 
records. 

One feature, in connection with many examinations, that is of value to 
bankers, is the recommendations made for the improvement in the records 
and methods of work. Banks and bank clerks sometimes get into ruts in 
their work. Officers are often too busy with the daily routine of their 
duties to work out and install the improvements that they know are neces-~ 
sary to perfect their system of accounting. The Examiner should be able 
to outline for them the best methods. He should not be content with fur- 
nishing them stock forms but should study the conditions in each bank, 
and recommend such systems and forms as the needs of that particular 
bank require. 

Every bank man knows that an exarination can not be thorough unless 
the deposits and the loans and collateral are verified. The St. Joseph 
Clearing House Association recognizes the importance of such verifications, 
but as an Association it leaves to the individual banks to decide whether 
they will or will not have the examination carried that far. 

One of the difficulties encountered in verifying the individual deposits is 
that of securing the pass books. This difficulty is obviated by banks that 
have installed the statement system. There are many other advantages in 
this system, but I will not discuss them at the present time as they are 
entirely without the scope of this paper. Iam quite confident that in a few 
years the statement system will be in general use and then no examination 
will be considered complete unless the individual accounts are verified. 

The great value of Clearing House examinations are becoming more and 
more apparent each year, not only in their value to the banks individually, 
but in that they create confidence in the mind of the public concerning the 
integrity and soundness of the banks connected with the Clearing House. 
At present the work is in its infaney and there are many problems of great 
importance confronting the examiners and the Associations which will have 
to be solved in a spirit of fairness to all concerned. Discussions by bankers 
and examiners at such meetings as these will tend to bring about a better 
understanding of the whole subject and help solve the difficulties in a satis- 
factory manner. (Applause.) 
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Tus Presipent: “Now we will again hear from Mr. P. M. 
Kerst, on the subject now under consideration. 


Mr. Kerst: Mr. President and Gentlemen, I have the pleas- 
ure to again appear before you. I assure you I will not hold 
you very long. 


On February 1, 1907, the Clearing House Association of Minneapolis 
installed a Special Examiner with one assistant to make examinations of 
the Clearing House banks and non-member banks which obtain Clearing 
House privileges through the regular members. 

On May 1, 1908, the banks of St. Paul joined with Minneapolis in the 
arrangement for Clearing House examinations and another assistant ex- 
aminer was appointed. 

The examinations extend to all National, State and Savings Banks and 
Trust Companies within the Twin Cities oa number thirty-cight imstitu- 
tions. As at present constituted, we are able to give each bank two ex- 
aminations a year. Our work embraces a verification of the assets and 
liabilities of the bank as reflected by the trial balance, and a thorough in- 
vestigation into the nature and quality of the assets and collateral, and also 
includes an examination into the workings of every department of the bank. 

The work of analyzing the loans is a very important feature and enough 
time is spent thereon to enable the Examiner to form a correct opinion of 
their stability. Having access to all the banks in the community, he is in 
a position to observe excessive borrowing and unwarranted expansion of 
liabilities of firms and individuals. ‘The Examiner, by reason of his limited 
territory and continuous work within that field, is placed in a position to 
soon acquire knowledge of the standing and strength of the borrowers by 
continuously consulting their statements of condition and observing their 
progress. Also, he is in a position to observe the duplication of credits by 
borrowers at other banks, and if such credits are not warranted by financial 
strength and other requisites, he will immediately inform the banks where 
such duplication exists and steps can be promptly taken to effect a reduc- 
tion of obligations. 

During the examination every asset of the bank j is listed and carefully 
scrutinized and every collateral carefully valued. All loans to officers, 
directors and employees and to corporations in which they are interested 
are separately noted. 

Before the examination is concluded the Examining Committee of the 
bank, sometiines the entire Board of Directors, is requested to meet with 
the Examiner for the purpose of going thoroughly over all the assets with 
the object of familiarizing them fully in reference thereto. This manner 
of procedure has one distinct advantage in that the matters of the bank 
have the attention of those directors who are not constantly in touch with 
the affairs of the bank as are the officers and members of the Discount Com- 
mittee. (Applause.) 

A report of every examination is prepared in duplicate; the original is 
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delivered by the Examiner in person to the Board of Directors at a meeting 
called for that purpose. The report is read and the criticisms, if any, are 
fully discussed and the recommendations considered. In this way no 
Director can complain that he did not have the jullest opportunity to become 
acquainted with the condition of his bank. 

‘A minute and detailed report of each examination is not submitted to the 
Clearing House Committee except when unwarranted conditions prevail 
which make it necessary for this Committee to be informed thereof. In 
these cases the Clearing House Committee decides what action shall be 
taken and also exercises its authority in the proper direction. When an 
examination discloses a bank to be in a satisfactory condition, such state- 
ment by the Examiner suffices, and no detailed report is submitted. 


Tre Presipent: We are almost through with our program, 
gentlemen, and if the convention wishes, we can find a way to 
still further shorten it. Mr. A. Kains, of San Francisco, is on 
the program also. Is he here? 


No response. 


Mr. E. J. Parker, Quincy, Ill.: We were all interested yes- 
terday in the statements of the Comptroller; the Clearing House 
has it in its power to go further than the Comptroller or the 
State Bank Examiner, or the State Bank Auditor. We can sus- 
pend from our membership any bank that is not toeing the mark 
in the matter of safety. The Comptroller cannot do that. Our 
remedies are preventive. Those of the Comptroller and the 
State Auditor are remedial. We had better find that out by our 
Clearing House examinations before a panic, than to carry a 
heavy load during and after the panic for weak members. The 
Clearing House in another way has great power. I think it will 
come out in the discussion of the Central Bank. If the Central 
Bank does not establish some agencies why we can say—what 
did Chicago do in the panic of 1907? They not only issued 
certificates, but Clearing House checks, which are emergency 
circulation. We have a greater power in the Clearing House 
than the great banks of Europe; but the question before us now 
is, and which I wish to emphasize by the remarks of the Comp- 
troller yesterday, that we can apply the preventive through our 
Clearing Houses, which are composed of private banks and State 
banks and not alone National banks. What we want is a pre- 
ventive rather than a remedy, 
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Tre PresipENT: The next business in order are the nomina- 
tions and election of the President, Vice-President, and two 
members of the Executive Committee. 


Mr. T. J. Davis, Cincinnati: I move that the Chair appoint 
three members to constitute a nominating committee, to report 
nominations for the officers and the members of the Executive 
Committee. 


Motion seconded and carried. 


Tur Presipent: The Chair appoints Mr. T. J. Davis of 
Cincinnati, Mr. J. K. Wilson of San Francisco, and Mr. H. B. 
Wilcox of Baltimore. Mr. Wilcox is not here. I will substitute 
for him Mr. Joseph A. McCord of Atlanta. 


Tur PresipeNT: The next thing in order is the call of cities. 
It has been suggested that this be omitted on account of the late- 
ness of the hour. Although I presume there are gentlemen here 
who have come for the purpose of responding to such call, I 
would like to know what the pleasure of the meeting is with 
regard to this matter. 


A Memper: Let us go right on—get through. 


THE PrestIpENT: Well, if there is no objection, the Secretary 
will read the call of cities. 


Mr. RatpuH Van VECHTEN, Chicago: It occurs to me, in 
view of the lateness of the hour, that it would be well to dispense 
with the call of the cities. I would not want to make a motion to 
that effect, if anybody is going to object to it, but if there is no 
objections, I would like to make a motion that the call of cities 
be dispensed with, with this qualification, that if anybody desires 
to bring up any special subject which they had in mind bringing 
up on the call of cities, let it be brought up under the next 
caption. 


A Memper: I second the motion. 


Tur Prestpent: It is moved and seconded that the call of 
cities be dispensed with and that any gentleman who has any- 
thing to say, which he would have said under the call of cities, 
that he bring it up under the next caption of “ Questions.” 
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A Member: If you will substitute “ Those cities that have 
representatives.” 


Tur Secrerary: I was going to suggest in that connection 
that if the representative of the city or the Chairman of the 
delegation will send in or hand in a synopsis of what he would 
have said, we will have it printed in the published proceedings. 


Tur Prestpent: The Chair is willing to stay until 6 o’clock, 
if necessary. The meeting must decide this question. 
Mr. Van VecutEen: I will accept the substitute. 


Tur Prestpent: Then the question will be on the substi- 
tute, which is to the effect that any gentlemen who have anything 
to report can hand it to the Secretary and that same will be pub- 
lished in the proceedings. 


Motion carried. 


The following are the Responses to Call of Cities received by 
the Secretary : 


BOSTON, MASS. 
Mr. CuHartes A. RUGGLES: 


The situation in Boston has progressed somewhat during the past year. 
In February last the Clearing House Association adopted a system of num- 
bering non-member banks as suggested by the Executive Committee, and 
sent to all Clearmg Houses, and to many banks, copies of the same for use 
in their transit departments. The lettering and numbering of checks and 
drafts has been adopted by several of the banks and others are expected 
to do so in the near future. The question of a Special Examiner has been 
discussed but has not yet been decided. As regards exchange charges 
there is nothing new to report, that question having been settled some years 
ago. Relative to the risk assumed in sending checks for collection to banks 
upon which they are drawn, as has been the custom under the Boston sys- 
tem, and referred to by Mr. McCord, of Atlanta, it may be of interest to 
know that during the past ten years in total collections of six thousand 
millions the loss has been but $1,382. This is certainly a favorable showing 
and can hardly be used as an argument against our system notwithstanding 
the question is often asked by parties not familiar with our method of col- 
lecting country checks. On the whole, the system is working very smoothly 


and is satisfactory both to the city banks and to the banks throughout New 
England. 
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CLEVELAND, OHIO 
Mr. W. C. Carine: 


The situation in Cleveland remains practically the same asit has been 
for the past féw years. An effort has been made during the past year to 
strengthen our Association by bringing into it as members the four large 
down town Trust Companies having resources in excess of the resources 
of all of our Clearing House Members. Committees from the Association 
and from the Trust Companies have had several meetings, and agreements 
have been reached on all important points with the exception of the in- 
terest rate allowed on bank balances. 

The maximum interest rate allowed by our Association is 2! per cent., 
and a deposit of $2,500 has been made by each member of our Association 
with the Clearing House Committee as evidence of good faith that this rule 
would be strictly adhered to, and it has been since the agreement was en- 
tered into several years ago. 

The Association’s Committee feeling that no modification should be 
made in this arrangement, for the time being the matter rests. We are, 
however, hopeful that an arrangement can be worked out which will be 
satisfactory to all parties thereby greatly strengthening our Association by 
the admission of four new members. It is opinion that if this is brought 
about. that the matter of a Clearing House Examiner and collection charges 
will be taken up and something accomplished. 


KANSAS CITY, MO. 
“Ture Country CLEARING HovusE” 
Mr. J. THRALLS: 


As a matter of convenience and economy in handling out-of-town cash 
items the Kansas City Clearing House Association opened, in connection 
with its Clearing House, a Collection Department, or Country Clearing 
House as we term it. 

This department was opened during the latter part of the month of June, 
1905, and at the outset, in order to give the plan a thorough test, items on 
about three hundred of the most expensive points in our tributary territory 
were sent to the Country Clearing House for collection. Within a few 
months the cost of handling these points was reduced 25 per cent., and 
many of the banks, that had been very slow in making returns, were in- 
duced to remit promptly. A reduction of about 30 per cent. being made in 
the time required to get returns and, consequently, a great saving on the 
item of interest was made. The territory was extended to cover what is 
now the State of Oklahoma. In June, 1907, the State of Kansas was in- 
cluded, and in August, 1908, the State of Missouri, so that now the opera- 
tions of our Country Clearing House covers the States of Missouri, 
Kansas and Oklahoma, and takes in about three thousand banking institu- 
tions. We now send out on the average of eleven hundred letters daily, 
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containing an average of tenitems each. Our idea is to gradually increase 
the territory of our Country Clearing House until it covers all territory 
tributary to or accessible to Kansas City. 
Our progress may partially be illustrated by the following statistics: 
Exchange Cost Total Cost 


Amount Collected. Per Hundred Dollars. | Per Hundred Dollars. 
Month of July, 1905, $671,915...... QTC neater eee 26.57c¢. 
Month of July, 1906, 1,279,296......13.2 ............. 16.8 
Month of July, 1907, 2,895,489...... LB22) a ltomrt eae 16.2 
‘ Month of July, 1908, 3,851,148...... dal Oe sola acyl did-Gcic 15. 
Month of July, 1909, 8,409,023...... LO) eee 12.8 


The rate given as total cost includes stamps, stationery and labor. 

Our Clearing House rules make it obligatory on the part of our members 
to send to the Country Clearing House all items on points in the Country 
Clearing House territory where a cost of 10 cents or over per hundred 
would be incurred if sent direct, except items on banking institutions that 
carry deposit accounts with our members, respectively. The operation of 
our Country Clearing House is very much the same as that of the transit 
department of a big bank, our Clearing House members being the deposi- 
tors. 

The department is a member of the Clearing House to all purposes except 
in the matter of government. Arrangements as to rates of exchange, and 
selection of correspondents are all made by and between the Manager of 
the Clearing House and the out-of-town bank. The question of law and 
liability regarding sending items direct to banks on which they are drawn 
has been made an objection to our plan but we, in our experience, have not 
suffered a single loss from that source, and the lability in that regard would 
not be any greater through the Clearing House than it would be if the items 
were sent out by the members direct. We go on the theory that it would 
not be good business to send items to a weak institution in a town where 
there is a strong and well-managed bank, even though the items are drawn 
on the strong bank and the law provides that they should not be sent to that 
institution. There are very few courts that would uphold our action, in 
case of failure, should we send items to the weak institution. There is not 
a bank of any consequence in the larger cities but what follows the same 
practice. We use our very best judgment in selecting our correspondents, 
and believe this question to be of too little importance to quibble over. In 
case of failures, the Clearing House handles the claim and distributes the 
proceeds among the several members in the same ratio as the total of their 
items is to the total of the claim. 

Definite arrangements are made with each country bank, and a complete 
* list of all banks with which the Country Clearing House does business, 
showing the rates, terms, and conditions, is furnished to each member. 
The Clearing House provides each member with a combination endorsing 
stamp, which endorses to and for the Clearing House at one application. 
The items are endorsed and recorded by the bank (member) in the usual 
way, and are then listed on and attached to what we term foreign slips. 
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These slips show name of bank on which items are drawn—Clearing House 
number of member endorsing same, and date items are sent to the Clearing 
House. There is a perforation two inches from the bottom of the slip, 
forming a stub ticket. This stub ticket also shows the name of the bank 
on which items are drawn, number of Clearing House member, and date 
items are sent to the Clearing House. When all items have been listed on 
these slips, the upper portion is totaled and the total is carried to the stub 
ticket. At the close of business each day the banks bring their items thus 
prepared to the Clearing House with an adding machine list bearing the 
member’s endorsement and date, and showing the total for the day. These 
items are received at 4 o’clock p.m.,and the Manager issues his check or due 
bill of the Country Clearing House, payable on the third or fourth day, in 
lieu of same—it having been estimated that three or four days would be 
required, on the average, to get returns. These checks are charged against 
the Country Clearing House in the regular exchanges. All returns are 
made direct to the Clearing House by draft—refused and protested items 
being returned with proceeds of the letter in which they were sent forward. 
These drafts, refused and protested items are distributed among the mem- 
bers through the regular Clearings. The stub tickets are detached and 
filed at the Clearing House as a record of items received from the several 
members. 

Items of all members, on each town, are consolidated and sent out in one 
enclosure, thereby effecting a great saving in postage, stationery and labor. 
Our letters of transmittal are addressed on Addressograph, and items are 
listed thereon with Burroughs adding machines, which we have had con- 
structed specially for the purpose—two sectors being cut out of the adding 
mechanism of the machine and the numbers thereon are used to indicate 
Clearing House number of members, so in listing items on our letter of trans- 
mittal we show Clearing House number of bank endorsing items, amount 
of each member’s items, and the total. These letters are returned by the 
out-of-town bank, when remitting, and one draft is made to cover the total, 
and the exchange charge is based on the total—which is an immense saving 
to us, for example, if six members have items on any town and the items of 
each aggregate only $50, and the rate at the point is 10 cents per hundred 
dollars, a minimum charge of 10 cents would be made to each bank if items 
went direct, or a total cost of 60 cents, but, if sent through the Clearing 
House, the charge would be based on our total and, at the same rate, our 
cost would be only 30 cents—a saving of 50 per cent., and there would also 
be a saving of 10 cents in postage, a saving of five remittance letters, five 
envelopes, and considerable saving of labor, and it is also a saving and con- 
venience to the out-of-town bank, as it is necessary to write just one draft, 
saves 10 cents postage, and reduces the labor in the way of bookkeeping. 
Where banks are slow in remitting or any irregularity exists, our members 
are advised and, where any information is received by any member that 
would be of benefit to the other members, it is transmitted to the Country 
Clearing House and, from that source, is accessible to all members—so that 
the Country Clearing House serves, in a small way, as a Credit Bureau. 
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Our expenses, such as stamps, stationery, labor, and other operating ex- 
pense, are prorated among the several members each month, each member 
paying in proportion to the amount of their items through the Country 
Clearing House and, on the matter of exchange, a complete and accurate 
record is kept. Our paid letters are kept in order and the exchange cost 
on each letter is divided and charged to the members represented in that 
particular letter, for example, if we had a letter on Erie, Kansas, showing 
a total of $600, in which Clearing House member No. 1 had $200; No. 3, 
$300; No. 20, $100, on which the exchange cost was 30 cents, we would 
charge No. 1, 10 cents; No. 3, 15 cents and No. 20, 5 cents. At the close 
of each month the total cost of items handled for each member is assessed 
against that member, so that the plan is absolutely equitable, each member 
bearing the exact cost of their own items. We have given the plan a thor- 
ough test and know it to be of great value, both to our members and to the 
banks in our territory. 


RICHMOND, VA. 
Mr. O. J. SANDS: 


Clearings of the Richmond Banks for the past five years: 


19043. hots Naa oe es ee Ce ZOO OG LILO4O) 

TOO Byes Pee eal A re es mec Xs ee ee 259,998,233 

IMS 0) Ser aara Sete Seca ate SOR Ohno a 5 oat 303,437,211 

1S) Gere ey Micra Ace rah Re cue rat Soho 322,442,412 

1908.2 oh Soe AS Ee See eee ee 298,532,561 

Clearings for eight months: 
1907 1908 1909 

Januanyeeeeeee $30,286,417 $26,750,601 $31,902,929 
Hebruaiyame a 24,577,761 22,416,252 26,257,159 
Marchinecnereaor 27,039,232 24,387,305 28,135,934 
ADU Soccer 26,287,302 23,119,843 27,233,989 
Mia Vanstone 26,097,921 - 23,168,650 27,800,277 
AWN 59d odo 90 25,307,686 23,873,766 28,677,045 
JU Ame ceciectac 28,840,232 25,028,716 31,989,857 
August......... 24,934,496 20,668,113 27,499,355 
$213,371,047 $189,413, 246 $229 496,545 


Matter of Clearing House Examiner is under consideration by members 
and some definite action may be taken during coming year. 


" Charges on outside checks is meeting with opposition by some of larger 
anks. 


SPOKANE, WASH. 
Mr. W. D. Vincent: 


All banks, members of a Clearing House, make statements that are 
honest and that give a correct idea of the true condition of the affairs of 
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the bank. Collectively, as a Clearing House, these same banks, in a 
large number of instances, make statements as to the actual volume of 
business of their community that are extremely misleading, and give 
amounts for publication that are included in the total business of the 
nation, from which many make wrong deductions. 

One of the mysteries of the machinery of business is the Clearing House. 
There are many well informed men of affairs, who know but little of Clear- 
ing House methods, believing that the weckly totals published through 
the Associated Press gives the amount of all of the business done by the 
associated banks for that particular week; and not one in a dozen knows 
the meaning of “balances.” 

Banks require honest statements from the public, their borrowers, and 
give correct statements to the public, their depositors. The Clearing 
House, the medium between the ‘combined banks and the public, should 
represent the highest type of commercial honor. The reports of every 
Clearing House in the United States should be given from a uniform basis 
of calculation, founded upon absolute honesty. 

The American Bankers’ Association has accomplished more for the busi- 
ness people of this country, through its efforts for uniform laws, than 
through any one agency in which its efforts are directed. My belief is that 
the time has now come when it can, through its Clearing House Section, 
enforce a uniformity of Clearing House reports that will prove beneficial 
to all sections of the country, and establish a positive basis for the caleu- 
lation of the volume of business of the city, state and nation. 

The Association has its Protective, Savings, Trust, and Institute Depart- 
ments under the supervision of our capable Secretary and the direction of 
competent managers. The Clearing House Section is one of its depart- 
ments, but hasno manager. Would it not be advisable to select a manager 
—one with wide experience and ability; one with initiative, who could 
prepare a uniform blank upon which all Clearing House Associations could 
report; a report that would be sworn to as all bank reports are; with 
authority to investigate the methods in use in the various cities, and to 
make such necessary changes required to meet the needs in a uniform 
report. 

It should be his duty to visit every Clearing House in the United States, 
inaugurate a uniform system of reports and if, in his judgment, the re- 
quirements are not complied with, the total business of the particular 
Clearing House should not be published. 

The details of cash settlements of balances, of including items not 
strictly or honestly Clearing House business, should have careful attention. 
The JourNAL of the Association should publish monthly a list of all Clear, 
ing Houses that meet all of the required rules, omitting those whose reports 
are doubtful. 

The manager of the Clearing House Section should have authority to call 
all the members of any Association together, and should state to them at 
the meeting the changes that should be made, if any, and secure their 
earnest co-operation in obtaining uniform methods. 
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All of us have heard gossip as to “a certain city includes its balances of 
the day before in to-day’s business”; another city “puts its trades for 
exchange through”; one does this and another does that. By adopting 
a uniform method a lot of pernicious rivalry between various Clearing 
House Associations would be eliminated. 


The Nominating Committee returned and reported the nomi- 
nation of the following gentlemen for the positions to be filled: 


For PRESIDENT 


Mr. Sou. Wexuer, Vice-President of the Whitney-Central Na- 
tional Bank, New Orleans, Louisiana. 


For Vicr-PRESIDENT 


Mr. E. R. Fancuer, Vice-President Union National Bank, 
Cleveland, Ohio. 


For EXxEcuTivE COMMITTEE 


Mr. J. M. Donatp, Vice-President Hanover National Bank, 
New York, and 

Mr. C. K. McInrosu, Vice-President San Francisco National 
Bank, San Francisco. 


THE PRESIDENT: Gentlemen, you have heard the report of 
the Nominating Committee. Are there any other nominations? 
The Chair wishes to give this meeting the fullest opportunity to 
make any nominations they please. Are there any other nomi- 
nations ? 


Mr. McCorp: I move that the nominations be closed, and 
that the Secretary cast one ballot. 


Motion seconded and carried. 


THe Secretary: The Secretary casts one ballot for Mr. 
Sol. Wexler, for President, Mr. E. R. Fancher, for Vice-Presi- 


dent; Mr. J. M. Donald and Mr. C. K. McIntosh for members 
of the Executive Committee. 


THE PrestpeNT: The Seeretary reports that he has cast the 
ballot as he has read, and these gentlemen are now declared 


elected. Mr. Wexler, I take pleasure in congratulating you, 
46 


Mr. Son. Wexirr (President-elect): In accepting the hon- 
orable position as President of this Section of the American 
Bankers’ Association, I do so with a full recognition of the 
honor that has been conferred upon me and of the responsibilities 
that are incumbent upon the position. I do not think that there 
is in the entire Association any Section that is of as great. im- 
portance as the Clearing House Section. I believe that the 
amount of work to be done and the amount of reforms to be in- 
stituted throughout the country at large in the banking business 
is greater in the Clearing Houses of the country than in any of 
the other branches of the business. There are four or five dif- 
ferent departments of Clearing House work which should receive 
the earnest consideration of the Clearing House Section during 
the next year. One of those is that upon which we have heard 
a number of able addresses this afternoon, and that is the ques~ 
tion of Clearing House examinations. I think on that point 
we are all a unit. Another and highly important one is the 
question of regulating charges for handling outside items. A 
great many cities of the country have already passed rules under 
which they are charging their individual customers a reasonable 
rate for the work and expense on this class of business, but there 
has been nothing done as yet that regulates any charge that is 
imposed by any bank upon other banks. The reason nothing has 
been done is that each city is fearful of the effect of its action 
upon other cities. A city like Chicago is not willing to do any- 
thing in that line without knowledge of the fact that St. Louis, 
for instance, in turn, will pursue the same course. New Orleans, 
for instance, would want the same assurance from St. Louis 
and Memphis. If all the banks in the country handled all the 
items of their customers entirely free of charge, it would be an 
ideal arrangement, and would work out exactly the same result 
as if each charged a uniform rate. I believe it is almost utopian 
to expect them to handle it free of charge, but I do think that a 
uniform rate may be brought about by efforts on the part of State 
organizations in that direction. I believe that a great deal of 
work would be eliminated thereby, and that each bank would re- 
ceive compensation in proportion to the volume of. business 
handled, and the charge could be such that it would not be a 
burden or embargo upon business, and would be at the same 
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time fair compensation for the labor, postage, etcetera consumed 
in this important branch of the work in the banking business. 
At the present time it is becoming popular throughout the coun- 
try to charge for everything. I can recall only a few years back 
that we had very extensive par lists. These are becoming smaller 
and smaller all the time. In the Southern cities where rates were 
a dollar to a dollar and a half, they are rapidly reaching the 
point of two dollars and a half per thousand. I believe that if 
each organization would undertake to induce each bank in the 
State to levy a charge of say one dollar per thousand on all items 
handled for each other—charge every other bank for the service 
it performs at that rate, that we will bring about the greatest 
reform in labor saving methods possible in the banking business. 
J realize that this cannot be done immediately, but I have brought 
it up so that you can go home and think it out—consider what 
are the advantages and disadvantages of the proposition, so that 
when we meet again we may fully discuss the matter with a de- 
gree of intelligence which it merits. 

There is another matter of importance, and that is uniformity 
in the reports of the various clearing houses throughout the 
country. In order to properly estimate the commerce and the 
volume of business turned over by the different cities, it is nec- 
essary that each city should report its clearings in practically the 
same manner. At the present time the larger cities are paying 
their clearings—their differences—to each other in cash or in 
Clearing House certificates represented by gold. Other cities 
are paying them in cashier’s checks, which are cleared from day 
to day, thus causing repetition of clearings and also making 
their volume of business appear greater than actually exists. 
Other cities are settling by New York or other exchange. These 
differences in methods should be eliminated. The proper method 
of handling clearings is that they should be paid for in cash on 
the date which the clearing takes place. By that means, all 
cities in the country could accurately report their clearings. In 
New Orleans, Kansas City and other cities, the method in vogue 
is this, and I mention it because it is feasible and simple. Each 
bank deposits on the first of January the equivalent of two per 
cent. of its deposits with the Clearing House in gold coin or gold 


certificates. The Clearing House issues for these deposits Clear- 
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ing House certificates. This gold coin or gold certificates is 
deposited in a safety deposit box hired by the Clearing House 
and charged to the members, none of them having aecess to it 
unless all are present. Any member having these certificates can 
present them to the Clearing House and withdraw the cash. 
They are equivalent, consequently, to money, and constitute the 
legal reserve; and they eliminate the transportation of coin 
through the streets, between the banks. You will find that two 
per cent. is about the correct figure to answer the purposes of all 
banks, members of the Clearing Houses doing an ordinary bank- 
ing business. These are all salient things which we will have to 
take up. There are many other small matters which, however, 
I will not dwell on at the present time; and I ask for the coming 
year that all Clearing Houses of the country will co-operate in 
an effort to bring about the reforms necessary, and I believe 
that if we do so, the Clearing House Section of the American 
Banking Association will be the dominant section of that 
Association. 


Mr. Wauxer Hitt, St. Louis: I would like to have this gen- 
tleman stand up (indicating Mr. E. C. McDougal). 


Mr. Hitt: After listening to your address, I am reminded 
of a story they tell on Bishop Potter, in New York. He went up 
into a country parish to preach a sermon, and a country parish- 
ioner came up and said, “ Bishop, I learn something every time 
I hear you preach. Until to-day I thought that Sodom and 
Gomorrah were man and wife.” IJ want to say that this is the 
tenth anniversary of this Association. It was conceived at 
Detroit, through the Michigan Bankers’ Association, and our 
friend Farnsworth was the father. JI hope it has no dam. In 
1905 I went to Washington, where we get all our good things, 
and I found the Clearing House Association with about ten 
Clearing Houses represented, with no head or tail. It could do 
nothing because it had no organization. The American Bankers’ 
Association took it under its wing, and it was consummated at 
St. Louis in 1906. I am glad to see to-day so many cities in the 
organization, and most of all, I am glad to see that New York 
has finally come in, because Chicago, St. Louis, Boston and 
Philadelphia, worked for two years and delayed the organiza- 
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tion, because New York city said it was satisfied with itself and 
vould not come in, but it has finally succumbed. 

I hold in my hand, “Mr. Has Been” (addressing Mr. E. C. 
McDougal), a badge of honor. I see you have a hospital badge 
on you now, but this Section of this Association wants to honor 
you. I put it on you, believing that it is an honor to wear this 
badge, and I believe that you will honor it. 


Mr. E. C. McDoueat: Mr. Hill, Mr. Chairman and Gentle- 
men, I thank you for this mark of distinction. J have no 
further speech to make. 


Tue Present: Our Vice-President-elect, of this Section, 
Mr. E. R. Fancher, is requested to come forward. (Applause.) 


PresIpeNnt WextER: It affords me the greatest pleasure to 
pin upon your coat this handsome badge, designating you as 
Vice-President of this Association, a position which you have 
earned by your worthy and conscientious discharge of your duty 
as the highest Executive of this Association. I want to say that 
during my administration I shall have a faithful aide in you, 
and I am confident that with your co-operation we can make 
the administration of next year a great success. 


Mr. E. R. Fancurr: Mr. President and Gentlemen: I have 
been identified in a way in the work of this Clearing House 
Section since its organization in St. Louis, as Mr. Hill spoke 
of. I have been attending its conferences for several years. At 
that time—at the time of the organization, I was elected on the 
Executive Committee and have taken a great deal of interest in 
the work, and it has been a pleasure so to serve; and it will be 
my earnest effort to continue to do so during the coming year. 
I thank you gentlemen for the honor. (Applause.) 


THE Secretary: There are two announcements which I 
wish to make, If there are any delegates here who were not here 
when the roll was called, I wish they would come up to the desk 
and give me their names‘after adjournment. The new Executive 
Committee of the Clearing House Section will meet immediately 
after the adjournment. 


Tun Present: The motion to adjourn is in order. 
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A Mremper: J move that we adjourn. 
Motion seconded and carried. 


Adjourned. 


Immediately after the adjournment of the Clearing House Sec- 
tion, the Executive Committee was called together, every member 
being present. George Guckenberger, President of the Atlas 
National Bank, Cincinnati, Ohio, was elected Chairman of the 
Executive Committee, and Fred. H. Farnsworth re-elected Secre- 
tary of the Section. 
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CLEARING HOUSE SECTION 


Aberdeen, South Dakota. 
Akron, Ohio. 

Altoona, Pennsylvania. 
Atlanta, Georgia. 
Augusta, Georgia. 
Austin, Texas. 
Baltimore, Maryland. 
Birmingham, Alabama. 
Boston, Massachusetts. 
Brunswick, Georgia. 
Buffalo, New York. 
Cedar Rapids, Iowa. 


Charleston, South Carolina. 


Chattanooga, Tennessee. 
Chester, Pennsylvania. 
Chicago, Illinois. 
Chillicothe, Missouri. 
Cincinnati, Ohio. 
Cleveland, Ohio. 

Coeur d’Alene, Idaho. 
Columbus, Georgia. 
Columbus, Ohio. 
Davenport, Iowa. 
Denver, Colorado. 

Des Moines, Iowa. 
Detroit, Michigan. 

Erie, Pennsylvania. 
Eugene, Oregon. 

Fall River, Massachusetts. 
Flint, Michigan. 

Fort Wayne, Indiana. 
Fort Worth, Texas. 
I’remont, Nebraska. 
Galveston, Texas. 
Grand Rapids, Michigan. 
Harrisburgh, Pennsylvania 
Hartford, Connecticut. 
Hastings, Nebraska. 
Holyoke, Massachusetts. 
Indianapolis, Indiana. 
Jacksonville, Illin vis. 
Joplin, Missouri. 
Kansas City, Missouri. 
Lawton, Oklahoma. 
Lexington, Kentucky. 
Lincoln, Nebraska. 
Little Rock, Arkansas. 
Los Angeles, California. 
Louisville, Kentucky. 
Lowell, Massachusetts. 
Macon, Georgia. 
Mansfield, Ohio. 
Memphis, Tennessee. 
Milwaukee, Wisconsin. 
Minneapolis, Minnesota. 
Mobile, Alabama. 


Or 


Muskogee, Oklahoma. 
Nashville, Tennessee. 
New Albany, Indiana. 
New Bedford, Massachusetts. 
New Haven, Connecticut. 
New Orleans, Louisiana. 
Newport News, Virginia. 
New York, New York. 
Oklahoma City, Oklahoma. 
Omaha, Nebraska. 
Owensboro, Kentucky. 
Peoria, Illinois. 

Pine Bluff, Arkansas. 
Pittsburgh, Pennsylvania. 
Port Huron, Michigan. 
Portland, Maine. 
Portland, Oregon. 
Providence, Rhode Island. 
Raleigh, North Carolina. 
Richmond, Virginia. 
Rochester, New York. 
Rockford, Ilnois. 
Roswell, New Mexico. 
Sacramento, California. 
St. Joseph, Missouri. 

St. Louis, Missouri. 

St. Paul, Minnesota. 

Salt Lake City, Utah. 
San Antonio, Texas. 

San Jose, California. 

San Francisco, California. 
Santa Rosa, California. 
Savannah, Georgia. 
Scranton, Pennsylvania. 
Seattle, Washington. 
Sedalia, Missouri. 

South Bend, Indiana. 
Spokane, Washington. 
Springfield, Illinois. 
Sprinefield, Missouri. 
Stockton, California. 
Syracuse, New York. 
Tacoma, Washington. 
Toledo, Ohio. 

Topeka, Kansas. 

Tulsa, Oklahoma. 
Vicksburg, Mississippi. 
Wheeling, West Virginia. 
Wichita, Kansas. 
Wilkesbarre, Pennsylvania. 
Wilmington, Delaware. 
Wilmington, North Carolina. 
Worcester, Massachusetts. 
Youngstown, Ohio. 

York, “Pennsylvania. 

Z anesville, Ohio. 
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To DECEMBER 1, 1909 


Following this list will be found an appendix of New Members from December 1st 
to date of publication. 

In the Journal of the Association is published each month a list of new members and 
such changes in membership as we are advised of from time to time. 


Nore:—T. indicates that the institution is enrolled in the Trust Company Section ; 
S. in the Savings Bank Section ; 
TS. in both Sections. 
* Represented at the Convention in Chicago. 


ALABAMA 
Abbeville....... First National Bank. Columbia....... Manufacturers’ Bank. 
Albertville...... Bank of Albertville. . Columbiane .S. Columbiana Savings Bank. 
Aliceville..... T. Aliceville Bank & Trust Co. Courtland. ..... Tennessee Valley Bk. (Branch). 
Andalusia....... Bank of Andalusia. Cuba...........Bank of Cuba. 
s First National Bank. Decaturic .. 0. <% Virst National Bank. 
Anniston........ Anniston National Bank.* & Tennessee Valley Bank. 
ss First National Bank. Demopolis..T.8. City Bank & Trust Co. 
Mthenss foc ee Citizens’ Bank. bs Robertson Banking Co. 
AdmMOTes ooo Bank of Atmore. orale sete fev T. Dora Banking & Trust Co. 
us T.S. People’s Bank & Trust Co. Dothankes ssw. ss Dothan National Bank. 
Bay Minette. ...Baldwin County Bank. WnGE Chae to pak Bank of Ensley. 
Bessemer...... Bessemer National Bank. BRAGA Wiener rele First National Bank. 
oe Bessemer State Bank. es Merchants’ & Farmers’ Bank of 
Birmingham.T.S. American Trust & Sav. Bk.* Greene Co. 
ee T.S. Birmingham Trust & Sav. Co.* Evergreen...... First National Bank. 
& T. City Bank & Trust Co. 3 People’s Bank. 
ae Commercial State Bank. Falkvilles...4... : Tennessee Valley Bk. (Branch). 
4 S. First National Bank.* Faunsdale...... Watkins Banking Co. 
S. Jefferson Co. Savings Bank.* Payettens s.r Fayette County Bank. 
§ T.S. Merch & Mech. Tr. & Say. Bk. Florence........ First National Bank. 
& T.S. People’s Savings Bank & Tr. Co. i Tennessee Valley Bk. (Branch). 
- Traders’ National Bank. Gadsden........ First National Bank.* 
ss Otto Marx & Co., Bankers. se Gadsden National Bank. 
f S. Steiner Bros., Bankers. Genevas. sens, 2 snsrs Bank of Geneva. 
SOO stent ea shentices Farmers’ & Merchants’ Bank. Georgiana...... Butler County Bank. 
Bre witON.. ste sen Bank of Brewton. Goodwater...... Farmers’ & Merchants’ Bank. 
g Citizens’ Bank. ss Planters’ Bank, 
Camden... oaks Camden National Bank. Fond Ores stadia Merchants’ & Farmers’ Bank. 
Carrollton. ..... Bank of Carrollton. Greenville. ..... Bank of Greenville. 
Cherokee....... Tennessee Valley Bk. (Branch). Guntersville..... Bank of Guntersville. 
Citronelle....... First National Bank. & Citizens’ Bank. 
Collinsville...... Farmers’ & Merchants’ Bank. Gurley is ena ar ie Tennessee Valley Bk. (Branch). 
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Haleyville....... Tennessee Valley Bk. (Branch). 
Hartsellenacdce > First National Bank.* 
Huntsville...... First National Bank. 
ee T. Huntsville Bank & Trust Co. 
fe W. R. Rison Banking Co. 
Jasper..........First National Bank.* 
La Fayette..... Bank of La Fayette. 
Meightoneeesusc- Tennessee Valley Bk. (Branci). 
Lincoln.........First State Bank. 
Teindeniercst setae Marengo County Bank. 
Livingston...... Bank of Sumter. 
Marios aerate er Marion Central Bank. 
Mobilexssa2eee Bk. of Mobile, Nat’l Bkg. Assn. 
Y T. Central Trust Co. 
é T. City Bank & Trust Co.* 


ye First National Bank. 
Leinkauf Banking Co. 
< Merchants’ Bank.* 

< People’s Bank.* 


“ S. Union Savings Bank. 
Monroeville. .... Monroe County Bank. 
Montevallo...... Merchants’ and Planters’ Bank. 
Montgomery....Exchange National Bank. 


se First National Bank. 
i Fourth National Bank. 
. Montgomery Bank & Trust Co. 
New Farley National Bank.* 
New Decatur.T.S. Commercial Savings Bank & 
Trust Co.* 
Morgan Co. National Bank.* 
Odenville....... Bank of Odenville. 
Opelika.:.... S. Bank of Opelika. 
¢ First National Bank. 


“« 


Phenix City..... 
Pine Apple..... 
Prattville. ...T. 


“ 


Sheffield........ 
Slocomb....-. 
Stevenson...... 
Sylacauga...... 
Talladega....... 
‘Whorsby se... = s. 
Town Creek..... 


Tuscaloosa...... 
“ ui Be 
Tuscumbia...... 
i Ts 
Tuskegee....... 
Union Springs... 


“ 


« 


Uniontown...T. 


“ 


Ozarks .k eee ice First National Bank. Wetumpka..... 
ei Cityannwet ae First National Bank.* C 
ALASKA 
Cordova enone S. Blum & Co., Bankers. NOmIG S35 sess ea 
Fairbanks....... Fairbanks Banking Co. @ 
4 First National Bank. re oe 
Ke Washington Alaska Bank. Seward.... 
TUNE AU pels ciate First National Bank. vs 
CI B. M. Behrends, Banker. Waldezieer an ae 
Ketchikan...... Miners’ & Merchants’ Bank. € 
ARIZONA 
Benson.........Bank of Benson. Douglas...... 
IBisheeiaises san Bank of Bisbee. fo 
ee Miners’ & Merchants’ Bank. Flagstaff........ 
Cliftones poaereas First National Bank. es 
U3 T. Gila Valley Bank & Trust Co. Florence........ 
Douglas..... T. Arizona Trust & Banking Co. Gleeson........ 


Bank of Phenix City. 

Bank of Pine Apple. 

Autauga Banking & Trust Co. 
First National Bank. 

Repton State Bank. 

Tennessee Valley Bk. (Branch), 
People’s Bank. 

Tennessee Valley Bk. (Branch). 
City National Bank.* 


. People’s Bank & Trust Co. 


Selma National Bank.* 


. Selma Trust & Savings Bank. 


Sheffield National Bank. 


..Slocomb National Bank. 


Tennessee Valley Bk. (Branch). 
First National Bank. 


Merchants’ & Planters’ Nat. Bk. . 


Talladega National Bank. 

Thorsby Savings Bank. 

Tennessee Valley Bk. (Branch). 

Farmers’ & Merchants’ National 
Bank. 

City National Bank. 

First National Bank. 

Merchants’ Bank & Trust Co. 

Tennessee Valley Bk. (Branch). 

Tuscumbia Bank & Trust Co.* 

Macon County Bank. 

Bullock County Bank. 

First National Bank. 

Merchants’ & Farmers’ Bank. 

Canebrake Loan & Trust Co.* 

Planters’ & Merchants’ Bank. 


. Bank of Wetumpka. 


First National Bank. 


Alaska Bkg. & Safe Deposit Co. | 


Miners’ & Merch. Bk. of Alaska. 


. Nome Bank & Trust Co. 
..Bank of Seward. 


Brown & Hawkins, Bankers. 
Valdez Bank & Merc. Co. 
S. Blum & Co. 


.. Bank of Douglas. 


First National Bank. 
Arizona Central Bank. 
Citizens’ Bank. 

Bank of Florence. 


. Bank of Gleeson. 


—- > 


Se 


eg a ee ee ee ee ee 


Morenci... . 
Nogales... . 


“ 


“ 


Arkansas City... 


Augusta 


Batesville...... 


Bentonville. 


Berryville....... 


Black Rock 


Calico Rock 
Camden 


Clarksville...... 


Conway 


Dardanelle. 


De Queen. .T.S. 


Dermott: 42. 
= De Witt.... 


Edgemont 
Eldorado 
England... . 


Eureka Springs. . 


G 


Fayetteville 
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Prescott. ...T.5. Commercial Trust Co. 


First National Bank. * 


Bank of Clarksville. 

Johnson County Bank. 

Bank of Conway. 

Faulkner County Bank. 

Baxter County Bank. 

Bank of Crossett. 

Dardanelle Bank. 

Farmers’ & Merch. Bk. & Tr. Co. 
First National Bank. 


.Dermott Bank.* 


Home Bank. 

Edgemont Bank. 

First National Bank. 

Bank of England. 

Central Bank. 

First National Bank. 
Arkansas National Bank. 
First Nat’l Bk. of Fayetteville 


“ 


“ 


Humphrey. 
Jonesboro. . 


«“ 


AWORGNE Ia Andes 


Be5 
seks 


T.S. 


T. Gila Valley Bank & Trust Co. “ 
Globe National Bank.* Safford... 
S. Globe Bank & Savings Co. : se 
Old Dominion Com’! Co. St. Johns. . 
....Merch, & Stock Growers’ Bank, Tempe..... 
....Bank of Jerome. Tombstone. 
.... Arizona Central Bank (Branch). Reson. cat 
Sent Mesa City Bank. “ 
..T. Gila Valley Bank & Trust Co. ft 
..8. First National Bank. & 
....National Bank of Arizona, ; Willcox.... 
Phoenix National Bank. Williams... 
T.S. Union Bank & Trust Co. 
T.S. Valley Bank.* Winslow... 
....Bank of Arizona. RYU Ae yee 
ARKANSAS 
Bank of Altheimer. Forest City 
...-Bank of Amity. Fort Smith. 
Twin City Bank. ig 
S. Valley Savings Bank, North Ys 
Little Rock. te 
T.S. The Desha Bk. & Trust Co.* Gillham... 
....Bank of Atkins.* Greenwood...... 
Merchants’ & Farmers’ Bank. Hamburg... .:; 
..T. Bank of Augusta & Trust Co. < 
. First National Bank.* Hampton... 
....Bank of Beebe. Harrisburg... ..: 
....First National Bank. Harrisonemntacos 
Carroll County Bank. Hebér..... 
Se: Bank of Black Rock. Helena..... 
Bank of Cabot. us 
eharix 6 Bluff City Bank. ee 
Merchants’ & Planters’ Bank. Hopestincn. 


Aas 


Junction City... 


Kingsland. 


Lake Village..T. 


ALC OLa ere cre ae 


“ 
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Prescott National Bank. 
Bank of Safford. 

Gila Valley Bank & Trust Co. 
Apache Co. Bank & Trust Co. 
Farmers’ & Merchants’ Bank. 
birst National Bank. 

Arizona National Bank. 
Consolidated National Bank. 


. Merchants’ Bank & Trust Co. 
. Southern Ariz. Bk. & Trust Co. 


Willcox Bank & Trust Co. 
Arizona Central Bank, Williams 
Branch. 


.Navajo County Bank. 


First National Bank. 


Bank of Eastern Arkansas. 
American National Bank. 


. Arkansas Valley Trust Co. 


First National Bank.* 
Merchants’ National Bank. 
Bank of Gillham. 
Sebastian County Bank. 


. Ashley County Bank. 


Hamburg Bank. 
Hampton Bank. 
Harrisburg State Bank. 
Citizens’ Bank. 
Cleburne County Bank. 


. Bank of Helena. 


First National Bank.* 


. People’s Sav. Bk. & Trust Co.* 
. Hempstead County Bank. 


Hope National Bank. 
Arkansas National Bank.* 


. Arkansas Trust Co. 


Citizens’ National Bank. 


. Security Bank, Hot Spring Sav- 


ings, Trust & Guaranty Co. 
Merchants’ & Planters’ Bank. 
American Trust Co. 
First National Bank. 
Judsonia State Bank. 
Citizens’ Bank. 
Cleveland County Bank. 
Chicot Bank & Trust Co. 


.Bank of Leola. 


Farmers’ Bank. 

Bank of Commerce.* 

Citizens’ Investment & Security 
Co.* 


Little Rock..... 


“ Iq te 
f TS 
“ S 
“ Hee 
“ de 
“ S 
“ Tas 
Lockesburg..... 
Lonokev inte sti. 
Marianna... .8. 
Marshall....... 
McGehee....... 
Menai: cacicnis att 


“ 


Monticello... .T. 
Morrilton...... 
Mount Ida..... 
Mulberry....... 
Nashville....... 


“ 


“ 
« 


Osceola. an. crs 


«“ 


Paragould...... 
Pine Bluff....:. 


Alameda........ 

Gs 8. 
Alhambra....... 
AGUA: SONS eas 
Anaheim........ 


AT tIOCD RR as acl 
Arbuckle... ...-. 
PA GA UD aue tera. vere 
Arlington)... ... 
Arroyo Grande. . 
IAGUEST Sy onan 
Aniburn’ 6.2. 
UNZTUISD, es cet e ere 
Bakersfield...... 


“ 
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Exchange National Bank. 
German National Bank.* 


. Little Rock Trust Co. 
. Mercantile Trust Co.* 
. People’s Savings Bank. 


Southern Trust Co. 


State Investment & Trust Co. 
. State National Bank.* 
. Union Trust Co.* 


Parker, Reid & Co. 

W. B. Worthen Co. 

Bank of Lockesburg. 
Bank of Central Arkansas. 
Bank of Marianna. 

Lee County Bank. 


. Marshall Bank. 


McGehee Valley Bank. 


First National Bank. 


Pine: Blufija-5-) Citizens’ Bank. : 
é T.S. Cotton Belt Sav. & Trust Co. 
e Merchants’ & Planters’ Bank.* 
G T.S. People’s Sav. Bk. & Trust Co. 
Plainview.......- Bank of Plainview. 
Pocahontas... .. Randolph County Bank. 
Portland........Portland Bank. 
Prairie Grove. . . First National Bank. 
Ms Home Bank. 
Prescott. ...-. S. Bank of Prescott.* 
Ravenden Springs Security Bank. 
Rieotoriw. stesso Bank of Rector. 
Rison ysasueene- Bank of Rison. 
PUOP ERS. 302-0 S. Bank of Rogers. 
Russellville... .. Bank of Russellville.* 
People’s Exchange Bank. 
Searcy..........People’s Bank. 


. First National Bank. Strong.......... Victoria Bank. 
National Bank of Mena. Stuttgart. ...... Bank of Commerce. 

Monticello Bank & Trust Co. Sulphur Springs. Bank of Sulphur Springs. 

. Citizens’ Bank. Texarkana.-....Merchants’ & Planters’ Bank. 

. Montgomery County Bank. “ State National Bank.* | 
Bank of Mulberry. G T.S. State Savings & Trust Co. 
Lesser-Goldman Bank. Thom toms ..2e Bank of Thornton. 

Planters’ Bank. illersaae ..Bank of Tiller. 
First National Bank. Van Buren...... Citizens’ Bank. 

. Arkansas Bank & Trust Co. fe First National Bank.* 

Farmers’ Bank of Newport.* Waldron:....... Bank of Waldron. 
First National Bank. is First National Bank. 

. Bank of Osceola. Walnut Ridge... Lawrence County Bank. 

Citizens’ Bank. WiaIreR,. o.com Merchants’ & Planters’ Bank. 

Arkansas Valley Bank. ie Warren Bank. 

People’s Bank. Wheatley....... Bank of Wheatley.* 

Bank of Commerce. Wilmot ..c..ereee Wilmot Bank. 

Bank of Pine Bluff. Yellville. -.2<4. Miners’ & Citizens’ Bank. 
CALIFORNIA 

Alameda National Bank. Bakersfield ..... Kern Valley Bank.* 

Citizens’ Bank of Alameda. 8. Producers’ Savings Bank. 

First National Bank. Benning oes Banning State Bank. 

. Bank of Modoe County.* Berkeley...T.S. Berkeley Bank of Savings & | 
First National Bank. Trust Co. 

Bank of Anderson. “ Berkeley National Bank. 

Bank of Antioch. 2 First National Bank. 

Bank of Arbuckle. € S. Homestead Savines Bank. 
Bank of Arcata. “4 South Berkeley Bank. 
Citizens’ Bank of Arlington. a West Berkeley Bank. 
Bank of Arroyo Grande. Biggs...........Sacramento Valley Bank. 
Virst National Bank. Big Pine........Ageney Inyo County Bank. 

. Placer County Bank. Bishopsnk-peaeen Inyo County Bank.* 

First National Bank. Black Diamond..Contra Costa County Bank. 
Bank of Bakersfield. Brawley..:..... Imperial Valley Bank. | 


Calexico........ Tirst State Bank. 


Ree ei 


Cambria....... 
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.Bank of Cambria. 


Cedarville....... Surprise Valley Bank. 
Centerville...... Bank of Centerville. 
BUCO) 035 ans ace 3. The Butte County National 
Bank of Chico. 

es First National Bank. 
PPT O rs eg cars oan Chino State Bank 
Chula Vista..... People’s State Bank. 
Claremont...... First National Bank.* 
Cloverdale...... Bank of Cloverdale. 
Boalinga........: Bank of Coalinga. 

4 First National Bank. i 
RDOIEON. . 6 v5 casvevs First National Bank. 
BUSS. . ova. dre Colusa County Bank. 

3 S. Farmers’ & Merchants’ Bank of 

Colusa County. 

Bompton..... a First National Bank. 
oncord........ Bank of Concord. 
Barons... +e. Citizens’ Bank. 

Corona National Bank. 

@ First National Bank. 
OWING... 1.5 5 os Covina National Bank.* 


First National Bank. 


. .Del Norte County Bank. 


Cucamonga..... First National Bank. 
PRP ANO oie sors care! First National Bank. 
BPUDA. ... 2. ss First National Bank. 
Dolgeville....... Bank of Dolgeville. 
Downey. ...... Bank of Downey. 

Los Niestos Valley Bank. 
Dunsmuir....... State Bank of Dunsmuir. 
East Auburn... .First National Bank. 
PiCentro....... El Centro National Bank. 

=: First National Bank. 
Bilsinore......... Consolidated Bank. 
Emeryville...... First National Bank. 


Escondido... .8. 


« 


Herndale........ 
Hillmore........ 
Fort Bragg..... 
Fort Jones..... 
Bertuna........ 


Escondido National Bank. 
First National Bank. 
Carlock Banking Co. 
Bank of Eureka. 

First National Bank. 
Humboldt County Bank. 


. Savings Bank of Humboldt Co. 


Ferndale Bank.* 
Fillmore State Bank. 
Bank of Fort Bragg. 


.Carlock Banking Co. 


Bank of Fortuna. 

First National .Bank. 
Bank of Central California. 
Farmers’ National Bank. 
First National Bank. 
Fresno National Bank. 


. People’s Savings Bank. 


Union National Bank. 


Fruitvale: > ...... 
Fullerton. ..<... 


“ 


Gardena..... Ts 


Glendale..... 8. 
Glendora... .. s. 
Gonzales........ 
Grass Valley.... 


Bank of Fruitvale. 

Farmers’ & Merch. Nat’] Bank. 
First National Bank. 

Gardena Bank & Trust Co. 
Bank of Gilroy. 

Bank of Glendale. 

First National Bank. 

Bank of Gonzales. 

Agency of Citizens’ Bank. 


Half-Moon Bay.S. Bank of Half-Moon Bay. 


Hanford). 2: 0.00 


“ 


“ 


Haywards...... 


ts 


Healdsburg... .5. 


“ S 
Hemet... 60.25 

“ S 
Highgrove. /...: 
Highland.....2<: 
Hollisters..<.. ts 


“ 


Hollywood. ..S. 
Hueneme....... 
Huntington Beh. 
Imperial......: 
Kennet. j...... 


“ 


Lincoln: |.2j-s26" 
Dandsay.cecswenet 
Livermore...... 


Long Beach.... 
“ Ss. 


“ 


«“ TS. 


“ 


Los Angeles... . 
fe Ss 
a“ 
“ 
“ T. 
“ S 
“ S 


Farmers’ .& Merch. Nat’] Bank. 
First National Bank. 

The Old Bank. 

Bank of Haywards. 

Farmers’ & Merchants’ Bank. 
Farmers’ & Mechanics’ Bank.* 


. Sotoyome Bank. 


Bank of Hemet. 


. Farmers’ & Merchants’ Bank. 


Bank of Highgrove. 
First Bank of Highland. 
Bank of Hollister. 

First National Bank. 
First National Bank. 
Bank of Hueneme. 
First National Bank. 


. First National Bank. 
. Bank of Shasta Co. (Branch). 


First National Bank. 


.. First Bank of Kern. 
.Monterey Co. Bank (Branch). 


Bank of La Mesa. 
Laton State Bank. 
Bank of Lemoore. 
First National Bank.* 
Bank of Lincoln. 
First National Bank. 
First National Bank. 
Bank of Lodi.* 

First National Bank. 
Bank of Lompoc. 
Lompoc Valley Bank. 


.City National Bank. 


Exchange National Bank. 

First National Bank. 

Long Beach Savings Bank & 
Trust Co. 

National Bank of Long Beach.* 


All Night & Day Bank. 
. American Savings Bank. 


Bank of Highland Park. 
Bank of Southern California. 


. Broadway Bank & Trust Co 
. California Savings Bank. 
. Central National Bank. 
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“ fe) 
“ S) 
“ S 
“ Ss 
“ S 
“ S 
« be 
« TS 
& iis 
os LS 
« i 
“& Ss 
“ S 
ce T.S 
“ T 


os) Banosiana. 
Los Gatos..... 
heyaltonie...1- 5. 
McCloud....... 
Madera: Serre 


“ 


“ Ss. 


“ 


Mayfield..... Te 


Merced tin. S: 
Gs Ss. 
Mill Valley...... 
Modesto........ 
“ Se 


Monrovia 


Montague...... 
Monterey..... Ss. 

“ S. 
Mountainview... 


“ 


LIST OF 
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Citizens’ National Bank.* 
City & County Bank. 


. Columbia Trust Co. 


Commercial National Bank.* 


. Equitable Savings Bank. 


Farmers’ & Merch. Nat’! Bank.* 


. Federal Bank of Los Angeles. 


First National Bank.* 


. German-American Sav. Bank.* 
. Globe Savings Bank.* 

. Home Savings Bank. 

. International Sav. & Exc. Bank. 


Japanese-American Bank. 


. Los Angeles Trust & Sav. Bank. 
. Merchants’ Bank & Trust Co. 
. Merchants’ Bank & Trust Co., 


Union Square Branch. 


. Merchants’ Bank & Trust Co., 


Western State Branch. 
Merchants’ National Bank. 


. Metropolitan Bank & Trust Co. 


National Bank of California. 
National Bank of Commerce.* 


. Park Bank. 
. Security Savings Bank.* 
. The Southern Trust Co. 


South Side Bank. 


. Title Insurance & Trust Co. 


Traders’ Bank. 
United States National Bank.* 
Bank of Los Banos. 


.Bank of Los Gatos. 


Sierra Valley Bank. 


.McCloud National Bank. 
.Commercial Bank. 


First National Bank. 

Bank of Martinez. 

Decker, Jewett & Co. Bank. 
Northern Cal. Bank of Savings. 
The Rideout Bank. 

Mayfield Bank & Trust Co. 
First National Bank. 

Merced Security Savings Bank. 
Bank of Mill Valley. 

First National Bank. 

Union Savings Bank. 
American National Bank. 
First National Bank. 


. Granite Bank & Trust Co. 
. Monrovia Savings Bank. 
. Montague Banking Co. 


Bank of Monterey. 
First National Bank. 
Bank of Mountainview. 


Farmers’ & Merch. State Bank. 


National City... 
Nevada City.... 


Newman........ Bank of Newman. 
Newport Beach..State Bank of Newport. 
Nordhoff........ Ojai State Bank. 
Oakdale: . 3... =: First Nat’l Bank of Oakdale. 
Oakland... 4 .g208 Bank of Germany. 
a Central National Bank. 
oe S. Farmers’ & Merch. Sav. Bank. | 
“ First National Bank.* 
ts T.S. First-Trust & Savings Bank.* 
o Harbor Bank. 
" S. Oakland Bank of Savings. 
T.S. Security Bank & Trust Co. 
£ S. State Savings Bank. 
a Syndicate Bank. | 
@ S. Union Savings Bank. | 
“ T. West Oakland Bk. & Trust Co.* 
Ocean Park..... First National Bank. 
es S. Ocean Park Bank.* 
Oceanside....... Bank of Oceanside. 
Ontario eee Citizens’ Bank. 
sf First National Bank.* 
Orantensoeeee Bank of Orange. | 
‘ First National Bank. | 
Orovillese eee Bank of Rideout, Smith & Co. | 
Oxnard.........First National Bank. i 


Pacific Grove. . 
Palo Alto....S. 

“ Sh 
Pasadena... .T. 


“ S 
“ Ss 
“ S 
Petaluma. ..S 
“ S 
Binoleeee ron 
Placerville...... 
Pleasanton...... 


Point Richmond.Bank of Richmond. 


Pomonaa.. see 
S Sh 
us TS: 

Portersville,.... 


. Napa Savings Bank. 


-Bank of E. Cooke Smith. 


. Crown City Savings Bank. 


. Pasadena Savings & Trust Co. 
. San Gabriel Valley Bank.* 

. Union National Bank.* 

. Bank of Sonoma County. 


. Petaluma Savings Bank. 


First National Bank. 


People’s National Bank. 
Citizens’ Bank. 


Bank of Pacific Grove. 
Bank of Palo Alto. 

First National Bank. 
American Bank & Trust Co. 
Bank of Commerce. 

Crown City National Bank.* 


First National Bank.* 
Pasadena National Bank.* 


Petaluma National Bank. 


Wickersham Banking Co. 
Bank of Pinole. 

Alderson Banking Co. 

A. Mierson Banking Co. 
Bank of Pleasanton. 


American National Bank. 
First National Bank. 
Savings Bank & Trust Co. 
First National Bank. 
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Pioneer Bank. 


@aincy......... Plumas County Bank. 
ised Bluff....... Bank of Tehama County. 
Bvedding........ Bank of Shasta County. 
Redlands....... Citizens’ National Bank. 


“ 


“« 


« 


« 


8. 
S. 


First National Bank. 
Redlands National Bank. 
Savings Bank of Redlands. 
Union Savings Bank. 


Redwood City.T.S. Sav. & Tr. Co. of San Mateo Co. 


Reedley........ 
Riverside....... 

“ 

“ 

G T.S 
Roseville..... hj 
Jacramento..... 

“ 4 hs 

“ S: 

“ S 

st. Helena...... 
PEAS 2s. Sse 3s 
alinas City..... 

“ 

alinas....... Ss. 


an Bernardino.. 


“ 


an Diego 


“ 


an Fernando... 
an Francisco... 


« 


- Bank of Commerce & Trust Co. 


T.S 


Als 


8. 
8. 
8. 
s. 


. San Mateo Co. Savings Bank.* 


First National Bank. 
City National Bank. 
First National Bank. 
National Bank of Riverside. 


. Riverside Savings Bank & Tr. Co. 
- Roseville Banking & Trust Co. 


California National Bank.* 
Capital Banking & Trust Co. 
Fort Sutter National Bank. 
Japanese Bank. 

Nat’! Bank of D. O. Mills & Co. 
People’s Savings Bank.* 


. Sacramento Bank. 


Bank of St. Helena.* 

Carver National Bank. 

First National Bank. 

Monterey County Bank. 

Salinas City Bank. 

Salinas Valley Savings Bank. 
California State Bank. 

San Bernardino National Bank. 
American National Bank.* 


Blochman Banking Co. 

First National Bank. 
Merchants’ National Bank. 
Southern Trust & Savings Bank. 
University Avenue Bank. 

San Fernando Valley Bank. 
American National Bank. * 
Anglo & London Paris N. Bank.* 
Bank of California.* 


. Bank of Italy.* 


Bank of San Francisco. 
Canadian Bank of Commerce. 
Central Trust Co. of California. 
City & County Bank. 

Crocker National Bank. 
Donohoe-Kelly Banking Co. 
First National Bank. 
French-American Bank. 
French Savings Bank. 

German Savings & Loan Society. 
Hibernia Savings & Loan Soc. 


San Franei 


sco.S. 


TS. 


tS) 
Ag 


DMM 


San Jacinto..... 


Sani Joseseaene en 
i iS) 
s A 
San Leandro.... 
San Luis Obispo. 
us Ss. 
tg Ss 
San Mateo...... 
San Pedro...... 
San Rafael. ..S. 
Santa Ana...... 


“ 


« 


Santa Barbara. . 


“ 


“ 


“ 


Santa Clara...S. 


Santa Cruz 


“ 


Santa Maria.... 


“ 


Santa Monica. S. 


“« 


Santa Paula.... 


“ 


“ 


8. 
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Humboldt Savings Bank. 
International Banking Corp. 
Italian-American Bank. 
Marine Trust & Savings Bank. 


. Mechanics’ Savings Bank. 


Mercantile Trust Co. of San 
Francisco. 
Merchants’ National Bank. 


Mission Bank. 


. Metropolis Trust & Sav. Bk. 
. Mutual Savings Bank. 


Pacific Surety Co. 
San Francisco National Bank.* 


. San Francisco Savings Union. 
. Savings & Loan Society. 


Seaboard National Bank. 
Swedish-American Bank. 
Swiss-American Bank (Branch). 


. Union Trust Co. 


Wells-Fargo-Nevada Nat’l Bk. 
Western Casualty & Surety Co. 
Western National Bank. 
Yokohama Specie Bank. Ltd. 
N. W. Halsey & Co. 

First National Bank. 

Bank of San Jose. 


. First National Bank. 
. Garden City Bank & Trust Co.* 


San Jose Safe Deposit Bank. 
Security State Bank. 

Bank of San Leandro.* 
Commercial Bank. 

San Luis Savings Bank. 


. Union National Bank. 


San Mateo Bank. 

First National Bank. 
State Bank of San Pedro, 
Marin County Bank. 
Commercial Bank. 

First National Bank.* 


. Orange County Savings Bank.* 


Central Bank. 

Commercial Bank. 

First National Bank.* 

Santa Barbara Co. Nat’l Bank. 
Santa Clara Valley Bank. 
Bank of Santa Cruz County.* 
People’s Bank. 

Bank of Santa Maria. 

First National Bank. 

Bank of Santa Monica. 
Merchants’ National Bank. 
Farmers’ & Merchants’ Bank. 
First National Bank. 

Santa Paula Savings Bank, 
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Santa Rosa..... Santa Rosa Bank. 
i S. Santa Rosa National Bank. 
< S. Savings Bank of Santa Rosa. 
Soliman. se eer Farmers’ Bank. 
Gs First National Bank. 
Sonome@ tanec: Sonoma Valley Bank. 
SONOLra eae eee First National Bank. 


us Tuolumne County Bank. 
South Pasadena. First National Bank. 
So. San Francisco 8. Bk. of So. San Francisco. 
Stirling City. ...Stirling City Bank. 


Stockton........ Farmers’ & Merchants’ Bank of 
Stockton.* 
s First National Bank. 
San Joaquin Valley Bank. 
S. Stockton Savings Bank. 
G S. Stockton Savings & Loan Soc. 


Union Safe Deposit Bank 
Sunny Vale...S. Bank of Sunny Vale. 


WVallejo..cn.ciee S. Vallejo Commercial Bank. 
Venice, 355 hse ses Bank of Venice. 
Ventura same Bank of Ventura. 

a First National Bank. 
Wisaliare once er Citizens’ Bank. 

& S. First National Bank. 

f National Bank of Visalia. 


Ke S. Visalia Savings Bank. 
Watsonville..... Bank of Watsonville.* 

a Pajaro Valley Bank. 

« - Pajaro Valley Savs. & Loan Soe. 


Weaverville..... Trinity County Bank. 
Wheatland...... Farmers’ Bank. 
Whittier: .....c:. First National Bank. 


uy S. Home Savings Bank. 
Whittier National Bank. 


Williams c= aera Bank of Williams. 
Willits..........Bank of Willits. 
Willows s2s..54- Bank of Willows 
Winters: so. Bank of Winters. 
a Citizens’ Bank. 
Woodland...... Bank of Woodland. 
se Bank of Yolo. 
¥rekaannecceu S. Siskiyou County Bank. 
Yuba Citys. 2. Farmers’ Co-operative Union of 


Sutter County. 


COLORADO 


Susanville...... Bank of Lassen County. 
Tehachapi...... Bank of Tehachapi. 
Tulare..........Bank of Tulare. 

s First National Bank. 
Upland.........Commercial National Bank. 

CS First National Bank. 

Mallejoucanae ee Citizens’ Rank. 
Akron..........Bank of Akron. 
Alamosa........American National Bank. 
Amethyst. ....-. Tomkins Bros. 
Arriba..........Lineoln State Bank. 
AT VDA costae es First National Bank. 
IAS DOM cess care Aspen State Bank. 
Ault .. Farmers’ National Bank. 


< First National Bank. 
Boulder-nerenis Boulder National Bank. 
€ First National Bank. 
G T.S. Mercantile Bank & Trust Co. 
ss National State Bank. 


Breckenridge. ... Engle Bros. Exchange Bank. 

Biightvonuacss kr Farmers’ & Merch. State Bank. 
fe First National Bank. 

Brush... seeeeren First National Bank. 


Stockmen’s National Bank. 


Buena Vista. ...First National Bank. 


Burlington......Stockgrowers’ Bank. 
Calhanzaeenanae Virst State Bank. 

Canon City..... First National Bank. 
Carbondale..... First National Bank. 


Castle Rock..... First National Bank. 
& State Bank of Castle Rock. 
Central City. ...First National Bank. 


Central City....Rocky Mountain National Bank. 
Colorado Springs 8. Colorado Savings Bank of 

Colorado Springs. 
Colorado Springs National Bk. 
“ T. Colorado Title & Trust Co. 
ws El Paso National Bank. 
Exchange National Bank. 
First National Bank.* 
. The First Nat’l Bank of Cortez. 
Montezuma Valley Nat’l Bank. 
Crested Butte. .. Bank of Crested Butte. 
Cripple Creek... Cripple Creek State Bank. 

ne First National Bank. 


Cortez snes ann 


“ 


Del Norte.......Bank of Del Norte. 

is Rio Grande State Bank. 
Deltas. eee Delta National Bank. 

S First National Bank. 
Denvers.se ere Capital National Bank.* 

Central National Bank. 

e T.S. Central Savings Bk. & Trust Co. 


Colorado National Bank.* 

S. Colorado State & Savings Bank. 
tw T.S. Continental Trust Co.* 

Denver National Bank.* 
Denver Stock Yards Bank. 


Denver ......5. 
“ ut By 
TS 
“ S 
“ . 
“ 
“ if DS 
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Federal State & Savings Bank.* 
First National Bank.* 


. German-American Trust Co. 
. International Trust Co.* 
. Interstate Savings Bank.* 


Italian-American Bank. 
State Mercantile Bank. 


. Union Deposit & Trust Co. 


U.S. National Bank.* 
Ferris & Conaway. 
Wm. Sweet & Co. 
Henry Wilcox & Son. 


..J. J. Harris & Co. 


iD ybhesne toy per ercen First National Bank. 
Dig lee orxcmolon First National Bank. 
SEL COM sec ieier «ies = « Eaton National Bank. 
S First National Bank. 
Hstes Park...... Estes Park Bank. 
Blaglers a.« 66-1 Flagler State Bank. 
Florence.......- Wirst National Bank. 


Fort Collins. .T. 


s S. Home Savings Bank. 

se Morgan County National Bank. 
POWIEN oc sera Fowler State Bank. 
FEIT UIA GAs revere eke cls First Bank of Fruita. 
Genoa... 4<is Genoa State Bank. 
Georgetown.....Bank of Clear Creek County. 


“ 


Commercial Bank & Trust Co. 
First National Bank. 
Fort Collins National Bank. 


Northern Colorado Securities Co. 


Poudre Valley National Bank. 
.First National Bank.* 


Bank of Georgetown. 


Glenwood Springs. Citizens’ National Bank. 


“ 


First National Bank. 


Golden.=... 0+. Woods & Rubey Nat’! Bank.* 


Granada.......- 
Grand Junction . 


“ 


“ a 
Greeley.....-.:- 

e Ss. 

“ 

“ S. 
Gunnison......- 


iMaxtum). sc. 


Holy oker... .10 


iHotcehkiss.......: 
Idaho Springs... 


“ 


Johnstown..... 


First National Bank. 

Grand Valley National Bank. 
Mesa County National Bank. 
Union Trust & Banking Co. 
First National Bank. 

Greeley National Bank. 
Union National Bank. 

Weld County Savings Bank. 
First National Bank. 


Bank of Haxtum. 


Yampa Valley Bank. 

First National Bank. 

Holly State Bank. 

First National Bank. 

Phillips County State Bank. 
Bank of North Fork. 

First National Bank. 
Merchants’ & Miners’ Nat’l Bk. 


.First National Bank. 


Julesburg..... 


« 


WKersey~.....- 
Lafayette..... 


« 
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Citizens’ Bank. 


¥irst National Bank. 
Kersey State Bank. 


First National Bank. 


Lafayette Bank. 


La Junta...T.S. Colorado Savings & Trust Co. 


Longmont.... 


“ 


Louisville. .... 
Loveland..... 


“ 


Monte Vista... 


“ 


Montrose...... 


“ 


« 


New Windsor. . 
“ 


Palisades...... 
Paonta. 4. 


Rocky Ford... 


“ 


Sedgwick...... 
Seiberti. o<a.« <0 
Silvertonee «1. 


“ 


Steamboat 


Steamboat 


First National Bank.* 

La Junta State Bank. 
Citizens’ State Bank. 
First National Bank. 

The Lamar National Bank. 
First National Bank. 
Laveta Bank. 

American National Bank. 
Carbonate National Bank. 
Limon State Bank. 
Farmers’ National Bank. 
Emerson & Buckingham. 
Louisville Bank. 

Larimer County Bank. 
Loveland National Bank. 
State Bank of Lyons. 
Bank of Meeker. 

First National Bank. 


.. Bank of Monte Vista. 


First National Bank. 
First National Bank. 
Home State Bank. 
Montrose National Bank. 


_Farmers’ Nat’] Bk. of Windsor. 


First Nat’] Bank of Windsor. 
Palisades National Bank. 
Fruit Exchange State Bank. 
First National Bank. 


. Mercantile National Bank. 
. Pueblo Savings & Trust Co. 


Western National Bank. 
Bank of Ridgway. 

First National Bank. 

First National Bank. 
Rocky Ford National Bank.* 
Saguache County Bank. 
Commercial National Bank. 
First National Bank. 
Merchants’ National Bank. 
First National Bank. 
Seiberty State Bank. 

First National Bank. 


. Silverton National Bank.* 


First National Bank. 


Springs. ...T. Milner Bank & Trust Co. 


First National Bank. 
Logan County National Bank. 
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Sulphur Springs. 
Telluride....... 


“ 
Trinidad.) Ss. 

“ 

“ 


“ 


Wil GCN Nate rele tore 


AMSOnIa,. a. aces 


“« 


Ss 
Bridgeport. ..S. 
“ ‘TS 


Bris tolten stam eer 
“ ane 
Brooklyn..... Ss. 
Can aan errcrrren 
Chester....... Ss. 
Chin tomaneaere ner 
Collinsville. . .T 
Danbury....... 
“ Ss 
“ S 
Danielson....... 
Deep River..... 
ui SS} 
Derby sagen 


East Haddam... 


Greenwich...... 
“ nite 

Guilford...... S. 

Hartford). f. ac. 
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Bank of Grand County. 
Bank of Telluride. 
First National Bank. 


First Bridgeport Nat’] Bank.* 


. Mechanics’ & Farmers’ Sav. Bk. 


Pequonnock National Bank. 
Bridgeport Land & Title Co. 
Jas. Staples & Co. 

T. L. Watson & Co. 

Bristol National Bank. 
Bristol Trust Co. 

Brooklyn Savings Bank. 


-Canaan National Bank. 


Chester Savings Bank. 
Clinton National Bank. 


. Canton Trust Co. 


City National Bank.* 
Danbury National Bank. 


. Savings Bank of Danbury. 
. Union Savings Bank. 


Windham County Nat’l Bank. 
Deep River National Bank. 


. Deep River Savings Bank. 


Birmingham National Bank. 


. Derby Savings Bank. 
. Home Trust Co. 


National Bank of New England 
of East Haddam. 

Greenwich National Bank. 

Greenwich Trust Co. 

Guilford National Bank. 

Aitaa National Bank.* 

American National Bank. 

Charter Oak National Bank. 

City Bank of Hartford. 


- Conn. Trust & Safe Deposit Co. 
- Dime Savings Bank. 


Farmers’ & Mech. Nat’l Bank. 


. Fidelity Trust Co. 


Wictorenarcrnseaer City Bank. 
Wialdenim aaceae North Park Bank. 
Walsenburg.....First National Bank. 


Commercial Savings Bank. . Guaranty State Bank. 
First National Bank. Westcliffe....... Henry H. Tomkins & Co. 
Trinidad National Bank. Wirayiocra a. aertee Bank of Wray. 
John Aiello. Vamp ames: Bank of Yampa. 
Bank of Victor. 
CONNECTICUT 
Ansonia National Bank. Hartford sa... ese First National Bank. 
. The Savings Bank of Ansonia. < Hartford National Bank.* 
Bridgeport Savings Bank. ¢ T. Hartford Trust Co.* 
. The Bridgeport Trust Co. é S. Mechanics’ Savings Bank. 
City National Bank. < National Exchange Bank. 
. City Savings Bank.* Pheenix National Bank. 
Connecticut National Bank. 5 T. Riverside Trust Co. 


« T. Security Co.* 
5 United States Bank. 
Francis R. Cooley. 

W Stedman & Redfield.* 
Jewett City...S. Jewett City Savings Bank. 
Lakeville. .... T. Robbins-Burrall Trust Co. 


Litchfield....... First National Bank. 
Meriden...... S. City Savings Bank. 
< First National Bank. 


Home National Bank. 
Meriden National Bank. 
S. Meriden Savings Bank. 
se T. Meriden Trust & Safe Deposit 
Co. 
Middletown..... Central National Bank. 
S. Farmers’ & Mechanics’ Savings 
Bank. 
Middlesex Banking Co. 
Us Middletown National Bank.* 
fe S. Middletown Savings Bank. 


Moodus...... S. Moodus Savings Bank. 
IMOOSstIp aneurveniet. E. E. Salisbury. 
Naugatuck...... Naugatuck National Bank. 


“ 


S. Naugatuck Savings Bank.* 
New Britain. T.S. Home Banking & Realty Co. 

2 New Britain National Bank.* 

T. New Britain Trust Co. 

s S. The Sav. Bk. of New Britain. 
New Hartford S. New Hartford Savings Bank.* 
New Haven.....City Bank. 

e S. Connecticut Savings Bank. 

First National Bank. 

oe Mechanics’ Bank.* 
Mercantile Safe Deposit Co. 
Merchants’ National Bank. 
National New Haven Bank. 


AY ro 


Ope a ee Te eT ee 


New Haven... 


New London..8. 
“ iS: 
New Milford... 
“ S 
Newtown s 
Norfolk...... Ss 
Norwalk..... 
“ Ss 
“ S 
Norwich...... S 
“ S 
“ Ss 
Plainville....... 
iRortlandya-. <= 
“ Sy 
Putnam... 5 .: 
“ S 
Rockville....... 


« 


Seymour...T.5. 


Bridgeville... T. 
Delaware City 8. 


Frederica....... 
Georgetown..... 
Harrington..... 
MUAULCN ec ume oes 


New Castle... T. 
Newport....... 
Seaford......... 
Selbyville....... 
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.National Tradesman’s Bank. 


New Haven County Nat’! Bank. 


. New Haven Savings Bank. 
. New Haven Trust Co. 


Second National Bank. 


. The Union Trust Co.* 


Yale National Bank.* 

Mariners’ Savings Bank. 

National Bank of Commerce of 
New London. 

Savings Bank of New London. 

Union Bank. 4 


. First National Bank. 

. New Milford Savings Bank. 
. Newtown Savings Bank. 

. Norfolk Savings Bank. 
..Central National Bank. 


Fairfield County Nat’l Bank. 


. Fairfield County Savings Bank. 


National Bank of Norwalk.* 


. Norwalk Savings Society. 
. Chelsea Savings Bank. 
. Dime Savings Bank. 


First National Bank. 
Merchants’ National Bank. 


. Norwich Savings Society. 


Thames National Bank. 
Uneas National Bank. 
First National Bank. 
First National Bank.* 
Freestone Savings Bank.* 
First National Bank. 


Baltimore Trust Co.* 
Delaware City National Bank, 
First National Bank. 

First National Bank. 

First National Bank. 

First National Bank. 

First National Bank. 

People’s National Bank. 
Lewes National Bank. 

Tirst National Bank. 


. Milford Trust Co. 
. Newark Tr. & Safe Deposit Co. 


New Castle Trust Co. 


_Newport National Bank. 


First National Bank. 
Selbyville National Bank. 


_ South Norwalk. 


So. Manchester. . 


« 8. 
aS: 
Southport... .8. 
us ons 
Stafford Springs. 
. S. 
Stamford..... Ss. 


“ aie 
Sufteldaaa. cs: 
Thomaston..... 

“ S: 
Thompsonville . 
Torrington..... 

“ oy 

“ S 
Wallingford... . 
Waterbury...... 

“ ak 

“ S 

“ T 
Westport....... 
Willimantic..... 


Windsor Locks. . 


. Putnam Savings Bank. 
First National Bank. Winstediic.c.... 
Rockville National Bank. 
Seymour Trust Co.* e S. 
DELAWARE 


Wilmington...S. 
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T. Manchester Trust & Safe 


Deposit Co. 


.City National Bank. 


South Norwalk Savings Bank. 
The So. Norwalk Trust Co.* 
Southport Savings Bank. 
Southport Trust Co. 

First National Bank. 

Stafford Savings Bank. 
Citizens’ Savings Rank. 


. Fidelity Title & Trust Co. 


First National Bank. 
Stamford National Bank. 


. Stamford Savings Bank. 
. Stamford Trust Co. 
. First National Bank. 


Thomaston National Bank. 
Thomaston Savings Bank. 


.T. The Thomysonville Trust Co. 
.Brooks National Bank. 


Torrington National Bank.* 


. Torrington Savings Bank. 
.First National Bank.* 


Citizens’ National Bank. 


. Colonial Trust Co. 
. Dime Savings Bank. 


Manufacturers’ National Bank. 
Waterbury National Bank. 


. Waterbury Trust Co. 


First National Bank. 

Windham National Bank. 

T. Windsor Locks Trust & Safe 
Deposit Co. 

First National Bank.* 

Hurlbut National Bank. 

Winsted Savings Bank. 


Artisans’ Savings Bank. 
Central National Bank. 


. Equitable Guarantee & Tr. Co.* 


Farmers’ Bank. 

First National Bank. 

National Bank of Delaware. 

National Bank of Wilmington & 
Brandywine. 

North Amer. Bank & Tr. Co. 

Security Tr. & Safe Deposit Co. 

Union National Bank. 

Wilmington Sav. Fund Society. 

Wilmington Trust Co.* 

F. D. Lackey & Co. 

Scott & Co. 

First National Bank. 
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Alachua..... 


“ 


Apalachicola. 


Arcadia 


Bonifay 


“ 


Brooksville 


“ 


Dade City 
Daytona 


De Funiak 
Springs 
Deland 


Fernandina. ..8. 


Fort Meade 
Fort Myers 


« 


Fort Pierce 


“ 


Bradentown... 


Crystal River... . 


Gainesville. .. 


LIST OF MEMBERS 


DISTRICT OF COLUMBIA 


Farmers’ & Mechanics 


Bank of Georgetown. 


. Home Savings Bank. 


International Banking Corpora- 
tion (Washington Branch). 
Lincoln National Bank. 
McLachlan Banking Corp. 
. Merch. & Mechanics’ Sav. Bank. 
. Merch. & Mech. Sav. Bank, 7th 


St. Branch. 
. Merch. 
West End Branch. 


Bank of Alachua. 
First National Bank. 
First National Bank. 


First National Bank. 


State Bank of Arcadia. 
Polk Co. National Bank. 


Bank of Bonifay.* 
. Bank of Bradentown. 
Bank of Manatee. 


Hernando State Bank 
First National Bank. 


Merchants’ Bank, 


First National Bank. 
Volusia County Bank. 
Bank of Dunnellon. 
First State Bank. 
First National Bank. 
Bank of Fort Meade. 
Bank of Fort Myers. 
First National Bank. 
Bank of Fort Pierce.* 
. Dutton Bank. 

8. First National Bank. 


American National Bank.* 

. American Security & Trust Co. 

. Citizens’ Savings Bank. 
Columbia National Bank. 
Commercial National Bank.* 
District National Bank. 

. Hast Washington Savings Bank. 


& Mech. Sav. 


De Soto National Bank. 


Brooksville Banking Co. 


Brevard County State Bank. 
Bank of Crystal River. 

Bank of Pasco County. 

Branch of 
Volusia County State Bank. 


Washington..... 


* National 


AHnNHDM 


Bank, 


FLORIDA 


Gainesville...... 


Green Cove 
Springs sansa: 
Jacksonville 


s 
an 
7 “ T 
) 


Lake City 


« 


« 


Live Oak..... Ss. 


« 


Madison 


«“ 


. Guaranty Trust & Savings Bk. 
. People’s Bank & Trust Co. 


. Realty Title & Trust Co. 
. Union Savings Bank. 


National Bank of Washington. 
National Capital Bank. 
National City Bank. 

National Metropolitan Bank.* 


. National Savings & Trust Co. 
. Potomac Savings Bank. 


Riggs National Bank. | 
Second National Bank.* 


. Union Savings Bank. 


Union Trust Co. 


. United States Savings Bank. 

. United States Trust Co.* 

. Washington Loan & Trust Co. 
. Washington Mech. Savings Bk. 


Bell & Co. 

Crane, Parris & Co. 
W. B. Hibbs & Co. 
Lewis Johnson & Co. 
A. G. Plant & Co. 


Gainesville National Bank. | 


Bank of Green Cove Springs. 
Atlantie National Bank. 
Barnett National Bank.* 
Citizens’ Bank. 

Commercial Bank.* 

Florida National Bank.* 


State Bank of Florida. 


S. H. Hart, Son & Co., Bankers. | 
Bank of Jasper. 
Bank of Jennings. | 
First National Bank. 
Island City National Bank. 

State Bank of Kissimmee. 

Bank of Lake Butler. 

First National Bank. 

State Exchange Bank. 

Citizens’ Bank. 

Bank of Largo. 

Citizens’ Bank. 

Leesburg State Bank. 

Citizens’ Bank. 

Live Oak Bank. 

Citizens’ Bank. 

First National Bank. 


NE 


ve 


AMERICAN BANKERS’ ASSOCIATION 


FLORIDA—Continued 


Manatee........Manatee Banking Co. 
Marianna....... First National Bank. 
AV ain O reac eas taste Citizens’ Bank. 
Melbourne...... Fee & Stewart. 

MSO INI asx. seer ede Bank of Bay Biscayne. 

s S. First National Bank. 
Micanopy.......- Micanopy Banking Co. 
MERION. seceyee ee First National Bank. 
Monticello...... Farmers’ & Merchants’ Bank. 

“ Jefferson County State Bank. 
INewbenrye auc = = Bank of Newberry. ; 
New Smyrna... .State Bank of New Smyrna. 
Ocalanc.f: 622. Munroe & Chambliss Bank. 
Orlando......¥. Orlando Bank & Trust Co. 


Palatka....T.S. 


« 


State Bank of Orlando.* 

East Florida Savings & Trust 
Co. 

Putnam National Bank. 


Quin Gyse.ate 


“ 


River Junction. . 
St. Augustine... 
£ Ss. 

St. Petersburg. . 
Santordine scenes 
“ S. 


“ 


Tallahassee..... 


“ 


AREY day oy: eeeneeoices oD 


“ 


ie ISS 


Palmettor--s-. Manatee County State Bank. 
Pensacola......- American National Bank. ue 
se Citizens’ National Bank. Tarpon Springs. . 
= S. First National Bank. Titusville....... 
ss Pensacola State Bank. Wauchula...... 
e People’s National Bank. W. Palm Beach. 
Remy tie First National Bank. Wallistome ncn cr 
GEORGIA 
Abbeville....... Bank of Abbeville. WAtlaniGaln sn eeces 
Aeworth........Bank of Aeworth. G 
£ §. Lemon Banking Co. x Ane 
Adairsville...... Bank of Adairsville. WY S) 
INC'S Soke Bs eaeee Citizens’ Bank. “ 
Adrian....... S. Union Savings Bank. oh 
Alapaha. «....-. Bank of Alapaha. TANI@USt alee. ars side 
ibanyiereriiec Albany National Bank. 8. 
e Citizens’ First National Bank. « 
c Exchange Bank. & 
e Georgia Banking Co. “ 
Americus....-.. Bank of Commerce. Ws 
ce Bank of So. Western Georgia. u S 
Arlington....... Bank of Arlington. Bainbridge...... 
Ashburn........Ashburn Bank. Barnesville... . 
Athens: <<. S. Athens Savings Bank. Bartow 
ie T. Citizens’ Bank & Trust Co. Barwicken.c. a: 
vs Georgia National Bank. Baxley? nes wane 
ES S. University Savings Bank. cs 
Atlanita.cars « olers American National Pank. Blackshear...... 
= Atlanta National Bank. Blakely: ooc« = 
i T. Central Bank & Trust Corp’n. Blue Ridge..... 
ce Farmers’ & Traders’ Bank.* BOs tone rasa ckens 
Ae S. Fourth National Bank.* Bowdoni asset 
ef T.S. Georgia Savings Bk. & Tr. Co. Bowman......-- 
T.S. Guarantee Trust & Banking Co. Bremen... sis 
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.First National Bank. 


Quincy State Bank. 

Gadsden County State Bank. 
Comm. Bank of St. Augustine. 
First National Bank.* 
People’s Bank for Savings. 


.First National Bank. 


National Bank of St. Petersburg. 
First National Bank. 
People’s Bank of Sanford. 
Bank of Sneads. 

Bank of Starke. 

Bradford County Bank. 
Capital City Bank. 

First National Bank. 
American National Bank. 
Bank of Tampa. 

Citizens’ Bank & Trust Co. 
Exchange National Bank.* 
First National Bank. 

S. Sponge Exchange Bank. 
Indian River State Bank. 
Bank of Wauchula. 

Dade County State Bank. 
Bank of Williston. 


Lowry National Bank.* 
Third National Bank.* 


. Trust Co. of Georgia. 
. Union Savings Bank. 


Darwin G. Jones. 

Thomas B. Paine & Co. 
Citizens’ Bank. 

Georgia Railroad Bank.* 
Irish-American Bank. 
Merchants’ Bank.* 
National Bank of Augusta. 
National Exchange Bank. 


. Union Savings Bank. 


Bainbridge State Bank. 


. Citizens’ Bank. 
.. Bartow Bank. 


Bank of Barwick. 
Baxley Banking Co. 
Citizens’ Banking Co. 
Blackshear Bank. 


First National Bank. 


North Georgia National Bank. 
Merchants’ & Farmers’ Bank. 
Bank of Bowdon. 
Bank of Bowman. 
Bank of Bremen. 


606 LIST OF MEMBERS 

GEORGIA—OContinwued 
Bronwood...... Terrell County Bank. Hast Point: o. 4... Bank of East Point. 
Brooklet........ Bank of Brooklet. HEatonton....... Bank of Eatonton. 
Brunswick. ..T. Brunswick Bank & Trust Co. Elbettonis. 2 Bank of Elberton. 

A S. National Bank of Brunswick.* se Citizens’ Bank. 
Buchanan...... Haralson County Bank. 4 First National Bank. 
Buena Vista. .S. Buena Vista Loan & Sav. Bk. Hair burn seer Fairburn Banking Co. 

é First National Bank. Fairmount...... Bank of Fairmount. 
iBufordancene soe Bank of Buford. Fitzgerald...... Exchange National Bank. 
Butler..........Farmers’ & Merchants’ Bank. ¢ First National Bank. 
Byromville..... J. S. Byrom & Sons. Horsythancnieeee First National Bank. 
(Cb ce Dodaeio cic Citizens’ Bank. = S. Monroe County Bank. 
@alhoune yen ss Calhoun National Bank. Fort Gaines.....Bank of Fort Gaines. 


People’s Bank. 


Fort Valley..... 


First Nationa] Bank. 


@amullaneer ene Bank of Camilla. Gainesville......First National Bank. 

Citizens’ Bank. me Gainesville National Bank. 
Carrollton...... Carrollton Bank. a State Banking Co. 

“ First National Bank. Glenville. ......Glenville Bank. 
Cartersville..... Bank of Cartersville. Grantville...... Bank of Grantville. 

Cave Spring..... Bank of Cave Spring. Graymont...... Bank of Graymont. 
Cedartown. ..S. Bank of Cedartown. Greenville...... People’s Bank. 

a Commercial Bank. Griffin..........Griffin Banking Co. 
Chauncey.......Bank of Chauncey. Guyton: sche Effingham County Bank. 
@laxton need: Claxton Bank. Haddock... 2. «7 Jones County Bank. 

Clay tonreretas Bank of Clayton. Hagar. ak Bank of Hagan. 
Columbus....S. Columbus Savings Bank. Hamilton.......Bank of Hamilton. 

Gi Fourth National Bank. Harlem.........Bank of Harlem. 

a S. Home Savings Bank. Hartwell....... Farmers’ & Merchants’ Bank. 

G National Bank of Columbus. as Hartwell Bank. 

a Third National Bank. Hawkinsville.... First National Bank. 
Comer.........-Comer Bank. Hiram..........Bank of Hiram. 
Commerce...... Northeastern Banking Co. Hogansville... -. Hogansville Banking Co. 

as E. B. Anderson. S Merchants’ & Farmers’ Bank. 
Conyerssernne Bank of Rockdale. Tron: tty ene Citizens’ Bank. 
Coolidge........Bank of Coolidge. Irwinville....... Bank of Irwinville. 
Cordele.........American National Bank. JACKSONU Toure First National Bank. 

ae Cordele National Bank. 2 Jackson Banking Co. 

sg Exchange Bank. Jefferson........First National Bank. 
Cornelia........ Cornelia Bank. Jeffersonville... . Twiggs County Bank. 
Covington...... Bank of Newton County. Jonesboro...... Bank of Jonesboro. 
Culloden........ Bank of Culloden. Kennesaw...... Bank of Kennesaw. 
Cumming.......Farmers’ & Merchants’ Bank. La Grange...... La Grange National Bank. 
Dallasmen scen S. Commercial Savings Bank. Lake Park...... Lake Park Bank. 
Daltomevrmerenett: C. L. Hardwick & Co.* Lawrenceville 8. Brand Banking Co. 
Danielsville. .... Bank of Danielsville. dheshio we... eres Bank of Leslie. 
Danville........ Bank of Danville. Lexington Bank of Lexington. 
Davisboro...... Merchants’ & Farmers’ Bank. Locust Grove. .. Bank of Locust Grove. 
Dawson srs. ceo Dawson National Bank. Loganville. ... . -. Farmers’ & Merchants’ Bank. 
Deeatur........ Bank of Decatur. Louisville.......Bank of Louisville. 
Donalsonville. ..Bank of Donalsonville. First National Bank. 
Douglas........ Union Banking Co. Lumpkin....... Bank of Lumpkin. 

Dublink neice City National Bank. liyerly2 cenit ae Bank of Lyerly. 

i Dublin Banking Co. McDonough..... Bank of Henry County. 

: First National Bank. s First National Bank. 

3 Laurens Banking Co. Maconten see S. American National Bank. 


Bank of Dudley. 


Citizens’ National Bank. 


Madison....... 


“ 


Marietta....... 


CES eae ciate ysitk 


Montezuma... . 
Moreland...... 
Morven........ 
Moultrie....... 


“ 


Odessadale..... 
Oglethorpe..... 
OMVGIM melee oe 
Palmetto...... 
Parrott... +... 
BRAN Oe sens hee 


eernyger eee 


Pinehurst... .. 
Pineview.....- 


Powder Springs. . 
Quitman....... 


“ 


Reidsville... .5. 
Reynolds...... 
Richland...... 


Rocky Ford... 
Romer nce oe 


“ 


« 


Rossville... .. flee 


ROYVSLON: «cc0cc8 
Rutledge......- 
Sandersville.... 
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Commercial National Bank.* 
Equitable Banking & Loan Co. 
Fourth National Bank. 


. Macon Savings Bank. 


Bank of Madison. 
Morgan County Bank. 
First National Bank. 


. Marietta Trust & Banking Co. 


Atkins National Bank. 
Bank of Meigs. 

Exchange Bank. 
Merchants’ & Farmers’ Bank. 
Milledgeville Banking Co. 
Bank of Millen. 

Bank of Mineral Bluff. 
Bank of Molena. 

Bank of Monroe. 

Farmers’ National Bank. 
Bank of George W. Felker. 
First National Bank. 
Moreland Banking Co. 


Farmers’ & Merchants’ Bank. 


Citizens’ Bank. 
Moultrie Banking Co. 
Coweta National Bank. 
Citizens’ Bank. 

First National Bank. 
Odessa Bank. 

Macon County Bank. 
People’s Bank. 

Bank of Palmetto. 


.Bank of Parrott. 
.Bank of Pavo. 

.. Houston Banking Co. 
.Bank of Pinehurst. 


Bank of Pineview. 


. Pitts Banking Co. 


Bank of Poulan. 
Bank of Powder Springs. 


Bank of Quitman. 


First National Bank. 

Tattnall Bank. 

Farmers’ & Merchants’ Bank. 

People’s Bank. 

Bank of Ringgold. 

Crawford County Ban’. 

“Bank of Rocky Ford. 

American Bank & Trust Co. 

Cherokee Bank. 

First National Bank. 

Avenue Bank & Trust Co., Ross- 
ville Branch. 


Royston Bank. 


Bank of Rutledge. 
Citizens’ Bank. 


Sandersville . 


“ 


. Savannah....... Chatham Bank. 

s Citizens’ & Southern Bank.* 

ef T. Citizens’ Trust Co. 

s Commercial Bank. 

c: Exchange Bank.* 

& S. Germania Bank.* 

ys S. Hibernia Bank of Savannah.* 

s Merchants’ National Bank. 

f National Bank of Savannah.* 

o T.S. Oglethorpe Savings & Trust Co. 

. T. Savannah Bank & Trust Co. 

s T.S. Savannah Trust Co.* 
Shellman....... Shellman Banking Co. 
Smithville...... Bank of Smithville. 

Sopertons eo. :- Bank of Soperton. 
Sparta..........Bank of Sparta. 

cs First National Bank. 
Spread -o0.=- 9. Bank of Spread. 
Spring Place. ...Cohutta Banking Co. 
Statesboro...... Bank of Statesboro. 

“ First National Bank. 
Statham. cero Bank of Statham. 
Summerville. ...Rank of Commerce. 
Summa eee People’s Bank of Summit. 
Swainsboro..... Bank of Emanucl. 

oe Citizens’ Bank, 
Sycamore.......Bank of Sycamore. 
Sylvester....... First National Bank. 


“ 


Talbotton..... 


“ 


Tallapoosa... 
Taylorsville. . 
Tennille..... 


“ 


Thomaston. . 


Thomasville. . 


“ 


Thomson.... 


3 


TEtOM ery ae 


« 


“ 


POCCOM: ney 


« 


Unadillata....> 
Vidalias.-. - 
Wadley...... 


“ 


Warrenton..... 


« 


Washington. 


Watkinsville... 


... First National Bank. 
Warthen & Irwin. 


Sylvester Banking Co. 

. Bank of Talbotton. 

The People’s Bank. 

_.. Farmers’ & Merchants’ Bank. 


_.. Bank of Taylorsville. 
...Farmers’ & Merchants’ Bank. 


Tennille Banking Co. 


.T. Upson Bankirg & Trust Co. 


Bank of Thomasville. 
First National Bank. 
...Bank of Thomson. 
First National Bank. 
...Bank of Tifton. 
First National Bank. 
National Bank of Tifton. 
_..Farmers’ & Merchants’ Bank. 
First National Bank. 
.Commercial Bank. 
...Bank of Vidalia. 
... Bank of Wadley. 
Jefferson County Bank. 
.Citizens’ Bank. 
Planters’ & Merchants’ Bank. 
Citizens’ National Bank. 
.Oconee County Bank. 
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Waverly Hall. . 
Way Cross..... 
Waynesboro... 


“ 


Whigham....... 


Bellevue....... 
Blackfoot....... 


“ 


IBOISG. ae sone Sens 


“ 


# TS. 
Bonners Ferry... 
Bovill yet tacarae 


« 


“ 


Cambridge...... 
Coeur d’ Alene. T. 

T.S. 
Cottonwood..... 
Culdesac........ 


“ 


“« 


Ferdinand..... 
Gooding... 2.20". 
Grangeville..... 

e T.S. 


Jerome,....... 
Eamiaia' ae eee 
Kendrick....... 
Kimberlyss. see: 
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Idaho Trust & Savings Bank. 
First State Bk. of Bonners Ferry. 
First State Bank. 

Bruneau State Bank. 


. Buhl Bank & Trust Co. 


Burley State Bank. 
American National Bank.* 
Caldwell Commercial Bank. 
First National Bank. 
People’s Bank. 

American Trust Co. 

Coeur d’Alene Bank & Trust Co. 
First National Bank. 

First National Bank. 

Bank of Culdesac. 

First Bank of Culdesac. 
Latah County State Bank. 
Bank of Emmett. 

First National Bank. 


.Ferdinand State Bank. 


First National Bank. 

First National Bank. 
Grangeville Sav. & Trust Co. 
Farmers’ State Bank. 
Hagerman State Bank. 
Hailey National Bank. 
Idaho State Bank. 


.. American National Bank. 


Anderson Bros. Bank. 
Farmers’ & Merchants’ Bank. 
State Bank. 


. Jerome State Bank. 


State Bank of Kamiah. 
Kendrick State Bank. 
Bank of Kimberly, Ltd. 


. Citizens’ Bank. Wantclerscr scree 
. Exchange Bank of Way Cross. « 

First National Bank. Woodland...... 
.Bank of Waynesboro. Wrens c-. seacoe 
Citizens’ Bank. ef 

First National Bank. Zebulon stint aeraccks 
Bank ot Whigham. 

IDAHO 

D. L. Evans & Co. Lewiston....... 
First National Bank. a 

Ashton State Bank, Ltd. e T.S 
. Bellevue State Bank. 4 

Blackfoot State Bank. Meridian: ...... 
First National Bank. & 

Boise City National Bank. Milner ee. <toe 
Boise State Bank, Limited.* Montpelier...... 
First National Bank. 2 

Idaho National Bank. IMoscowWres 4 she as 


« i 


« 


Mountain Home. 


« 


New Plymouth. . 
Nezperce....... 
Oalsleyn nce 


Bayebte see yee 


Pocatello..... Ss. 


“ 


Potlatehee. oo... 
Rirestonuacsn 

“ S. 
Rathdrum...... 
Rexbings. 


“ 


“ TY 


Winder Banking Co. 
Smith & Carithers. 
Woodland Bank. 


. Bank of Wrens. 


Citizens’ Bank. 
Bank of Zebulon. 


Bank of Commerce.* 
First National Bank.* 


. Idaho Trust Co. 


Lewiston National Bank. 


. Bank of Meridian. 


Meridian Exchange Bank. 


. Milner State Bank. 


Bank of Montpelier. 
First National Bank. 
First National Bank. 
First Trust Co. 
Moscow State Bank. 
Citizens’ State Bank. 
First National Bank. 
First National Bank. 
State Bank of Murray. 


. Bank of Nampa.* 


Citizens’ State Bank, Ltd. 
First National Bank. 
Farmers’ State Bank. 
Farmers’ State Bank. 
Oakley State Bank. 
Parma State Bank. Ltd. 
First National Bank. 
Payette National Bank. 
Bannock National Bank. 
Citizens’ Bank, Ltd. 
First National Bank. 


.Potlatch State Bank. 
. First National Bank. 


Idaho State & Savings Bank. 
Rathdrum State Bank, Ltd. 


.. First National Bank. 


Rexburg State Bank. 
Anderson Bros. Bank. 
Rigby State Bank. 


. Commercial National Bank. 


First National Bank. 
St. Anthony Banking & Trust 
Con “btds 


.. Kootenai County State Bank. 


Lumbermen’s State Bank. 


. Citizens’ National Bank. 


First National Bank. 
Pioneer Bank & Trust Co. 
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Sandpoint...... Bonner County National Bank. "LYOVaem cyano 
S Citizens’ State Bank. Twin Falls...... 
ee S. First National Bank. Wallace. ....... 

Shelleyinw.. vee Shelley Banking Co., Ltd. ‘c Ss. 

Shoshone....... First National Bank. 

f Lincoln County National Bank. W elSene wrasse 

Soldier: akis <4. Camas Prairie State Bank. s 

Spirit Lake. ....Bank of Spirit Lake. White Bird..... 

Sugar City...... Fremont County Bank. 

‘ TLLINOIS 

Abingdon. ...8. First National Bank. Batavia yee ae 

PAN ayar cicre te « Albany State Bank.* Beardstown. .8. 

AIBION «5 sense es Albion National Bank.* & 

id First National Bank. Beaverville..... 

NLOC OR a sates Aledo Bank. Beecher........ 

iG First National Bank.* Belleville..... SS 

Algonquin...... Bank of Algonquin.* S) 


Altamont. ...S. First National Bank.* 


PANGOME oe cys T.S. Alton Banking & Trust Co. 
Alton National Bank. 
Ww S. Alton Savings Bank. 
s Citizens’ National Bank.* 
a T.S. First Trust & Savings Bank.* 
NI tOma Ss eters = oe Bank of Altona. 
Alto Pass.......J. C. Lewis Bank. 
ATA OYjns ee sie 2s First National Bank.* 
AMINA Se o.c.2 6 asses Anna National Bank.* 
a First National Bank. 
Antiochass. sa’. Bank of Antioch. 


Apple River. ...Bank of Apple River.* 


Arcola..........-First National Bank.* 
Arenzville...... First National Bank. 
Arlington .c) 1. Arlington State Bank.* 
Arlington Hgts. S. Arlington Heights State Bk. 
PATENT ay rect ote First National Bank. 
INCH i igh ba 6 eee eee Ashkum Bank.* 
Sshiland wenn. = = Skiles, Rearick & Co.* 
Ashmore....... Corn Exchange Bank.* 
Assumption... . . Illinois State Bank.* 
INGOT eine People’s State Bank. 
IND ESSE eG ct roc Gab Lee Kincaid. 
PA Lanitacuewne iret: Atlanta National Bank.* 
“i People’s Bank.* 
INGWOOds acces First National Bank. 
PATIO UIND ara & i) cpace Auburn State Bank. 
a Farmers’ State Bank. 
Aurora..... T.S. Aurora Trust & Savings Bank. 
First National Bank.* 
fs Merchants’ National Bank.* 
Le Old Second National Bank.* 
Leeann, looters First National Bank. 
Basco asics: S. Basco Bank. 


Bellflower...... 
Belvidere....... 


Bement. ....... 
Bensenville... .S. 
Bentone «22.45: 
“ 
iBenwickon- neers 
Bethanynrenr suc 
Biggsville....... 
Blandinsville. .. 
Bloomington... 


Braceville..... 
Bradford). +r 


Breeses..aahia sae 
Bridgeport...... 
Biriehtonie ncn 
Buekley 2 esr. 
Bufialow. 2.20. 
Bunker Hill.... . 
Bushnellnncer a: 


Cambridge.,,,.. 


First Bank of Troy. 
First National Bank. 


First National Bank of Wallace. 


State Bank of.Commerce.* 
Wallace National Bank. 
First National Bank, 
Weiser National Bank. 
Salmon River State Bank. 


First National Bank.* 
First National Bank.* 
First State Bank. 

H. Lambert & Son Bank.* 
First National Bank.* 


. Belleville Savings Bank. 
. First National Bank. 


Gooch Bros. & Co. 
First National Bank. 
People’s Bank.* 
Second National Bank. 
First National Bank. 
H. L. Timmons & Co.* 
Bank of Franzen Bros. 
Beaton State Bank.* 
First National Bank.* 
Farmers’ State Bank. 
Scott’s State Bank. 
First National Bank. 


. Huston Banking Co.* 
. First National Bank. 


McLean County Bank.* 


. People’s Bank.* 
. State National Bank. 
. State Trust & Savings Bank. 


Commercial Bank. 
Bank of Bluffs.* 
Bondville Bank.* 
Farmers’ Bank.* 


. People’s Bank. 


Bradford Exchange Bank. 
Phenix Banking Co. 
Bank of Breese.* 

First National Bank.* 
Blodget Bros. & Co. 
Buckley Bank.* 


. Buffalo Bank. 


Bumann & Drew. 
Bank of Bushnell.* 
Alexander Co. National Bank.* 


. First Bank & Trust Co.* 


Cambridge State Bank,* 


609 


610 


Camp Point 


Canton..... 


“ 


“ 


Carrollton. ..... 


“ 


Carthage... 


Centralia.:....- 


“ 


Cerro Gordo 


Chadwick....... 
Champaign..... 


Chandlerville.... 
Charleston...... 
Chatham....... 


“ 


Chester..... 


Chicago. ... 


“ 


5 cise 


Garlylehaecers. sen 
Oarmy. fone aictee 


Aish 
. Hancock Co. National Bank.* 
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Camp Point Bank. 
People’s Bank. 

Canton National Bank.* 
First National Bank.* 
First National Bank. 

Bank of Cardiff. 

Carlinville National Bank.* 
First National Bank.* 
First National Bank.* 
National Bank of Carmi.* 
Carrollton Bank. 

Greene County National Bank. 
Dime Savings Bank.* 


Merchants’ State Bank. 

Old National Bank.* 

State Bank of Cerro Gordo. 
First National Bank. 
Champaign National Bank.* 
Citizens’ State Bank.* 
Commercial Bank. 

First National Bank.* 
Illinois Title & Trust Co.* 
Trevett Mattis Banking Co.* 
State Bank of Chandlerville. 
First National Bank.* 
Caldwell State Bank.* 
Citizens’ Bank. 

Commercial National Bank.* 
State Bank of Cherry.* 


. Bank of Chester. 
. First State Bank. 
Chestnut....... 


Bank of Chestnut. 


. American Trust & Sav. Bank.* 


Austin State Bank.* 


. Bank of Montreal Agency.* 


Calumet National Bank. 
Central Hyde Park Bank. 


. Central Trust Co. of Illinois.* 
. Chicago Sav. Bank & Trust Co.* 
. Citizens’ Trust & Savings Bank. 
. Colonial Trust & Sav. Bank.* 


Commercial National Bank.* 
Consolidated Casualty Co.* 
Continental National Bank.* 


. Cook County State Sav. Bank. 


Corn Exchange National Bank.* 


. Drexel State Bank.* 


Drover’s Deposit National Bank. 


. Drovers’ Trust & Sav. Bank. 


Englewood State Bank.* 


- Farwell Trust Co.* 


First National Bank.* 


. First Nat’l Bk. of Englewood.* 
. First Trust & Sav. Bank,* 


TS: 


TS: 


Ft. Dearborn National Bank.* 
Glaser Savings Bank. 
Hamilton National Bank.* 


. Harris Trust & Sav. Bank.* 
. Hibernian Banking Ass’n.* 

. Illinois Trust & Sav. Bank.* 
. Industrial Savings Bank. 


Kaspar State Bank.* 


. Krause Savings Bank. 


Lake View Trust & Sav. Bank.* 
Live Stock Exchange Nat’] Bk.* 


. Merchants’ Loan & Trust Co.* 
. Metropolitan Tr. & Sav. Bank. 


Monroe National Bank.* 
National Bank of the Republic.* 
National City Bank.* 

National Produce Bank.* 
Northern Trust Co.* 

Northern Trust Safe Dep. Co. 
Northwestern Tr. & Sav. Bank.* 


. North West State Bank.* 


P. Phillip Bank, 4800 No. Clark 
Sti; Stacve 
Prairie National Bank.* 


. Prairie State Bank.* 
. Pullman Trust & Sav. Bank.* 


Railway Exchange Bank.* 
Roseland Bank. 


. Roseland State Savings Bank.* 


Security Bank.* 


. Sheridan Trust & Sav. Bank.* 

. State Bank of Chicago.* 

. State Bank of W. Pullman.* 

. Stockmen’s Tr. & Sav. Bank.* 

. Union Bank of Chicago.* 

. Union Stock Yards State Bk.* 

. Union Trust Co.* 

. Western Trust & Sav. Bank.* 

. West Side Trust & Sav. Bank.* 
. Woodlawn Trust & Sav. Bank.* 


Pearsons-Taft Land Credit Co.* 

Chas. C. Adsit.* 

Babcock, Rushton & Co.* 

Finley Barrell & Co.* 

A. G. Becker & Co.* 

Thos. J. Bolger Co., 153 LaSalle 
St.* 

Bond & Goodwin.* 

Geo. H. Burr & Co.* 

S. B. Chapin & Co., Bankers.* 

H. Claussenius & Co. 

Curtis & Sanger, 218 LaSalle St.* 

Cutter, May & Co., The Rook- 
ery.* | 

Devitt, Tremble & Co.* 


— 


Chicago..2 o6..% 


“ 


Clinton 
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.Farson Son & Co., Bankers.* 
Fisk & Robinson, 115 Adams St. 
Foreman Bros. Banking Co.* 
Graham & Sons.* 

Greenbaum Sons.* 

N. W. Halsey & Co., The Rook- 
ery.* 
Charles Hathaway & Co., 205 
LaSalle St.* 

Frederick W. Hill & Co., 108 
LaSalle St.* 

E. C. Holbrook & Corey, 217 
LaSalle St.* 

H. T. Holtz & Co., 171 LaSalle 
St.* 

Kosminski & Yondorf.* 

A. B. Leach & Co.* 

Edwin L. Lobdell & Co.* 
Logan & Bryan, 2 B’d of Trade. 
H. B. Lusch & Co.,125 Monroe St. 
Lyon, Gary & Co. 

McCluney & Co., Bankers.* 
MacDonald, McCoy & Co. 

Jno. P. Marsh & Co., Tribune 

Bldg. 

Wm. A. Mason & Co.* 

Merrill, Cox & Co.* 

John Nuveen & Co.* 

Peabody, Houghteling & Co., 

181 LaSalle St.* 
Porter, Fishback & Co.* 
Wm. A. Read & Co., 240 La- 


Salle St.* 

W. T. Rickards & Co., 140 Dear- 
born St.* 

W. L. Rohrer & Co., Marquette 
Bldg.* 


Short, Stanton & Co., Bankers, 
First National Bank Bldg.* 
Chas. M. Smith & Co., Bankers.* 

S. W. Straus & Co., Inc.* 

Spencer Trask & Co., Bankers.* 

Trowbridge & Niver Co., First 
National Bank Bldg.* 


€ Woodin, McNear & Moore, 
Bankers.* 

Chicago Heights. First National Bank.* 
Chillicothe...... First National Bank.* 

3 Truitt, Matthews & Co. 
Christopher..... First National Bank. 
Cissna Park..... Troquois County Bank. 
Clarence........ Bank of Clarence.* 
Claytonis is «c1 47 Bartlett & Wallace. 
Gliftomaca. ta =: First National Bank.* 


Fol tatsis at DeWitt County Nat’l Bank. 


Colchester...... 


ty Colfer cian onsen 
.First National Bank. 


Collinsville..... 
“ 
Columbia....... 
Compton son... 1. 
Cooksville...... 


Crescent City. . 
Crystal Lake... 
Cubaeirs cnet 
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First Nat’] Bank of Cobden. 
National Bank of Colchester. 
J. W. Arnold & Co. 


State Bank of Collinsville.* 
First National Bank. 
First National Bank. 
Bank of Cooksville.* 


. Farmers’ State Savings Bank. 
. First National Bank. 
.Citizens’ State Bank.* 


Farmers’ State Bank. 


Dahlgren. sis) Dahlgren State Bank. 


Dallas City..... 


First National Bank. 


Danvers........ First National Bank.* 


. American Bank & Trust Co.* 


Danville National Bank.* 
Second National Bank.* 


IDavisin. ercieeres = = Farmers’ Bank of Davis. 
Decatur...... S. Citizens’ National Bank.* 
ad T. Citizens’ Title & Trust Co.* 
“ Milliken National Bank.* 
s National Bank of Decatur.* 
a L. Burrows & Co. 
WerlSaliomecrs cc First National Bank.* 
Devan ders vest First National Bank. 
ee State Bank of De Land. 
Delavaaire saci + Baldwin Bank.* 
wy Tazewell County Nat’l Bank.* 
Dixons esse: City National Bank. 
S S. Union State Bank.* 
Dolton ments sees Dolton State Bank.* 
First National Bank.* 
Dongola........ First State Bank. 
Donovannnce ie. Bank of Donovan. 


Downers Grove.. 
Dundee........- 


Dywightes. ase. 
Earlville......:- 


“ 


East Dubuque 8. 


East Peoria.... - 
East St. Louis T. 
“ 


Farmers’ & Merchants’ Bank. 
First National Bank.* 


..Dunlap Bank. 


Durand State Bank. 

First National Bank.* 

Earlville National Bank.* 

First National Bank. 

East Dubuque Savings Bank.* 
Bank of Easton. : 
First National Bank. 

Illinois State Trust Co. Bank. 
Southern Illinois Nat’l Bank.* 


GO T.S. Union Trust & Savings Bank.* 
Edinburg......- Citizens’ State Bank. 
Edwardsville... .Bank of Edwardsville. 

« First National Bank. 
Effingham...... Effingham State Bank. 

A bumniene stare Kane County Bank. 
Wldorado.ss First National Bank. 


“ 


C. P. Burnett & Sons. 
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Elizabeth...... 
IDV as Gouanee 
Ellisville........- 
Ellsworth...... 
Elmhurst....... 
Elmwood....... 
Bl Bassett... cso 
“ 
Elwood)... .m sta 
inadente tera 
Emington....... 
Biqualityzncr esi 
1 Diy ere ere 


Evanston....S. 

¢ Ss. 
Pairbury #..8.. 
Mairfields ste l. 


«“ 


Farmington.... 
“ 

Hindlay:. -ryaseien 

Flanagan....... 


Forest City..... 
Orrest; 3c aes 
Forreston....... 
Franklin. ...7.4 
Franklin Grove. . 
Freeport.......: 


“ 


“ 


Galena. 1. seen 


“ 


Galesburg... .S. 


“ 


“ My iy S 
Galvan... sso! 
“ 
Geneseo... 
Genoa. SSS es 
“ 
Georgetown..... 
Gibson City..... 
Gillespie........ 
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Glen Ellyn...... 
Grand Chain.... 
Grand Ridge... . 


Elgin National Bank.* 
First National Bank.* 
Home National Bank.* 


_Elizabeth Exchange Bank. 


Elkhart Bank. 
Bank of Ellisville.* 


. Bank of Ellsworth.* 


Elmhurst State Bank.* 

Clinch, Schenck & Lott. 

First National Bank. 

Woodford County Nat’l Bank.* 
J. C. Beattie Bank. 

Farmers’ Bank.* 

Bank of Emington. 

First National Bank.* 


. First National Bank.* 


Farmers’ Bank, J. P. 
Co. 

City National Bank.* 

State Bank.* 

First National Bank.* 

Fairfield National Bank. 

Exchange Bank.* 

Porterfield’s Bank. 


Darst & 


.Bank of Farmington. 


Alfred C. Steenburg & Co. 
First National Bank.* 

E. Litchfield & Co.* 

First National Bank.* 
Forest City Bank. 


. First National Bank. 


Forreston State Bank. 


. Franklin Bank. 


Franklin Grove Bank. 

First National Bank.* 

State Bank of Freeport.* 

C. D. Knowlton Bank. 
Fulton Bank. 

Bank of Galatia. 

Galena National Bank. 
Merchants’ National Bank.* 
Bank of Galesburg. 


. Farmers’ & Mechanics’ Bank. 


First National Bank.* 
People’s Trust & Savings Bank. 
First National Bank.* 
L. M. Yocum & Co.* 


.T.S. Central Tr. & Savings Bank.* 


Exchange Bank. 
Farmers’ State Bank.* 
First National Bank.* 
First National Bank.* 
Gillespie National Bank, 
First National Bank.* 
People’s Bank.* 


Grand Tower. . 


Granite City 


“ 


Grant Park 
Grays Lake. 
Grayville... 
Greenfield. . 
Greenup.... 


Ss. 
atst 
(ISS 


Green Valley.... 


Greenview. . 
Greenville. . 
Gridley..... 
Griggsville. . 
Hammond. . 


Hampshire. . 


Hanna City. 
Ekardiny 0: 
Harrisburg. 


“ 
« 


Hartsburg. . 
Harvard.... 


(ferrin wee 
Highland... 


Highland Park. . 


“« 


Hillsboro. . . 
Hinckley... 
Hinsdale. . . 
Hoopeston. . 


“ 


Huntley... . 
Hutsonville. 
Irving 


Tlliopolis....... 


Indianola... 
Industry... 
Ppavales ae 
Tukas eee 
Jacksonville 


“ 


Glen Ellyn State Bank.* 
Bank of Grand Chain. 
First National Bank. 


. First National Bank. 


First National Bank. 

Granite City National Bank.* 
Farmers’ State & Sav. Bank.* 
Grant Park Tr. & Sav. Bank.* 
Merchants’ & Farmers’ Bank.* 
Farmers’ National Bank. 

First National Bank.* 

First National Bank. 

Greenup National Bank. 
Green Valley Bank.* 

H. H. Marbold. 

State Bank of Hoiles & Son. 


.State Bank of Gridley. 


Griggsville National Bank.* 
State Bank of Hammond.* 
State Bank of Hampshire.* 
Pinkerton Exchange Bank. 
Bank of Calhoun County. 
City National Bank. 

First National Bank.* 


. Saline Trust & Savings Bank.* 


Bank of Hartsburg. 


. First State Bank of Harvard. 


Harvard Bank. 


. Bank of Harvey. 


First National Bank. * 
Havana National Bank. 
Virst National Bank. 
Henry National Bank. 
First National Bank.* 


. First National Bank.* 


Highland Park State Bank.* 
D. M. Erskine & Co.* 
Hillsboro National Bank. 
Hinckley State Bank.* 

H. D. Wagner & Co. 
Hinsdale State Bank.* 


. Hoopeston National Bank.* 
- Hamilton & Cunningham.* 


German State Bank. 
Hughes Bank. 

Bank of Huntley. 
Hutsonville Bank. 
Irving National Bank. 


. Farmers’ State Bank. 


Indianola Bank. 
Bank of Industry.* 
Ipava State Bank. 
Holstlaw Bank. 
Ayers National Bank. 
Elliott State Bank.* 


Jacksonville... 


« 


« 
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S. Jacksonville National Bank. 
Dunlap, Russel & Co. 
F. G. Farrell & Co.* 


Jerseyville...... Jersey State Bank.* 


“ 


“ 


Johnston City 
Joliet: ....<: - 


National Bank of Jerseyville.* 
State Bank of Jerseyville.* 
... First National Bank. 
...Citizens’ National Bank. 
First National Bank.* 
Joliet National Bank.* 


6 T.S. Joliet Trust & Savings Bank.* 


“ 


Will County National Bank.* 
Munroe Bros. & Co.* 
S. L. Stern & Son. 


Jonesboro....... Bank of Jonesboro. 
Kankakee...... City National Bank.* 

- First National Bank.* 

< Legris Brothers’ Bank. 
IKaNSaS |e ees oo), - First National Bank.* 
Kenney.........Bank of Kenney. 
Kewanee..... S. First National Bank. 

ss S. Savings Bank of Kewanee.* 

se Union National Bank. 
IRAN PS) oss ores Farmers’ Bank. 
Knoxville....... Farmers’ National Bank. 
ACODe eve reuea First National Bank. 
Ladd...........Farmers’ & Miners’ Bank.* 
LaGrange..-..... LaGrange State Bank.* 
LaHlarpe. «2a. First National Bank.* 

LaHarpe State Bank. 
LaHogue....... . LaHogue Bank.* 


Lake Forest. . 


iG T.S. State Bank of Lake Forest.* 
LaMoille........Norris & Kendall. 
Lanark.........Exchange State Bank. 
is First National Bank.* 
Bansing... 2. S. Lansing Loan & Savings Bank. 
a Ose sent as =: La Rose Bank. 
BaSalle safes LaSalle National Bank.* 
se LaSalle State Bank.* 
TORN oa deotee Bank of Laura.” 
Lawrenceville... First National Bank. 
Leaf River...... Leaf River State Bank.* 
ienese ee oe Oitizens’ Bank, 
by Lena Bank. 
Lewistown...... Farmers’ State Bank.* 
Lewistown National Bank.* 
Libertyville. . _, .First National Bank.* 
Lake County National Bank.* 
Lincoln.........First National Bank. 
£ German-American Nat’l Bank.* 
hg Lincoln National Bank.* 
< S. Lincoln State Bank. 
Litchfield... .S. First State & Savings Bank.* 


“ 


. .First National Bank.* 


T. Litchfield Bank & Trust Co. 


Little York,... 
TOUS Wert oneness 
Lostante a. <a. 
> ovinetony. 
Low Point... - 
Mackinaw..... 


“ 


Macomb....... 
Magnolia...... 
Manhattan..... 


“ 


MamitOn rte aio: 


Manteno..... 


“ 


Marengo....... 


« 


Marshall....... 


Martinsville... . 


“ 


Mascoutah... .. 
Niasoniyent i. 
Mason City.... 
Miattoonay saci 


“ 


Maywood.. .T.S. 


McHenry...... 
MeLean....... 
McLeansboro.. . 


«“ 


McNabb....... 
Medial cinecter arcs 
Miehysraetiractersia 
Mendon....... 
Mendota....... 


“ 


“ 


Metropolis. ... . 


« 


Middletown... . 
Milfordaeeaasnia. 


“ 


Millington..... 
Millstadtin.0i 
Minonk:.. 3. oc 


Minooka....... 
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First National Bank. 


.A. Goodell & Sons Co.* 


Farmers’ Bank. 
Hardware Bank.* 
Banta Bros. & Co. 
First National Bank. 
Mackinaw State Bank. 
Union National Bank.* 
Magnolia Bank. 

First National Bank.* 
Manhattan Bank. 
People’s State Bank. 


. Citizens’ State Bank.* 
. Manteno State & Sav. Bank.* 
.Dairyman’s State Bank. 


First National Bank.* 


. Citizens’ Trust & Banking Co. 
.. First National Bank. 


Citizens’ Bank. 
Crocker & Co. 


. Dulaney National Bank. 


Marshall State Bank. 
First National Bank. 
Martinsville State Bank. 
Gust. J. Scheve.* 


.Mason Exchange Bank. 


Farmers’ State Bank.* 

First National Bank. 

Mattoon National Bank.* 
Maywood Trust & Sav. Bank.* 
People’s Bank. 

Bank of McHenry.* 


.First National Bank. 


Hamilton County Bank. 


.Farmers’ Bank.* 


Media State Bank. 
Iehl & Co. 

Mendon Bank. 

First National Bank.* 
Germania Bank. 
Mendota National Bank.* 
City National Bank. 
First National Bank. 
National State Bank.* 
Farmers’ State Bank.* 
Citizens’ Bank.* 

First National Bank.* 
Bank of Millington. 
First National Bank.* 


.C. R. Danforth & Co., Minonk 


Bank.* 


.Farmers’ First National Bank.* 
. People’s Sav. Bank & Tr. Co.* 
.. Eastern Will Co. State Bank. 


614 


Moniea... 5... ~- 
Monmouth..... 


“ 


Morrison....... 
Mounds) «12. = 
Mt. Carmel..... 


“ 


Mt. Carroll...... 

“ 

“ S. 
Mount Pulaski. 
Mount Sterling. . 
Mt. Vernon..... 
Moweaqua...... 

“ Ss. 


« 


Murphysboro... . 


Naperville...... 


“ 


Nashville....... 


Nat’l Stock Yds. 


Neponset....... 
New Athens... 
New Boston... 
New Holland... . 


“ 


Oak Parkivxovccc 


Oquawka....... 
Orangeville..... 
Onion aka. e 
“ S. 
“ T: 
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Auten & Auten.* 


.National Bank of Monmouth. 


Second National Bank. 


. First National Bank.* 


Leander Smith & Son.* 
First State Bank. 
American National Bank.* 
First National Bank.* 
Carroll County Bank.* 
First National Bank.* 
First State Savings Bank. 


.Farmers’ Bank.* 


First National Bank.* 

First National Bank.* 

Third National Bank.* 

Ayars Bros. 

First National Bank. 

V. Snyder & Co.* 

City National Bank. 

First National Bank. 

First National Bank.* 

Reuss State Bank.* 

Farmers’ & Merch. Nat’! Bank.* 
First National Bank. 

The Nat’! Stock Yds. Nat’l Bk.* 
Cumberland County Nat’l Bk.* 
Neoga National Bank. 

W. E. Whaples & Co. 


.Bank of New Athens. 
.State Bank of New Boston. 


New Holland State Bank.* 
First National Bank. 

C. F. Peterson & Co. 

Bank of Niantic.* 

Bank of Noble. 


. Farmers’ National Bank. 


Nokomis National Bank.* 
Avenue State Bank. 


. Oak Park Tr. & Savings Bank.* 


State Bank of Odell.* 
First National Bank.* 


. Ogden Bank. 


First National Bank. 
Olney Bank.* 


.. Land Bros. & Co. 


Onarga Bank.* 

Egley Bros.* 

First National Bank.* 
Orangeville State Bank. 
State Bank of Orion. 

First National Bank.* 
National City Bank.* 
Ottawa Banking & Trust Co. 


Palatine Bank of C. H. Patten.* 


Farmers’ State Bank.* 


Pato nics aes 
Paxtone son. e ee 


“ 


Pearl City. a2-- 


Pecatonica...... 
Peking Saaeice es 
Peonae noreeae 

& Ss. 

ue T.S 

“ Ss 

“ 

“ Ss 
IReru: Geen eres 
Petersburg...... 
Baloyse ce aoe 
Pinckneyville. . . 

“ of ye 
Pittsfield’. ...... 
Planosant. oe 
Pleasant Hill 
Polo: cere 
Pontiacs... + iS} 


“« 
« 


« 


Poplar Grove. . 

Prairie Du 
Rocher: ...... 

Princeton 


“ 


« 


“ S. 


a Ss 

«“ S 
Raleigh. .0.0..0 
ameey:- see 
Ranlinte eee 
Rantoul 


First National Bank.* 
Citizens’ National Bank.* 
Edgar County National Bank. 
First National Bank. 

Bank of Patoka. 


. First National Bank.* 


Paxton Bank.* 

Pearl City Bank. 
Pecatonica State Bank. 
Farmers’ National Bank. 


.Central National Bank. 


Commercial German Nat’l Bk.* 


. Dime Sav. & Trust Co.* 


First National Bank. 


. Home Savings & State Bank. 


Illinois National Bank.* 
Merchants’ National Bank.* 


. Savings Bank of Peoria. 
-Peru National Bank. 


Peru State Bank.* 

First National Bank.* 

First National Bank. 

First National Bank. 

Murphy Wall State Bank 
Trust Co. 

Farmers’ State Bank. 

First National Bank. 

First State Bank. 


. .Citizens’ Bank. 


Exchange National Bank.* 
Barber Bros. & Co. 


. Illinois State Savings Bank.* 


Livingston County Nat’l Bank.* 
National Bank of Pontiac. 
Pontiac State Bank.* 


. Poplar Grove Bank.* 


Potomac National Bank. 


State Bk. of Prairie Du Rocher. 
Citizens’ National Bank. 
Farmers’ National Bank. 

First National Bank.* 

First State Bk. of Princeton.* 
Auten & Auten. 

Bank of Prophetstown. 
Citizens’ Bank. 


. Farmers’ National Bank.* . 
. Mercantile Trust & Sav. Bank.* 


Quincy National Bank. 


. State Sav., Loan & Trust Co.* 
. State Street Bank. 


H. L. Burnett & Son, 


.. Fayette County Bank. 


Rankin, Whitham & Co. 
Commercial Bank. 
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aneouleseny ccs First National Bank. Springfield...... First National Bank.* 
Red Budis5. .2- Red Bud Bank. ot Illinois National Bank.* 

ie T. Red Bud Trust Co. : ¢ S. Lincoln Bank. 
Ridgefarm...... City National Bank.* Ridgeley National Bank.* 
RO ie see strane Bank of Rio. T. Sangamon Loan & Trust Co.* 
Roberts.) «ss. Roberts Exchange Bank.* ES Springfield Marine Bank. 
Robinson....... Farmers’ & Producers’ Bank. ie S. State Nationa] Bank. 


ue First National Bank. Spring Valley...Spring Valley City Bank.* 


Rochelle..... T. People’s Loan & Trust Co. Steelville....... Bank of Steelville. 

é Rochelle National Bank.* Stever<..c saree Bank of Steger.* 

Ke T.S. Stocking Trust & Sav. Bank.* Sterling. ..... S. First National Bank.* 
TROCKLORG soci eres Forest City National Bank.* o Sterling National Bank. 

“ Manufacturers’ Nat’l Bank.* Stillman Valley..Stillman Valley Bank. 

f T. People’s Bank & Trust Co. Stockland...... J. Sumner & Sons. 

£ Rockford National Bank.* Stockton....... Bank of Stockton. 

€ Third National Bank.* 6 P. M. Rindesbacher & Co. 

ss S. Winnebago National Bank.* Stonington..... First National Bank. 
Rock Island... .People’s National Bank.* Streator: ..... 02. Streator National Bank.* 

e Rock Island National Bank. ee Union National Bank. 

se S. Rock Island Savings Bank. Stronghurst.... . First National Bank. 

S State Bank of Rock Island. s Stronghurst State Bank. 
Roodhouse..... . First National Bank. Sullivan... .... = First National Bank. 
Roseville....... State Bank of Roseville.* Merch. & Farmers’ State Bank. 
Rushville....... Bank of Rushville.* Sycamore...T.S. Pierce Trust & Savings Bank.* 
Sti Annes «ass Farmers’ State Bank. Table Grove. ...Farmers’ Bank. 

uy) First National Bank.* alulacc sae. Farmers’ & Merch. State Bank. 


St. Augustine. ..Bank of St. Augustine. Taylorville......Farmers’ National Bank.* 
St. Charles..... St. Charles National Bank.* os First National Bank.* 
i Jno. Stewart & Co.* i. J. B. Colgrove & Co. 
Ste Davidumas cmc Fulton County Bank.* s H. M. Vandeveer & Co. 
Saint Elmo..... Fayette County Bank. Thawville....... Skeels & Thrasher.* 
Sh Gaates aos oA Salem National Bank.* Thebésinwesassater First State Bank. 
se Salem State Bank. Thomasboro. ...First National Bank. 
Sandwich....... Sandwich Bank. Thomson....... Thomson Bank. 
fe Sedgwick’s Bank. Tiskilwa........Bank of Tiskilwa.* 
SANK OSE 2. < cose San Jose State Bank.* "Toledomenaete acts: First National Bank. 
Savanna........ Commercial State Bank. ME OLONO era tie ake Citizens’ Bank. 
“ First National Bank.* Ak Conodonag People’s Bank.* 
Seales Mound...Scales Mound Banking Co. Tonicarrera ia: Tonica Exchange Bank.* 
Seatomeereyetel= e.< State Bank of Seaton. Toulopise etocios Exchange Bank.* 
Seneeaieace ties State Bank of Seneca.* Tremont... c..0- First National Bank. 
Shannon........State Bank of Shannon. Len tOMenetertceee Trenton Bank.* 
Shawneetown... National Bank of Shawneetown. Triumph.......First National Bank. 
Sheffield........ Farmers’ State Bank.* rivals as .sten Bank of Trivoli. 
Shelbyville...... Shelby County State Bank.* AU von eMirren on gee Troy Exchange Bank. 
Sheldon........ Bank of Sheldon.* hy ict’ Phe caperen 4 Farmers’ & Traders’ Bank. 
a Citizens’ Bank. a First National Bank.* 
Sibleviritmseac Sibley Bank.* o Bragg, Helm & Co., Bankers. 
Sideiliicinicaenareie. © First National Bank. Urbana.........Busey’s Bank.* 
South Chicago.. . Merchants’ Exchange Bank. Wing arrar anertheaces Bank of Ursa. 

« S. South Chicago Savings Bank.* Uitieats,. niche Utica Exchange Bank. 
Sparland....... Sparland Bank.* Vandalia....... Farmers’ & Merchants’ Bank. 
Sparta cccis ae oa. First National Bank. First National Bank. 
Speer 6255.5) = State Bank of Speer.* Vermont......: Bank of Vermont. 
Springfield. ...S. Farmers’ National Bank.* Wictonay ce. s. State Bank of Victoria. 
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Warden sc 6 chee. scans 
Wirginia.,.....4- 


« 


« 


Warren. os0-6 a 


Washburn... .S. 
Washingtoa..... 
Waterloo....... 


“ 


Watseka....... 
“ 
ie es: 
Waukegan..... 
Wiaverly. curs 
Wenona........ 
West Frankfort. 


Alexandria...... 
Anderson...... 
Andrews....... 
‘Attlanita) st: seersncee 


Bloomingdale... 
Bloomington.... 
Blatitons sn a 
Boonville....... 
“ Ss: 
“ 
Borden. nre sa. 
Bourbon)... sce 
Brazile. canoer 


“ 


“ 


Brownsburg... 


“ 


Brownstown... 
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West Point..... 
Westville....... 


First National Bank. 
Farmers’ Bank of Viola. 
State Bank of Virden. 
Centennial National Bank.* 
Farmers’ National Bank. 
Petefish, Skiles & Co. 


. State Bank of Warren. 


Hill-Dodge Banking Co. 
Washburn Bank. 


Albany State Bank. 
Albion National Bank. 
Farmers’ State Bank. 
Alexandria Bank. 


. Anderson Banking Co. 
. State Bank of Andrews.* 


Bank of Atlanta. 
Central National Bank.* 


Farmers’ & Merch. State Bank. 


City National Bank. 
birst National Bank. 
First National Bank. 


. Citizens’ National Bank.* 


Bank of Berne. 

Bank of Bloomingdale. 
Monroe County State Bank. 
Studabaker Bank. 

Wells County Bank.* 
Boonville National Bank.* 


Farmers’ & Merchants’ Nat’] Bk. 


People’s Bank. 


. Borden State Bank. 
. First State Bank. 


First National Bank.* 
Riddell National Bank. 
Union State Bank.* 


Franklin County National Bank. 


National Brookville Bank. 


. Brownsburg State Bank. 


Hunter Bank. 


. Brownstown State Bank. 


Williamsfield. . . 
Williamsville... 


Wilmette....... 


Wilming 


ton.... 


Winnetka... .5S. 


A. G. Danforth & Co.* Winchester. ... - 
Commercial Bank. Witte mee hres 
State Bank of Waterloo. Woodhull....... 

.Citizens’ State Bank.* Woodson....... 
First National Bank.* - Woodstock. .... 
First Trust & Savings Bank.* ‘ 

First Nat’l Bank of Waukegan. be 
People’s Bank of Waukegan.* Wyoming...... 

. First National Bank.* CIID soerste esate 
Hodge Bros. Yates City..... 
First National Bank. Zion City... 5. 

INDIANA 


Bunker Hill..... 
Burlington. ..... 


Butler. . 
Cambrid 


Carlisle. 


«“ 


Chalmers...:... 


Charlestown. . 


Chesterton...... 


Churubu 


SCOM cr. 


Clay: City:et a 


Clinton. . 


Columbia, City... 


“ 


“ 


Columbus....... 


« 


Covington 


« 


Crawfordsville. . . 
Crown Point.... 


“ 


“ 


State Bank of West Point.* 
First National Bank.* 


.First State Bank Co. 
. Williamsville 


Bank ‘of “J721e 
Prather. 
Wilmette Exchange State Bk.* 


.Commercial National Bank. 


First National Bank. 

Bank of M. K. Meyer.* 

Neat, Condit & Grout.* 
Oland National Bank. 
Farmers’ Bank of Woodhull.* 
Woodson State Bank. 
American National Bank.* 
Farmers’ Exchange Bank.* 
State Bank of Woodstock.* 


.Scott, Wrigley & Hammond.* 


Orchard City Bank.* 


.Bank of Yates City. 


First State Bank. 


Farmers’ State Bank. 
Burlington Bank. 


...Kinsely Bros. & Co.* 
ge City. 


First National Bank.* 
Wayne National Bank.* 
Farmers’ State Bank. 


. First National Bank. 


People’s State Bank. 
Bank of Chalmers.* 


..Bank of Charlestown. 


Chesterton Bank.* 

Exchange Bank. 

First National Bank.* 

First National Bank. 

First National Bank. 
Columbia City National Bank. 
First National Bank. 


. Provident Trust Co. 


First National Bank.* 
Irwins Bank. 

Corydon National Bank. 
First National Bank. 
Citizens’ Bank. 
Covington Bank. 
Crawfordsville State Bank. 
Commercial Bank.* 
First National Bank.* 
Exchange Bank. 
Cumberland Bank. 


. Danville Trust Co. 


First National Bank. 


SO 


Decature.:.-- 2 


“ 


Welphia we. ue oes 


“ 


Marl Park... 
East Chicago.... 
ee ERS, 


Edinburgh...... 
Bikhart: 3... s. 
alwood ape set 


“ 


“ 


Evansville. .T.S. 


Fort Wayne.... 


“ 


Franklin....... 


“ 


Freeland Park... 


Fremont....... 
Garrett....... Ss. 
i TS: 
(OE wee rons T.S 
“ 
“ 
Gastonlenur cence 
Goshen: 50 -- 


“ an 


“ 


Green Castle... . 
“ Ap 


Greenfield...... 
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First National Bank. 

Old Adams County Bank. 
Citizens’ National Bank. 
E. W. Bowen & Co.* 
First National Bank.* 


.Earl Park State Bank. 


East Chicago Bank.* 

First Calumet Tr. & Sav. Bank.* 
First National Bank.* 
Farmers’ State Bank.* 
Thompson Bank. 

St. Joseph Valley Bank. ° 
Citizens’ State Bank. 

Elwood State Bank. 

First National Bank.* 
American Trust & Sav. Bank. 
Bankers’ National Bank.* 
Citizens’ National Bank. 

City National Bank.* 


. Commercial Bank.* 
. Evansville Trust & Sav. Co. 


Mercantile National Bank. 
Old State National Bank.* 
West Side Bank. 

Citizens’ Exchange Bank. 
Fairmount State Bank. 
Ferdinand National Bank. 
Bright National Bank.* 
Bank of Wayne. 
Commercial Bank. 

First National Bank.* 
German-American Nat’! Bank. 
Hamilton National Bank.* 
Old National Bank.* 
Nuttman & Co. 

First National Bank.* 


Citizens’ National Bank. 


Franklin National Bank. 
First National Bank.* 


.Bank of Fremont. 


Garrett Banking Co.* 
Garrett Sav., Loan & Trust Co. 


. Calumet Trust & Savings Bank. 


First National Bank.* 
Gary State Bank.* 
Indiana State Bank.* 
Northern State Bank. 
Gaston Banking Co. 


.City National Bank. 


Elkhart County Trust Co. 
State Bank of Goshen.* 
Central National Bank. 
Central Trust Co.* 
Citizens’ Bank.* 
Greenfield Banking Co. 


Greensburg..... 
“ 


“ 


Greenwood... . 


Hammond...... 
“ 


“ aS: 
Hartford City... 
Howell 
Huntingburg... . 
Huntington..... 


“ 


“ 


Indiana Harbor. 


Indianapolis... . 
$e aD 

“ ee 

“ 

c T.S 

“ 

“ TE 

“ ALAS) 

“ 

“ 4p 

“ 

“ 4) 

“ 

“ 
Jamestown...... 
Jeffersonville... 8. 
Kempton....... 
Kendallville..... 
anklet 
Knightstown... 
Knoxn iene 
Kokomo 

“ 7 
Koutssn..c ceca 
La Fayette..... 

“ 

“ 

“ ul Wy 
La Grange...... 
Laporte.......- 


Citizens’ National Bank.* 
Greensburg National Bank. 
Third National Bank.* 


. First National Bank. 


Citizens’ German Nat’] Bank. 
First National Bank.* 

Lake County Sav. & Trust Co. 
Blackford County Bank.* 
Farmers’ & Citizens’ Bank.* 
Huntingburg Bank. 

Citizens’ State Bank. 

First National Bank.* 
Huntington County Bank. 
Indiana Harbor State Bank.* 
American National Bank.* 
Capital National Bank.* 
Central Trust Co.* 

Columbia National Bank.* 
Continental National Bank. 


. Fidelity Trust Co. 


Fletcher National Bank.* 


. German-American Trust Co.* 


Indiana National Bank.* 


. Indiana Trust Co.* 


Marion Trust Co.* 
Mercantile Banking Co. 
Merchants’ National Bank.* 
Meyer-Kiser Bank. 


. Security Trust Co. 


Union National Bank.* 


. Union Trust Co.* 


Federal Union Surety Co. 
H. P. Wasson Co. Bank. 
J. F. Wild & Co. 
Citizens’ State Bank. 
Citizens’ National Bank. 
State Bank of Kempton. 
Noble County Bank.* 
Campbell & Fetter. 


.First National Bank. 
. Citizens’ National Bank. 


Farmers’ State Bank. 
First National Bank.* 


. Citizens’ National Bank. 


Howard National Bank. 


. Kokomo Trust Co.* 


Porter County Bank.* 

City National Bank. 
Farmers’ & Traders’ Bank.* 
First National Bank. 


. La Fayette Loan & Trust Co. 


Merchants’ National Bank. 
National Fowler Bank.* 
National Bank of La Grange. 


. First National Bank.* 
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LLaporte.... 
Lebanon.... 


« 


“ 


Liberty: .... 


WA FONICK: fysgsatere 
Logansport..... 
“ 


« 


“« 


Madison... . 


“ 


Mamillatmnveansr ac 
Mariontrs «nic crerene 
. Grant Trust & Savings Bank. 


“ 


Medaryville..... 
Mollottsaveninie 
Mentone........ 


Michigan City 8S. 


“ 


Ss. 


SUSE 


ad T.S. 


Mitchell........ 
Monrovia....... 
Monticello...... 


« 


Montpelier...... 


“ 


Moores Hill..... 
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_A. P. Andrews, Jr., & Son. 
. American Trust Co. 


First National Bank. 

Lebanon National Bank. 

Union County National Bank.* 
Citizens’ Bank. 

City National Bank. 

Farmers’ & Merch. State Bank.* 
First National Bank. 
Logansport State Bank. 

White River Bank. 

Lowell National Bank. 

State National Bank. 

First National Bank. 

National Branch Bank. 

Manilla Bank. 

First National Bank. 


Marion National Bank.* 
Marion State Bank.* 
Farmers’ & Traders’ Bank.* 
Citizens’ National Bank. 
First National Bank. 

Mecca State Bank. 
Medaryville State Bank. 
Mellott Bank. 

Farmers’ Bank.* 

Citizens’ Bank.* 

First National Bank. 
Merchants’ National Bank.* 
Michigan City Tr. & Sav. Co. 
Farmers’ State Bank.* 
Milroy Bank. 

First National Bank.* 
Mishawaka Tr. & Sav. Bank.* 
First National Bank. 

First National Bank. 
Monticello National Bank.* 
State Bank of Monticello.* 
Farmers’ Deposit Bank. 
First National Bank. 
Moores Hill State Bank. 


Mooresville..... Farmers’ Bank. 
Morgantown... . First National Bank.* 
Mt. Vernon..... First National Bank. 
us Mt. Vernon National Bank.* 

Muneie®. case Delaware County Nat’l Bank.* 

se Merchants’ National Bank. 

f Union National Bank. 
Napoleon....... Napoleon State Bank. 
Nappanee......First Nationa] Bank.* 


New Albany... .Merchants’ National Bank. 


“ 


“ 


“ 


OSS 


Mutual Trust & Deposit Co.* 
New Albany National Bank,* 
Second National Bank.* 


New Harmony.. 


“ 


North Judson... 
North Vernon... 


Paris Crossing. . 
Parker sins cto 
Patriots aastyncees 
Pendleton 


Petersburg..... 


Pittsboro a-r-ter 
Plymoutho..ic¢ 


“ 


« 


Princeton..... . 
Redkey 
Remington 
Rensselaer...... 


“« 


Richmond.... 
“ So 


« 


Ridgeville. ..... 
Rising Sun...... 


“ 


“« 


Rushville....... 


“ 


Russiaville..... 


Scottsburg...... 


. Dickinson Trust Co.* 


First National Bank.* 

New Harmony Banking Co.* 
First National Bank. 

R. H. Nixon & Co.’s Bank. 
Newtown Bank. 

Citizens’ State Bank. 

Farmers’ & Merchants’ Bank.* 
First National Bank. 

Oaktown Bank. 


. Citizens’ State Bank.* 


National Bank of Orleans. 
Osgood Bank. 

Ripley County Bank. 
State Bank of Otterbein.* 
Orange County Bank.* 


.Paris Crossing State Bank. 


Parker Banking Co. 
Patriot Deposit Bank. 
Pendleton Banking Co. 
Pennville Bank. 
Citizens’ National Bank. 


. First National Bank. 

. Peru Trust Company. 

. Wabash Valley Trust Co. | 
. Citizens’ State Bank. 


First National Bank. 
Pittsboro Bank. I 
First Nat’l Bk. of Marshall Co.* | 
Plymouth State Bank.* | 
First National Bank. 
Bozeman-Waters Nat’l Bank.* | 
First National Bank. 
| 
| 
| 
| 


. Farmers’ Bank. 


Bank of Redkey. 

State Bank of Remington. 
First National Bank.* 
State Bank.* 


First National Bank.* | 
Second National Bank. 
Ridgeville State Bank. 
National Bank of Rising Sun. 
Rising Sun Deposit Bank. 
Exchange Bank.* 

State Bank of Roanoke.* 
First National Bank. 

Parke State Bank. 

Rockville National Bank.* 
Farmers’ Banking Co. 
People’s National Bank.* 


. First National Bank. 


Bank of Salem. 
Citizens’ State Bank. 
Scottsburg State Bank. 


Seymour....... First National Bank.* 


Sharpsville..... 
Shelbyville..... 


“ 


Sheridan...... 
Shipshewanna. . 


Shor Ele sours 


South Bend.T.S. 


«“ 


ay 40Sk 


“se 


Spencer....... 
Spiceland...... 
Sallivan- jer. -- 
Summitville.... 
Swayzee....... 


« 


Tell City. .... 


“ 


Audubon...... 
PATATCMA soiree so 


Battle Creek. . 


“« 


Bedford....... 


Belle Plaine.... 
Bellevue....... 
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Sharpsville Bank. 
First National Bank. 
Shelby National Bank. 
First National Bank. 
Farmers’ State Bank. 


.Martin County Bank. 


American Trust Co.* 

Citizens’ National Bank.* 
Citizens’ Loan, Trust & Sav. Co.* 
First National Bank.* 
Merchants’ National Bank. 


. St. Joseph County Sav. Bank.* 


South Bend National Bank.* 


. Union Trust Co. 


Beem, Peden & Co. 

Henry County Bank. 
People’s State Bank.* 
Summitville Bank. 
Farmers’ Banking Co., Ltd. 
First National Bank. 
Citizens’ National Bank.* 


. Tell City National Bank.* 
Terre Haute. .T. 


American-German Trust Co.* 
American State Bank. 

First National Bank. 
McKeen National Bank. 
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Thorntown..... State Bank.* 
Union City. ....Atlas State Bank. 
; S Commercial National Bank. 
Valparaiso..... Farmers’ National Bank.* 
S State Bank. 
Van Buren..... Van Buren Bank.* 
Vevay..........First National Bank. 
a Vevay Deposit Bank.* 
Vincennes...... First National Bank. 
cs German National Bank. 
o Second National Bank.* 
Weabashe cic. crn: Farmers’ & Merchants’ National 
Bank.* 
SE Wabash National Bank. 
WiAETENG 5 cance, Exchange Bank. 


West Lebanon ..Central Bank.* 


“ 


Farmers’ Bank. 


W. Terre Haute.State Bk. of W. Terre Haute.* 
Westville....... Bank of Westville. 
Wihitinge srteras Bank of Whiting. 


First National Bank. 


. Williamsport State Bank. 
Winamac....... Citizens’ Bank.* 


Winchester... . 


“ 


First National Bank.* 
.Farmers’ & Merchants’ Bank. 
Randolph County Bank. 


Terre Haute National Bank.* Wingate........ Farmers’ Bank. 
. Terre Haute Trust Co. Wrolcotte.. ons State Bank of Wolcott.* 
. United States Trust Co.* Worthington....Commercial State Bank. 
IOWA 
Exchange Bank.* Bellevue. .......Bank of J. Kelso. 
Farmers’ Bank. Berlinginace os S. German Savings Bank. 

. Savings Bank of Afton. Blairstown...... Benton County State Bank. 

First National Bank. Blanchard...... First National Bank. 

Bank of Alden. Bloektone= .. 4. First National Bank.* 

First National Bank. Bloomfield... ...National Bank of Bloomfield. 
Bank of Northwestern Iowa. Booneve 8 aacue Boone National Bank.* 
Anamosa National Bank. Breda........S. Breda Savings Bank. 

. Citizens’ Savings Bank. Brite tees ean Citizens’ Bank.* 

_ Niles & Watters Savings Bank.* Bronson....-. S. Bronson Savings Bank. 
First State Bank. Buckingham... .Bank of Buckingham. 

First National Bank. Burlington. ..S. Burlington Savings Bank.* 
State Bank of Armstrong.* o First National Bank. 

First National Bank. ee S. German-American Sav. Bank.* 
Farmers’ & Merchants’ Bank.* 8. Iowa State Savings Bank. 

. Badger Savings Bank. fe Merchants’ National Bank.* 

. Battle Creek Savings Bank. National State Bank.* 

. Maple Valley Savings Bank. arty ie eo ore First National Bank. 
Bedford National Bank.* Carrollissrnactavete German-American Bank. 
Citizens’ Bank. Casey crit sheave Abram Rutt National Bank. 
First National Bank. 8. Citizens’ Savings Bank. 
Bank of Bellevue. Castana......S. Castana Savings Bank. 
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Cedar Falls... T. 


“ Si 
Cedar Rapids. . 
& S. 
“ S 
“ S 
“ S 
Centerville...... 
Chariton..... Ss. 
Charles City... . 
s T.S. 
Charter Oak.... 
Chatsworth...8. 
Cherokee....... 
“ 
“ 
Chester. <2 35 SS) 
CATING as seston 
“ T.S 
Clarion... a: S 
Clintoninecs «5 
“ 
a T.S 


Colesburg....58. 
Colfaxe.nntnc: 
Coon Rapids... . 
Correctionville . . 
Council Bluffs. . 


“ S 

“ S 
@rescOee.ode en 
Cushing......S. 


Davenport...8. 


“ 


“ S 
“ 
“ S 
“ 
Davis City... 
Dayton... 2 se 
Decorah...... 5. 
“ 
Deep River..... 
Defiance sa. 7 oo, 
Denisoniy sone: 
Des Moines.... 
“ 
“ Ss 
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Cedar Falls National Bank.* 


Citizens’ Savings Bank.* 


.Cedar Rapids National Bank.* 


Cedar Rapids Sayings Bank.* 
Commercial National Bank.* 


. Commercial Savings Bank.* 


Merchants’ National Bank. 


. People’s Savings Bank.* 
. Security Savings Bank.* 


Centerville National Bank.* 
First National Bank.* 

State Savings Bank.* 

First National Bank.* 
Security Trust & Sav. Bank.* 
Farmers’ State Bank. 
Chatsworth Savings Bank.* 
Cherokee State Bank.* 

First National Bank.* 
Steele’s Bank. 


. German Savings Bank. 


Clarinda Nationa] Bank. 


. Clarinda Trust & Sav. Bank. 
. Clarion Savings Bank.* 


City National Bank.* 
Clinton National Bank.* 
Merchants’ National Bank. 


. People’s Trust & Sav. Bank.* 


Farmers’ Savings Bank. 


. Citizens’ State Bank.* 


First National Bank. 
Bailey State Bank.* 


.City National Bank.* 


Commercial National Bank.* 


. Council Bluffs Savings Bank. 


First National Bank. 


. State Savings Bank. 


Charles E. Walters Co.* 
Bank of Cresco. 

Cushing Savings Bank. 
Farmers’ & Mech. Sav. Bank. 
First National Bank.* 


. German Savings Bank. 


Towa National Bank.* 


. Scott County Savings Bank.* 


Geo. M. Bechtel & Co. 
Farmers’ Bank.* 


.Farmers’ State Bank.* 


Citizens’ Savings Bank.* 
Winneshiek Co. State Bank. 
First National Bank. 


. Bank of Defiance. 


Crawford County State Bank. 


.Capital City State Bank. 


Central State Bank.* 
Century Savings Bank.* 


Des Moines...... 


“ >) 

“ of 

G Ss 

G Ss. 

« TS! 

us TS. 

ss Ss 

“ S 

€ “iB 

De Witt...... Ss. 
Dolliver......S. 
Doonutee someone 
Drakesville..... 
Dubuque....... 
ug T.S 

= T.S 
Dunlap. ci. me 
Dyersville. ..... 
Diysarticers 2 ese: 
Eagle Grove... 
Farlham!: «a2 se 
Eddyville....... 
Bildoras. 25.22 S. 
Eldridge. .... S. 
Bikader........ 
OU O bepress 
Emmetsburg... 
Estherville...... 
Fairfield...... Ss. 
Barley ase ee 
Parrarit. .. on. 
Fayette........ 
On see een 
Fontanelle...... 
Fort Dodge..... 


“ 


Fort Madison. 8. 


Grand Mound.8. 
Granville....... 


.Citizens’ National Bank.* 
. Commercial Savings Bank.* 


Des Moines National Bank.* 


. German Savings Bank. 


Home Savings Bank.* 
Iowa Loan & Trust Co.* 
Iowa National Bank.* 


. lowa Trust & Savings Bank.* 
. Mechanics’ Savings Bank.* 

. People’s Savings Bank. 

. Security Loan & Trust Co. 


First National Bank.* 
Dolliver Savings Bank. 
First National Bank.* 
Bank of Drakesville. 
Citizens’ State Bank. 
First National Bank. 


. German Trust & Savings Bank.* 
. lowa Trust & Savings Bank.* 


Second National Bank.* 


. Dunlap State Bank. 


First National Bank. 

Farmers’ State Bank. 
German State Bank.* 
Dysart Savings Bank. 


. Citizens’ State Bank.* 


Citizens’ State Bank. 

Manning & Epperson State Bk.* 
Citizens’ Savings Bank. 

First Nationa} Bank.* 

Eldridge Savings Bank. 
Elkader State Bank.* 

First National Bank. 


. First National Bank. 


First National Bank.* 
Iowa State Savings Bank. 


.State Bank of Farley. 


First National Bank. 

State Bank of Fayette.* 
First National Bank. 

First National Bank. 
Commercial National Bank. 
First National Bank. 

Fort Madison Savings Bank. 
German-American Bank. 
First National Bank. 


. Farmers’ Savings Bank. 
. Farmers’ Savings Bank. 


First National Bank. 
Glenwood State Bank. 

Mills Co. National Bank.* 
William M. Lamb, Banker.* 
First National Bank. 
People’s Savings Bank.* 
Exchange Bank. 
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Greenfield. ..... Adair County Bank. Metis. eck: S. Citizens’ Savings Bank.* 
Grimes... S. Farmers’ Savings Bank. Lime Springs .S. Exchange State Bank. 
se S. Grimes Savings Bank. Linden.......5S. Linden Savings Bank. 
Girmmmells sees Citizens’ National Bank. ~ Lineville........Iarmers’ & Merchants’ Bank. 
i S: Grinnell Savings Bank. Linn Grove. +... Virst National Bank. 
ss C. W. H. Beyer & Co. Tisbomiewterace Stuckslager & Auracher. 
Griswold....... Citizens’ Bank.* Little Sioux. .S. Little Sioux Savings Bank. 
Grundy Center. .Grundy County National Bank.* Livermore...... State Bank of Livermore. 

Guthrie Center. .Citizens’ National Bank. Logan..........First National Bank of Logan. 

a First National Bank.* ¢ S. State Savings Bank.* 
Halburias asc: S. German Savings Bank. Lohrville.....S. Lohrville Savings Bank. 
Hamptone.. sc. Citizens’ National Bank.*: Lone Rock...... Lone Rock Bank. 

& Franklin County State Bank. Lorimor........Lorimor Bank. 
lebyechi pene S. People’s Savings Bank. Low Moor....S. Citizens’ Savings Bank. 
Harlan... ce 8. Shelby County State Bank.* Byonss. oon sche First National Bank. 

ERA YTIS serge os 2 S. Harris Savings Bank. f S. Iowa State Savings Bank. 

Hartley -an cs ca First National Bank. Malvern........ First National Bank.* 
Hawarden...... First National Bank.* 6 Malvern National Bank. 
Hawkeye......- First National Bank.* Manchester..... Delaware County State Bank.* 

First State Bank.* a First National Bank. 
edrickate. avis = First National Bank. Manilla... a<cess6 First National Bank. 
Hepburn..... S. Farmers’ Savings Bank. Manning........Bank of Manning. 
Hillsboro.....S. Farmers’ & Traders’ Sav. Bank.* Maquoketa. ..S. American Savings Bank. 
Holstein. .... S. Holstein Savings Bank.* me First National Bank.* 

. Hols se First National Bank. Marengo...:..:.; First National Bank. 
Humboldt... .S. People’s State Bank.* Manion ay sso Farmers’ & Merch. State Bank.* 
Ida Grove...... Banking House of Anderson, First National Bank. 

Lipton & Co. Marshalltown.S. first National Bank.* 

. a Baxter, Reed & Co.* sf S. The Fidelity Savings Bank. 

Lowa City: ....:. First National Bank. s Marshalltown State Bank.* 

f & Iowa City State Bank. Mason City..... First National Bank.* 

: Rerwiniseyseaacre ci Bank of Irwin. e Iowa State Bank. 

IMG Naat eee ae ei0.0 Farmers’ State Bank. Mechanicsville S. Helmer & Gortner State Bank. 
Kanawha....... First National Bank. « S. Mechanicsville Savings Bank.* 
Keokuk........ Keokuk National Bank.* Mediapolis...... Citizens’ State Bank. 

$i S. Keokuk Savings Bank. Melving nme Virst National Bank. 
( S. State Central Savings Bank. Minden... .. S. German-American Sav. Bank.* 
Keystone....5. Farmers’ Savings Bank. Montezuma.....First National Bank.* 

@ German State Bank. Monticello...... Lovell State Bank.* 
HKingsleyi cis -—- Farmers’ National Bank. Monticello State Bank.* 
Kinross.....- S. Kinross Savings Bank. Morning Sun... .State Bank of Morning Sun. 
MiQCOD Mere siete cr Bank of Lacona. Morrison..... 8. Farmers’ Savings Bank. 
Lake City. .....Citizens’ Bank.* Moulton. ..0 603.03. First National Bank.* 

se First National Bank. Mt. Pleasant... . First National Bank. 
Lake Park....8. German Savings Bank. ‘s National State Bank.* 
amon. ss. 8. State Savings Bank of Lamoni.* Mt. Vernon..... Mt. Vernon Bank. 
Lanesboro... .S. Lanesboro Savings Bank. Miovilletiencors1t Moville State Bank. 
HANGING 7 son State Bank of Lansing. Muscatine... .T. Cook, Musser & Co. State Bk. & 
La Porte City... First National Bank.* Trust Co.* 

Union State Bank. “ First Nationa) Bank. 
Larrabee..... S. Larrabee Savings Bank. s T.S. First Trust & Savings Bank. 
Raurelin. sm S. People’s Savings Bank. sf 8S. German-American Sav. Bank.* 
Legrand...... S. Legrand Savings Bank.* § Hershey State Bank. 

Le Mars......S. First National Bank. IN ash Wass eeacets os A. G. Case & Co. 


ie S. German-American Say. Bank. INCOl Bia sse.e)<'s, annie State Bank of Neola. 
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Nevada...... Ss. 
New Albin. ..5. 
Newell’c a atom ese 
New Hampton. . 
New Hartford... 
New London... . 
New Sharon... 
Nodaway....... 
North English 8. 
INOIWaiy7. oes 
Oaklands aes 
Ona Wale saree 


“ 


Onslow se S. 
Orange City... 
Osage...... MSs 


é 
Oskaloosa...... 
“ 
“ 


Ottumwa..... S. 


“ 


“ Si 
Oxford June. .5. 
(PamORAs ck eee 


iPisvabim eee 
Prestonevcness oe 
Primeharw re 
Radehities a... 


Reinbeck..... S. 
Rembrandt... .8. 
Remsen: cence 
Renwick........ 
Richlandis: . . 
Rippey....... 
Rocktordy, ae 
Rock Rapids..8. 
Rock Valley... 
abUlan ae asec 
DAC iOlbyn sen ee 
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People’s Savings Bank. 
New Albin Savings Bank. 
Bank of Newell. 

Miller & Chaney Bank. 
First National Bank. 

New Hartford State Bank. 
First National Bank. 


. First National Bank. 


New Sharon State Bank. 
Adams County Bank. 
Farmers’ Savings Bank.* 
First National Bank. 
Citizens’ State Bank.* 
Onawa State Bank. 
Holbrook & Bros. 
Onslow Savings Bank. 


.Northwestern State Bank. 


Home Trust & Savings Bank. 
Iowa State Bank. 

Simmons & Co.* 

Frankel State Bank.* 
Mahaska County State Bank. 
Oskaloosa National Bank. 
Citizens’ Savings Bank.* 
Ottumwa National Bank.* 


Wapello County Savings Bank. 


Oxford Junction Sav. Bank.* 
Guthrie Co. National Bank. 
Farmers’ State Bank. 
Citizens’ National Bank.* 
Pella National Bank. 

First National Bank. 


. People’s Savings Bank.* 
. Perry Savings & Exchange Bk. 
. Pisgah Savings Bank. 


First National Bank.* 
First National Bank. 
First National Bank. 
State Bank of Redfield.* 
Farmers’ National Bank.* 
First National Bank.* 
Red Oak National Bank.* 
First Savings Bank. 
Reinbeck State Bank. 
Rembrandt Savings Bank. 
First National Bank. 
State Bank of Renwick. 
First National Bank. 


.. First National Bank. 


Rockford State Bank. 
First National Bank. 
Lyon County National Bank.* 


. First National Bank. 


J. Hilsinger & Son Bank. 
First National Bank.* 


Sac Citivenscrmen 
St.-Ansearee. .<., 
Sergeant Bluff 8. 
Sheffield........ 
Sheldomssc en cee 
Shenandoah..... 


“ 


Sibley anew 
Sigourney...... 
Silver City...... 
Sioux City. ..T. 

a cS: 


“ S 


se Ss. 
Sioux Rapids. . 
Slosn®. 2a oe 
Smithland....8. 
South English. . 
Spencer. s.0-s.4+ 
Springville...... 
Stacyville....... 
State Centre... 
Storm Lake. :.. 
Strawberry P’t. 
Sutherland. ..S. 


“ 


clio tomes 


‘ 


Vail tye neh ee 
Valley Junc...S. 
Van Meter...... 


“ 


Sac County State Bank. 

St. Ansgar Bank. 

Pioneer Valley Savings Bank.* 
Sheffield Bank. 

First National Bank. 

Sheldon National Bank.* 
Commercial National Bank. 
First National Bank.* 
Shenandoah National Bank.* 
First National Bank. 

First National Bank. 

Silver City State Bank. 
Bennett Loan & Trust Co.* 
Farmers’ Loan & Trust Co. 
First National Bank.* 

Live Stock National Bank.* 
Merchants’ National Bank.* 
Northwestern National Bank.* 
Security National Bank.* 
Woodbury County Sav. Bank. 


- State Security Bank. 


Sloan State Bank. 
Rice’s Savings Bank. 
Smithland Bank. 


. White State Bank. 


Citizens’ National Bank.* 
Exchange Bank.* 
Stacyville Bank. 


. First National Bank. 
.Citizens’ Bank.* 
. Strawberry Point State Bank. 


First Savings Bank.* 
Sutherland State Bank. 
Swan Bank. 

State Bank of Tabor. 
Bank of Terril. 


. Thor Savings Bank. 


Cedar County State Bank. 
City National Bank. 
Traer State Bank. 

Turin Bank. 

Bank of Udell. 

Sitizens’ Bank. 


. Traders’ Bank.* 


First Valley Junc. Sav. Bank. 
Van Meter State Bank. 


. Farmers’ Savings Bank. 


First National Bank. 
Farmers’ National Bank. 


. People’s Savings Bank. 


State Bank of Vinton. 
Vinton Savings Bank. 
Exchange State Bank.* 
Exchange State Bank. 
German Bank. 


Wapello........ 


“ 


Washington. .S. 


Waverly....... 
“ 


Wayland.....5. 
Webster City... 


Abilene 


“ 


PAINE ae urvs orca 


INIEOON Dimrers sor 
Americus. ...... 


TADTRONG sors se 


“ 


Argentine....... 
Arkansas City... 


“ 


“ 


WArlineton. cr: <7 - 
XENON NG fos is oe 


“ 
Atchiso 

“ 

“ 


« 


Attica. 
Baxter 


YRS ces Ss. 


Springs. . 


Belleville....... 


Beloit. . 


“ 


Bendena......- 


Blue Re 
Bonner 
Bronsor 
Bucklin 
Buffalo 


ApIGS:. <2: 
Springs. . 
Teeter oad: 
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Commercial Bank.* 


. Wapello State Savings Bank. 


Citizens’ Savings Bank.* 
Farmers’ & Merch. State Bank. 


. Washington Co. Savings Bank.* 


Washington National Bank. 
Black Hawk National Bank.* 


Stockgrowers’ National Bank. 
Atchison Savings Bank. 
Commercial State Bank.* 
Exchange National Bank.* 
First National Bank.* 


_Attica Exchange Bank. 


Baxter State Bank. 
National Bank of Belleville. 
First National Bank.* 
German National 
Northern Kansas. 


Bank of 


_Bendena State Bank. 


State Bank of Bern. 

Bison State Bank. 

State Bank of Blue Rapids. 
First National Bank. 

Bank of Bronson. 

Citizens’ State Bank. 
Bucklin State Bank. 

State Bank of Buffalo. 


Webster City.... 


Wellman..... S: 
s as NS) 

Wellsburg....5 

Wiesleys sett nas 


What Cheer..... 


. Citizens’ Savings Bank.* Wihitingtese: cere 
Commercial National Bank.* Whittemore..... 
Iowa State Bank.* Wilton June. .5 
Leavitt-Johnson Nat’l Bank.* xf S) 

. Leavitt & Johnson Trust Co.* Winfield....... 

. First National Bank.* Winthrop....... 
State Bank. Woodbine...... 
Wayland Savings Bank. ie S. 
First National Bank.* Wyoming....... 

KANSAS 

_ Abilene National Bank. iBundick, oya-so- 
Citizens’ Bank. Burlingame..... 

Commercial National Bank.* Burlington...... 
Citizens’ State Bank. Burr Oakey. =. 
Americus State Bank. Bushitonkemece 
State Bank. Caldwell.......- 
Anson State Bank. Caney. oc. ata. 
Citizens’ National Bank. Cedar Vale..... 
First National Bank. Centtraliaionrss. «1 
First State Bank. G3 
Home National Bank.* Chanute........ 
Security State Bank. Chautauqua..... 
Union State Bank. C@heneyasncs = oe 
Citizens’ State Bank. Ke 
Citizens’ State Bank. Cherryvale....’. 


“ 


Clay Centre..... 


Coldwater‘... . 
Columbus!) 2-7: 


“ 


Concordia....... 


« 


Conway Springs - 
“ 
‘Comingeete ie 
Council Grove... 
Cuba. Sousa 
Danville....... 
Delphos. se. 2" 
Denton's she. 
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Hamilton County State Bank. 
Security Savings Bank. 


. Wellman Savings Bank. 
. Wellsburg Savings Bank.* 


First National Bank. 
Security Bank. 

First National Bank.* 
Whiting Bank.* 
German- American Bank. 


. Farmers’ Savings Bank. 
. Wilton Savings Bank. 
. Winfield State Bank. 


Winthrop State Bank. 
First National Bank. 
Woodbine Savings Bank. 
First National Bank. 


Burdick State Bank. 
First National Bank. 
Peoples’ National Bank.* 


.Jewell County National Bank. 
. Rushton State Bank. 


Stock Exchange Bank.* 
Caney Valley National Bank. 
Dosbaugh National Bank. 
Citizens’ State Bank. 

First National Bank. 

First National Bank. 
Citizens’ State Bank. 
Cheney State Bank. 

Citizens’ State Bank. 


.Montgomery Co. Nat’l Bank. 


People’s State Bank. 

People’s National Bank. 

State Exchange Bank. 

Coats State Bank. 

Condon National Bank. 
Farmers’ & Merch. State Bank. 
Thomas County Bank. 
Coldwater National Bank. 
Columbus State Bank. 

First National Bank. 

Cloud County Bank. 

First National Bank. 

First National Bank. 

State Bank of Conway Springs. 
Farmers’ State Bank. 

Council Grove National Bank. 


State Bank of Cuba. 
. Danville State Bank. 


State Bank of Delphos. 
Bank of Denton. 


Dodge City..... 
Woxrancer sess. 


Bl Dorado. ..... 
Ellinwood...... 
Ellsworth...... 


« 


Emporia.....8. 


“ 


Englewood...... 
“ 

Enterprise...... 

Birnie ney torre 


“ 


WVerestivii ccc 
Fairview....... 
Florence....... 


“ Si 
Prankfort, .. 2.0. 


Bredoniac ati. 
“ 


Gardner... ca. 
Garett... 0. 


Geneseo........ 
Girard saecenae 


Glen Elder..... 


“ 


Goodland....... 


Gorham 
Great Bend..... 


“ 


Greenleaf....... 
Greensburg..... 
Grenola..... corer 
Gridley. oo: was 
Grinnellie se. os 
Haddam....... 
Halstead. i. 
Hamilton...... 
Hanover..... Ss. 
Harper: cee os 


LIST OF 
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National Bank of Commerce. 
Citizens’ State Bank. 

Edgerton State Bank. 

First National Bank. 

Farmers’ & Merch. Nat’) Bank. 
Citizens’ State Bank. 


.Central National Bank.* 


Citizens’ State Bank. 
Citizens’ National Bank.* 
Emporia National Bank. 
First National Bank. 
Home State Bank. 
Dickinson County Bank. 
Allen State Bank. 
Eureka Bank. 

First National Bank. 
Union State Bank. 
Fairview State Bank. 


. Florence State Bank. 


Marion County State Bank. 
Ford State Bank. 

Citizens’ National Bank. 
Fort Scott State Bank.* 
Kansas State Bank. 
Citizens’ Bank. 

State Bank of Fredonia. 
Wilson County Bank. 
Citizens’ Bank. 

Galena National Bank. 
Farmers’ Bank. 

National Bank of Commerce. 
Gem State Bank. 

Central State Bank. 

First National Bank.* 


. State Bank of Girard. 


First National Bank. 


.Glen Elder State Bank. 


Traders’ State Bank. 
Farmers’ National Bank. 
First National Bank. 
Goodland State Bank. 
Gorham State Bank. 
Citizens’ National Bank. 
J. V. Brinkman Co. Bank. 
Greenleaf State Bank. 
Farmers’ State Bank. 
Grenola State Bank. 


.Gridley State Bank. 


Grinnell State Bank. 


. Citizens’ State Bank. 


Farmers’ State Bank. 


. First National Bank. 


Hanover State Bank. 
National Bank of Harper. 
Security National Bank, 


Herington...... 
.Hiattville State Bank. 


Hartford National Bank. 
Citizens’ State Bank. 


. .Citizens’ State Bank. 


Hiattville...... 
Hiawatha...... 


“ 


High landing assur 
Hoisington...... 
Holitonk ain bees 


Plopesa.- congas 


Elortonbere eet 


ts 


« 


Jenmings eee 
Jetmore........ 
Jewell. nce sea 


Junction City... 


« 


Kanorado.<<cens 
Kansas City.... 


« 


Kinsley cin cee 
Kolowsan, aero eee 


« 


La Cygne 
Larned 


“« 


fe 


Tawrence...... 


“« 


Leavenworth. .. 


First National Bank.* 
First National Bank. 


. First National Bank. 


Morriil & Janes Bank. 
Virst National Bank. 
Pecple’s State Bank.* 
State Bank of Holton. 
Citizens’ State Bank. 


. State Bank of Hope. 


Bank of Horton. 
First National Bank.* 
Howard National Bank. 
First National Bank. 
Hoxie State Bank. 
Hudson State Bank. 
Citizens’ Bank. 
Commercial National Bank. 
First National Bank.* 
State Exchange Bank. 
Citizens’ National Bank.* 
Commercial National Bank. 
First National Bank. 
Northrop National Bank. 
State Bank of Jennings.* 
Citizens’ State Bank. 
Citizens’ State Bank. 
First National Bank.* 
Central National Bank. 
First National Bank. 
Kanorado State Bank. 
Armourdale State Bank of Com- 
merce. 
Banking Trust Co. 
Commercial’ National Bank.* 
Home State Bank. 
Interstate National Bank.* 


. Kansas Trust Co.* 


People’s National Bank. 
Bank of Kineaid. 

Farmers’ State Bank. 

First National Bank. 

Kinsley Bank. 

Bank of Kiowa. 

First National Bank. 

Linn County Bank. 

First State Bank.* 

Moffet Bros. National Bank.‘ 


.Merchants’ National Bank. 


People’s State Bank. 
Watkins National Bank. 


. Leavenworth National Bank.* 


are ee ee Pe 


Leavenworth.... 


“« 


“ 


Emdsborg..... 


Long Island.... 


“ 


Lorraine......- 
Lost Springs. . . 
Louisburg. .... 
IDES pe enero 
Murdeltaas hence 


Macksville..... 
Madison......- 


“ 


IM EAE ois carcea 
Manhattan..... 


“ 


Marquette..... 
Marysville. .... 


“ 


McPherson..... 


“ 


Medicine Lodge. . 
Miltonvale..... 
Minneapolis... . 
Moline... 22... 
Monument..... 
Wes esb NS con pepe Se 
Mound Ridge. .- . 
Mound Valley. . 
Mulberry.....- 
Mulvane....... 


Neodesha...... 


“ 


Ness City.....- 
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Manufacturers’ National Bank.* 
. Wulfe-Kuhler State Bank. 
.. Lebanon State Bank. 


Lebo State Bank. 
Farmers’ State Bank. 
Exchange Bank. 

State Bank of Leon. 
Farmers’ Bank of Leona. 


_.Farmers’ & Merch. State Bank. 


Lewis State Bank. 
Citizens’ State Bank. 
First National Bank. 
Lincoln State Bank. 
Saline Valley Bank. 
Commercial State Bank. 
First National Bank. 
Commercial State Bank. 
Farmers’ State Bank. 


. Lorraine State Bank. 


Lost Springs State Bank. 
Bank of Louisburg. 
First National Bank. 
Ludell State Bank. 
Lyons Exchange Bank. 
Macksville State Bank. 
First National Bank. 
Madison Bank. 

Maize State Bank.”* 
First National Bank.* 
Union National Bank. 
Mankato National Bank. 
State Exchange Bank. 
Marquette State Bank. 
Exchange Bank. 

First National Bank. 


Citizens’ State Bank. 


McPherson Bank. 
People’s State Bank. 
Swedish-German State Bank. 


- First National Bank. 


Meade State Bank. 
Citizens’ State Bank. 
Drovers’ State Bank. 
Citizens’ National Bank. 
Moline National Bank. 
Logan County State Bank. 
Farmers’ Bank of Morrill. 
Bank of Mound Ridge. 
Mound Valley State Bank. 
Mulberry State Bank. 


-Mulvane State Bank. 


State Bank of Narka. 
First National Bank. 
Neodesha National Bank 


Citizens’ National Bank, 


Ness City...... 
Newton transi 


“ 


“ 


Nickerson..... 
Norcatur...... 


“ 


INOtomerre anc 


“ 


Nortonville.... 
Norwich....... 
Oberlin. eRe 


« 


@lsburg..<---- = 
@neidancencs -- 
Osborne......- 
Oskaloosa..... 
Oswego........ 


“ 


“ 


Outawans- acc 


iparker eat n 
iParsonse sae see 


“ 


“ 


Pawnee Rock. . 


Letdemiiot: Cale sac 
Phillipsburg.... 


“ 


Pittsburg...-.. 


Plans eames 
Plainville...... 
Potters aes acecs 
Prairie View... 
Prati cts OEe 


“ 


Prestomacer...-00 
Pretty Prairie. . 


-National Bank of Ness City.* 


First National Bank. 
Kansas State Bank. 
Midland National Bank.* 
State Bank. 

Citizens’ State Bank. 
First National Bank. 
First National Bank.* 
Yirst State Bank. 

First National Bank. 
Norwich State Bank. 


.Farmers’ Nationa! Bank. 


Oberlin National Bank. 
Oketo State Bank. 

Patrons’ Co-operative Bank. 
Olsburg State Bank. 

State Bank of Oneida. 
Exchange National Bank 


_ Jefferson County Bank. 
.C. M. Condon & Co. State Bank. 


Oswego State Bank. 
Deming Investment Co. 


. First National Bank. 


Franklin County State Bank. 
People’s National Bank.* 
State Bank of Ottawa.* 
First National Bank. 

Kansas State Bank. 

Oxford Bank. 

Palco State Bank. 

Miami County National Bank.* 
People’s National Bank. 
Farmers’ State Bank. 

First National Bank.* 
Parsons Commercial Bank.* 
State Bank of Parsons.* 
Pawnee Rock State Bank. 
First National Bank. 

State Bank of Peck.* 
Penalosa State Bank. 

Bank of Perry. 

First National Bank. 

Phillips County Bank. 

First National Bank. 

First State Bank. 

National Bank of Commerce.* 
National Bank of Pittsburg. 
Plains State Bank. 

First National Bank.* 


.Potter State Bank. 
.First National Bank. 
.Citizens’ State Bank. 


National Bank of Pratt. 
State Bank of Preston. 


.State Bank, 
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Purcelleyrarer sc State Bank of Purcell. Topeka.........Central National Bank.* 
Randolph....... Citizens’ State Bank. s Merchants’ National Bank.* 

« State Bank of Randolph. ce 7T.S. Prudential Trust Co. 
Ransom: «<=... First State Bank.* Toronto: aes. se First National Bank. 
Republic. ...... Republic State Bank. Tripwnes.siecie First State Bank. 
Reserve’. ..2.. Reserve State Banlk. TREOW ae neous ones First National Bank. 
Rileyatount remote Riley State Bank. i Troy State Bank. 
Rosedale. ...... Rosedale State Bank. TUKOns sy eee Farmers’ State Bank. 
Riussellees eccrine Farmers’ State Bank. TRyivO ae weer oe Tyro State Bank. 

i Russell State Bank. Valley Centze...Valley Centre State Bank.* 
Dabethaint osteo Citizens’ State Bank. Valley Falls..... Citizens’ State Bank. 

e National Bank of Sabetha.* m Kendall State Bank. 
St Johiie sac First National Bank. Wakeeney...... Wakeeney State Bank.* 

sc St. John National Bank. Wialdront..-a- 4. Waldron State Bank. 
Saint Marys.....First National Bank. Walnut .. Farmers’ State Bank. 

“ National Bank of St. Marys. Wamego........ Wamego State Bank. 

Salinaaacwce ree Farmers’ National Bank. Washington..... First National Bank. 

ee National Bank of America. Washington National Bank. 

g Planters’ State Bank. Waterville...... Merchants’ State Bank. 
Savonburg...... Savonburg State Bank. Webster........ Farmers’ & Merch. State Bank 
Scammon....... Scammon State Bank. Wellington...... Farmers’ State Bank. 
Seandia.....,..Farmers’ & Merchants’ Bank.* oe National Bank of Commerce. 
ScottiCity ana. First National Bank. fs Security State Bank. 
Sedanknc orate: First National Bank. ee Wellington National Bank. 
Sedgwick....... Sedgwick State Bank. Wheaton....... Wheaton State Bank. 
Seneca: see S. First National Bank. White City.....Farmers’ State Bank. 
Severance. .....Bank of Severance é us First National Bank. 
Shawnee..... S. Shawnee State Savings Bank. White Cloud....State Bank of A. Poulet. 
Smith Centre....First National Bank. Wichita: sentences American State Bank. 

se Smith County State Bank. Md Fourth National Bank.* 

SOGNE so ome 6 State Bank of Soldier. “ Kansas National Bank.* 
South Haven....South Haven Bank. us Merchants’ State Bank. 
Spearville....... Ford County State Bank. se National Bank of Commerce. 
Splvevavencnmmes Spivey State Bank. s S. State Savings Bank. 
Statonds .aacue + Farmers’ National Bank. a Stock Yards State Bank. 
Stanley.........State Bank of Stanley. Wiilsey aera vai Wilsey State Bank. 
berling coe Citizens’ State Bank. Wilson...... . .Wilson State Bank. 
Stockton....... National State Bank. Winchester. .... Bank of Winchester. 

ss Stockton National Bank. Winfield........State Bank. 
Summerfield... .State Bank of Summerfield. Winona. 2. se5 Winona State Bank. 
AP ana pains sce a Tampa State Bank. Yates Center... . Yates Center National Bank. 
Topeka.........Bank of Topeka. JANG EB re A gioke 8 Farmers’ State Bank. 

ae Capital National Bank. 
KENTUCKY 
Alexandria...... Bank of Alexandria. Booneville. ..... Owsley County Deposit Bank. 
EEE be Menen oes hy? Ashland National Bank. Bowling Green. . American National Bank. 
T. Merchants’ Bank & Trust Co. Buechel........ Bank of Buechel.* 

Bandana. «250. Ballard County Bank. Burlington...... Boone County Deposit Bank. 
Bardwell....... Bardwell Deposit Bank. Cadizzr. 2. eras The Cadiz Bank. 
Beaver Dam. ...Beaver Dam Deposit Bank. Caneyville...... Bank of Caneyville. 
Bedford..... .. Bedford Loan & Deposit Bank.* Canlisleeaerae es Deposit Bank. 
Berea........T. Berea Bank & Trust Co. Catlettsburg. ...Big Sandy National Bank. 


Catlettsburg... . 
Central City... 


“ 


Gla Cityaec ee 
Cloverport...... 
. Bank of Columbus. 


Columbus...... 


“ 


Wony.done. sea. 
Covington.... 


“ 
“ 


“ 


Danville..... 


Dry Ridge...... 
Elizabethtown . . 


Hulton’. .ac2 2s 2s 
Halmouth:.: =... 
Flemingsburg... 
Ake 


Frankfort. ... 


“ 
“ 


“ 


sa GOM es eke 2 


“ 


« 


Georgetown..... 


“ 


Glasgow..:..... 


“ 


Glendale....... 
Greenup....... 


Greenville...... 
. Bank of Hardinsburg & Tr. Co.* 
.First National Bank. 


Hardinsburg. . 


Harrodsburg. . . 


lartiord |. ae... - 
.Hanecoek Deposit Bank. 


Hawesville..... 


Henderson... 


Hopkinsville. .. 


Ervine=i. ss: 


Jeffersontown. . . 
Oldham Bank. 


LaGrange.... 


Lancaster....... 


“ 
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.Catlettsburg National Bank. 
.Central City Deposit Bank. 


First National Bank. 
Clay City National Bank. 
Breckinridge Bank. 


Farmers’ Bank. 
Corydon Deposit Bank. 


. Citizens’ National Bank. 


Farmers’ & Traders’ Nat'l Bank. 
First National Bank. 
German National Bank.* ; 


. Boyle Bank & Trust Co. 


Citizens’ National Bank. 
Farmers’ National Bank. 
Dixon Bank. 

Farmers’ Bank of Equity. 
First National Bank. 

Hardin National Bank.* 
Farmers’ & Merchants’ Bank. 
Pendleton Bank. 

Deposit Bank. 

Capital Trust Co. 

Farmers’ Bank. 

Nat’l Branch Bk. of Kentucky. 
State National Bank. 

City National Bank. 
Farmers’ Bank. 

First National Bank. 

First National Bank. 
Georgetown National Bank.* 
Farmers’ State Bank. 

Trigg National Bank.* 


.Glendale Banking Co. 
First National Bank. 


First National Bank. 


Bank of Hartford. 


. Farmers’ Bank & Trust Co. 
. Henderson Co. Savings Bank.* 


Henderson National Bank.” 


. Ohio Valley Bank. & Tr. Co.* 


Planters’ State Bank. 


. Union Bank & Trust Co. 
Hickman......’. 
_First National Bank. 
Horse Cave..... 
ET y Gem's:.t acinus 


Hickman Bank. 


Farmers’ Deposit Bank. 
Hyden Citizens’ Bank. 


..W. T. B. Williams & Sons. 


Jefferson County Bank. 


Citizens’ National Bank. 
National Bank of Lancaster. 


“ 


New Haven..... 
Newport........ 


“ 


hatonias . 2). ac 
Debamon eteiecr<-' 
i Lexinstont.. ..- 
& T.S 
Londons. sme 
Towisaweok ocesres 
Louisville...... 
a TS 
“ fb 
“ AT 
“ 
“ 
G 4 Ws) 
“ S 
ce aS 
“ Ss 
“ Ts 
hudlowscecn i = 
Madisonville. .S 
Maysville....... 
“ 
Midway........ 
Morganfield... . 
“ i By 


Olive Hilly. 


Owensboro... 


« 


« 


« 


Owingsville..... 


Paduecah....... 


“ 


3 


“ 


Paintsville..... 
IP ATISin eta 


c 


“ 


Sadieville. . 
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First National Bank. 
Citizens’ National Bank. 
Marion National Bank. 
Fayette National Bank. 
First National Bank. 


. Security Trust Co. 


First National Bank. 
First National Bank. 


. American National Bank.* 


Citizens’ National Bank. 


. Columbia Trust Co.* 
. Commercial Bank & Trust Co.* 
. Fidelity Trust Co.* 


First National Bank.* 
German Bank, 
German Insurance Bank.* 


. Ky. Title Sav. Bk. & Tr. Co. 
. Louisville Nat’l Banking Co.* 
S. Louisville Trust Co.* 


National Bank of Kentucky.* 
Southern National Bank.* 


. Third National Bank.* 


Union National Bank.* 


. United States Trust Co. 


Farmers’ & Mechanics’ Bank. 


. Farmers’ National Bank. 


Bank of Maysville, Nat’] Bank 
ing Ass’n. 

First National Bank. 

State National Bank. 

Mitchel) Finch & Co.’s Bank.* 

Citizens’ Bank. 


.Morganfield National Bank. 
. People’s Bank & Trust Co. 
Mt. Sterling..... 


Montgomery National Bank. 
Mt. Sterling National Bank. 
Sylvester Rapier & Co. 
German National Bank.* 
Newport National Bank. 
Nolin Banking Co.* 


.Olive Hill National Bank. 
. Central Trust Co. 


First National Bank. 
National Deposit Bank. 
Owensboro Banking Co. 
Farmers’ Bank. 


.American-German Nat’l Bank. 
. Citizens’ Savings Bank. 


City National Bank.* 
First National Bank. 


.Paintsville National Bank. 
. Agricultural Bank. 


First National Bank.* 
Geo. Alexander & Co. 


_.,. Deposit Bank. 
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SALtnlACK im sence 
Sebree....... 8. 
Shepherdsville.. . 
Shelbyville. ..T. 
Slaughterville. . . 
Somerset....... 
SONOLa he ais te eas 
Stanford saci aoe 


Abbeville....... 


“ 
Alexandria...... 
“ 


“ 


Bastropien sess a2 
Baton Rouge. ... 


“ 


“ 


€ AUS 


Binikiens ever 
Cam pti es eraee 
Centreville..... 
Clinton nes staan 
Colfax. citer: 
Collinston...... 
Columbias--e.50 
Cottonport..... 
Coushatta....... 
Covington....S. 


Crowley... 25. <6: 


“ 
« 


De Ridder...... 


“ 


Donaldsonville. . 


“« 


G 


Wunice. a. eee 


“ 


Ferriday....... 


Franklin. ..:. ae 
Franklinton. .... 
Gretna... .... ose 
Gueydan....... 


Hammond..,.,. 
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Salt Lick Deposit Bank.* 
Sebree Deposit Bank. 

Bullitt County Bank. 
People’s Bank & Trust Co.* 
Farmers’ & Merchants’ Bank. 
Farmers’ National Bank.* 
First National Bank. 

Bank of Sonora. 

Lincoln Co. National Bank.* 


LOUISIANA 
Bank of Abbeville. Hammond..... 
First National Bank. Haynesville... 
Commercial Bank.* v4 
First National Bank. Homercsc i. 
Rapides Bank.* Houmas es 
Bastrop State Bank. 4 
Bank of Baton Rouge.* Jeanerette... . 
First National Bank.* $ 
Louisiana State Bank. JeNDOIMESi aia. 
People’s Trust & Savings Bank. ue 
Bank of Berwick. Jonesboro..... 
Bank of Bienville. Jonesville...... 
Bank of Boyce. Kentwood..... 
Bank of Broussard. Labadieville. . 
Citizens’ Bank. Lafayette...... 


Merchants’ & Planters’ Bank.* 
Campti State Bank. 


.Centreville Bank. 


Bank of Clinton. 


. Bank of Colfax. 


Bank of Collinston. 

Caldwell Bank. 

Cottonport Bank. 

Bank of Coushatta. 

St. Tammany Banking Co. & 
Savings Bank. 

Bank of Acadia. 

Crowley State Bank.* 

First National Bank. 

De Ridder State Bank. 

First National Bank. 

Bank of Ascension. 

Bank of Donaldsonville. 

People’s Bank. 

Eunice State Bank. 

First National Bank. 


.Ferriday State Bank. 


Commercial Bank & Trust Co. 
Bank of Franklinton. 

Bank of Jefferson.* 

Bank of Gueydan. 

Bank of Hammond,* 


Sturgisi;0.ce4 


“« 


Uniontown... 


« 


Whitesville.... 
Williamsburg. . 
Wilmore...... 
Winchester... 


Lake Arthur... 
Lake Charles..S. 
TS: 


“ 


“ 


“« 


Lockport. ..... 
Logansport... 
Mangham..... 
Mansfield... .. 


“ 


Monroe....... 
4BESE 


Montgomery. . 
Morgan City. . 


« 


Napoleonville. .. 


« 


Natchitoches. . 
New Iberia... 


. Bank of Whitesville. 
.Bank of Williamsburg. 


.. Hammond State Bank. 


..Bank of Labadie. 


. First National Bank. 


. First National Bank.* 

. Lake Charles National Bank.* 
Lake Providence. 
Leesville....... 


Bank of Sturgis. 
First National Bank. 
Farmers’ Bank. 
First National Bank. 


Wilmore Deposit Bank. 
Citizens’ National Bank. 


Haynesville State Bank. 
Planters’ Bank. 

Homer National Bank 
Bank of Houma. 
People’s Bank. 

Bank of Jeanerette. 
Citizens’ Bank. 


.First National Bank. 


State National Bank. 

Jackson Parish Bank | 
Catahoula Bank. 

Kentwood Bank. | 


First National Bank. 


Caleasieu National Bank.* 
Caleasieu Trust & Sav. Bank. 


Lake Providence Bank. 

Bank of Leesville. 

First National Bank. 

Bank of Lockport. 

Bank of Logansport. 
Mangham State Bank. 

Bank of Commerce. 

Mansura Bank. 

Avoyelles Bank of Marksville. 
Bank of Minden. 

Bank of Webster. 

Bank of Monroe. 

Central Savings Bank & Tr. Co. 
Ouachita National Bank. 


- Union Bank & Trust Co. 


Bank of Montgomery. 
Bank of Morgan City. 
First National Bank. 

Bank of Assumption. 
Bank of Napoleonville. 
Exchange Bank.* 

New Iberia National Bank. 
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New Iberia... ...People’s National Bank. Patterson.....-. Bank of Patterson. 
cs State National Bank. i First National Bank. 
New Orleans..S. Bank of Orleans. Plaquemine... . . People’s Bank. 
€ T. Canal Louisiana Bk. & Tr. Co. Pollock.........Bank of Pollock. 
4 Citizens’ Bank of Louisiana. Ponchatoula....Merchants’ & Farmers’ Bank. 
s T.S. City Bank & Trust Co. Port Allen...... Bank of West Baton Rouge. 
o T.S. Commercial Germania Trust & Raceland...-.... Raceland Banking Association. 
Savings Bank.* Raye panos Commercial Bank. 
3 Commercial National Bank.* se Rayne State Bank. 
e T. Cosmopolitan Bank & Trust Co. RRianysailleerarenst eat Rayville State Bank.* 
- German-American Nat'l Bank.* es Richland State Bank.* 
€ T.S. German-American Savings Bank  Ruston......... Lincoln Parish Bank. 
& Trust Co. HS Ruston State Bank. 
6 T. Hibernia Bank & Trust Co.* St. Bernard..... Bank of St. Bernard. 
Ss T.S. Interstate Trust & Banking Co.* St. Francisville.. Bank of West Feliciana. 
Metropolitan Bank. St. Joseph...... Bank of Si. Joseph. 
ee Morgan State Bank. Shreveport...... American National Bank. 
ue S. New Orleans National Bank. s S. Commercial National Bank.* 
i T.S. People’s Savings Trust & Bank- s 7.S. Continental Bank & Trust Co.* 
ing Co. f S. First National Bank. 
ss T. Teutonia Bank & Trust Co. allulahen cise. = Tallulah State Bank.* 
G3 T.S. Third District Savings Bank & Thibodeaux.....Bank of La Fourche. 
Trust Co. Bank of Thibodeaux. 
CS 8. United States Safe Deposit & Widaliacssa act Bank of Vidalia. 
Savings Bank. Waskington..... Washington State Bank. 
a Whitney-Central National Bk.* Waterproof..... Bank of Waterproof. 
e Isidore Newman & Sons.* Wielshie ete First National Bank. 
New Roads..... Bank of New Roads. White Castle... .Bank of White Castle. 
af First National Bank. Winnficld.......Bank of Winnfield.* 
Norwood......-- Bank of Norwood. < Winn Parish Bank. 
Opelousas. ...-- Opelousas National Bank. Youngsville.....Bank of Youngsville. 
is St. Landry State Bank.* TiSCnavyierincsc: Bank of Zachary. 
| a People’s State Bank. 
} MAINE 
{ 
PA eybhealeemin oe S. First National Bank. Belfast.......8. Belfast Savings Bank. 
q f National Shoe & Leather Bank:* ec City National Bank. 
| Augusta....T.S. Augusta Trust Co. g T. Waldo Trust Co. 
} s Granite National Bank. Biddeford. .....First National Bank. 
| cd S. Kennebec Savings Bank. Booth Bay 
| Bangor......- S. Bangor Savings Bank. Harbor. ...S. First National Bank. 
i. w T. Eastern Trust & Bank Co. Brunswick...... Union National Bank. 
hi sc First National Bank. Bucksport...... Bucksport National Bank. 
t i Merchants’ National Bank. Calais rites Calais National Bank. 
E ie T. Merrill Trust Co. “ T. International Tr. & Bkg. Co 
ir § S. Penobscot Savings Bank. Camden’ sea-ca 1 Camden National Bank. 
ie Blake, Barrows & Brown. € Megunticook National Bank. 
F IB abhsarece stern Bath National Bank. Damariscotta. .. First National Bank. 
P ss S. Bath Savings Institution. Doverrassss S. Piscataquis Savings Bank. 
, ee Lincoln National Bank Ellsworth....... Burrill National Bank. 
‘ S. People’s Safe Deposit & Savings s T. Union Trust Co. 
Bank. Farmington.....First National Bank. 
il Marine National Bank. Fort Fairfield, T. Frontier Trust Co. 
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Fort Kent....T. 


Gardiner. 2.4.5 > 

se Ss. 
Greenville... .T. 
Guilford..... AN 


Kennebunk. ..5. 


“ 


Lewiston...'T.S. 
Livermore Falls. 
Machias........ 
Madison..... Mi 
Millinocket...T. 
NOP WEY a... cre 
IPnllipsesssse er 
PATtSHOLA eo ae 
Porblandity-nyite 
ss Abas) 
“ S 
“ S 
“ S 
“ S. 
Aberdeen....... 
Annapolis... .8. 
Baltimore....... 
“ aM 
“ S 
“ S 
“ Ss 
: p 
“« s 
“ pes 
“ S 
“ ae 
“ 
a S 
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Fort Kent Trust Co. 

National Bank of Gardiner. 
Gardiner Savings Institution. 
Guilford Trust Co. (Branch). 
Guilford Trust Co. 

Kennebunk Savings Bank. 
Ocean National Bank. 
Lewiston Tr. & Safe Dep. Co.* 
T. Livermore Falls Tr. & Bk. Co. 
Machias Banking Co. 

Augusta Trust Co. (Branch). 
Millinocket Trust Co. 

Norway National Bank. 


. Phillips National Bank. 


Pittsfield National Bank. 
Canal National Bank. 

Casco National Bank. 
Chapman National Bank. 
Cumberland National Bank. 
Fidelity Trust Co. 

First National Bank. 


. Maine Savings Bank. 

. Portland National Bank. 

- Portland Savings Bank. 

. Portland Sav. Bank (Branch). 


Portland: ono k 

“ 5 Re 
Richmond...... 
Rockland....... 

we il 
Rumford Falls T. 
Sacosmmee ac Ss. 


“ 


Searsport......: 
Skowhegan 
South Berwick. 
South Paris. .T. 
“ Ss: 
Springvale..... 
Stockton Spgs. T. 
Thomaston..... 
Van Buren...T. 
Waterville...... 
“ S. 
Wiscasset..... 
York Village... 


MARYLAND 


First National Bank. 
Annapolis Savings Institution. 
Farmers’ National Bank. 
American Bonding Co. 


- Baltimore Trust & Guar. Co.* 
. Border State Savings Bank. 
. Broadway Savings Bank. 


Calvert Bank. 
Canton National Bank. 


. Central Savings Bank. 


Citizens’ National Bank.* 


. Colonial Trust Co. 


Commercial & Farmers’ 
Bank. 


Nat'l 


. Commonwealth Bank. 
. Continental Trust Co.* 


Drovers’ & Mechanies’ Nat’l Bk. 


. Kutaw Savings Bank.* 


Farmers’ & Merch. Nat’l Bank. 


- Fidelity Trust Co.* 


First National Bank.* 
German-American Bank. 
German Bank of Baltimore City. 
German Savings Bank. 

Home Bank. 


Baltimore. ...S. 


ie tele 


nm 


Spa 


op 


Portland Trust Co. 

Union Safe Deposit & Trust Co. 
First National Bank. 
Rockland National Bank. 
Rockland Trust Co. 

S. Rumford Falls Trust Co. 
Rumford National Bank. 
Saco & Biddeford Sav. Inst.* 
Saco National Bank. 

York National Bank. 
Searsport National Bank. 
First National Bank. 

Second National Bank. 


.South Berwick National Bank. 


Paris Trust Co. 
South Paris Savings Bank. 


. Springvale National Bank. 


Stockton Springs Trust Co. 
Thomaston National Bank. 
Van Buren Trust Co. 
People’s National Bank. 
Ticonic National Bank.* 
Waterville Savings Bank. 


.First National Bank. 
. York County National Bank 


Hopkins Place Savings Bank.* 


. International Tr. Co. of Md.* 


Maryland Nationai Bank.* 


. Maryland Savings Bank. 
. Maryland Trust Co. 


Mercantile Bank. 
Mercantile Trust & Deposit Co. 
Merchants’ National Bank.* 


. Metropolitan Savings Bank. 


National Bank of Baltimore.* 
National Bank of Commerce.* 
National Exchange Bank.* 
National Howard Bank. 
National Marine Bank.* 
National Mechanics’ Bank. 
National Union Bank of Md. 
Old Town Nationel Bank. 


. Park Savings Bank.* 
. Provident Savings Bank. 


St. James’ Savings Bank. 
Safe Deposit & Trust Co. of 
Baltimore. 


. Savings Bank of Baltimore. 


Second National Bank. 


. Security Storage & Trust Co. 


a 


Baltimore...... 
“ ye 
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Third National Bank. 

Union Trust Co. of Maryland. 
Western National Bank.* 
U.S. Fidelity & Guaranty Co.* 
United Surety Co. 

Baker, Watts & Co. 

Alex. Brown & Sons. 

H. C. Brown & Co. 

Colston, Boyce & Co. 

Owen, Daly & Co. 

D. Fahnestock & Co. 

J. Harmanus Fisher & Son.! 
Robert A. Fisher & Co. 
Robert Garrett & Sons. 
Hambleton & Co. 

Kummer & Becker. 

Lowndes & Redwood. 
Middendorf, Williams & Co. 
Alex. C. Nelson & Co. 
Gustavus Ober. 


Wm. Schwartz & Sons, Bankers. 


Townsend Scott & Son.* 
Wm. C. Seddon & Co. 
Stein Bros., Bankers. 
Whelan, Duer & Lanahan. 
J. S. Wilson, Jr., & Co. 
Marshall, Winchester & Co. 


Wartonse noes cra First National Bank. 


“ 


Boonsboro. ...S. 
Brunswick...... 

s Ss. 
Catonsville.....- 
Centerville...... 
Chestertown. .5 

“ S. 
Cockeysville. . . 
Crisfield......-- 
Cumberland. .S. 
Cumberland... 

Me Ae 


Deals Island... 


Mentone. «an. 

BaStOMs ost aise 
“ Ss 

aKEOM a we sis 


Ellicott City... 


Harford National Bank. 
Second National Bank. 
First National Bank. 
Boonsboro Bank. 

People’s National Bank. 
The Savings Bank. 

First National Bank. 
Centerville National Bank. 


_ Chestertown Bank of Maryland. 


Kent County Savings Bank. 
Second National Bank,* 


National Bank of Cockeysville. 


Bank of Crisfield. 
Cumberland Savings Bank. 


First National Bank.* 


Interstate Trust Co. 
Second National Bank.* 
Third National Bank. 


Deals Island Bank of Somerset 


County.* 


People’s National Bank. 


Easton National Bank of Md. 
Farmers’ & Merch. Nat’] Bank. 


. The Talbot Bank. 


National Bank of Elkton. 


-Patapseo National Bank of Elhi- 


eott City.* 


Ellicott City..T. 
Frederick...... 

“ 
Friendsville.... 
Frostburg. ...-- 

“ 
Gaithersburg... 
Govanstown. .T. 
Grantsville...... 
Greensboro..... 
Hagerstown..... 
Sy “ S. 

“ 
Havre de Grace. 
Hyattsville. .... 
Lonaconing...5. 
Middletown. ..5 
Midlandias. «15 


Mt. Savage. ..5. 
New Windsor.5. 
North Hast..... 
@Oskelandeasers ccs 


“ 


Pikesville....... 
Port Deposit... 


« 


Princess Anne.S. 


“ 


Queenstown. .5. 

Rising Sun...5. 

Rockville. ...T. 
“ 


St. Michaels... 
Salisbury....... 


“ 


Sandy Spring .S. 


Snow uilleraencs 
Sykesville...... 
Taneytown...T. 
Ke Ss. 
Thurmont...... 
Union Bridge. . 
ae oT. 
Upper 

Marlboro...8. 
Westernport.. . 
Westminster. . . 
“ . Se 


White Hall..... 
Woodsboro...5. 
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Washington Trust Co. 


Citizens’ National Bank. 


Farmers’ & Mechanics’ Nat’] Bk. 


First National Bank. 


Citizens’ National Bank. 
First National Bank.* 


First National Bank. 


Suburban Trust & Building Co. 
First National Bank. 

Caroline County Bank. 
Hagerstown Bank. 

Mechanics’ Loan & Sav. Inst. 
People’s National Bank. 

First National Bank. 

First National Bank. 
Lonaconing Savings Bank. 


. Vailey Savings Bank. 


First National Bank. 
First National Bank. 
First National Bank. 
First National Bank. 
First National Bank. 
First National Bank. 
Garrett National Bank. 
Pikesville National Bank. 


-Cecil National Bank. 


National Bank of Port Deposit. 
Bank of Somerset.* 

People’s Bank of Somerset Co. 
Queenstown Savings Bank. 
National Bank of Rising Sun. 
Farmers’ Banking & Trust Co. 
Montgomery Co. National Bank. 


. Citizens’ Bank. 


Farmers’ & Merchants’ Bank. 

People’s National Bank.* 

Savings Institution of Sandy 
Spring. 

Commercial National Bank. 

First National Bank. 

Sykesville National Bank. 

Birnie Trust Co. 

Taneytown Savings Bank. 

Thurmont National Bank. 


First National Bank. 


Union Bridge Bkg. & Trust Co. 


First Nat’l Bk. of Southern Md. 


Citizens’ National Bank. 
_Farmers’ & Mechanics’ Nat’] Bk. 


First National Bank. 
Union National Bank. 
Westminster Savings Bank. 
White Hall National Bank. 
Woodsboro Savings Bank. 


632 LIST OF MEMBERS 


MASSACHUSETTS 
IA GADAS eerste First National Bank. Boston.......... Webster & Atlas Nat’] Bank.* 
se S. South Adams Savings Bank. < S. Wildey Savings Bank. ij 
Amesbury......Powow River National Bank. « Winthrop National Bank. | 
ATODOTSh ete First National Bank. o N. W. Harris & Co. 
Andover........Andover National Bank. Jose, Parker & Co. 
us S. Andover Savings Bank. < Kidder, Peabody & Co. 
Arlington.......First National Bank. is Lee, Higginson & Co. 
(AthOle.c eras S. Athol Savings Bank. # F. S. Moseley & Co. (Br.) 
Se Millers River National Bank. 6 E. H. Rollins & Sons.* 
UNG) ieee oie ace First National Bank.* fC Weil, Farrel & Co.* 
Baldwinville..S. Templeton Savings Bank. R. S. Wentworth, 
IBevenlycre sete Beverly National Bank. Brockton....... Brockton National Bank. 
ue S. Beverly Savings Bank. is Home National Bank. 
Boston.......¥. American Trust Co. Cambridge. ..T. Cambridge Trust Co. 
a Atlantic National Bank. se Charles River National Bank. 
y T. Bay State Trust Co. © T. Harvard Trust Co. 
“Gs T. Beacon Trust Co. Chelsea...... T. Chelsea Trust Co. 
C S. Boston Banking Co. Chicopee....... Gaylord-Kendall Co. 
@ Boylston National Bank. @lintone |. confines First National Bank. 
& T. Boston Safe Deposit & Trust Cohasset....... S. Cohasset Savings Bank. 
Co. Conecord......- S. Middlesex Inst. for Savings. 
so T. City Trust Co. Conway: os.e Conway National Bank. 
ss T. Columbia Trust Co. Kast Boston. .S. Sumner Savings Bank. 
é Commercial National Bank. E. Bridgewater. .S. East Bridgewater Sav. Bank. | 
« T. Commonwealth Trust Co. East Cambridge. Lechmere National Bank. | 
f T. Dorchester Trust Co., Uphams Easthampton.S. Easthampton Savings Bank. 
Corner P. O.* fast Pepperell. . First Nat’l] Bank of Pepperell. | 
a S. East Boston Savings Bank. Edgartown..... Edgartown National Bank. : 
G Eliot National Bank.* Fairhaven....S. Fairhaven Inst. for Savings. 
@ T. Federal Trust Co. v National Bank of Fairhaven. | 
Us First National Bank.* Wall Rivet: saqce Massasoit-Pocasset Nat’] Bank. | 
oe First Ward National Bank. we Metacomet National Bank. 
“ Fourth National Bank.* Hitchbures. 204. Fitchburg National Bank.* | 
‘ 8. Franklin Savings Bank. T. Fitchburg Safe Dep. & Tr. Co. 
& S. Institution for Savings in Rox- S. Fitchburg Savings Bank.* 
bury and Vicinity. Safety Fund National Bank.* 
T. International Trust Co. ce Wachusett National Bank. | 
. T. Liberty Trust Co. Foxborones-eee Foxboro National Bank. 
: Merchants National Bank. sf 8. Foxboro Savings Bank. | 
National Bank of Commerce. Franklin... .: S. Benjamin Franklin Say. Bank. 
A reer Sy oee es Gardnereey ie Westminster National Bank. 
; ional Sha ank. Georgetown.....Georgetown National Bank. 
‘ National Union Bank.* Gloucester. ...S. Gloucester National Bank. 
: = nes eee pes Bank. ; T. Gloucester Safe Dep. & Tr. Co. 
; : gland Trust Co. Great BarringtonNational Mahaiwe Bank. 
: T. Old Colony Avast Co. Greenfield. ..... First National Bank.* 
f “4 ee ee ie of Roxbury.* ae Franklin County National Bank, 
Z : CCC, eer ° Haverhill neeige Ss. City Five-Cent Savings Bank. 
. Sah : ! BS First National Bank. 
; ip eae Se: : S. Haverhill Savings Bank. 
Ms T. State Street Toe ce Merrimack Navions Raa 
sak y 0. Hingham..... S. Hangham Inst. for Savings. 


“ T. United States Trust Co. & Hingham National Bank 
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Holyoke... « City National Bank. Newburyport. . .Merchants’ National Bank. 
us Hadley Falls National Bank. Newton...... S. Newton Savings Bank. 
a Holyoke National Bank. . Newton Genter T. Newton Trust Co. 
Y Home National Bank. North Adams.8. Hoosac Savings Bank. 
se S. Mechanics’ Savings Bank. - North Adams National Bank. 
TE RESERVA pioriann Hudson National Bank. Northampton... First National Bank. 
ib S. Hudson Savings Bank. 2 S. Northampton Inst. for Savings. 
Hyde Park..... Hyde Park National Bank. y Northampton National Bank. 
cS S. Hyde Park Savings Bank. North Easton... First National Bank of Easton. 
Lawrence......- Bay State National Bank. Oe S. North Easton Savings Bank. 
@ S. Essex Savings Bank. Q@range: seas o.- Orange National Bank.* 
ve Lawrence National Bank. : —& S. Orange Savings Bank. : 
S. Lawrence Savings Bank. Palme nataee ate Palmer National Bank. 
se Merchants’ National Bank. Y S. Palmer Savings Bank. 
eG Ac clsieararekenas Lee National Bank. Pittsheld:. —-- =. Agricultural National Bank. 
Leicester..... S. Leicester Savings Bank. S. City Savings Bank. 
Leominster. .... Leominster National Bank. se Third National Bank. 
Lowell. 0.0... Appleton National Bank. Plymouth. .....- Old Colony National Bank. 
; se S. City Inst. for Savings. us S. Plymouth Five Cents Sav. Bank. 
ss S. Lowell Inst. for Savings.* ie Plymouth National Bank. 
is T. Lowell Trust Co. Quincey as. National Granite Bank. 
cs Old Lowell National Bank. " S. Quiney Savings Bank. 
“ S. Traders’ National Bank. Randolph... .8. Randolph Savings Bank. 
e Wamesit National Bank. Salem: ore cere Mercantile National Bank. 
<o S. Washington Savings Inst. - Merchants’ National Bank.* 
Tyee ever eel T. Essex Trust Co. Ss T. Naumkeag Trust Co. 
o S. Lynn Institution for Savings. a S. Salem Five Cents Savings Bk.* 
« National City Bank. ee S. Salem Savings Bank. 
Ly National Security Bank. Shelburne Falls. .Shelburne Falls National Bank. 
iS T. Security Safe Dep. & Trust Co. Somerville. ..... Somerville National Bank. 
@ T. Security Safe Deposit & Trust so S. Somerville Savings Bank. 


South Boston.T. Mattapan Deposit & Trust Co. 
South Braintree.S. Braintree Savings Bank. 


Co., Market St. Branch. 
Malden... ..6 05 First National Bank. 


cs S. Malden Savings Bank. Southbridge..... Southbridge National Bank. 

| ie T. Malden Trust Co. ue S. Southbridge Savings Bank. 

} Mansfield....... First National Bank. So. Framingham.Framingham National Bank. 

. Marblehead..... National Grand Bank. So. Weymouth. . First National Bank. 

b Marlboro. 504%. First National Bank.* & S. South Weymouth Savings Bank. 

| Ke S. Marlboro Savings Bank.* Spencer........ Spencer National Bank. 

fe People’s National Bank.* Springfield. . .S. Springfield Five Cents Sav. Bk. 
Methuen... >... National Bank of Methuen, = be Springfield National Bank. 
Middleboro. .... Middleboro National Bank. ie Third National Bank. 
Millbury....... .Millbury National Bank. s T. Union Trust Co.* 

, GS S. Millbury Savings Bank. e Moody Brothers & Co. 

E IMA oh aes sioner Ge eer Blue Hill National Bank. Stockbridge. .... Housatonic National Bank. 
Mipnson......-..-. Monson National Bank. Taunton.......-Machinists’ National Bank. 

j G S. Monson Savings Bank. us Taunton National Bank. 

i Aantucket...... Pacific National Bank. sf S. Taunton Savings Bank. 

‘i Watickss 3 .ic<:-%)+ Natick National Bank. Turners Falls. . .Crocker National Bank. 

i New Bedford .. . First National Bank. Ubmdee sc ecces Blackstone National Bank. 

| & Mechanics’ National Bank. Vineyard Haven.Marthas Vineyard Nat’l Bank of 

se Merchants’ National Bank. Tisbury. 

hed T. New Bedford Safe Deposit & Waltham....... Waltham National Bank. 
Trust Co. i S. Waltham Savings Bank. 


(~ Sanford & Kelly. § T. Waltham Trust Co. 
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WAG ie ways ears 
Watertown..... 
Wellesley....... 
Westborough... 
Westfield... ..... 
West Newton... 
“ Ss. 
Weymouth. ..8. 
Whitinsville..... 
Adriane sien a. iS) 
“ Ss 
“ S 
“ 
Albion’: «060. 
“ S 
“ Ss 
SA Wem). (bte wetness 
Aegan 32295 stele 
AST Sts oes Ss. 
Alpenaen.scts: Ss. 


“ 


Ann Arbor....8. 
“ os 


“ 


Armada......S. 


UIDUSTA Weteetosve 
AVOCA c:. <.cl ois otis 
Bad Axe. ss55 . 
Barryton..... Ss. 
Battle Creek. .S. 

“ Se 

“ Ss. 
Baye Crtyi weenie 

“ 

s. 
Bear Lake...... 
Benton Harbor. . 

“ S. 
Bessemer....... 
Big Rapids...S. 

“ Ss. 
Birmingham... 
Blissfield..... s. 
Bloomingdale... 
isYonacwnnurnoe ce 
Breckenridge .8. 
Brighton... +e 
Bronson...... Ss. 
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State Bank of Augusta.* 

Avoca Bank. 

State Bank of Frank W. Hub- 
bard & Co. 

Barryton State Savings Bank. 

Central National Bank.* 

City Bank.* 

Merchants’ Savings Bank.* 

Old National Bank.* 

Bay City Bank. 

First National Bank.* 

People’s Savings Bank. 

Citizens’ Bank. 

Benton Harbor State Bank.* 

Farmers’ & Merchants’ Bank. 

First National Bank. 

Big Rapids Savings Bank. 

Citizens’ State Bank. 


. Exchange Bank. 


Jipson-Carter State Bank. 
People’s Bank.* 

First National Bank. * 
First State Savings Bank. 
G. J. Baetcke & Co. 

First State Savings Bank. 


Ware National Bank. Winchester..... 
Union Market National Bank. Worcester...... 
Wellesley National Bank. “ 

.First National Bank. « 

Hampden National Bank. Ss 
First Nat’] Bk. of W. Newton.* td 5 
West Newton Savings Bank. “ tS) 
Weymouth Savings Bank. iS 
Whitinsville National Bank. - ae 
MICHIGAN 

. Adrian State Savings Bank.* Bronson. 5 .car 

. Commercial Savings Bank.* Brooklyn. «<p s- 

. Lenawee County Savings Bank. Brown City. .S. 
Waldby & Clay State Bank.* Buchanan...... 
Albion National Bank. Burr Oakeo-ss-- 

. Albion State Bank. & 

. Commercial & Savings Bank. Cadillac...... S. 
Farmers’ & Merchants’ Bank. as Ss. 
Yirst National Bank.* Calumet, < co.cc. 
First State Bank.* 3 
First State Bank. ie 
Alpena County Savings Bank. Carleton’... 4; - S. 
Alpena National Bank. Carson City..... 
Ann Arbor Savings Bank. Caro eee 
Farmers’ & Mechanics’ Bank. fo iS) 
First National Bank. Cass Cityniscs sc 
Armada Savings Bank. Cassopolis. ..... 


Central Lake... 
Centreville. . .S. 
Charlevoix. . .8. 
Charlottes... -ar- 


“« 


Cheboygan... 


a Ss. 
Clarkston... 5... < 


« 8. 
Coralia ote 
Corunnams.cce Ss. 
Covertina.wsenie 
Crystal Falls.... 
Dearborn... «..... 


“« 


Deerfield. . 


Middlesex County Nat’l Bank. 
Boston Banking Co., Branch. 
Mechanics’ National Bank. 
Merchants’ National Bank.* 


. People’s Savings Bank. 
. Worcester Co. Inst. for Savings.* 
. Worcester Five Cents Sav. Bk. 


Worcester National Bank. 


. Worcester Trust Co. 


L. Rudd & Son. 

Culver State Bank. 
Citizens’ State Sav. Bank. 
Lee Bros. & Co. 

Burr Oak State Bank. 
First National Bank. 
Cadillac State Bank.* 
People’s Savings Bank. 
Calumet State Bank. 

First National Bank. 
Merchants’ & Miners’ Bank. 
State Savings Bank. 

State Bank of Carson City. 


. Commercial Savings Bank.* 
. State Savings Bank. 
Cass City Bk. (Auten & Seeley). 


First National Bank. 


.First State Bank. 


Wolf Bros.’ Bank. 
Charlevoix County Bank. 
First National Bank.* 
Merchants’ National Bank. 


. Cheboygan County Sav. Bank. 
. Cheboygan State Bank. 


First National Bank. 


.E. Jossman State Bank. 


Edwin Nash & Son’s Bank. 
Bank of Chas. H. May & Co. 
Coldwater National Bank. 
Bank of Coloma.* 

Farmers’ State Bank. 
Commercial State Bank. 
First State Bank. 

State Bank of Montcalm Co. 
Old Corunna State Bank. 
Bank of Covert. 

Iron County National Bank. 
D. P. Lapham Bank. 
Citizens’ State Bank.* 
Farmers’ State Bank. 

State Bank of Deckerviile. 
Deerfield State Bank. 


Detroit: 52. .7. 
“ Sie 
“ S 
f it. 
“ ae 
“ S. 
“& Ss 
“ S 
“ Ss 
“ T 
“ S 
“ S 
“ 3 
“ S 
“ S 
“ S 
“ ‘S 
“c S 
“ Ss 
“ Ss 
“ Ss 
“ S 
“ S 
“ Ss 
“ S 
“ Mig 
“ Gi 
“ Ss 
« Ss 


Dowagiac....5. 


“ 


East Jordan. .S. 
Eaton Rapids. . 
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American Exchange Nat'l Bk.* 


5. Central Savings Bank. 
. Detroit Savings Bank. 


Detroit Trust Co.* 

Detroit United Bank. 

Dime Savings Bank.* 

Dime Savings Bank, Branch, 
1174 Jefferson Ave. 


. Dime Savings Bank,* Branch, 


1491 Woodward Ave. 


. Fairview Sav. Bank. 


First National Bank.* i 


. German-American Bank.* 

. German-Am. Loan & Trust Co.* 

. Home Savings Bank.* 

. Home Savings Bank, Michigan 
Ave. Branch. ; 

.Home Savings Bank, Branch, 
466 Gratiot Ave. 

. Home Savings Bank, Branch, 
1217 Gratiot Ave. 

. Home Savings Bank, Branch, 


852 Kercheval Ave. 


. Michigan Savings Bank.* 


National Bank of Commerce. 
Old Detroit National Bank.* 


. Peninsular Savings Bank. 
. Peninsular Savings Bank, East- 


ern Branch. 


. Peninsular Savings Bank, West- 


ern Branch. 


_ Peninsular Savings Bank, River 


Street Branch.* 


. People’s State Bank.* 
. People’s State Bank, Gratiot 


Ave. Branch. 


. People’s State Bank, Michigan 


Ave. Branch. 


. People’s State Bank, Russell St. 


Branch. 


. People’s State Bank, Washing- 


ton Arcade Branch.* 


. Security Trust Co.* 

. Union Trust Co.* 

. United States Savings Bank.* 
. Wayne County Savings Bank.* 


E. B. Cadwell & Co. 

W. A. Hamlin & Co. 

W. E. Moss & Co. 

H. W. Noble & Co.* 

State Savings Bank.* 

Lee Brothers & Co. 
Shiawassee County Bank. 
State Bank of East Jordan. 


First National Bank. 


Paton Rapids... 
Eau Claire...... 
Elk Rapids. ..S. 


Hseanaba...... 

“ S 

“ 8 
Fairgrove....... 

Benton, 9... 249 

“ § 

BlinGe <2 16 c8 

“ S 

“ S 

“ TS 
Blushing setene= 


Fowlerville. ... 
Frankfort... .S. 
Rreeport........ 
Fremont..... Ss. 
Galtenne neat 
Gladwitises. 2s 
Gobleville....... 
Grand Haven.. 


“ 


Grand Rapids.8. 


a S. 
“ 

“ Ls 
“ a 
é s 
: S 


Greenville. ...5. 
“ S. 
Guyane Ss 
Hamtramcek..... 
Hancock..... Ss 
be Ss. 


Harbor Beach.S8. 


4 


Harrisville....5. 


Hastings..... 


“ 


Highland Park. 


Hillsdale: . 2... 5% 
Holland...... Ss. 
IRON ben solg en cion S) 
fe SS) 
IPFomerns eam 5 
Houghton..... 
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.Michigan State Bank. 


Exchange Bank. 
Elk Rapids Savings Bank. 


Escanaba National Bank. 
S. First National Bank. 
. State Savings Bank. 


Bank of Fairgrove. 


. Commercial Savings Bank. 

. Fenton State Savings Bank. 

. Citizens’ Commercial & Sav. Bk. 
. Genesee County Savings Bank.* 
. National Bank of Flint. 

. Union Trust & Savings Bank. 


People’s State Bank. 


.The State Bank. 


Benzie County State Sav. Bank. 
Freeport Banking Co. 

Fremont State Bank. 

Old State Bank. 


.G. A. Blakeslee & Co. 


M. C. Serafford & Co.* 
Gobleville Exchange Bank. 


.Grand Haven State Bank. 


National Bk. of Grand Haven.* 

Commercial Savings Bank. 

Fourth National Bank. 

Grand Rapids National Bank.* 

Grand Rapids Savings Bank. 

Kent State Bank of Grand 
Rapids.* 


. Michigan Trust Co. 


National City Bank.* 


. Old National Bank. 
. People’s Savings Bank.* 


Child, Hulswit & Co.* 
Commercial State Savings Bank. 
Greenville State Bank.* 


. Gwinn State Savings Bank. 


Hamtramck State Bank. 


. First National Bank.* 


Superior National Bank.* 
Huron County Savings Bank. 
Aleona County Savings Bank. 
First National Bank. 


. Oceana County Savings Bank. 
. Hastings City Bank. 


Hastings National Bank. 


.Highiand Park State Bank. 


First National Bank. 
Holland City State Bank.* 


. Citizens’ Savings Bank. 

. First State & Savings Bank. 
. Calhoun State Bank. 
Citizens’ National Bank.* 


Houghton National Bank.* 
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Howard City.... 


Ss 

3 SS) 

Imlay City...... 

ligiyOpegapeenebs 

ut Ss. 
Tron Mountain. 


“ 


Iron River..... 


Ironwood....... 
Ishpeming...... 
“ 
JACKSON. a crore 
“ Ss. 
“ Ss 
“ 
“ 
Kalamazoo..... 
“ Se 
“ S 
“ 
“ S 


Kingston 3. f.0% 
Lake City... .5.. 
Lake Linden.... 
Lake Odess2... . 
Lansing 


Levering..... S. 
Ihowelliee cee 


“ 


Ludington....$. 
“ 

Mancelona....S. 

Manistee 
us Ss. 


« 


Manistique...... 


“ 


Marcellus..... ish 
Marine City...S. 
Vail Oren ae never 
Marquette... . 


“ 
« 
« 


Marshall..... Ss. 


«“ 
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O’Donald & Scott. 


First National Bank. 


S. Boise State Savings Bank.* 
. Thompson Savings Bank. 


Chas. Palmer’s Banking House. 
National Bank of Ionia. 
State Savings Bank. 


.Commercial Bank. 


First National Bank. 


. First National Bank. 


People’s Banking Co. 
Miners’ National Bank. 
Peninsula Bank. 
Central State Bank. 
Jackson City Bank.* 


. Jackson State Savings Bank.* 


People’s National Bank.* 
Union Bank. 

City National Bank. 
First National Bank. 


. Home Savings Bank.* 


Kalamazoo National Bank.* 


. Kalamazoo Savings Bank.* 


Michigan National Bank. 


. People’s State & Savings Bank.* 


Kingston Bank. 

First National Bank.* 
Farmers’ & Merchants’ Bank. 
City National Bank.* 


. Lansing State Savings Bank. 


First National Bank. 


. State Savings Bank. 


Levering Exchange Bank. 

City State Bank. 

Lowell State Bank. 

First National Bank. 

Ludington State Bank.* 
Antrim County State Sav. Bank. 
First National Bank. 

Manistee County Savings Bank. 
Sands & Burr. 

First National Bank.* 
Manistique Bank. 

First State Savings Bank. 

G. W. Jones’ Exchange Bank.* 
Marine Savings Bank.* 

Marion State Bank. 


. First National Bank.* 
. Marquette County Savings Bk.* 
. Marquette National Bank.* 


E. N. Breitung & Co.* 
Commercial Savings Bank. 
First National Bank.* 


Mendon........ 
Menominee..... 
“ oe 
Merrill Rr cose 
Mohawk..... Ss 
Monroes-a-. 2 s 
“ Ss 
Montague.....:. 
Morenetn. <n iv = 
“ S. 

Mt. Clemens. .S 
“ S 

“ S. 

Mt. Pleasant..S. 
“ S. 
Munising....... 
Muskegon...... 
“ OF 
Nashville....... 
Negaunee....... 
Newberry...... 


New Haven...S. 


North Adams. . 
North Branch.$. 
Northville....S. 


ce iS) 
INOXKWay ue. tase 
Olivetosees «tones 

Onaway...... Sy} 
Ontonagon..... 

Owosso...... S) 

“ S 

< S 

Becks. ase ae: Ss 
Relistona son etane 
Pentwater...... 
Petoskey..... Ss. 
So Ss. 
Plainwell..... Ss. 
Pontiacs ios Ss. 


Port Huron. ..S. 


“ 


First State Bank. 

Commercial Bank. 

First National Bank.* 
Lumbermen’s National Bank.* 
State Bank of Merrill. 


. Keweenaw Savings Bank. 
. B. Dansard & Sons’ State Bank, 


First National Bank. 
Monroe State Savings Bank. 
Farmers’ Bank. 

First National Bank. 
Wakefield State Bank. 


. Citizens’ Savings Bank. 
. Mt. Clemens Savings Bank.* 


Ullrich Savings Bank.* 
Exchange Savings Bank. 
Isabella County State Bank.* 
First Nat’l Bank of Alger Co.* 
Hackley National Bank.* 
National Lumbermen’s Bank. 
Muskegon Savings Bank.* 
Farmers’ & Merchants’ Bank. 
First National Bank.* 
Negaunee National Bank.* 
Newberry State Bank. 

New Haven Savings Bank. 
Niles City Bank.* 

Snell & Co.* 


.Citizens’ Bank. 


Pioneer Bank. 
Lapham State Savings Bank. 


. Northville State Savings Bank. 


First National Bank. 
Geo. W. Keyes & Son. 


. Onaway State Savings Bank. 


First National Bank. 


. Citizens’ Savings Bank. 
- Owosso Savings Bank. 
. State Savings Bank.* 

. State Savings Bank. 


Pellston City Bank.* 

Gardner T. Sands. 

First National Bank. 

First State Bank. 

Citizens’ State Savings Bank. 
First Commercial Bank. 
Commercial Bank.* 

First National Exchange Bank.* 


ss S. W. F. Davidson. 
Portland... S. Maynard-Allen State Bank. 
se S. Webber State Savings Bank.* 
Reed City. ...S. Commercial Savings Bank. 
Reese. oise ee Bank of Reese. 
Richlands Farmers’ National Bank. 


Richmond...... Richmond Bank.* 


Riverdale...... 
River Rouge. .5. 
Rockland...... 
Romeo.....-. 5. 
Roscommon... . 


St. Charles...... 
Siig EN) Sipe Ss. 
St. Ignace. .-.:- 
Saint John’s... 
Ste Joseph ...>. .- 


“ 


Daline. fac. sens 
Saugatuck...... 
Sault St. Marie. 


“ 


“ Sn 


‘South Haven.... 


“ 


South Range..8. 


INidetieee o.) waiaoe 


Alexandria...... 


“ 


Amokas.c.ie ss 
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Farmers’ & Merchants’ Bank. 


Bank of Riverdale. 


River Rouge Savings Bank. 


First National Bank. 


Romeo Savings Bank. 
2oscommon State Bank. 
Bank of Saginaw.* 
Commercial National Bank. 


. People’s Savings Bank.* 
. Saginaw County Savings Bank. 


Second National Bank.* 

Geo. L. Burrows & Co.* ! 
St. Charles State Bank.* 
Commercial & Savings Bank.* 
First National Bank. 


.Saint John’s National Bank. 


Commercial National Bank.* 
Union Banking Co. 

Gratiot County State Bank. 
Citizens’ Bank. 

Fruit Growers’ State Bank. 


_S. Central Savings Bank. 


First National Bank. 


Springport. . .S. Springport State Savings Bank. 


Stephenson..... Bank of Stephenson. 
Stureish. oe. National Bank of Sturgis. 
Sunfieldin..es.c- Sunfield Banking Co. 
Tecumseh...... Lilley State Bank. 
se S. Tecumsch State Savings Bank. 

Three Rivers....First National Bank. 

a S. First State Savings Bank.* 
Traverse City. ..First National Bank.* 

ss S. People’s Savings Bank. 

us S. Traverse City State Bank.* 


Union City .....- Union City National Bank.* 


Unionville.... .S. State Savings Bank. 
WASSan at S. State Savings Bank. 


Vermontville....Barber State Bank. 

Vicksburg... .S. First State Bank. 

Watervliet....-.. Parsons & Baldwin. 

Wayne.......5. Wayne Savings Bank. 

White Pigeon.S. Farmers’ Savings Bank. 

White Cloud....R. Gannon «& Sons. 

Whitehall.......State Bank of Whitehall. 

Wyandotte. ..S. First Commercial & Sav. Bank. 
6 S. Wyandotte Savings Bank. 


Sault Savings Bank.* bY slleyewa vies es First National Bank. 
. State Savings Bank. « S. Yale State Bank. 

Churchill & Webber. Ypsilanti...) .- First National Bank. 
Citizens’ State Bank. us S. Ypsilanti Savings Bank. 
First State Bank.* Teeland eens: Zeeland State Bank. 

South Range Bank. 

MINNESOTA 

First National Bank. Barnesville. .... First National Bank. 

First State Bank. ISHAM, Ghd s State Bank of Barnum. 
First National Bank. Beltrantimrermerrac First State Bank (Polk Co.). 
Adrian State Bank. Bemidii, s20--- First National Bank. 

Aitkin County State Bank. is Lumbermen’s National Bank. 
First National Bank. Bengone. pene: First National Bank. 

Albert Lea State Bank. £ Security State Bank. 
Citizens’ National Bank. be Swift County Bank. 

First National Bank.* Bird Islands... Renyille County State Bank. 
Freeborn County State Bank. iS State Bank. 

First National Bank.* Biwabilereenrts First National Bank. 
Farmers’ National Bank. Blooming Prairie 8. First National Bank. 
First National Bank. Blue Earth..... Blue Earth State Bank. 
“State Bank of Anoka. € First National Bank. 
Farmers’ State Bank. Bowlus: «2 ss «4: First State Bank. 

Farmers’ & Merchants’ Bank of Brainerd. s.. 2: Citizens’ State Bank.* 

Argyle. Gs First National Bank. 

Security Bank of Atwater.* £ S. Security State Bank. 

State Bank of Aurora. Brandon......-. Brandon State Bank. 

First National Bank. Breckenridge.... First National Bank. 
Clearwater County State Bank. Bricelynwe: sae" State Bank of Bricelyn. 
First State Bank. Bronsor. ....--. Bronson State Bank.* 


638 


Brownton...... 
Brown Valley... 
-Oakley State Bank. 


Buffalose. can. 


Buffalo Lake... 
Caledonia...... 


Callaway.....-. 


“« 


Canby aera: 


“« 


Cannon Falls... 


« 


Carlton..czgas <e 


Clearwater...... 
Climax: 7a, oe 
. First National Bank. 


Cloquet.c3..5.: 


Coleraine..... 


Cottonwood.... 


Deerwood..... 


“ 


LIST OF MEMBERS 
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First State Bank. 
Brown Valley State Bank. 


State Bank of Buffalo. 


.State Bank of Buffalo Lake 
.Sprague State Bank. 


Citizens’ State Bank. 
First State Bank. 


. Bank of Canby. 


First National Bank. 
National Citizens’ Bank. 


Citizens’ State Bank.* 


Farmers’ & Merch. Nat'l Bank. 


. First National Bank. 
Cass Lake:..... 
Center City..... 
@hisholmeree eas 


First National Bank. 
Chisago County State Bank. 
First National Bank. 

First National Bank. 
Clearwater State Bank.* 
State Bank of Climax. 


. First National Bank. 
. First National Bank. 
Crovukston...... 
. Merchants’ National Bank. 


First National Bank.* 


Scandia American Bank. 
Danube State Bank. 
State Bank of Darfur. 
Bank of Dawson. 

First National Bank. 


.State Bank ef Deerwood. 
Detroitse. «see 


First National Bank. 
Merchants’ National Bank. 
Virst National Bank.* 


DOver erent First State Bank. 
Duluithicy es ces American Exchange Nat’l Bank. 
s City National Bank.* 
uy First National Bank. 
ed S. Northern National Bank.* 
Julius D. Howard & Co. 
« A. R. MacFarlane & Co. 
Dumont eee First State Bank. 
Hast Grand 
PODS cya sere First National Bank. 
ss S. First State Bank. 
Echo...........State Bank of Echo. 
Hlbow Lake. .S. First National Bank. 
Bilgin yetetn tee First State Bank. 
Bik Rivers; 7.2. First National Bank. 
Ellendale....... Security State Bank. 
Elisworth.......German State Bank. 
Emmons.......First National Bank. 
Eveleth........ First National Bank. 
i Miners’ National Bank. 
Hiyota..........First National Bank. 


Paimmontea0 
Faribault...... 


“« 


“ 


Farmington.... 
Fergus Falls... 


“ 


Glenwood...... 


“ 


“ 


Graceville..... 
Grand Marais. . 
Grand Meadow. . 


“ 


Grand Rapids. . 
Halloek....).2- 


Hanover....... 
Harmony. : 7 =... 
Hastings...... 
S. First National Bank. | 


« 


Hibbing #224. 5 
Hinckley...... 
Holdingford.... 
Houston... 22... 
Howard Lake. . 


“ 


Hutchinson. ... 


“ 


International 


Balls eer 


“ 


Jackson 


“ 


“ 


Janesville...... 


Kandiyohi 


“ 


Kennedy 


Cook County State Bank. 


. First National Bank. 


. Hanover State Bank. 
. Harmony State Bank. 


. Houston State Bank. 
.Bank of Howard Lake. 


I<assony sae 


.Martin County National Bank. 


Chase State Bank.* 
Citizens’ National Bank. 
Security Bank. 


.The Exchange Bank. 
.Fergus Falls National Bank.* 


First National Bank. 
First State Bank. 

First National Bank. 
First National Bank. 
State Bank of Franklin. 
First National Bark. 
Virst National Bank. 
First National Bank. 
Bank of Glencoe. 


. First National Bank. 


Glenwood State Bank. 
Pope County State Bank. 
First National Bank. 


Exchange State Bank. 
First National Bank. 


Citizens’ State Bank. 
First National Bank. 


First National Bank. 


State Bank of Hawley. | 
State Bank. | 
Sibley County Bank. 
State Bank of Hendrum. 
Grant County State Bank. 
Farmers’ State Bank. 
First National Bank. | 
Merchants’ & Miners’ State Bk. | 
State Bank of Hinckley. 
Farmers’ State Bank. 


German-American State Bank. | 
Bank of Hutchinson. 
Citizens’ Bank. 


First National Bank. 
International State Bank. 
Brown National Bank. 
First National Bank. 
Jackson National Bank. 


.Janesville State Bank. 


State Bank of Kandiyohi.® 


.Farmers’ State Bank. 


National Bank of Kasson. 
Citizens’ State Bank. 


Lake Benton... 
| Lake City...... 


Lakefield....... 
Weake Park...... 
Bbakeville....:.. 
Lake Wilson... 
Lamberton... . 


Tismore.....--« 
Litchfield....... 


Melattie Falls. .... 

Siittle Fork..... 
Long Prairie... 
Louisburg...... 
int) Viernen. t.2- - 


linia Si eeceeieitacton stoke 


Madison........ 
Magnolia....... 
Mahnomen...... 
mMankato....-.- 
Maple Lake..... 
Marshall....... 


Mazeppa.....--- 
McIntosh....... 


MGACA. 062. ee 
Minneapolis. .S. 


“ 
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.First National Bank. 


Citizens’ Bank of Lake City. 
Lake City Bank of Minnesota. 
First National Bank.* 

Becker County State Bank. 
Dakota County State Bank. 


.State Bank of Lake Wilson. 
.First National Bank. 


State Bank of Lamberton. 
First National Bank. 

First State Bank.* ! 
First National Bank. 
Merchants’ State Bank. 

State Bank of Lismore. 

Bank of Litchfield. 

Farmers’ & Merch. State Bank. 
First National Bank. 


First State Bank of Little Fork. 
Bank of Long Prairie. 


Louisburg State Bank. 
First National Bank. 
Rock County Bank. 
First National Bank.* 
State Bank of Madelia. 
First National Bank. 
Madison State Bank. 
Magnolia State Bank. 
Security State Bank. 
First National Bank. 
Security State Bank. 


First National Bank. 


Lyon County National Bank. 
Bank of Mazeppa. 

Citizens’ State Bank. 

First National Bank. 

First National Bank. 

Farmers’ & Merch. Sav. Bank.* 
First National Bank. 
German-American Bank. 
Germania Bank. 


. Hennepin County Sav. Bank. 
. Minnesota Loan & Trust Co.* 


Metropolitan National Bank.* 
Minnesota National Bank.* 
Northwestern National Bank.* 
St. Anthony Falls Bank. 


. Savings Bank of Minneapolis. 


Scandinavian Amer. Nat’l Bk. 
Security National Bank.* 
South Side State Bank. 


. State Institution for Savings. 


Union State Bank. 
Union Investment Co. 
Geo. B. Lane, Banker.* 
Eugene M. Stevens.* 


Minneapolis..... Wells & Dickey Co. 
Minnesota Lake. First National Bank.* 


Montevideo..... Chippewa County Bank. 
Monticello...... State Bank of Monticello. 
Moorhead....... First National Bank. 


eo First State Bank. 
s Moorhead National Bank. 


Nomisn ie Morris National Bank. 
Morristown..... Morristown State Bank. 
New London... .State Bank of New London. 


New Prague. ...State Bank of New Prague. 
New Richland...State Bank of New Richland. 
News Uninet ame Citizens’ State Bank. 

a State Bank of New Ulm. 
New York Mills. First State Bank. 


Northfield...... First National Bank. 

s Northfield National Bank. 
Norwood....... Bank of Norwood. 
0) Fhe Clio herent oS Olivia State Bank. 


se People’s First National Bank. 


Ortonville. .....Citizens’ National Bank. 
Owatonna...... First National Bank. 

fe ©. National Farmers’ Bank.* 
Park Rapids. ...First National Bank. 


First National Bank.* 


Pelican Rapids. 
€ J. P. Wallace State Bank. 


erleyenses cei First State Bank of Perley. 
Pine Island..... Citizens’ State Bank. 
Pipestone.......First National Bank. 

a Pipestone State Bank. 
Plainview......-. First National Bank.* 

Plainview State Bank. 

Preston sen oe. National Bank of Preston. 
Prinecton.......First National Bank. 

Princeton State Bank. 

oS Security State Bank. 
Procter ess Proctor State Bank. 
Raymond....... First National Bank. 
Reading..... .State Bank of Reading. 


Red Lake Falls. . First State Bank. 
“ S. Merchants’ State Bank. 
Red Wing...... Bank of Pierce, Simmons «& Co. 
€ Goodhue Co. National Bank. 
g S. Goodhue Co. Savings Bank. 
Redwood Falls. . First National Bank. 


Renville, 24.5%. First National Bank. 

RIGOR Saf atest Rice State Bank. 

Rochester...... First National Bank. 
#3 First State Bank. 


“ Union National Bank. 


Roseau........-.Farmers’ & Merch. State Bank. 
Royalton......- State Bank of Royalton. 
Rush Cityed see First National Bank. 

wv State Bank of Rush City. 
Rushford) ...00.1) Rushford State Bank.* 
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Rushmore...... Rushmore State Bank. Stephen...... 
St. Bonifacius.. .State Bank of St. Bonifacius. Stewartville..... 
St. Charles... ..< Citizens’ State Bank.* Stillwater....... 
St, Cloud arrest a First National Bank. “ 
iG Merchants’ National Bank.* Tenstrike....... 
€ Security State Bank. 
St. James....... First National Bank. iG 
i Security State Bank. fe 
St. Michael..... State Bank of St. Michael. LOWeIe eyes 
Stee adh. ae suet American National Bank. Twin Valley... 
us Capital National Bank.* Two Harbors... 
ao First National Bank.* Pylerinc: son encee 
ig Merchants’ National Bank.* Verndale....... 
a National German-Amer. Bank.* WVestancc sees 
a T. Northwestern Trust Co. Wiper cas a6 nu 
Gg Ramsey County State Bank. Wialbashan.a-ee 
s Scandinavian-American Bank. Wraden aia. os tut 
© Second National Bank. ee 
w T. Security Trust Co. Watrren........ 
Us S. State Savings Bank. o 
fe Edwin White & Co.* Warroad ....25 ca 
St. Vincent..... Farmers’ & Merch. State Bank. Waseca........ 
Sandstone...... First National Bank. 3 
Quarryman’s State Bank. Wiells:. Gia toes 
Sauk Center... .First National Bank.* s 
Sauk Rapids....Benton County State Bank. Wendelk. 0.5 
Sherburn....... Bank of Sherburn. Westbrook...... 
Sherburn National Bank. Wheaton....... 
Silver Lake..... State Bank of Silver Lake. Willmar ie see 
Slayitoncaneess a. First National Bank. 6 
te State Bank of Slayton. Winnebago 
Sleepy Eye..... Farmers’ & Merch. State Bk. Winona dace 
ue First National Bank.* 
# State Bank of Sleepy Eye. gs 
South St. Paul. .Stock Yards National Bank. 
Spooner: <a. « Security State Bank. s 
Staplesi cece. ee First National Bank. Worthington... 
Stephenie. csc: First Nat'l Bank of Stephen. Wiy:kofivas eee 
a Scandia State Bank. Zumbrota... 2... 
MISSISSIPPI 
Aberdeen....... Bank of Aberdeen. Cantonese 
ee First National Bank. bs 
« T. Monroe Banking & Trust Co. Carrollton 
IATNOLY Asch ook Bank of Amory. Clarksdale. ..... 
Bay St. Lonis.., Hancock County Bank. Cleveland 
ISVS SL Aig sentence’ Bank of Biloxi. Columbia....... 
fe People’s Bank. iS 
Bond an leak Bank of Bond. Columbus....... 
Brandon........ Brandon Bank. - 
Brookhaven. .T. Brookhaven Bank & Trust Co.* f 
3 Commercial Bank. Corintheeeeae 


Brooksville 


WANLON sens or 


LIST OF MEMBERS 
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Bank of Brooksville. 
Canton Exchange Bank. 


S. State Bank of Stephen 


First National Bank. 
First National Bank. 
Lumbermen’s National Bank. 
Baltrami County State Bank. 


Thief River Falls Citizens’ State Bank. 


“ 


First National Bank. 
People’s State Bank. 
First State Bank. 


. First National Bank. 
.Commercial State Bank. 


First State Bank of Tyler + 
First National Bank. 

State Bank of Vesta. 
American Exchange Bank. 
First National Bank. 

First National Bank. 
Merchants’ National Bank. 


. First National Bank. 


State Bank of Warren. 
State Bank. 


.Farmers’ National Bank. 


First National Bank. 
First National Bank.* 
Wells National Bank. 


Farmers’ & Merch. State Bank. | 


First National Bank. 
National Bank of Wheaton. 
First National Bank. 
Kandiyohi County Bank. 
First National Bank. 

First National Bank.* 
Merchants’ Bank. * 


. Second National Bank. 


Winona Deposit Bank. 


. Winona Savings Bank. 
.State Bank of Worthington. 
. Exchange State Bank. 


Security State Bank. 


First National Bank. 


. Mississippi State Bank. * 
eee Goes Bank of Carrollton.* 


Bank of Clarksdale. 
Cleveland State Bank. 
Columbia Bank. 

Pearl River Bank. 

Columbus Ins. & Banking Co. 
First State Bank. 

Merchants’ & Farmers’ Bank. 


. Corinth Bank & Trust Co. 


Union Bank.* 


Crystal Springs.. Bank of Commerce. 


Bllisville. .:.... 
Bayete 2 ..)2.oersn: 
Friars Point.... 
Goodman....... 
Greenville. ..... 


Greenwood..... 
Grenada........ 
Gulfport..... Ss. 
Hattiesburg. .S. 
“ S 
“ MY fy 
Hazelhurst...... 


1S 610) <0) a ae 
Holcomb 
Holly Springs. . 
ELOpiica ne ronndetn 
Indianola......- 
itta Bena....... 


aCKSON.. vane cee 


“ 


Kosciusko. ... 
Daurel....... 
Leakesville....- 
-Lexington...... 

“c he 


abertyenserieri 
Louisville....... 
Tarcedale...-..-- 
Lumberton... .5. 

Acoma 


“ 


Magnolia......- 


iG 


Moss Point.... 
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Bank of Edwards. 


-Bank of Ellisville. 


Jefferson County Bank. 
Exchange Bank. 

Bank of Goodman.* 
Citizens’ Bank. 


. Commercial Savings Bank. 


First National Bank. 


. Greenville Sav. Bk. & Trust Co. 


Delta Bank. 

First National Bank.* 
Grenada Bank. 

Bank of Commerce. 
First National Bank. 
Citizens’ Bank.* 


. First Nat’] Bank of Commerce.* 
. Hattiesburg Tr. & Bank. Co.* 


Bank of Hazelhurst. 
Merchants’ & Planters’ Bank.* 
Bank of Hickory. 

Bank of Holcomb. 


Bank of Holly Springs. 


Bank of Houlka. 
Sunflower Bank. 

Bank of Itta Bena. 
Tishomingo Banking Co. 
Capital National Bank.* 
Century Banking Co. 
First National Bank. 
Jackson Bank. 


_ Merchants’ Bank & Trust Co.* 
. Mississippi Bank & Trust Co.* 
. State Bank & Trust Co.* 

_ Merchants’ & Farmers’ Bank. 
_ Commercial Bank & Trust Co. 
. First National Bank. 


The Bank of Leakesville. 

Bank of Lexington. 

Merchants’ & Farmers’ Bank & 
Trust Co. 

Liberty Bank. 

Merchants’ & Farmers’ Bank. 

Bank of Lucedale. 

First National Bank. 

Bank of Macon. 

Merchants’ & Farmers’ Bank. 

Magnolia Bank. 

People’s Bank. 

Riverside Bank. 

Bank of Mathiston. 

Citizens’ National Bank.* 

First National Bank.* 


. Guaranty Loan, Tr. & Bkg. Co. 


Merchants’ & Farmers’ Bank. 


- Union Bank & Trust Co.* 
Pascagoula National Bank.* 


Natchez: ...5... 
“ 

New Albany.... 

Newton. ete ns 

Okolonaaceen nck: 

OsyKasie.s- Ss. 

Pass Christian. . . 


Pontotoc . 
Poplarville...... 


Port Gibson. .S. 


“ 


Rosedale....... 


“ 


Sandersville.... . 


Scranton. -. ..-- 

Silver Creek..... 

Sumimniteres «scm 
“ 

Summneci secre 

Taylorsville..... 

AMIS Oy sh ocide Suc 

“ 

& 0 
Tylertown.....- 
Viacom nesrererer 

“ 


Vicksburg....-- 


“ 


“ ‘iM 
Water Valley. . . 
“ S. 
Waynesboro.... 
WeessOnljte iste 
West Point..... 


“ 


« 


Wiggins.......- 
Winonad.......-- 
Woodville...... 
Yazoo City 

a Siig 
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Britton & Koontz Bank. 

First Natchez Bank.* 

First National Bank. 

Bank of Newton.* 

First National Bank. 

Merchants’ & Farmers’ Bank. 

Bank of Osyka. 

Hancock Co. Bank, Pass Chris- 
tian Branch. 

First National Bank. 

Citizens’ Bank. 

National Bank of Poplarville. 

Mississippi Southern Bank. 

Port Gibson Bank. 

Bank of Blountville. 

Lamar County Bank. 

Bank of Rosedale. 

Valley Bank. 

National Bank of Poplarville, 
Sandersville Branch. 

Union & Farmers’ Bank. 

Citizens’ Bank. 

Bank of Kemper. 

Merchants’ & Marine Bank. 

Merchants’ & Planters’ Bank. 

Bank of Summit. 

People’s Bank. 

The People’s Bank.* 

Smith County Bank. 

Bank of Tupelo.* 

First National Bank. 

People’s Bank & Trust Co. 

Tylertown Bank. 

Merchants’ & Farmers’ Bank. 

Vaiden Bank. 

American National Bank.* 

Citizens’ National Bank.* 


. Delta Trust & Banking Co. 


First National Bank.* 


. Lincoln Savings Bank. 


Merchants’ National Bank.* 

Security Bank & Trust Co. 

Bank of Water Valley. 

Mechanics’ Savings Bank. 

Merchants’ & Planters’ Bank. 

Bank of Wesson. 

Bank of West Point. 

Citizens’ Bank. 

First National Bank. 

People’s Bank. 

Bank of Winona. 

Citizens’ Bank of Wilkinson Co. 

Bank of Yazoo City. 

Commercial State Bk. & Tr. 
Co. 

First National Bank. 
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MISSOURI 
ING WHEN Gn Geb O08 Adrian Banking Co. Chilhowee...... 
AI DADY. 6 nee es Bank of Albany. Chillicothe...... 
Altamont....... Citizens’ State Bank. 
INO a 58 oaecrees Bank of Alton. Clarksville...... 
Amazonia......Amazonia State Bank. Claytonnsa aes 
I act hin fe ocio apoio The Bank of Amity. ie Als 
Amsterdam..... Bank of Amsterdam. Clinton... sc. sta< 
Appleton City... First National Bank. “ 
Ash Grove......- Farmers’ Bank. y 
Ashland........ Bass-Johnston Banking Co. Cole Camp...... 
AMSUStA eee Bank of Augusta. Columbia... .T. 
AUIrORai cre sceee Bank of Aurora. . NS) 
3 People’s Bank. “ 
Aux Vasse...... Aux Vasse Bank. COSBY seers sorcerer 
Belton yr.no Bank of Belton. IDetKcallbyrracnteeys 
Bethany..... S. Bethany Savings Bank. De-Sotoserscmen 
id Harrison County Bank. i 
Bevier ens wteiacces State Bank of Bevier.* a 
Bolivar cca Polk County Bank. Dexter: 2 camscex 
Bonne Terre..T. Farmers’ & Miners’ Trust Co. Doniphan....... 
Boonville....... Central National Bank.* East Lynne..... 
“ Farmers’ Bank.* Edgerton....... 
Bowling Green.S.People’s Savings Bank. Eidoneses eee 
Braymer....... Bank of Braymer.* Elsberry....... 
Breckenridge .S. Breckenridge Savings Bank. S 
Bronaugh....... C. Brubaker. Bolan cca 
Brookfield. ..... Brownlee Banking Co. ssex eee 


“ 


Linon County Bank. 


Browning.......People’s Bank. 
Backlinvp ea Bank of Bucklin. 
IBUCKNer cine Bank of Buckner. 
Bunceton....... Bank of Bunceton. 

< Cooper County Bank. 
IBiblene emus Farmers’ Bank of Bates Co. 
Callao nants: seme Bank of Callao. 
Campbell....... Bank of Campbell. 

se First National Bank. 
Canton: 9. enn First National Bank. 


Cape Girardeau. . First National Bank. 


as T. Southeast Missouri Trust Co.* 
ee Sturdivant Bank. 
Carrollton. ..... Banking House of Wilcoxson & 
Co. 
Carterville...... First National Bank. 
Carthage....... Carthage National Bank. 


“ 


Central National Bank.* 
First National Bank. 
Caruthersville. .. Bank of Caruthersville. 
ss Pemiscot County Bank.* 


“ 


Centralia....... Bank of Centralia. 
% Farmers’ & Merchants’ Bank. 
Charleston...... Charleston Bank.* 


« 


Mississippi County Bank, 


Excelsior Spgs. 
Barberkcrtars 
Fillmoxer ys. eae 
Florissant. ....: 
Frankford. .3... 
Pultonijnce. 0 


« 


“ Si 


“ 


Gilliamiee een 
Gilman City.... 
Golden City..... 


“ 


Grant City...... 
Green City...... 
Greenfield....... 
Guiliord- aaa 
Hallsville......0 
Haniibalica.. 0. 


“ 


“ Lin) 


. Bank of Lincoln County. 


.Clay County State Bank.* 


Chilhowee Bank. 

Bank of Chillicothe. 

Citizens’ National Bank. 
Citizens’ Bank. 

St. Louis Co. Bank of Clayton. 
Trust Co. of St. Louis County. 
Citizens’ Bank. 

Clinton National Bank. 
People’s National Bank. 
Citizens’ Bank. 

Boone County Trust Co. 


. Columbia Savings Bank. 


The Exchange National Bank. 
Cosby State Bank. 

De Kalb State Bank. 
German-American Bank. 

Jefferson County Bank. 

People’s Bank.* 
Bank of Dexter. 

Ripley County Bank. 

Farmers’ State Bank. | 
Bank of Edgerton.* | 
Bank of Eldon. | 


Elsberry Banking Co. | 
Bank of Eolia. 
Farmers’ Bank of Essex. 


Farber Bank. 
Round Prairie Bank. 
Citizens’ Bank. 

Frankford Exchange Bank. 


.Callaway Bank.* 


Farmers’ First National Bank. 
Home Savings Bank. 
Southern Bank of Fulton. 
Farmers’ Exchange Bank. 


..Farmers’ Bank. 


Bank of Gentry. 

Bank of Gibbs.* 

Gilliam Exchange Bank. 
Citizens’ Bank of Gilman. 
First National Bank. 
Golden City Banking Co. 
Citizens’ Bank. 

First National Bank. 
American National Bank. 
R. S. Jacobs Banking Co. 
Bank of Guilford. 

Bank of Hallsville. 
Farmers’ & Merchants’ Bank.* 
Hannibal National Bank.* 
Hannibal Trust Co.* 


Harrisonville... 


“ 


Higginsville..... 


“ 


Holden. 


«“ 


Molliday....-....- 
Hopkins =.220.-: 
Hornersville.... 


Houston. ....... 


Humansville.... 
Huntsville...... 
iMurdiand. 7... . 


Jackson 


Jefferson City T. 


“ 


Joplin. . 


“ 


Kahoka 


“ 


Kansas City . 


is 
8. 
ms: 
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Kansas City.... 


_Allen Banking Co. 


Bank of Harrisonville. 
Citizens’ National Bank. 


. Hermann Savings Bank. 


American Bank. 
Bank of Higginsville. 


.Bank of Holden. 


Farmers’ & Commercial Bank. 
Monroe County Exchange Bank. 
Bank of Hopkins. 


Bank of Hornersville. ; 


. Texas County Bank. 


Farmers’ & Merchants’ Bank. 
J. M. Hammett Banking Co. 
Farmers’ Bank. 


. Cape County Savings Bank. 


First National Bank. 
Central Missouri Trust Co. 
Exchange Bank. 

First National Bank. 
Citizens’ State Bank. 


. Conqueror Trust Co.* 


Cunningham National Bank.* 
First National Bank. 

Joplin National Bank.* 
Miners’ Bank. 

Exchange Bank. 


. Kahoka Savings Bank.* 


Central National Bank.* 

Commerce Trust Co.* 

Corn Belt Bank. 

Fidelity. Trust Co.* 

First National Bank.* 

Gate City National Bank.* 

German-American Bank. 

Manufacturers’ & Mechanics’ 
Bank. 

Mercantile Bank. 


. Missouri Savings As3’n Bank. 


Mitchell Banking Co. 

National Bank of Commerce.* 
Nat’l Bank of the Republic.* 
New England National Bank.* 


. Pioneer Trust Co. 


Produce Exchange Bank. 

Security National Bank.* 

Southwest National Bank.* 

Stock Yards Loan Co.* 

Traders’ Nat’l Bank of Kansas 
City.* 

Union Ave. Bank of Ceoinmerce. 


. United States Trust Co. 


Western Exchange Bank. 
Houston, Fible & Co. 
Thayer-Moore Brokerage Co. 
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H. P. Wright Invest. Co.* 


Kelson ees seinen Farmers’ & Merchants’ Bank. 
GLO okey Mrs eee Gd op Kidder Bank. 

Kang Olty-oets. a. First National Bank. 
Kirksville... .S. Kirksville Savings Bank. 
Kirkwood. .T.S. Kirkwood Trust Co.* 

La Belle. ....S. La Belle Savings Bank. 
MWaMar aevecyen c= First National Bank.* 
Laneaster........ Schuyler County Bank.* 

Ea Plata ao. - Bank of La Plata. 

a S. La Plata Savings Bank. 
athropees es s.s First National Bank. 
Lebanon........Bank of Lebanon. 
Leeds. .cass Leeds National Bank. 
Lexington....S. Lexington Savings Bank. 
Wg ertyeas wars le Commercial Bank. 

Linn Creek... ... Camden County Bank. 
First National Bank. 
Lockwood...... Bank of Lockwood. 
OUISIan are se = Bank of Louisiana. 
Mercantile Bank. 
NACONe eran a State Exchange Bank. 
Meitland) 5... Farmers’ Bank. 

€ People’s Bank. 
Maldeninn scm. Bank of Malden. 

Malta Bend..... Bank of Malta Bend.* 
IMarlinginacs «as. Bank of Marling. 
Marshall........Bank of Marshall.* 

iy Bank of Saline.* 

x S. Farmers’ Savings Bank.* 

a Wood & Huston Bank.* 
Marthasville. ...Marthasville Bank. 
Maryville....... First National Bank. 

Maryville National Bank.* 
Maysville....... Exchange Bank of De Kalb Co 
Maywood....... Bank of Maywood. 
Memphis....... Citizens’ Bank. 

s Scotland Co. National Bank. 
Mendota........ Putnam County Bank. 
Mercer... ncn Bank of Mercer. 

MG taicninacecrtrnea Bank of Meta. 
Mexico....... T. North Missouri Trust Co. 
Via Sec) re S. Miami Savings Bank. 
Milan, nace. S. First National Bank. 
Missouri City. ..Norton Banking Co. 
Moberlyss... =. Bank of Moberly. 
Monettaeus First National Bank. 


Morehouse. 


Mound City 


“« 


Morley..... 


Montgomery CityMontgomery County Bank. 
Monticello. .T.S. Monticello Trust Co. 


Bank of Morehouse. 
Scott County Bank. 
Bank of Mound City. 
Holt County Bank. 


Mountain Grove. First National Bank.* 


Mountain Grove Bank.* 
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New Bloomfield . 
New Cambria... 
New Madrid.... 
Odessa cevciccat 


Orrickinen mes 
(OSbHORas agerte ene 


Parkville ac 
Pattonsburg. .S. 
Perrywille... 7... 


“ 


Pierce City... 2. 
Pilot Grove..... 
Platte City..... 


Platts burps. 0 
Poplar Bluff... 
Portland=.... 250 
BOtostaysscins as 
Princeton....... 
Ridgeway....... 
IRockportin oa: 


“ 
Rollaniecccsan 


« 


Rosendale...... 
Rutledge....... 
St. Charles 

oi Ss. 
St. Genevieve... 
St. Joseph....T. 


“« 7 


St. Louis 


“ 


LIST OF 


MEMBERS 


MISSOURI—Continued 


Napton Stock Bank. 
Bank of Neosho. 

First National Bank. 
Bank of New Bloomfield. 
New Cambria State Bank. 
Commercial Bank. 

Bank of Odessa. 

Farmers’ Bank. 

Bank of Oronogo. 


. Citizens’ Exchange Bank. 


Bank of Osborn.* 
Bank of Ozark. 
Pacific Bank. 


.Paris National Bank.* 
. Paris Savings Bank.* 


The Park Bank. 

Pattonsburg Savings Bank. 
Bank of Perryville. 

Perry County Bank. 

Lawrence County Bank. 
Pierce City National Bank. 
Pilot Grove Bank. 

Exchange Bank of Platte City. 
Wells Banking Co. 

First National Bank. 


. Bank of Poplar Bluff.* 


Bank of Portland. 


.Washington County Bank. 


Bank of Mercer County. 
Bank of Princeton. 

First National Bank. 

Bank of Atchison County. 
Citizens’ Bank of Atchison Co. 
Farmers’ Bank of Rockport.* 
Merchants’ & Farmers’ Bank. 
National Bank of Rolla.* 
Rolla State Bank. 

Rosendale Bank. 

Bank of Rutledge. 

Central Bank of St. Charles. 
First National Bank. 

Union Savings Bank. 

Henry L. Rozier. 

Bartlett Trust Co. 

Burnes National Bank. 
Drovers’ & Merchants’ Bank. 
Empire Trust Co. 

First National Bank.* 
German-American National Bk. 
Merchants’ Bank.* 


- Missouri Valley Trust Co. 


The Park Bank. 
Tootle-Lemon National Bank, 
American Trust Co, 
Boatmen’s Bank, 


St.) Houlscarnces 
“ 
“ 
“ 
“ 
Kc Ak 
“ 
“ 
as s 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
os Ap 
“ 
os Ts 
“ 
my S 
< ms 
G ES: 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
“ 
cis 
“ 
“ 
St. Peters. ....... 
Salem:6, sae 
A s 


Salisbury..... Ss. 


Schell City 
Sedalias... s.r 


« 


e AS: 


“ 


Bremen Bank.* 

Broadway National Bank.* 
Central National Bank.* 
Chippewa Bank. 

City National Bank. 


. Commonwealth Trust Co. 


Franklin Bank. 
German-American Bank. 


. German Savings Institution. 


International Bank. 

Jefferson Bank.* 

La Fafette Bank. 

Lowell Bank. 

Manchester Bank. 

Mechanics’ Amer. Nat’] Bank.* 
Mercantile National Bank.* 


. Mercantile Trust Co. 


Merchants’ Laclele Nat'l Bank.* 


. Mississippi Valley Trust Co.* 


National Bank of Commerce.* 


. Northwestern Savings Bank. 
. People’s Savings Trust Co., Uni- 


versity City. 

St. Louis Union Trust Co.* 

South Side Bank. 

State National Bank.* 

Third National Bank.* 

Washington National Bank. 

American Credit Indemnity Co. 
of New York.* 

Altheimer & Rawlings Invest- 
ment Co. 

D. Arthur Bowman.* 

Walter T. Bown & Co.* 

Geo. H. Burr & Co.* 

Wm. R. Compton Bond & Mort- 
gage Co.* 

A. G. Edwards & Sons. 

Francis Bros. & Co.* 

Chas. Hathaway & Co.* 

Little & Hays Invest. Co.* 

McCluney & Co., Bankers.* 

David Leon Solomon & Co. 

G. H. Walker & Co. 

Wernse & Dieckman. 

Whitaker & Co.* 

Bank of St. Peters. 

Bank of Salem. 


. Dent County Savings Bank. 


Salisbury Savings Bank. 
Schell City Bank. 
Citizens’ National Bank. 
Sedalia National Bank. 
Sedalia Trust Co. 

Third National Bank. 
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DEMeCA ntsc eae Bank of Seneca. Unionville.......National Bank of Unionville.* 
Shelbina........ Commercial Bank. Vandalia......- Vandalia Banking Ass’n. 
Shelbyville...... Shelbyville Bank. Pa Versailles#a5....). Bank of Versailles. 

Sikestou sca eae Bank of Sikeston. Warrensburg.. ..Citizens’ Bank. 

ug Citizens’ Bank. es Commercial Bank. 

SOKA ae eestor S. Silex Savings Bank. fe People’s National Bank. 
Skidmore....... Bank of Skidmore. Wiarsawe)s 60s The Bank of Warsaw. 
Slavens gecesi. ate Farmers’ & Merchants’ Bank. Osage Valley Bank. 
Smithville...... Farmers’ Bank. Washington..... Bank of Washington. 
So. St. Joseph... St. Joseph Stock Yards Bank.* € First National Bank.* 
Springfield...... Merchants’ National Bank. Wreatsoniack.c ct 5 oe Watson Banking Co. 

S Union National Bank.* Weatherby... .Bank of Weatherby. 
Steelville....... Crawford Co. Farmers’ Bank. Webb City...... Merchants’ & Miners’ Bank. 

is First National Bank. e National Bank of Webb City. 
Stewartsville....First National Bank. A Webb City Bank. 

os Stewartsville State Bank. Webster Groves . Bank of Webster Groves. 

‘SLUULTN Sho nenEn ee Bank of Sullivan. Wellston....... First National Bank.* 
Swect Springs. . .Chemica] Bank. Wellsville.......Commercial Bank. 
“(Wiel a (her ces. cas Ones First National Bank. i Wellsville Bank. 

iw Tarkio Valley Bank.* Westboro....... Farmers’ Bank. 
MIayyerares ats) Bank of Thayer. rs People’s Bank. 
Misses Rocce Exchange Bank of Tina. Westonicsa.25 3 Railey & Bro. Banking Co. 
Troy.........8. Farmers’ & Mechanics’ Sav. Bk. West Plains..... First National Bank. 
Winton). crs Bank of Union. West Plains Bank. 

a Citizens’ Bank. Willow Springs. .Bank of Willow Springs. 
Union Star...... People’s Bank. Wrorthenceto «ce Bank of Worth. 
Unionville...... Marshall National Bank.* 

MONTANA 
Anaconda....T. Daly Bank & Trust Co. Butte. ....... T. Daly Bank & Trust Co.* 

a S. Yegen Bros. Savings Bank. Ge First National Bank. 
Bainville........ First Bank of Bainville. T.S. Miners’ Sav. Bank & Trust Co. 
Maken sic.cestee tre Baker State Bank. Silver Bow National Bank. 
BASIN sects e Hewett State Bank. - T.S. State Savings Bank. 

Bear Creek. ....Bear Creek Banking Co. is W. A. Clark & Bro. 
Beleny2 arte: Bank of Belfry. - S. Yegen Brothers. 
Belgrade....... Belgrade State Bank. Chinook: Jose ee First National Bank. 
Bele eee tices! trite State Bank of Belt. Choteaulae. «ce Citizens’ State Bank. 
Big Timber..... Big Timber National Bank. s Hirschberg Brothers. 

us Citizens’ State Bank. Clyde Park..... Citizens’ State Bk. of Clyde Pk. 
istihivciogeo anes Austin North Bank. Columbia Falls. .Bank of Columbia Falls. 

“ Billings State Bank.* Columbus. .....Columbus State Bank.* 

i First National Bank. < Yirst National Bank. 

ec T.S. First Trust & Savings Bank. Conradeerats os Pondera Valley State Bank. 

& Merchants’ National Bank. Culbertson...... Farmers’ & Merchants’ Bank. 

M2 Yellowstone National Bank.* & First National Bank. 

ee S. Yegen Bros., Bankers. Deer Lodge..... Larabie Bros. & Co., Bankers. 
Boulder. .).c.ct- oe Bank of Boulder. Dillons eee First National Bank. 
Bozeman....... Commercial National Bank. fe S. State Bank of Dillon. 

C Gallatin State Bank. Drummond..... Drummond State Bank. 

G Nat’] Bank of Gallatin Valley. Bikalalkar ee. ss Ekalaka Bank. 

Bridgeriacis +>. Bridger State Bank. Burekas ste Farmers’ & Merch. State Bank. 
is Amoretti, Barclay & Co. Orsy the sass Bank of Commerce. 
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Rorsyiebeene- ee 
Fort Benton.... 
Fromberg....... 


Gardiner..... S. Yegen Bros., Bankers. 
Glasgow........ First National Bank. ue Ss. 
oe Glasgow National Bank.* Missoula. ...4 2: 
‘Glendivieran-n it: The Exchange Bank. ASS 
ee S. First National Bank. e 
g Merchants’ National Bank. Mondak....... 
Great Falls. .... Cascade Bank. Moores cic ers 
« Conrad Banking Co. “ 
* First National Bank. Park Cityaa-ore 
8 Great Falls National Bank. Philbrook...... 
Hamilton....... Citizens’ State Bank. Phillipsburg... 
- Ravalli County Bank.* Plains atts, vee 
Hardinscr cat First National Bank. Plentywood.... 
Hoarlemuensec ma First National Bank. Pomiverns sarees 
Harlowtown. ...Musselshell Valley Nat’l Bank. Poplatererninss 
Y State Bank of Harlowtown. Red Lodge..... 
Hares cae Citizens’ National Bank. < 
€ S. Security State Bank. Roundup. a-... 
Helenaasentriss American National Bank. Sheridan...... 
# S. Thomas Cruse Savings Bank. Sidneyaee are as 
ce The National Bank of Montana. Somersi coos 
& T.S. Union Bank & Trust Co.* Stevonsville.... 
ue H. B. Palmer & Co. Stockett: .<..-. . 
Puntley.c.ac. + Huntley State Bank. AWuaei Rao actA 
Jismmeaiyaas veteran First National Bank. Three Forks... 
SOleh ras ere Bank of Joliet. Townsend..... 
Kalispell. ......Conrad National Bank. Twin Bridges. . 
ss First National Bank. Twodots i... < 
s S. Kalispell National Bank.** VictOED. eer ioe 
Kendall ene S. First State Bank.* Virginia City... 
Baarelis sw eee Citizens’ National. . 
a Laurel State Bank. White Fish..... 
Lewistown. ..8. Bank of Fergus County. . White Hall.... 
3 T.S. Empire Bank & Trust Co. White Sulphur 
. First National Bank. Springs...... 
Livingston...... First State Bank. 
us Merchants’ Bank. Walbatixceegee 
a National Park Bank. < 
Mall Gaiters wcrsancie First State Bank. 
NEBRASKA 
Adams. .... .. First National Bank. Arcadian esas 
Ainsworth...... National Bank of Ainsworth. Arlington...... 
JNUVIOS Gis aa aa ory First National Bank. ‘ 
A tanice se are oe Alliance National Bank. Ashlancdiveragcs 
- First National Bank.* u 
LAN EDIE as rarer eaters Harlan County Bank. ADU. 6 tae 
FANIS LO Vier cease ee eee First National Bank. S 
Arapahoe.......Arapahoe State Bank.* (AUINOTA aie 
IATCAGIaie ores Commercial State Bank. Bancroft... 26 


LIST OF 


MEMBERS 


MONTANA—Conlinued 


First National Bank. 
Stockmen’s National Bank. 
Clark’s Fork Valley Bank. 


Manhattan.... 
Melstone...... 
Miles City... .. 


.T. Weinstein & Co. 


. First National Bank. 


.Farmers’ State Bank. 


. Anderson-Spencer Bank. | 


._Manhattan State Bank. 
. First Bank of Melstone. 


Commercial State Bank. 

First National Bank.* 

State National Bank. 

First National Bank.* 
Missoula Trust & Security Bank. 
Western Montana Nat’! Bank. 
Mondak State Bank. 

First National Bank. 

State Bank of Moore. 

Park City State Bank. 

First State Bank of Hobson. 


First National Bank. 


.Bank of Plentywood. 


Morris State Bank. 

Traders’ State Bank. 

Carbon County Bank. 

Red Lodge State Bank. 

Citizens’ State Bank. 

Sheridan State Bank. 

First National Bank. 
Bank of Somers. | 
First State Bank.- | 
Bank of Stockett. | 
State Bank of Terry. 


State Bank of Townsend. 
Bank of Twin Bridges. | 
Tooley, Baxter & Tice. | 


Elling State Bank. 
Madison State Bank. 
First National Bank. 
White Hall State Bank. 


First National Bank. | 
First National Bank. 
First State Bank. 


State Bank of Arcadia. 
Arlington State Bank. 

First National Bank.* 
Farmers’ & Merchants’ Bank. 
National Bank of Ashland. 
Carson National Bank. 

First National Bank. 


. First National Bank. 


Citizens’ Bank. 
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Cedar Rapids. . 
Central City... 


“ 


fs Platte Valley State Bank. Gordon.........First National Bank. 
Chadron...... Citizens’ State Bank.* Gothenburg. ....Citizens’ National Bank.* 

ic First National Bank. ie Gothenburg National Bank.* 
Chappell........The Commercial Bank. Grand Island....Commercial State Bank. 
Chester. cise Farmers’ Bank. 4 First National Bank. 
Clarks..........First National Bank. « Grand Island National Bank. 
Coleridge..... Coleridge State Bank. Greeley........-First National Bank. 
Columbus..... Columbus State Bank. # Greeley State Bank. 

First National Bank. Greenwood. ....First National Bank. 
Cornlea....... Cornlea State Bank. Gretna....<..-- Farmers’ & Merchants’ Bank. 
Crab Orchard...Bank of Crab Orchard. Haigler.........State Bank of Haigler. 
Crawford..... Commercial State Bank. Hartington. ....Farmers’ State Bank. 

Go First National Bank. s Hartington National Bank,* 
Creighton.......The Security Bank. Harvard........Union State Bank. 
Crete...........First National Bank. Hastings..... First National Bank.* 
Culbertson......The Culbertson Bank. “ German National Bank. 
Danbury....... Bank of Danbury. Havelock..... Citizens’ State Bank. 


Dannebrog..... 


.S. S. Hadley Co.,.Bankers. 


Central City National Bank. 
Farmers’ State Bank. 


Dannebrog State Bank. 


“ 


Gibbon....... 


« 


“ 


Barneston...... Bank of Barneston. David City..... Central Nebraska Nat'l Bank. 
Bassett. +. sea b Commercial Bank. vg City National Bank. 
s State Bank of Bassett. ; S First National Bank. 
Battle Creek... . Battle Creek Valley Bank. Dawsonranc. ==: The Dawson Bank. 
Bazile Mills..... First National Bank. Daykin.........Jefferson County Bank. 
Beatrice........- First National Bank.* Decatur... asoae: Virst National Bank. 
= Union State Bank. Diller<s sees: First National Bank. 
Beaver City..... First State Bank. Dimon eeeenn ene e Dixon State Bank. 
Belvidere....... State Bank of Belvidere. Doniphan....... Bank of Doniphan. 
Bertrand. .....: First National Bank. DuBois. cae State Bank of Du Bois. 
s First State Bank. Dunbar acc Dunbar State Bank.* 
Big Springs...... Farmers’ State Bank. i Dunning........Dunning State Bank. 
LEU Ee ine nena Banking House of A. Castetiter. 1 Die Kags. Auer ence oee Clay County State Bank. 
« Bhiir National Bank. Rcusoniaaee..< tn Bank of Edison. 
Bloomfield...... Citizens’ State Bank. 1D aise chore s.ero Elgin State Bank. 
Farmers’ & Merch. State Bank. Emerson.......Farmers’ State Bank. 
Bloomington... .Bloomington State Bank. IBISsbIs 7 aeunites- 3 Pioneer Bank. 
Bie seville. + Virst National Bank. Ewing..........Ewing State Bank. 
Se STistow ....- += > First National Bank. Fairbury... First National Bank. 
IBirOckien austen Bank of Brock.* e Harbine Bank. 
Broken Bow... .Broken Bow State Bank.* Bairfieldin. f2 .00 Citizens’ Bank. 
s Security State Bank.* Fairmont....:.. Farmers’ State Bank. 
layed mtcm ace nena First State Bank of Brule. Warn anes eee State Bank. 
IBS UNO Has siren Bruno State Bank. Fort Calhoun. ..Washington County Bank. 
Burchard... 7.3... Bank of Burchard. Franklin........Franklin State Bank.* 
PULTE. 2 eater German-American Bank.* Fremont........First National Bank.* 
SWIC Wel in cispe seers First National Bank. fe Fremont National Bank. 
BUELC Rica oe Citizens’ State Bank. Us S. Security Savings Bank.* 
Byron ...Farmers’ & Merchants’ Bank. Friend o.oo. 22 ‘irst National Bank. 
Cairo...........Cairo State Bank. os Merchants’ & Farmers’ Bank 
Callaway...... First National Bank. Fullerton. .... First National Bank. 
Campbell..... Tirst National Bank. “ Fullerton National Bank. 
Cedar Bluffs... .Bank of Cedar Bluffs. Garrison........Farmers’ & Merchants’ Bank. 
Farmers’ & Merchants’ Bank. Geneva....... Citizens’ Bank. 


Geneva State Bank. 
Commercial Bank of Gibbon. 
Exchange Bank. 


Farmers’ & Mechanics’ Bank. 
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Hayes Center. . 
Hay Springs... 
Hebron e..ccda 7% 


“ 


Hendley.......- 
Herman .025- 
‘Hershéy......45: 
Hildreth... ..- 


Holbrook...... 


Homer... 


18 Xo) olgnnecn 6 cae 


“ 


Howells....... 
Hubbell... ..... 
Humphrey..... 
Hyannis....... 
Indianola...... 
JACKSOMian aes 
Johnson. ....... 


“ 


Gitibie sly nop ono 
Kearney....... 


“ 


« 


Kennard....... 
Sambal Se. 


“« 


Ratirelescskoe: 


“ 


Lawrence...... 


Lexington..... 


“ 


“ 


Taincoln’../...he 


Mindsayy ¢...o. 
Lodge Pole.... 
Long Pine..... 
Loup City..... 


“ 


TiVOnS sesreete eee 
McCook. Gas: 


“ 


“ 


LIST OF MEMBERS 


NEBRASK A—Continued 


_ First National Bank. 
.Northwestern State Bank. 
. First National Bank. 


Thayer County Bank. 
Farmers’ State Bank. 
Plateau State Bank. 
Bank of Lincoln County. 


.The Franklin County Bank of 


Hildreth. 

Bank of Holbrook. 
Homer State Bank. 
Dodge County Bank. 
First National Bank. 
Bank of Howe. 
Colfax County Bank. 
Hubbell Bank. 


.Bank of Ottis & Murphy. 
.Bank of Hyannis. 
. State Bank. 


Bank of Dakota County.* 
First National Bank. 
German National Bank.* 
The Bank of Julian. 


.Central National Bank. 


City National Bank. 
Farmers’ Bank. 

Farmers’ & Merchants’ Bank. 
Bank of Kimball. 

Citizens’ State Bank. 


. Farmers’ State Bank. 


Laurel State Bank. 


.First National Bank. 


Farmers’ & Merchants’ Bank.* 
Maple Valley State Bank.* 
Dawson County National Bank. 
First National Bank.* 
Lexington Bank. 

Central National Bank.* 

First National Bank.* 


. First Trust & Savings Bank. 
. Lincoln Safe Deposit & Tr. Co. 


National Bank of Commerce. 
Farmers’ & Merchants’ Bank. 
People’s Bank. 

Brown County Bank. 

First National Bank. 

Loup City State Bank. 


. Farmers’ Bank. 
Citizens’ National Bank. 


First National Bank. 

McCook National Bank.* 
First National Bank. 
Madsion State Bank. 
Farmers’ & Merchants’ Bank. 
First National Bank. 


Martinsburg. . . 
Mason City... . 
Maxwell....... 
Mermaisicnvse os 


« 


Miller. 2c. sce 
Minatare...... 
Monroe........ 
Mooreficld..... 
Mornin 
Nebraska City. . 


“ 


“ 


Nehawka...... 
Nelson... 5 2-4 
Newport....... 
Norfolk att 


“ 


“ 


North Bend.... 
North Platte... 


“ 


@Oaklandeersn. see 


“ 


Oconto, cee 
Octavia. ...... 
@dell ine 
Ogalalla....... 


Ohiowaen. oe 
Omaha..... TS: 


iPapillionme sess 
Pawnee City... 


Pender..;0) ae 
‘Pier¢e;. 2.3 tae 
Pilgers rere 


“ 


Martinsburg State Bank. 
.Mason City Banking Co. 


.Bank of Merna.* 


Home Bank. 
First Bank of Miller. 
Minatare Bank.* 


.Bank of Monroe. 


Bank of Moorefield. 

Farmers’ & Merchants’ Bank. 
Merchants’ National Bank. 
Nebraska City National Bank. 
Otoe County National Bank. 
Nehawka Bank. 

Commercial Bank. 


.Rock County State Bank. 


Citizens’ National Bank. 
Nebraska National Bank.* 
Norfolk National Bank.* 
National Bank of North Bend. 
First National Bank. 
McDonald State Bank. 


.Farmers’ & Merchants’ Bank. 


First National Bank. 
Oconto State Bank. 
Octavia State Bank. 


. Hinds State Bank. 


Citizens’ Bank. 

Exchange Bank. 

Home Bank. 

City National Bank.* 

Corn Exchange Bank.* 
First National Bank.* 
Merchants’ National Bank.* 
Nebraska National Bank.* 
Omaha National Bank.* 


. Peters Trust Co.* 


United States National Bank.* 
Stull Bros., Bankers. 

First National Bank. 

Ord State Bank. 

First National Bank. 

Osceola Bank. 

First National Bank. 

First National Bank. 

Palmer State Bank. 

Bank of Panama. 

Banking House of A. W. Clarke. 
Farmers’ National Bank. 
National Bank of Pawnee City. 
Commercial State Bank. 
Pender National Bank. 


. Pierce County Bank. 


Farmers’. National Bank. 
First National Bank. 
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Plainview.......Bank of Plainview. Syracuse... 20. 
ad First National Bank. Table Rock... .. 
Plattsmouth....Bank of Cass County.* Tekamah....... 
ES Hirst National Bank. i 
Pleasanton...... Pleasanton State Bank. TP renvOM sree 
WON CA. cc ae Bank of Dixon County. Unadilla. .i.55: 
Security Bank of Ponca. Umione ee 
BOONE. sorte ee 8 State Bank of Poole. University Place. 
JEG b eee Syn poae Farmers’ & Merchants’ Bank. Valentine....... 
MUTOSSCL sacs - Prosser State Bank. s 
Raymond.......Bank of Raymond. Wealleytertes irik 
Red Cloud...... The State Bank of Red Cloud. Valparaiso.....- 
Rising City..... Farmers’ State Bank. Westend. aerte 
Rockville....... Rockville State Bank. Virginia: sense 
LOR ENS) eleneic ni Bank of Rogers. WialbhOotm ces ier 
Rushville....... Stockmen’s National Bank. e 
. Union Bank. fe 
St. Edward. ....First National Bank. Wakefield..... 
i Smith National Bank. ns 
Saad Seo ieee cote St. Paul State Bank.* Wallace........ 
Sareent<c.... =: First National Bank. WUE coer oc oe 
Schuyler........ Banking House of F. Folda. WVGNISS entero 
Scottsbluff...... First National Bank. i 
Seribner:... 2... The Scribner State Bank. Wiaiwneeeenele nin 
Glee lame geen oot State Bank of Nebraska. bs 
SIdMeCY. fic ee se American Bank. Western... ... -.- 
Silver Creek..... Silver Creek State Bank. Weston: ante 
South Omaha... Live Stock National Bank. West Point..... 
e Packers’ National Bank. 
0 South Omaha National Bank.* Wilbert cree 
< Union Stock Yards Nat’] Bank. Wileoxe i a ee 
Spalding.......- First National Bank.* Wilsonville...... 
Springfield...... American State Bank.* Winnetoon...... 
Springview.... _Stockmen’s Bank. Winside: 23.224 - 
Stanton csc. os - First National Bank. Wismenace som 
S Stanton National Bank. i 
Staplehurst..... Bank of Staplehurst. Wood Lake..... 
Sterling :.c. .-.- = Farmers’ & Merchants’ Bank. Woud River.... 
Stromsburg.... - First National Bank. 3 
Superior........ First National Bank. Wymore.......- 
Sutherland...... Sutherland State Bank. Mork emer oe 
Swanton... - Bank of Swanton. & 
NEVADA 
PARAS UID: = 2 auevarepers Bank of Austin. Fairview......- 
Carson City..... Carson Valley Bank. 
( BYEZ anne ree First National Bank. Mallon. cs: tlt 
S. Henderson Banking Co.* Gold Center. .T. 
PEL ieyararanthalia tit Copper Nat’! Bank of East Ely.* Goldfield .....2. 
é Ely National Bank. “« 
= First National Bank. Las Vegas.....- 
Murekase.i ccs. Eureka County Bank. MeGilliasas + saree: 
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_First National Bank. 


State Bank of Table Rock. 
Burt County State Bank. 
First National Bank.* 
First National Bank. 


Bank of Unadilla. 


Bank of Union. | 
Citizens’ State Bank. 
First National Bank. 
Valentine State Bank. 


Valley State Bank. 


Oak Creek Valley Bank. 

Vesta State Bank. 

Citizens’ State Bank. 

Citizens’ State Bank.* 

First National Bank. 

Saunders County Nat’] Bank.* 


-Farmers’ & Traders’ Bank. 


First National Bank.* 
Citizens’ Security Bank. 
First National Bank. 
Commercial Bank of Wausa. 
Farmers’ State Bank. 

First National Bank.* 

State Bank of Wayne. 
Saline County Bank. 
Farmers’ & Merchants’ Bank.* 
First National Bank. 

West Point National Bank. 
National Bank of Wilber. 
First National Bank. 
Wilsonville State Bank. 
First State Bank. 

The Merchants’ State Bank. 
Citizens’ National Bank. 
First National Bank. 

Wood Lake Bank. 

Citizens’ State Bank. 

First National Bank. 

City National Bank. 

City National Bank. 

First National Bank. 


Douglas & Jarvis, Bank of Fair- 
view. 


Churchill County Bank. 


Tonopah-Goldfield Trust Co.* 
First National Bank. 

John S. Cook & Co. 

First State Bank. 

McGill National Bank. 
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Manhattan..... 
Pioneers. s.. 0. 
Rawhide....... 


IR CDOh aut pean cars 
. Nixon National Bank. 


“ 


“« 


Berlin ®aeneeace 


“ 4 ity 


“ 


Brstolsccnnter 
Charlestown.... 
Claremont...... 


Concorde ascrrete 

“ S 

“ 

“ Ss 
Conway...... S 
DOVER fe echoes 

“ S 
Farmington..... 
Hlanovery ee: 
Hillsboro Bridge. 
Keene: cae 

“c 

“ S 
ACONIA se coe 
Lakeport....... 
Bebanons.... 055 
Allentown....S. 


Asbury Park.... 


Atlantie City .S. 
ob 


Atlantic 
Highlands. 

Barnegat 

Bayonne..... 


« 
“ 


«“ 


rH 
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.Bank of Manhattan. 
.Pioneer Banking Corporation. 
. First Exchange Bank. 


Farmers’ & Merch. Nat’l Bank. 


Washoe County Bank. 


Rhyolite:.: =... 
Tonopah....... 


“ 


Winnemucca. . . 
Yerington..... 


NEW HAMPSHIRE 


. Berlin National Bank. 
. Berlin Sav. Bank & Trust Co. 


City National Bank. 

First National Bank. 
Connecticut River Nat'l Bank. 
Claremont National Bank. 
First National Bank. 


. Loan & Trust Savings Bank. 


National State Capital Bank. 


. New Hampshire Savings Bank. 
. Conway Savings Bank. 


Strafford National Bank. 


. Strafford Savings Bank. 


Farmington National Bank. 
Dartmouth National Bank. 
First National Bank. 
Cheshire National Bank. 
Citizens’ National Bank. 


. Keene National Bank. 


Laconia National, Bank. 
People’s National Bank. 
National Bank of Lakeport. 
National Bank of Lebanon. 


New Market... 
Peterborough. S. 
Plymouth. .... 
Portsmouth.... 


Rochester...... 


« 


Somersworth... 


“« 


Whitefield. .T.S. 
Wolfeboro..... 


NEW JERSEY 


Farmers’ National Bank. 


Asbury Park & Ocean Grove Bk. 


Seacoast National Bank.* 
Atlantic City National Bank. 
Atlantic Safe Dep. & Trust Co. 
Boardwalk Nationa] Bank. 


. Chelsea National Bank. 
. Guarantee Trust Co. 
. Marine Trust Co. 


Second National Bank. 
Union National Bank. 


. Atlantic Highlands Nat’l Bank. 


First National Bank.* 


. Bayonne Trust Co. 


City Bank of Bayonne. 
First National Bank.* 


T.S. Mechanics’ Trust Co.* 


Belleville...... 
Beluaar-- spe nc 


Blairstown... 
Bloomfield... 


“ 


« 


Bloomsbury... 
Boonton...... 
Bordentown... 
Bound Brook.S. 


“ 


Bridgeton..... 


« 


« 


“ 


Bernardsville. . 


.First National Bank. 


Nevada First National Bank. 
Tonopah Banking Corporation. 


. First National Bank. 


Lyon County Bank. 


Littleton National Bank. 
Amoskeag National Bank.* 
First National Bank. 


..souhegan National Bank.* 


Indian Head National Bank. 


. Nashua Trust Co. 


Second National Bank. 

New Market National Bank. 
Peterborough Savings Bank. 
Pemigewasset National Bank. 
First National Bank. 

National Mech. & Traders’ Bk. 
New Hampshire National Bank. 


. Portsmouth Savings Bank. 


Rochester Loan & Banking Co. 
Rochester National Bank. 
First National Bank. 
Somersworth National Bank. 


. Somersworth Savings Bank. 


Citizens’ National Bank. ; 
Whitefield Sav. Bank & Tr. Co. | 
Wolfeboro National Bank. 
Woodsville National Bank, 


First National Bank. 
First National Bank. 
Warren County National Bank. 


.. Bernardsville National Bank. 
. First National Bank. 


Bloomfield National Bank. 


. Bloomfield Savings Bank. 
- Bloomfield Trust Co. 


-Bloomsbury National Bank. 


.. Boonton National Bank. 


Bordentown Banking Co. 
Bound Brook National Bank. 
First National Bank. 
Bridgeton National Bank.* 
Cumberland National Bank. 


. Cumberland Trust Co. 
Burlington. ..9. 


Burlington Savings Institution. 
Mechanics’ National Bank. 


y 


163010 Ee eo 
Caldwell....... 
a HEON ses os 
Camden...... J 
g Sh 
“ “ih 
us T.S 
“ T 
“ iy 
Carlstadt....... 
HMO Fee ce oe 
WlOSteD ic ces. 
Collingswood... . 
Cranbury... .0-+- 
DOVE! dics. «- ay 
Dunellen....... 


East Orange. .T. 


“ 


Edgewater...... 
se iT. 
Egg Harbor City. 
Elizabeth....... 
“ “1 By 
ia} beates hap enoodee 
Englewood...... 
“ es 
“Flemington..... 
¢ Ss. 
Hort Lee. .....-- 
Frenchtown..... 
Garfield...... Ss. 
Guttenberg..... 
Hackensack..... 
“ a 
Hackettstown S. 
Haddonfield.... 
eam burg... << 


Hammonton. .T. 
High Bridge... 
Hightstown..... 
Hoboken 
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First National Bank. 


.Caldwell National Bank. 


Califon National Bank. 


. Broadway Trust Co. 


Camden National Bank. 


. Camden Safe Dep. & Trust Co. 
. Central Trust Co. 


First National Bank. 
National State Bank. 


. Security Trust Co. 
. West Jersey Trust Co. 


Carlstadt National Bank. ‘ 
Clinton National Bank. 
First National Bank. 

Closter National Bank. 
Collingswood National Bank. 
First National Bank. 


. Dover Trust Co. 


National Union Bank. 

First National Bank. 

Essex County Trust Co. 

The People’s Bank. 

First National Bank. 

Northern New Jersey Trust Co. 
Egg Harbor Commercial Bank. 
The Citizens’ Bank.* 
EFlizabethport Banking Co. 
National State Bank. 


. Union County Trust Co.* 


First National Bank. 

Citizens’ National Bank. 
Palisades Trust & Guaranty Co. 
Flemington National Bank. 
Hunterdon County Nat’! Bank. 
First National Bank. 

Union National Bank. 

First National Bank. 

First National Bank. 
Hackensack National Bank. 


The Hackensack Trvst Co. 
People’s National Bank of 
Hackensack. 


Hackettstown National Bank. 
People’s National Bank. 
Haddonfield National Bank. 
Hardyston National Bank. 
Hammonton Trust Co. 
People’s Bank. 


.First National Bank. 


First National Bank. 
First National Bank. 


. Hoboken Bank for Savings. 
. Hoboken Trust Co. 

. Hudson Trust Co. (Branch). 
. Jefferson Trust Co. 


Hoboken ....... 
“ oe 
“ 
Hopewell.......- 
Evington note cs. 
Jamesburg...... 
Jersey City...T. 

U3 ass 

“ TT 

“ S 

“ 

“ i Be 

“ S 

“ 7 

“ op 

“ ite 

“c rT. 

“ S 

“ 

2 T.S 
Keyport.......- 
Lakewood...... 

es Le 
“ 
Lambertville.... 


“« Ss, 


Long Branch .§. 
“ 
Madison........ 
Manasquan 
Matawan 
Mays Landing. . 
Medford yjaec crm. 


Merchantville. . 
Metuchen....... 
Maltondiaaacencta 
Millburn’ <n 
Millville; = 2225.0 
Montclair....... 


“ 


“ S. 
“ igi 
Moorestown. .T. 


“ 


Morristown 


Mount Holly.... 
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Second National Bank. 


. Trust Co. of New Jersey. 


John Steneck & Sons. 
Hopewell National Bank. 

The Irvington National Bank. 
First National Bank. 

Bergen & Lafayette Trust Co. 
Commercial Trust Co. of N. J.* 


. The Corporation Trust Co. 
. Fifth Ward Savings Bank. 


First National Bank. 


. Greenville Banking & Trust Co. 
. Hudson City Savings Bank. 

. Lincoln Trust Co. 

. Mercantile Trust Co. 


Merchants’ National Bank. 


.N. J. Title Guarantee & Tr. Co. 
. People’s Safe Deposit & Tr. Co. 
. Provident Inst. for Savings. 


Third National Bank. 


. Union Trust Co. of N. J. 


The Keyport Banking Co. 
First National Bank. 
Lakewood Trust Co. 

The People’s National Bank. 
Amwell National Bank. 
Lambertville National Bank. 
Little Falls National Bank. 
First National Bank. 
Citizens’ National Bank. 
Long Branch Banking Co. 
First National Bank. 
Manasquan National Bank. 
Farmers’ & Merch. Nat’l Bank. 


.First National Bank. 


Burlington County Nationa} 
Bank of Medford. 


.First National Bank. 


Metuchen National Bank. 

First National Bank. 

First National Bank. 

Millville National Bank.* 

Bank of Montclair. 

First National Bank. 

Montelair Savings Bank. 

Montclair Trust Co. 

Burlington County Safe Deposit 
& Trust Co. 

Moorestown National Bank. 

First National Bank. 


. Morris County Savings Bank. 


Morristown Safe Deposit Co. 


. Morristown Trust Co.* 


National Iron Bank. 
Farmers’ National Bank. 


t 
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Mount Holly .s. 
Mullica Hill... . 


Netcong: si...» 
ING Walkeemecm ss: 
e Ab 
“ LA fy 
“ 4b 
“ Ss 
“ ip 
“ 
“c (a pe 
“ S 
sf Ty 
New Brunswick . 
aI Ss. 
a Less 
“ 
Newton........ 
“ pt 
INTMbLe yao creel: 


Ocean City...S. 
Ocean Grove... 
Oran seroac scene 


“ 


IPassaicre ws. s oh 


“ 


a cE 
« 4 
Paterson.... T 

“ 

“ Tp 

Ms aly 

“ 

cc aT 

a iS 

« 

“ is 
Baulsboroe ss. a: 
Pemberton...... 
Pennington..... 


Penn’s Grove. . 
Perth Amboy.. 


“ T. 
Phillipsburg. .S 
ieitiman sees 
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Union National Bank. 


.Farmers’ National Bank. 


Citizens’ National Bank. 
American Commercial Bank. 
City Trust Co. of Newark. 
Essex County National Bank. 


. Federal Trust Co. 

. Fidelity Trust Co. 

. Franklin Savings Institution. 
. Lronbound Trust Co. 


Merchants’ National Bank. 
National Newark Banking Co. 
National State Bank. 


. Newark Trust Co. 
. Nerth Ward National Bank.* 


Union National Bank. 
West Side Trust Co. 

S. National Bank of N. J. 
New Brunswick Savings Inst. 
New Brunswick Trust Co. 
People’s National Bank. 
Merchants’ National Bank. 
Newton Trust Co. 

Sussex National Bank. 
Bank of Nutley. 

First National Bank. 


.Ocean Grove National Bank. 


Orange National Bank. 
Second National Bank. 
Hobart Trust Co. 
Merchants’ Bank of Passaic. 
Passaic National Bank. 


. Passaic Tr. & Safe Dep. Co.* 
. People’s Bank & Trust Co. 
. Citizens’ Trust Co. 


First National Bank. 


. German-American Trust Co. 
- Hamilton Trust Co. 


Paterson National Bank. 


. Paterson Safe Dep. & Trust Co. 
. Paterson Savings Institution. 


Second National Bank. 


. Silk City Safe Deposit & Trust 


Co. 
First National Bank. 
People’s National Bank. 
First National Bank. 


.Penn’s Grove National Bank. 
. First National Bank. 
. Perth Amboy Savings Inst. 


Perth Amboy Trust Co. 
Phillipsburg National Bank. 


.. Pitman National Bank, 


Plainfield....... 
“ Ss 
a ese 
Point Pleasant 
Beaebs. .ytecthr 
Princeton. Ss 
oh Ss 
RUN Waynes ae 
Ramsey....-. Ss. 
(Raritan ens Ss. 
Ridgewood.... 
< T.S. 
Riverside....... 
Riverton. -..... 
Rockaway..... 
Roselle. .... 2.55. 
Rutherford 
Salemecueese es 
ub s 
Seabright....... 
Secaucus. ..2..7 


“ 


South Amboy.S. 
Summit....T.S. 


Sussex acacia 
Toms River..... 
Trenton ase ee 
se TS 
“ 
“ Ss 
= ES 
Vincentown.... 
Vineland. 3... 
S S. 


Washington..... 
Weehawken. .T. 


« aR 
Westfield....... 
ee TT, 
W. Hoboken. . T. 


“ ui Be 
sd T.S 
Westwood...... 
White House 
Stations con 
Wildwood...... 
Woodbridge. ... 
Woodbury...... 
Woodstown..... 


City National Bank. 
First National Bank. 


. Plainfield Savings Bank. 


Plainfield Trust Co. 


Ocean County National Bank. 


. First National Bank. 


Princeton Bank. 


. Princeton Savings Bank. 


The Rahway National Bank. 
First National Bank. 
Raritan Savings Bank. 


. The First National Bank. 


Ridgewood Trust Co. 
Riverside National Bank. 
Cinnaminson National Bank. 


.First National Bank. 


First National Bank. 


wos Rutherford National Bank. 


City National Bank. 


. Salem National Banking Co. 


First National Bank. 

First National Bank. 

First National Bank. 

Second National Bank. 

First National Bank. 
Summit Trust Co. 

Farmers’ National Bank. 
First National Bank. 

Broad Street National Bank. 


. Mercer Trust Co. 


The Trenton Banking Co. 


. Trenton Savings Fund Society. 
5. Trenton Trust & Safe Dep. Co. 
. First National Bank. 


Tradesmen’s Bank.* 

Vineland National Bank. 

First National Bank. 

People’s Safe Deposit & Trust 
Co., Branch. 

Weehawken Trust Co. 

People’s National Bank. 

Westfield Trust Co. 

Commonwealth Trust Co. 

Highland Trust Co. of N. J. 


. Hudson Trust Co. 


First Nat’l Bank. 


First National Bank. 
Marine National Bank. 
First National Bank. 
First National Bank. 
Tirst National Bank. 


| 
| 
| 
| 


Alamogordo..... 


“« 


Albuquerque... 


« 


“ 


« 


NAV TOM: cjeceisia 


Dawson........ 


Meming.......- 


“ 


TSANG eter eae 
Farmington. . 
OS VAN OYE ereciaeaics 
Hagerman...... 
HAlisboro.. .... 


Lake Arthur... 


ILas Cruces...... 


PATDION: aiscies oe 


« 


JQ Wergets Welgaee Sette: Seat 
PAMENIA + 60. 2s 
Amityville...... 
.Burrows National Bank. 


PANGOVEr....... ++ 
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NEW MEXICO 


Citizens’ National Bank. 
First National Bank. 


.Bank of Commerce. 


First National Bank. 


. Montezuma Trust Co. 
S. 
PATCCSIQ Ses oe ss 


State National Bank. 
First National Bank. 
State National Bank. 
Citizens’ Bank. 

First National Bank. 


. Albany Exchange Savings Bank. 
. Albany Trust Co. 


First National Bank.* 


. Home Savings Bank. 


Mechanics’ & Farmers’ Bank. 
National Commercial Bank.* 


. National Savings Bank. 
New York State National Bank. 
. Union Trust Co.* 


Spencer Trask & Co. 


Citizens’ National Bk. of Albion. 
Orleans County National Bank. 


University Bank. 
First National Bank. 
First National Bank. 


Bank of Angelica. 
Citizens’ Bank. 


. Auburn Savings Bank. 


Cayuga County National Bank. 


. Cayuga County Savings Bank. 


National Bank of Auburn. 
Edwin R. Fay & Sons. 
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thas Vegas. .... First National Bank. 


“ 


Magdalena...... 
Ss. 
RRA UOM erence 


Melrose...... 


“ 


“ 


Exchange Bank. j ae 
First National Bank. San Marcial..... 
First National Bank.* Santa He... . =. 

.El Paso and Northeastern Co. € ue 
Bank of Deming. Santa Rosa.....- 
Deming National Bank. Silver City...... 
First National Bank. & 

. First National Bank. SOCOTROM neers 
McKinley County Bank. Sprin@ernc. ons = 
First National Bank. (Patbanvseraicir 
The Sierra County Bank.* Tucumcari...... 

.First National Bank. Willardiseies..s 
Bowman’s Bank.* 

NEW YORK 
Citizens’ National Bank. PN Oud, 4 GOO AE 
Farmers’ National Bank. AVOCA nies 3 lear 
Wickware National Bank. “ 
Albany County Bank. Bainbridge...... 


Baldwinsville. . 
Ballston Spa... 


Batavia vier ree 


«“ 


Bay Shore...... 
Binghamton.... 


“ 


“ 


Bolivarnneciciacc. 
Boonville....... 
Brewster. ....-- 
. Putnam County Savings Bank. 


“« 


Bronxville.... 


s. 


Brown Station . 


Buffalo... .. 


“ 


“ 


ash 


Te 


8. 


San Migucl National Bank. 
Bank of Magdalena. 

Savings Bank of Melrose. 
First National Bank. 

National Bank of New Mexico. 
Raton National Bank. 
American National Bank. 
Citizens’ National Bank. 

First National Bank. 


. Union Trust Co. 


Bank of San Marcial. 
First National Bank. 


. United States Bank & Trust Co. 


First National Bank.* 
American National Bank.* 
Silver City National Bank. 
Secorro State Bank. 

Bank of Springer. 


. Savings Bank of Taiban. 


First National Bank.* 


. Torrance County Savings Bank. 


.Wm. H. Seward & Co. 


Bank of Avoca. 
J. B. Sturdevant. 
First National Bank. 


.Baldwinsville State Bank. 
.Ballston Spa National Bank.* 


Bank of Batavia. 

First National Bank. 
Farmers’ & Mechanics’ Bank. 
Geo. W. Hallock, Banker. 
South Side Bank. 

City National Bank. 

First National Bank. 
Peopk’s Bank. 

State Bank of Bolivar. 
First National Bank. 
First National Bank. 


First National Bank. 
State Bank of Brocton. 
Gramatan National Bank. 


.Ashokan National Bank.* 


American Savings Bank. 

Bank of Buffalo.* 

Buffalo Loan, Trust & Safe De- 
posit Co. 

Buffalo Savings Bank. 
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Central National Bank. 
Columbia National Bank.* 
Commonwealth Trust Co.* 


. Erie County Savings Bank. 


Fidelity Trust Co.* 

German-American Bank. 

Manufacturers’ & Traders’ Na- 
tional Bank.* 

Marine National Bank. 

People’s Bank. 

Third National Bank.* 


“ S. Western Savings Bank. 
Callicoon....... Callicoon National Bank. 
Cambridge...... Cambridge Valley Nat’] Bank. 
Camden........ First National Bank. 
Campbell. ...... Bank of Campbell. 
Canandaigua....Canandaigua National Bank.* 

McKechnie Bank. 
Cantontae later First National Bank. 
Carmela encase Putnam County National Bank. 
Carthage. =... .: Carthage National Bank. 

f 5. National Exchange Bank. 
Castilesee aan. oe Bank of Castile. 
Castleton....... National Exchange Bank. 
Catskill yen se Catskill National Bank. 

os Tanners’ National Bank. 
Cattaraugus... .Bank of Cattaraugus. 
Cazenovia...... Cazenovia National Bank. 
Champlain......First National Bank. 
Chateaugay..... First National Bank. 
Chatham....... State Bank of Chatham. 
Cherry Valley... National Central Bank. 
GChesters =... Chester National Bank. 
Churchville..... Briscoe & Tupper. 


Cincinnatus..... 
Clifton Springs. . 


Bank of Cincinnatus. 
Ontario National Bank. 


Clinittonaa. +e Clinton Bank. 

Cly der woncact Briggs National Bank. 

Cobleskill,...... Farmers’ & Merchants’ Bank. 
# First National Bank. 

Cohocseae ais ee Manufacturers’ Bank. 


“ 


“ 


Cold Spring 


Cooperstown . 


“ 


“« 


Cormnbhi wees 
Corning 


“ 


Cortland 


“ 


“ 


“ 


. Mechanics’ Savings Bank.* 


National Bank of Cohoes. 
National Bank of Cold Spring- 
on-Hudson. 


. Cooperstown National Bank. 


First National Bank. 
Second National Bank. 


. Corinth National Bank. 


First National Bank. 
Q. W. Wellington & Co.’s Bank. 


. Cortland Savings Bank. 


First National Bank. 
National Bank of Cortland. 
Second National Bank. 


Coxsackie....... 
Croton-on- 

Hudson 
Cubase 26a 


“ 


Dansville... 55: 


“ 


De Ruyter...... 
Dobbs Ferry.... 
Downsville...... 


Tast Aurora.... 
E. Bloomfield... 
East Hampton. . 
East Worcester. . 
Edmeston...... 
Ellenville....... 
Ellicottville..... 
Blmira.. sis. 5. EP: 


“ 


“« 


Falconer........ 
Farmingdale. .8. 
Emon see ys lere 
Bishkoliseercreer ie 
Floral Park..... 
Forestville..... 
Hranklinixc.e. se 
Franklinville.... 
Fredonia..... ES 


“ 


Freeport.......- 
“ 

a APOWNOSVG oan Ore OG 
“ Ss: 
“ Ss. 


Glen Cove...... 


“ 


Glens Falls..... 


Gloversville..... 
Goshen wt... 3: 
“ Ss. 


“ 


National Bank of Coxsackie. 


First National Bank. 


.Cuba National Bank. 


First National Bank. 

Citizens’ Bank. 

Merch. & Farmers’ Nat’! Bank. 
Delaware National Bank. 

De Ruyter Banking Co. 

Dobbs Ferry Bank. 

First National Bank. 

First National Bank. 

Lake Shore National Bank. 


Bank of East Aurora. 

Hamlin & Co. 

East Hampton National Bank. 
East Worcester National Bank. 
First National Bank. 

First National Bank. 

Home National Bank. 

Bank of Ellicottville. 
Chemung Canal Trust Co. 
Merchants’ National Bank. 
Second National Bank. 

First National Bank. 

First National Bank. 

State Bank of Fillmore. 

First National Bank. 

Floral Park Bank. 


.J. C. Hutchinson & Co. 


First National Bank. 
Union National Bank. 
Citizens’ Trust Co. 
National Bank of Fredonia. 
First National Bank. 

The Freeport Bank.* 
Citizens’ National Bank. 
First National Bank. 
Fulton Savings Bank. 
Genesee Valley National Bank. 
First National Bank. 
Geneva National Bank.* 
Glen Cove Bank. 

Nassau Union Bank. 

First National Bank. 


. Glens Falls Trust Co. 


Merchants’ National Bank. 
National Bank of Glens Falls. 
City Nat'l Bank of Gloversville.* 
Fulton County National Bank.* 
Goshen National Bank. 

Goshen Savings Bank. 

National Bank of Orange Co. 


Gouverneur..... Bank of Gouverneur. 
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Gouverneur. .... First National Bank. 


Grand Gorge.. 
Granville..... 


Greenport.... 
Greenwich.... 


Griffin Corners . 


Grovons 2235.5, 03 


“ 


Hamburg..... 


« 


Hamilton..... 


..Bank of Gowanda. 

.. First National Bank. 

..Granville National Bank. 

..The Juliand Bank. 

.. First National Bank. 

..First National Bank. 

.First National Bank. 

..First National Bank. 
Mechanics’ Bank. 

..Bank of Hamburg. 
People’s Bank. 

.. National Hamilton Bank. 


Hammondsport .Bank of Hammondsport. 


Hancock...... 
Hartwick..... 


..First National Bank. 
..Kinne, Bush & Co. 


Hastings-upon- 


Hudson.... 
Haverstraw... 


“ 


Herkimer..... 


« 


Hermon...... 
Hicksville. ... 


.. First National Bank. 

_. National Bank of Haverstraw. 
People’s Bank. 

..First National Bank. 
Herkimer National Bank.* 

.. First National Bank. 

.. Bank of Hicksville. 


Higbland Falls. . First National Bank. 


ELA GOr ova teial st 
Holland Paten 
120) Cn dee 


.. A.B. & E. E. Fraser. 
{ S. First National Bank. 
_ State Exchange Bank. 


Honcoye Falls... Bank of Honeoye Fails. 


Hoosick Falls. 


Village of 
Irvington... 


._.First National Bank. 

People’s National Bank.* 
_.First National Bank. 
_.Farmers’ National Bank. 

First National Bank. 

National Hudson River Bank. 
_, Bank of Huntington. 

First National Bank.* 

. Ilion National Bank. 

Manufacturers’ National Bank. 


. Irvington National Bank. 
. .First National Bank. 
First Nat’l Bank of East Islip. 
_. First National Bank. 
S. Ithaca Savings Bank. 


se T. Ithaca Trust Co. 


Jamestown..... Farmers’ & Mechanics’ Bank. 

Hf First National Bank. 

s S. National Chautauqua Co. Bank. 
Johnstown.....- Johnstown Bank. 

ie People’s Bank. 
Keeseville......-. Keeseville National Bank. 
Kinderhook..... National Union Bank. 


Tompkins Co. National Bank. 


First Nat’l Bank of Rondout. 


Kingston..... 


“ 


s. 


RD 


Lackawanna... 


Village of 


Lancaster..... 
. Larchmont National Bank. 


Larchmont... 
Lawrence... 
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Kingston Savings Bank. 
National Ulster County Bank. 
Rondout National Bank. 


. Rondout Savings Bank. 


State of N. Y. National Bank. 


. Ulster County Savings Inst. 
-Lackawanna National Bank. 


Bank of Lancaster. 


..Bank of Lawrence. 


Lindenhurst. . . 


Little Valley... 


Lockporti... .... 


“ 


Lowville....... 


Mamaroneck. . . 


“« 


« 


Mayville....... 


Mechanicsville . . 


“ 


Medinae.stenrsin: 
MexiCOs onto 
Middleburg..... 
Middletown..... 


“ 
“ 


“ 


Millbrook.... 


“ 


Monroess a. a-ha 
National Bank of Montgomery. 


Ss. 
. Orange County Trust Co. 
MA Ord scene eare, 
. Bank of Millbrook.* 
Millerton....... 
Mineolat v.:-rce 


Montgomery... 


Monticello...... 
First National Bank. 


IMOTTIS = aa teate ae 


Morristown 


Morrisville...... 
_Mt. Kisco National Bank. 


Mts KoSCOnea a 


Mt. Morris...... 


“ 


Mt. Vernon.... 


Le Roy National Bank. 
Sullivan Co. National Bank.* 
Bank of Lima. 


First National Bank. 
Little Falls... 
.Cattaraugus Co. Bank. 


National Herkimer Co. Bank. 


Citizens’ Bank. 
National Exchange Bank. 
Niagara County National Bank, 


. First National Bank. 


The Gavitt Nat’] Bk. of Lyons. 
People’s National Bank. 


.First National Bank.* 
. Union Savings Bank. 

Marathon....... 
Margaretville.... 
Marlboro....... 
Massena.......- 


First National Bank.* 
People’s National Bank. 
First National Bank. 
First National Bank. 
Massena Bank. 


_The State Bank of Mayville. 


First National Bank. 
Manufacturers’ National Bank. 
Union Bank. 

First National Bank.* 

First National Bank. 

First National Bank. 
Merchants’ National Bank. 
Middletown Savings Bank. 


Milford National Bank. 
Millerton National Bank. 
First Nat’] Bank of Minecla. 
Nassau County Bank. 
Monroe National Bank. 


National Union Bank. 


Frontier National Bank. 
First National Bank.* 


Bingham Bros. 
Genesee River National Bank. 


. First National Bank. 
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Mt. Vernon..... 


se J ISH 

Newburgh...... 

New Paltz...... 
New Rochelle. . 
“ Mi Be 

“ Ce 


News Vork-nae ne 


DN BH 


SH HRnHy nn 
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Mt. Vernon National Bank.* 
Mt. Vernon Trust Co.* 
Highland National Bank. 
Quassaick National Bank. 

The Huguenot National Bank. 


.National City Bank.* 


New Rochelle Trust Co. 
People’s Bank for Savings.* 


.4tna National Bank.* 


American Exchange Nat’! Bank. 


. Astor Trust Co. 


Audubon Nat’! Bank of N. Y. 


. Bankers’ Trust Co.* 


Bank of America. 

Bank of M. & L. Jarmulowsky. 
Bank of Manhattan Co.* 

Bank of Metropolis. 

Bank of N. Y. Nat’] Bk. Ass’n. 
Bank of Washington Heights.* 
Banque Franco-American. 
Battery Park National Bank. 
Bowery Bank. 


. Broadway Trust Co.* 


Bronx Borough Bank. 
Bronx National Bank.* 


. Bronx Savings Bank. 


Bryant Park Bank. 


. Carnegie Trust Co. 


Century Bank of the City of New 
York. 


. Citizens’ Savings Bank. 


Chase National Bank.* 
Chatham National Bank.* 
Chelsea Exchange Bank. 
Chemical National Bank. 
Citizens’ Central Nat’] Bank.* 
Coal & Iron National Bank.* 
Colonial Bank.* 

Columbia Bank. 


. Columbia Trust Co.* 
. Commercial Trust Co. 


Corn Exchange Bank. 
Cosmopolitan Bank. 


. Dollar Savings Bank.* 
. Dry Dock Savings Institution. 


East River National Bank. 


. East River Savings Institution, 
. Empire City Savings Bank. 

. Empire Trust Co. 

. Equitable Trust Co.* 


European-American Bank. 


. Excelsior Savings Bank.* 
- Farmers’ Loan & Trust Co. 


Fidelity Bank. 


. Fidelity Trust Co,* 


New York 


T: 


mM 


cl Neh Gel belts 


Veolliee | 


Fifth Avenue Bank. 

Fifth Avenue Trust Co. 

Fifth National Bank. 

First National Bank. 

Fourteenth Street Bank. 

Fourteenth Street Bank, Hast 
Side Branch. 

Fourteenth Street Bank, Ganse- 
voort Branch. 

Fourth National Bank. 


. Franklin Trust Co., Manhattan 


Branch. 


. Fulton Trust Co. of New York. 


Gallatin National Bank.* 
Garfield National Bank.* 
German-American Bank. 
German Exchange Bank.* 


. German Savings Bank. 


Germania Bank. 

Germania Bank, First Ave. & 
77th St. 

Germania Bank, Third Ave. & 
155th St 

The Greenwich Bank, 402 Hud- 
son St. 

The Greenwich Bank, 260 West 
Broadway. 

The Greenwich Bank, 135 Wil- 
liam St. 


. Guaranty Trust Co.* 
. Guardian Trust Co.* 


Hanover National Bank.* 


. Harlem Savings Bank. 


Hungarian-American Bank. 


. Hudson Trust Co. 


Importers’ & Traders’ Nat’l Bk. 
The International Bank. 
International Banking Corp. 
Irving National Exchange Bk.* 


. Irving Savings Institution. 


Italian Savings Bank. 
The Jefferson Bank. 


- Knickerbocker Trust Co. 
- Knickerbocker Trust Co., 
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Broadway Branch. 


. Knickerbocker Trust Co., 125th 


St. & Lenox Ave. Branch. 


. Knickerbocker Trust Co., 148th 


St. & 3rd Ave. 


. Lawyers’ Title Ins. & Trust Co. 


Liberty National Bank. 
Lincoln National Bank. 
Lincoln Safe Deposit Co. 


. Lincoln Trust Co. 
. Lincoln Tr. Co., Uptown Office. 


b's 


New York.... 


Hann 
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. Maiden Lane Savings Bank. New York 
. Manhattan Savings Inst. 


. Manhattan Trust Co.* 


Market & Fulton Nat’l Bank. 
Mechanics’ National Bank.* 
Mercantile National Bank.* 


. Mercantile Trust Co.* 


Merchants’ Bank of Canada. 
Merchants’ Exchange Nat’! Bk. 
Merchants’ National Bank.* 
Metropolitan Bank. 
Metropolitan Saving§ Bank! 
Metropolitan Trust Co. 

Morton Trust Co. 

Mount Morris Bank. 


. Mutual Alliance Trust Co.* 
. Mutual Alliance Trust Co., Han- 


over Sq. Branch. 

Mutual Bank. 

Nassau Bank. 

National Bank of Commerce.* 

Nat’! Butchers’ & Drovers’ Bk.* 

National City Bank.* 

National Copper Bank.* 

National Park Bank.* 

National Reserve Bank.* 

New Netherland Bank. 

New York County Nat’! Bank. 

New York Produce Exch. Bank. 

New York Produce Exch. Bank, 
Broadway & 86th St. Branch. 

New York Produce Exch. Bank, 
Central Park Branch. 

New York Produce Exch. Bank, 
Columbus Ave. & 93rd St. Br. 

New York Produce Exch. Bank, 
Harlem Branch. 

New York Produce Exch. Bank, 
Madison Ave. & 60th St. Br. 
New York Produce Exch. Bank, 

Manhattanville Branch. 


. New York Trust Co. 


Night & Day Bank.* 
Nineteénth Ward Bank. 
Northern Bank of New York.* 
Northern Bank of New York, 
Branch, 4th St. & Broadway. 
Northern Bank of New York, 
Branch, 23rd St. & 8th Ave. 
Northern Bank of New York, 
Riverside Branch. 
Northern Bank of New York, 
Washington Heights Branch. 
Northern Bank of New York, 
Seventh Ave. Branch, 


HaH 


nD 


Northern Bank of New York, 
Port Morris Branch. 

Northern Bank of New York, 
Melrose Branch. 

Northern Bank of New York, 
Tremont Branch. 

Northern Bank of New York, 
Williamsbridge Branch. 


. North Side Savings Bank. 


Pacific Bank. 

People’s Bank. 

Phenix National Bank.* 
Plaza Bank. 

Public Bank. 

Seaboard National Bank.* 
Second National Bank. 
Sherman National Bank. 
State Bank. 


. State Savings Bank of City of 


New York. 


. Title Guarantee & Trust Co. 
. Trust Co. of America. 
. Trust Co. of America, Colonial 


Branch. 
Twelfth Ward Bank. 
Twenty-Third Ward Bank. 


. Union Dime Savings Bank. 


Union Exchange National Bank 
of New York. 


. United States Mortgage & Trust 


Co. 


. United States Mortgage & Trust 


Co., West End Office. 


. United States Mortgage & Trust 


Co., 275 W. 125th St. 


. United States Savings Bank. 
. United States Trust Co. 


Van Norden Trust Co. 


. Van Norden Trust Co., East 


Side Branch. 


. Washington Savings Bank. 
. Washington Trust Co. 


Wells, Fargo & Co.’s Bank. 


. West Side Savings Bank. 
. Windsor Trust Co. 
. Windsor Trust Co., Downtown 


Branch. 
Yorkville Bank. 
American Audit Co. 
American Surety Co. 
Audit Co. of New York. 
Bank of Montreal Agency. 
Canadian Bank of Com. Agency. 
Agency Chartered Bk. of India, 
Australia & China, 
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Agency Hong Kong & Shanghai 
Banking Corporation. 

Yokohama Specie Bank Ag’cy. 

Fidelity & Casualty Co. 

Mercantile Safe Deposit Co. 

National Surety Co.* 

United States Guarantee Co. 

Ackermann & Coles. 

J. F. Allen & Co.* 

J. S. Bache & Co., Bankers.* 

Ball & Whicher. 

Lawrence Barnum & Co. 

Bayne, Ring & Co. 

August Belmont & Co. 

Benedict, Drysdale & Co. 

A. H. Bickmore & Co. 

Blair & Co. 

Blake Bros. & Co. 

Blake & Reeves. 

Bolognesi, Hartfield & Co. 

Simon Borg & Co., Bankers.* 

Brown Bros. & Co. 

James N. Brown & Co. 

Geo. H. Burr & Co.* 

E. B. Cadwell & Co. 

Carlisle, Mellick & Co. 

S. B. Chapin & Co. 

E. R. Chapman & Co. 

Clarke Bros. 

Clarke, Dodge & Co., Bankers. 

Henry Clews & Co., Bankers. 

W.N. Coler & Co., Bankers. 

Jas. B. Colgate & Co., Bankers. 

Geo. D. Cook & Co. 

Cornwall & Reed. 

Geo. 8. Crap. 

Curtis & Romaine, Bankers. 

Cuyler, Morgan & Co., Bankers. 

John H. Davis & Co. 

Day, Adams & Co. 

M. E. & J. W. de Aguero. 

De Haven.& Townsend. 

Dominick & Dominick, Bankers. 

Edey, Brown & Sanderson. 

J.S. Farlee & Co. 

Farson, Son & Co.* 

Harvey Fisk & Sons. 

J. M. Fiske & Co. 

Fisk & Robinson.* 

Chas. Frazier & Co. 

Clinton Gilbert. 

Goldman, Sachs & Co. 

Hallgarten & Co. 

Hallawell & Henry. 

N. W. Halsey & Co. 


New York 


Handy & Harman. 

Wm. Hanhart.* 

N. W. Harris & Co. 

Harris, Winthrop & Co. 

Chas. Hathaway & Co.* 

Heidelbach, Ickelheimer & Co. 

Wm. Herbert & Co. 

Herrick, Hicks & Colby. 

Herzfeld & Stern. 

Hodenpyle Wolbridge & Coa 

Holbrook & Corey. 

Hollingshead & Campbell.* 

Chas. I. Hudson & Co. 

Kean, Van Cortlandt & Co. 

A. M. Kidder & Co. 

R. J. Kimball & Co. 

Udolph Kleybolte Co. 

Knauth, Nachod & Kuhne.* 

Kountze Bros. 

Albert Krimmert. 

Kuhn, Loeb & Co. 

Ladenburg, Thalmann & Co. 

Laidlaw & Co., Bankers. 

William A. Lamson, Banker. 

Lathrop, Haskins & Co. 

Cyrus J. Lawrence & Sons. 

Lazard Fréres, Bankers. 

A. B. Leach & Co. 

A. 8. Leland & Co., Bankers. 

A. A. Lisman & Co. 

Lloyd & Co., Bankers. 

Logan & Bryan. 

Mackay & Co. 

Maitland, Coppell & Co. 

Malcom & Coombe. 

Joseph H. Marcus. 

Martin & Co. 

Marwick, Mitchell & Co., Bank 
Auditors.* 

J. Edward Mastin & Co. 

Emerson MeMillin & Co. 

C. W. Maury & Co. 

Megargel & Co. 

E. 8S. Mendels, Jr., & Co. 

William T. Meredith & Co. 

Miller & Co. 

Millett, Roe & Hagan.* 

Moore & Schley. 

J. P. Morgan & Co., Bankers. 

Morris & Holden, Bankers.* 

Charles A. Morse & Co. 

Muller, Schali & Co. 

John Munroe & Co. 

K. Naumburg & Co.* 

L. A. Norton. 
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New York...... J. H. Oliphant & Co., Bankers. 


Brooklyn 


“ 
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Parkinson & Burr. 

S. H. P. Pell & Co.* 

¥. R. Pemberton. 

Lionello Perera & Co. 

J. W. Place & Co. 

Plympton Gardiner & Co. 
Popper & Sternbach. 

Post & Flagg. 

Potter, Choate & Prentice.* 
Probst, Wetzlar & Co. 

Wm. A. Read & Co.* i 
Redmond & Co. 

Rhoades & Co. 

©. B. Richard & Co., Bankers. 
J. B. Russell & Co. 

William Salomon & Co.* 
Schafer Bros. 

Schulz & Ruckgaber, Bankers. 
J. & W. Seligman & Co. 
Simmons «& Slade. 

Edward B. Smith & Co. 
Wm. Alex. Smith. 

Smith, Heck & Co. 

Speyer & Co., Bankers. 
Spitzer & Co. 

T. W. Stephens & Co. 
Sternberger, Sinn & Co. 
Swartwout & Appenzellar. 
Edward Sweet & Co. 

Henry Talmadge & Co. 
Walter C. Teter.* 

Spencer Trask & Co. 

Van Schaick & Co. 

Judson G. Wall & Sons. 
Watson, Alpers & Co. 

W. A. Williamson. 

R. T. Wilson & Co., Bankers. 
Winslow, Lanier & Co., B’k’rs. 
Wolf Brothers & Co. 

G. W. Young & Co. 

J. G. Zachry & Co. 
Zimmermann & Forshay. 


Borough Bank of Brooklyn. 
Broadway Bank. 
Brooklyn Bank. 

. Brooklyn Trust Co. 

. Citizens’ Trust Co. 

. City Savings Bank. 

. Dime Savings Bank. 

. East Brooklyn Savings Bank. 
First National Bank. 

. Flatbush Trust Co.* 

. Franklin Trust Co. 


Brooklyn. .... 


Bayside 


Ban 4H 


mM 


College Point .8. 


Far Rockaway. . 


Mlushing.-< s.- 


JamMaleas «oa aaa: 


« 


“ 


Mariner Harbor. 


Port Richmond. . 
Ridgewood 


Stapleton......- 


Tottenville 


“ 


West New 
Brighton...S. 

Woodhaven..... 

Niagara Falls. . . 


Northport 


iG 


“ 


al 


No. Tonawanda. . 
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. Greater New York Sav. Bank. 
. Hamburg Savings Bank. 
. Hamilton Trust Co. 


Home Bank of Brooklyn. 


. Home Savings Bank. 

. Home Trust Co. 

. Kings County Trust Co. 

. Long Island Loan & Trust Co 


Manufacturers’ National Bank. 
Mechanics’ Bank. 

Montauk Bank. 

Nassau National Bank. 


. Nassau Trust Co.* 


National City Bank. 

North Side Bank. 

North Side Bank of Brooklyn, 
Broadway Branch. 

North Side Bank of Brooklyn, 
Bushwick Branch. 

People’s National Bank.* 


. People’s Trust Co. 


Prospect Park Bk. of Brooklyn. 


. Prudential Savings Bank. 
. South Brooklyn Savings Inst. 
. Title Guarantee & Trust Co., 


Manufacturers’ Branch. 


. Williamsburg Savings Bank.* 


J. Lehrenkrauss & Sons. 
Bayside National Bank. 
College Point Savings Rank. 
First National Bank. 

Bank of Long Island. 


.Bank of Long Island. 


Bank of Long Island.* 
First National Bank. 


. Queens County Trust Co. 


Mariner Harbor Nat’l Bank. 
Port Richmond Nat’! Bank. 
Ridgewood National Bank. 
Richmond Borough Nat’! Bank. 
Stapleton National Bank. 


. Staten Island Savings Bank. 


Tottenville National Bank. 


Richmond County Sav. Bank. 

Woodhaven Bank. 

Bank of Niagara. 

Niagara Falls Trust Co. 

Power City Bank. 

Bank of Northport.* 

First National Bank. 

State National Bank of North 
Tonawanda. 

Banking House of Benj. L. Rand 
& Co.* 
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No. Tonawanda. 
Northville...... 
INGnWwiACbin anes 
s Ss 
Norwood....... 
INV a Ckoxs.ceaanet 
ee ae 
Oakfieldinn uae 
Ogdensburg..... 
Olean ies ses 
Oneidacs.c ns st 


“ 


Oneonta....... 
“ 
Oriskany Falls. 
‘Ossining. a 
“ 
“ Ss 
OSWEZO.. cc. ce 3s 
“ 


Oxford seer eee 
Oyster Bay... -. 


Palmiyva cee s 
Patchogue...... 
“ Se 
Peekskill... a. 
“ S. 


“ 


Philadelphia... 
Philmont....... 
Plattsburgh... . 
Pleasantville. .. 
Port Chester... 

“ Re 


Port) Henry... .- 


“a 


Port Jefferson... 


“ 


Port Jervis 
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Fred’k Robertson & Co. 
Northville Bank. 

Chenango National Bank.* 
National Bank of Norwich. 
State Bank of Norwood. 
Nyack National Bank.* 
Rockland County Trust Co. 
Exchange Bank. 

Ogdensburg Bank. 

First National Bank. 

National State Bank of Oneida, 
Oneida Valley National Bank. 


. First National Bank. 


Wilber National Bank. 


. First National Bank. 


Tirst National Bank. 
Ossining National Bank. 
Sing Sing Savings Bank. 
First National Bank. 
Second National Bank. 
First National Bank.* 
First National Bank. 
Owego National Bank. 
First National Bank. 
North Shore Bank. 
Oyster Bay Bank. 

First National Bank. 
Citizens’ National Bank. 
Patchogue Bank. 

Union Savings Bank. 
Peekskill National Bank. 
Peekskill Savings Bank. 
Westchester Co. Nat’] Bank. 
Baldwin’s Bank of Penn Yan. 
Citizens’ Bank. 

Citizens’ Bank of Perry. 


. First National Bank. 
. Bank of Philadelphia. 


First National Bank. 


.City National Bank. 
.Mount Pleasant Bank. 
. First National Bank.* 


Mutual Tr. Co. of Westchester 
County. 

Citizens’ National Bank. 

First National Bank. 

Bank of Port Jefferson. 

First National Bank. 

First National Bank. 


Port WashingtonBank of North Hempstead. 


Potsdam. . 4. 


“ 
Poughkeepsie . 
its 


“ 


.Citizens’ National Bank. 


People’s Bank. 


..Fallkill National Bank. 


First National Bank. 
Merchants’ National Bank, 


Poughkeepsie. S. Poughkeepsie Savings Bank. 
€ T. Poughkeepsie Trust Co. 

Pulaski Pulaski National Bank. 

Red Hooks. ..0 First National Bank. 

Remsen. nae see First National Bank. 

Rensselaer...... Rensselaer County Bank. 


Richfield Spgs.S. First National Bank. 


Richmondville... Bank of Richmondville. 
Rochester...... Alliance Bank. 

a Central Bank. 

se T. Fidelity Trust Co. 

“ T. Genesee Valley Trust Co. 


ie) Teh hitas) 


Lincoln National Bank. 
S. Mechanics’ Savings Bank. 
Merchants’ Bank of Rochester. 
S. Monroe County Savings Bank. 
National Bank of Commerce.* 
. Rochester Savings Bank.* 


. Security Trust Co. 
Traders’ National Bank.* 
. Union Trust Co. 
Ford, Enos & Wolcott. 


Rockville Centre.Bank of Rockville Centre.* 


“ 


S. First National Bank.* 


Romey 2 .cnesar Farmers’ National Bank. 


First National Bank. 


S. Oneida County Savings Bank.* 


S. Rome Savings Bank. 


Roscoe. ct ers First National Bank.* 

HVOS IVa sessment. Bank of Hempstead Harbor. 
% 5. Roslyn Savings Bank. 

IROSDULY A ans: eos National Bank of Roxbury. 

Rushyallesn. coo Rushville Banking Co. 

IRYey fae tee Rye National Bank. 


Sag Harbor..... The Peconic Bank. 


St. Johnsville. 


.. First National Bank. 


Salamanca...... Tirst National Bank. 

as T. Salamanca Trust Co. 
Salemisrrstcn eek People’s National Bank. 
Sandy elle ee People’s National Bank. 


“ 


Sandy Hill National Bank. 


Saranac Lake. ..Adirondack National Bank. 


“ 


Saranac Lake National Bank. 


Saratoga Springs Citizens’ National Bank. 


Saugerties... 
Sayville..... 
Schenectady. . 


Schenevus.... 
Schoharie. .., 


First National Bank. 
... Saugerties Bank. 
.,.Oystermen’s National Bank. 
T. Citizens’ Trust Co. 
Mohawk National Bank.* 
S. Schenectady Savings Bank.* 
T. Schenectady Trust Co. 
Union National Bank. 
S. Schenevus National Bank. 
.., The Schoharie County Bank, 


. Rochester Trust & Safe Dep. Co. | 


ae 
a 


Schuylerville... 
Seneca Falls. . . 
Sharon Springs. 
Sherburne 
Sherman 
Shortsville...... 


Silver Creek..... 
Silver Springs National Bank. 
_B. G. Tiffany and Co. ‘ 


Silver Springs. . 
Sinclairville ... 


| Skaneateles..... 


/ Southampton. . 


So. Glens Falls. 
Southold 

“ S. 
Spencerport..... 
Spring Valley... 
Springville...... 
Stamford... ..- . 
Stockton 
Stony Brook.... 


Tarrytown...... 
Tonawanda. ..5. 
EPTOY.. 2. 06-20 Se 


“ 


Trumansburg. . 


“ 


Unadilla........ 


Asheboro.......- 
Asheville....... 


« 


. ibsh 
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.National Bank. 
.Exchange National Bank. 


State Bank of Seneca Falls. 


First National Bank. 


Sherburne National Bank. 
State Bank of Sherman. 

E. D. Mather. 

People’s National Bank. 
Sidney National Bank. 
State Bank of Silver Creek.* 


National Bank of Skaneateles. 
Bank of Sodus. 


Southampton Bank. 
.First National Bank. 


Bank of Southold. 
Southold Savings Bank. 
Bank of Spencerport. 

First National Bank. 
Citizens’ National Bank. 
National Bank of Stamford. 
Lavern W. Lazell & Co. 
Bank of Suffolk County. 
Suffern National Bank. 
Commercial National Bank. 
First National Bank. 
Merchants’ National Bank. 
National Bank of Syracuse. 


. Onondaga Co. Savings Bank.* 
. Syracuse Trust Co. 


Tarrytown National Bank. 
First National Bank. 


Manufacturers’ National Bank. 


National City Bank. 
People’s Bank. 


. Security Trust Co. 
. Troy Savings Bank. 
. Troy Trust Co. 


Union National Bank. 
United National Bank. 
Bank of D. Powers & Sons. 


First National Bank. 


State Bank of Trumansburg. 
Muller & Son, Bankers. 


. First National Bank. 


North & Co. 


NORTH 


First National Bank. 
American National Bank. 
Battery Park Bank. 
Citizens’ Trust & Sav. Bank. 


Wittea secret he 


ot S. 


s Te 
Mictor.s...1e scien: 
Wraldenteer.-cro 
Wrailtongen- =. 
Wappingers Falls 
Warsaw. 
Warwick 

US Ss. 
Waterloo....... 
Watertown..... 

# 8. 


Watervliet...... 
Wia tisinig) =). eres 
Waverly...-.-- 
Wayland 
Webster........ 
Wellsville....... 
Westfield....... 


“ 


West Hampton 


West Winfield. . 
Whitehall...... 
White Plains... 

« Ss. 
Whitestone 
Whitesville 
Whitney Point. 
Williamson 
Worcester...... 
Yonkersina.0 fe: 


CAROLINA: 


Asheville ....T. 


AVTOTA st etae es 


Beaufort 


“ Ay 
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Citizens’ Trust Co.* 

First National Bank. 

Oneida National Bank. 

Savings Bank of Utica. 

Second National Bank. 

Utica Trust & Deposit Co.* 

W. A. Higinbotham. 

National Bank of Walden. 
First National Bank. 

Nat’l Bank of Wappingers Falls. 
Bank of Warsaw.* 

Wyoming County Nat’l Bank. 
First National Bank. 

Warwick Savings Bank. 

First National Bank. 

Jefferson County Nat’l Bank. 
Jefferson County Savings Bank. 
National Bank & Loan Co. 
National Union Bank. 
Watertown National Bank. 
National Bank of Watervliet. 
Farmers’ & Merchants’ Bank. 


.The Citizens’ Bank. 


First National Bank. 

First National Bank.* 
Jayne & Mason, Bankers. 
First National Bank. 
Citizens’ Bank of Westfield. 
National Bank of Westfield. 


Seaside Bank. 


West Winfield National Bank. 
National Bank of Whitehall. 
_Central Bankof Westchester Co.* 


First National Bank. 
Home Savings Bank. 
First National Bank. 
First National Bank. 


.First National Bank. 


Bank of Worcester. 
First National Bank. 


. People’s Savings Bank. 
. Westchester Trust Co.* 
. Yonkers Savings Bank. 


Shipman & Co., Bankers. 


Wachovia Loan & Trust Co. 
Bank of Aurora. 

Bank of Beaufort. 

Beaufort Banking & Trust Co. 
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Belhaven....... 
Carthager ae -ur.. 
Chadbourn 
Charlotte..... Ts 


“ S 
“ S 
Cherryville..... 
Chintones cinder 
Dunne asses ene: 
Durham eee. 
“ S 
“ 
Edenton. .... 0. 


« 


Elizabeth City. . 


f AES: 
nas Grtyeecee ae 
Enfield....... S. 
Farmville....... 
Fayetteville..... 
Gastonia..... S. 
Goldsboro...... 
Greensboro...T. 

“ 
& le 
Greenville...... 
“ A 
“ 
Hamlet... ....% 


Henderson. ..S. 
Hendersonville. . 


« 


Hertiord’s y..4enc 
ckoryinaseee 
ce Ts 
EehsPointsc-ss 
f Ts 


Hope Mills...... 
Kings Mountain. 
Kinston 


« 


Laurinburg..... 
“ S. 
LOSaYo} taevoie een ee 


Lexington 
3 


Bank of Belhaven. 

Bank of Moore. 

Bank of Chadbourn. 
American Trust Co. 
Charlotte National Bank. 
Commercial National Bank.* 
First National Bank. 


. Merch. & Farmers’ Nat’] Bank.* 
. Southern Loan & Savings Bank. 


Cherryville Bank. 

Bank of Clinton. 

Bank of Cape Fear. 
First National Bank. 
Citizens’ National Bank. 


. Fidelity Bank.* 


First National Bank. 

Mechanics’ & Farmers’ Bank. 

Tank of Edenton. 

Citizens’ Bank. 

First National Bank. 

Savings Bank & Trust Co. 

Toisnot Banking Co. 

Bank of Enfield. 

Bank of Farmville. 

Fourth National Bank. 

National Bank of Fayetteville. 

Citizens’ National Bank. 

First National Bank. 

Bank of Wayne. 

American Exchange Bank. 

Bank of South Greensboro 
(Branch). 

Greensboro Loan & Trust Co. 

Greensboro National Bank. 

Bank of Greenville. 

Greenville Banking & Trust Co. 

National Bank of Greenville. 


.Bank of Hamlet.* 


Citizens’ Bank.* 

Citizens’ Bank. 

First National Bank. 
Hertford Banking Co. 

First National Bank. 
Hickory Banking & Trust Co. . 
Commercial National Bank.* 
Wachovia Loan & Trust Co. 
Bank of Hope Mills. 

Kings Mountain Bank. 

First National Bank. 
National Bank of Kinston. 
First National Bank. 

State Bank of Laurinburg. 
Bank of Lenoir. 

Bank of Lexington. 

The National Bank. 


Lincolnton...... County National Bank. 
wi First National Bank. 
Louisburg...... Farmers’ & Merchants’ Bank.* 
ee First National Bank.* 
Lumberton..... Bank of Lumberton.* 

Go First National Bank. 
Madisonsa.. aces Bank of Madison. | 
Marion cs, otsee First National Bank. 

Mocksville. ..... Bank of Davie. 
Morganton..... First National Bank. 
Mount Airy.....Bank of Mount Airy. 
A Bsbyslonizean gan cc Bank of Murphy. 
New Bern....... National Bank. 
ie T.S. New Bern Banking & Trust Co.) 
@ S. People’s Bank. 
INewtoniy ace ae Shuford National Bank. 
Oriental. ci. se58 Bank of Oriental. 
Oxford2 5.8 First National Bank. 
6 National Bank of Granville.* 
Plymouth...... Bank of Plymouth. 
Maleith wy s.c. sae Citizens’ National Bank. * 
M3 Commercial National Bank.* |, 
& S. Mechanics’ Savings Bank. i 
ie T. Raleigh Banking & Trust Co. ! 
« S. Raleigh Savings Bank. | 
Reidsville...... Bank of Reidsville. 
oS Citizens’ Bank. | 
Robersonville. .. Bank of Robersonville. 
Rockingham... .Bank of Pee Dee. 
Ke S. Richmond County Sav. Bank. | 
Rocky Mount...Bank of Rocky Mount. | 
€ Planters’ Bank. | 
Rowland..... S. Bank of Rowland. 
Roxboro. uecaes Bank of Roxboro. | 
Salisburyace omen First National Bank.* | 
os Davis & Wiley Bank. | 
T. Wachovia Loan & Trust Co. | 
Scotland Neck. .Scotland Neck Bank. | 
Shelby ckesoa wee First National Bank. | 
Siler City. ...T. Siler City Loan & Trust Co. | 
Smithfield...... Bank of Smithfield. 
Spencer......T. Wachovia Loan & Trust Co. 
Statesville...... Commercial National Bank. 

i First National Bank. 

s) T. Statesville Loan & Trust Co. 
Tarboro: ses cee Bank of Tarboro. 

< First National Bank. 
it Pamlico Insurance & B’k’g Co. 
Thomasville. .... Bank of Thomasville. 

¢ First National Bank. 
Warrenton...... Bank of Warren. 
Washington..... Bank of Washington 

3 First National Bank. 

“ T.S. Savings & Trust Co. 
Waynesville... . First National Bank. 
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Southern National Bank.* 
Branch Banking Co. 

First National Bank.* 

Bank of Windsor. 

People’s National Bank. 
Wachovia Loan & Trust Co.* 
Wachovia National Bank. 


Farmers’ & Merch. State Bank 


. Citizens’ Bank of Drayton. 


First National Bank. 
First State Bank. 
Citizens’ State Bank. 
First National Bank. 
Farmers’ National Bank. 
Farmers’ Bank. 


..Bank of Fairmount. 


Weldon. ....:.- Bank of Weldon. Wilmington..... 
% First National Bank. Walsont .aneeoee 
Whiteville...... Bank of Columbus, P. O. Vine- as 
land. Waindsorea ter 
Williamston..... Bank of Martin County. Winston-Salem. . 
Farmers’ & Merchants’ Bank. e TS: 
Wilmington. _T. Atlantic Trust & Banking Co. oo S. 
fe Murchison National Bank. 
NORTH DAKOTA 
AE eeetans State Bank of Alice. Dickeyanmenaiee 
MAISIVICY oe. + eos First State Bank. Draytonw. = 
Ayr..........S. Ayr State Bank. i 
BeNP ONE ei anerea= Security State Bank. Wacbiyianvecaee acre 
Belfield......... First National Bank. Edgeley.......- 
IBISHeC. «2... es First National Bank. PycMOLE mers) 6 eel « 
Bismarck....... Bismarck Bank. Ellendale....... 
& First National Bank. Emerado....... 
c “Merchants’ State Bank.* Fairmount 
Bordulac.....;- Bordulac State Bank. a 
Bottineau. .....Bottineau County Bank. PargOsce a gan hos 
a First National Bank. f 
Bowbells.....-- First State Bank. ee 
Bowesmont..... Bowesmont State Bank. 
Bowman.....-. First National Bank. € anys) 
Brinsmade...... First National Bank. Fessenden......- 
Buchanan.....- Buchanan State Bank. es 
PS UAlOx of eves coe First National Bank. Wingate 
BOK. - cies = First State Bank. Finleyscnes-- 
BUxtOle s+: + State Bank of Buxton. fe 
Calvin _.....First State Bank. Foxholm....... 
ORIG Cp eercerceerions First National Bank. Gardner. .....-- 
PATIO! aoers oe ens, = First National Bank. Garrison.......- 
Carrington... .5. Commercial State Bank. & 
f First National Bank. Geneseo.......- 
Casselton.....-. Cass County National Bank. ceilontas ciowiene coc 
€ S. First National Bank.* Grattony.en. ace 
@avalier.. ...-. - Merchants’ & Farmers’ Bank. ee 
Church’s Ferry. .Church’s Ferry Spare Bank. Grand Forks..T. 
Cleveland....... Cleveland State Bank. 
ltOrd.s... se Clifford State Bank. Granding ae.0s es 
Cogswell.....-. Cogswell State Bank. Granville....... 
Colgate.........Colgate State Bank. Hankinson...... 
Cooperstown... . State Bank of Cooperstown. ig 
OtCAM a ose!) = First State Bank. Hannaford...... 
CERO 2S Sap aene First National Bank. Hannahsacimase 
Crete _. Crete State Bank. Hiattonuccmcoret 
ery stale sas First National Bank. HHeatone -emctac 
IDS ZCV eects Dazey State Bank. Hensel); 522.0220 
S Security Bank of Dazey. Hettinger...... 
Denbigh........ Denbigh State Bank. Hillsboro....... 
Devil’s Lake... .Devil’s Lake State Bank. s Ss 
Ramsey County National Bank. Open cats: 


First Nationa! Bank. 
Commercial Bank of Fargo.* 
Fargo National Bank. 

First National Bank.* 
Merchants’ National Bank. 


. Northern Trust Co.* 


Farmers’ Bank. 
First National Bank. 
First National Bank.* 


. First National Bank. 


State Bank of Finley. 
Foxholm State Bank. 
State Bank of Gardner. 
Citizens’ State Bank. 
First State Bank. 
Geneseo State Bank. 
Bank of Gilby. 

First National Bank. 
Grafton National Bank. 
Northwestern Trust Co. 
Union National Bank. 
State Bank of Grandin. 
Granville State Bank. 
Farmers’ & Merchants’ Bank 
First National Bank. 
First National Bank. 
State Bank of Hannah. 
First National Bank. 
Farmers’ State Bank. 
State Bank of Hensel. 


. First National Bank. 


First National Bank. 


. Hillsboro National Bank. 
.First National Bank. 
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Ope: tesco Hope National Bank. Oriska seme. sais 
iMuniterien se Farmers’ & Merchants’ Bank. Osnabrock...... 
Dniksters.. sce Bank of Inkster. Pages jcc 
Jamestown...... Farmers’ & Merch. State Bank. “ 

w James River National Bank. Palermognere eer 
Kempton....... First State Bank. Park Rivera 
Kenmare....... Citizens’ Bank. : 

a Farmers’ & Merch. State Bank. Pembinaneaeee 

c First National Bank. Perthincesacce 

ee Kenmare National Bank. Pingree;. ee. 
ermaibape weston First State Bank. Portal scien 
Wakotae ase: People’s State Bank. “ 
ea Mourea.n . Farmers’ State Bank.* Portland ose... 

i First National Bank. Reeder: = assess 
ibphapelenees Povas First National Bank. a 
amine areas Citizens’ State Bank. Reynolds; ..o2 <i 

< First State Bank. Rugby... ssa 
Ianstordic ene First National Bank. Ruso. see 

« First State Bank. St. Thomas..... 
Larimore....... The Elk Valley Bank. Sanbor...... + 

co The National Bank of Larimore. Sentinel Butte... 
heedsivS.s.2 S. Farmers’ & Merchants’ Bank. 

= First National Bank. Sharon cca cae 
ee S. Leeds State Bank. Sheldon. 532... 
NCE es ee ee Farmers’ & Merchants’ Bank. Sheyenne....... 
eon ard. aa First State Bank. SOULIS peers 
Lidgerwood..... First National Bank. Spiritwood...... 
us Lidgerwood National Bank. Stanley........ 
IDO soem Ae First National Bank. f 
Litchville....... First National Bank. Starkweather. 
Lucea........S. First State Bank. Sterling eee 
MicHienrys, .0 <5. First National Bank. Sykeston....... 
Maddock....... First National Bank. Thompson...... 
Mandan........ Farmers’ & Merchants’ Bank. WNOg ake: mtony ee 
af S. First National Bank. Tower City..... 
Maitonmngeere ere First National Bank. SROWwMeL. sere 
Mayville........ First National Bank. # 

e Goose River Bank. Turtle Lake..... 
Mekinock....... Mekinock State Bank. Valley City..... 
Michigan....... Michigan City Bank. id Ss 
Mulino, Gif ck Milnor National Bank. Wahpeton...... 
Milton..........First National Bank. & 

State Bank. a 
Minnewaukan. . . First National Bank. ‘Wislles)ceisaecs 
RUSTE attra ns ¢ Minot State Bank. Walhalla... .... 

ee Second National Bank. « 

fe Union National Bank. ~ Wiallumnereiniee 
Mohslltme eres Mohall State Bank. Westhope....... 
Montpelier...... Montpelier State Bank. 3 
Munich. .7.... First National Bank. & 
Napoleon....... Stock Growers’ Bank. Williston....... 
INeche: stn. ce Bank of Neche. Willow City..... 
New Rockford. .Bank of New Rockford. Wimbledon,..... 

. Farmers’ & Merch. State Bank. Leeland a aveeae 
Northwood. ....First National Bank. 


Norwich........ First State Bank. 


.Citizens’ State Bank. 


. .First National Bank. 


. State Bank of Oriska. 


First National Bank. 

Farmers’ State Bank. 

First National Bank. 

Farmers’ & Merch. State Bank. | 
Bank of Park River. 

First National Bank. 

Merchants’ Bank. 

Bank of Perth. 


.Pingree State Bank. 


First International Bank. 

Portal State Bank. 

First National Bank. 

Farmers’ & Merch. State Bank. . 

First State Bank. | 

State Bank. 

Merchants’ Bank. 

First State Bank. i 

First National Bank. | 

First National Bank. 

Inter-State Bank of Billings 
County. | 

Citizens’ State Bank. | 

First National Bank. 

First National Bank. 

Mouse River Valley Bank. 

Spiritwood State Bank. | 


First National Bank. | 


Sterling State Bank. 
Sykeston State Bank. 
Bank of Thompson. 
Tioga State Bank. 
First National Bank. 
Farmers’ State Bank of Towner. | 
First National Bank. 

First National Bank. 

Bank of Valley City. 


. First National Bank. 


Citizens’ National Bank.* 
National Bank. 
People’s State Bank. 
State Bank of Wales. 
Citizens’ Bank. 

First National Bank. 
Farmers’ State Bank. 
Bank of Westhope. 
First National Bank. 
People’s State Bank. 
Williams County Bank, 
First National Bank. 
First National Bank. 
First State Bank. 
Zeeland State Bank. 


PAN ANCOs <2 ors «oe 
f T.S. 
“« 
Antwerp........ 
Arcanum....... 
Ashland... .. + 


“ 


A twater:< «sr. « Ss. 
Bainbridge...... 
Barberton... .5. 
Barnesville. .... 
Bellaire...... Ss. 
Bellefontaine... . 
" Bellevue....... 
Bellville...... s. 


Beverly. ....2+ 
Bloomdale...... 
Bowersville..... 
Bowling Green. . 
Bridgeport. ..T. 
Brookville...... 
Bucyrus...... Ss. 

“ Ge 


« 


COTTAGE eee tener aec 


Caldwell........ 
Caledonia...... 
Cambridge. . .S. 


“ 


Canal Dover.... 
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First National Bank. 


. Central Saving & Trust Co. 
. Commercial Savings Bank. 
. Dime Savings Bank. 


National City Bank. 


. People’s Savings Bank. 


Second National Bank. 
Alliance Bank Co. 

City Savings Bank & Trust Co. 
People’s Bank Co. : 
Antwerp Exchange Bank. 
First National Bank. 
Farmers’ Bank. 

First National Bank.* 
Marine National Bank. 
National Bank of Ashtabula. 
Bank of Athens.* 

First National Bank. 
Atwater Savings Bank. 
Rockhold, Brown & Co.* 
Spargur, Head & Co. 
Barberton Savings Bank Co. 
First National Bank.* 
Dollar Savings Bank.* 
People’s National Bank. 


Wright Banking Co. 


Bellville Savings Bank. 

Bank of Berea Company. 

First National Bank. 

First National Bank. 

The Citizens’ Bank Co. 

Exchange Bank. 

The Bowersville Bank. 

First National Bank. 

Bridgeport Bank & Trust Co. 

Bridgeport National Bank. 

Citizens’ Banking Co. 

Bucyrus City Bank. 

Farmers’ & Citizens’ Bank & 
Savings Co. 

Second National Bank. 

First National Bank. 

First National Bank. 

Fourth National Bank. 

Harrison National Bank. 

Noble County National Bank. 


.Caledonia Deposit Bank. 


Cambridge Savings Bank Co. 
Central National Bank. 
Guernsey National Bank. 
National Bank of Cambridge. 
First National Bank. 
Exchange National Bank. 
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Canal Dover. ... First National Bank. 


S. 


State Savings Bank. 


Canal Winchester.Canal Winchester Bank. 


Canfield........ 
Canton....... S 
= “ S 
“ S 
“ 
“ Ss 
its S 
Cedarville...... 
Centerburg...... 


Chagrin Falls.S. 


@hardon=.2.-- Ss 
Chicago...... Ss 
Chillicothe...... 


Christiansburg.. . 
Cincinnati...... 


“ 


Clarksville...... 


Cleveland 


“ 


Farmers’ National Bank.* 


. Central Savings Bank. 
. City National Bank. 
. Dime Savings Bank Co.* 


First National Bank. 


. Geo. D. Harter Bank.* 
. Isaac Harter & Sons’ Savings 


Deposit Bank.* 
Exchange Bank. 
First National Bank. 
Chagrin Falls Banking Co. 


. Chardon Savings Bank Co. 


First National Bank. 


. Home Savings & Banking Co. 


Central National Bank. 
Citizens’ National Bank. 
First National Bank. 

Ross County National Bank. 
Farmers’ & Merchants’ Bank. 
Atlas National Bank.* 


. Central Trust & Safe Deposit Co. 
. Cincinnati Trust Co. 


Citizens’ National Bank.* 
Commerce & Deposit Bank.* 


. Court House Savings Bank.* 


East Eud Bank Co. 
Fifth-Third National Bank.* 
First National Bank.* 
Fourth National Bank.* 
German National Bank.* 
Market National Bank. 
Merchants’ National Bank.* 


. Metropolitan Bank & Trust Co. 


North Side Bank. 


. Queen City Sav. Bk. & Tr. Co. 


Second National Bank.* 


. Southern Ohio Savings Bank Co. 
. Union Sav. Bank & Trust Co.* 
. Unity Banking & Savings Co. 


Western German Bank. 

Breed & Harrison.* 

Field, Longstreth & Co.* 

Irwin, Ballman & Co. 

Albert Kleybolte & Co. 
Rudolph Kleybolte & Co.* 
Short, Stanton & Co.* 

Weil, Roth & Co.* 

Farmers’ National Bank. 

Bank of Commerce Nat’l Ass’n.* 


. Broadway Sav. & Trust Co.* 
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Cleveland....8. 


“ 


College Corner. . 
Columbiana... . 


Columbus... .T. 


“ 


Fa 
nm 
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Brooklyn Sav. & Loan Ass’n. 
Central National Bank.* 


. Citizens’ Savings & Trust Co.* 
. Clark Avenue Savings Bank Co. 


Cleveland National Bank.* 


. Cleveland Savings & Loan Co.* 
. Cleveland Trust Co.* 


First National Bank.* 


. Garfield Savings Bank Co. 

. German-American Sav. Bk. Co. 
. Guarantee Title & Trust Co. 

. Guardian Savings & Trust Co.* 
. Guardian Savings & Trust Co., 


Branch. 


. Hough Bank & Trust Co. 
. Lake Shore Banking & Tr. Co. 
. Lorain Street Savings Bank. 


National City Bank. 
National Commercial Bank. 


. Pearl St. Savings & Trust Co. 
. People’s Savings Bank Co. 

. Society for Savings. 

. South Cleveland Banking Co. 
. State Banking & Trust Co.* 

. Superior Savings & Trust Co.* 


Union National Bank.* 


. United Banking & Sav. Co. 
. Woodland Ave. Sav. & Trust Co. 


Hayden, Miller & Co.* 

Otis & Hough.* 

Hamilton County National Bk. 
People’s Banking Co. 

People’s Bank Co. 


. The Farmers’ State Bank. 
. First National Bank. 


Capitol Trust Co. 


. Citizens’ Trust & Savings Bank.* 


City National Bank.* 


. Columbus Savings Bank Co.* 
. Columbus Savings & Trust Co. 


Commercial National Bank.* 
Deshler National Bank. 
Hayden-Clinton National Bk.* 
Huntington National Bank. 


. Market Exchange Bank Co. 


National Bank of Commerce. 
New First National Bank.* 


. Obio National Bank.* 
S. State Sav. Bank & Trust Co. 


Union National Bank.* 
Caleb L. McKee & Co. 
Claude Meeker, Investments.* 


Columbus Grove.Exchange Bank. 


“ 


People’s Banking Co. 


Conneaut. ...T. Conneaut Mutual Loan & Tr. Co. 


Continental..... 
Coshocton...... 
“« 
Covington...... 
Gresslineh esc 


“ 


Crestonizn. weet 


Cuyahoga Falls.8. Cuyahoga Falls Savings Bank. 


Cygnet. ...... Ss. 
Dayton 

“ S 

“ T.S 

“ 

“ S 

“ 

“ S 

“ 

“ Ss 

“ 

“ 

“ 
Defiance........ 
Delaware....... 
Delphos aa taeide 
Dennison. ...... 
Dresdeny, 3... < 5. 
Dunkirk... ee 
East Liverpool. . 

“ SE 

“ S 

Hla ton oti cxecsrerts 
1M apelin oso ode c 
ce TS: 
Fayette..... oes 
Bindlayncenrsee 
“ S 

“ S 


Flushing..... S. 
Horestioe. pee 


Postoria asses 
“ 
Fredericktown . . 
Fremont. ..T.S. 
< Ss. 
“ 
“ ie 
Galioniennmnae: 


“ 


Gallipolists.en First National Bank. 


. Dayton National Bank. 
. Dayton Savings & Trust Co.* 


. First Savings & Banking Co.* 
. Market Savings Bank.* 


. North Dayton Savings Bank. 


. Potters Building & Savings Co. 


. Buckeye National Bank. 


. Commercial Bank & Savings Co.# 


. Citizens’ National Bank. 


Continental Bank. 
Commercial National Bank. 
Coshocton National Bank.* 
Stillwater Valley Bank Co. 
Babst Banking House. 
First National Bank. 
Stebbins Banking Co. 


Cygnet Savings Bank Co. 
City National Bank.* 


Farmers’ & Merchants’ Bank. 
Fourth National Bank. 
Merchants’ National Bank.* 


Teutonia National Bank. 
Third National Bank.* 
Winters National Bank. 
State Bank of Defiance County. | 
Delaware National Bank. | 
Commercial Bank.* 
National Bank of Delphos. 
Dennison National Bank. 
Dresden National Bank. 
Woodruff National Bank. 
Citizens’ National Bank.* 
Dollar Savings Bank Co.* 
First National Bank. 


Potters National Bank. 

Preble County National Bank.* 

National Bank of Elyria. 

Savings Deposit Bank & Trust} 
Co.* 

Bank of Fayette. 

American National Bank. 


City Banking Co. 


First National Bank. 

Dollar Savings Bank Co. 
Hardin County Bank Co. 

First National Bank. 

Union National Bank. 

Dan Struble & Son. 

Colonial Sav. Bank & Trust Co. 
Croghan Bank & Savings Co.* 
First National Bank. 

Fremont Savings Bank. 


First-National Bank. 


Gallipolis. .... 


Garrettsville... 


Germantown... . 
Gibsonburg...5. 
iGlouster........ 
‘Grand Rapids... 
Greenfield. ..... 
‘Green Spring.... 
Greenville...... 
Greenwich...... 
Hamden Junct. . 


-Hamilton...... 


« 


« 


« 


larpster.......- 
NM Hillsboro......-. 


“ 


-Tronton......-. 
Jackson....T.5. 


“« 


Jamestown..... 
Jeffersonville .S. 


“ 


S. 


Johnstown..... 


{8 
Kinsman....... 


| Lancaster...... 


“ 


_ Lebanon........ 
f 


“ 


Leesburg.....-- 
MECUDSIC. <2 6 en 
Lewisburg...... 


“ 
“ 
“ 


Loudonville... 


“ 


Loveland.....-. 


’MeArthur...... 
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Ohio Valley Bank Co. 

First National Bank. 

Genoa Banking Co. 

First National Bank. 
Gibsonburg Banking Co. 

The Glouster Bank. 

Grand Rapids Banking Co. 
Highland County Bank.* 
Commercial Bank Co. 
Farmers’ National Bank. 
First National Bank. 

Citizens’ Bank of Hamden. 
First National Bank. 
Hamilton Dime Sav. Bank Co. 
Miami Valley National Bank.* 
Second National Bank. 


Harpster Bank. 


Farmers’ & Traders’ Nat’l Bank. 
Merchants’ National Bank. 
National Bank of Hudson. 
First National Bank.* 

Citizens’ Savings & Trust Co. 
First National Bank. 

Farmers’ & Traders’ Bank. 


Citizens’ Bank. 
Farmers’ Bank. 


_Johnstown Bank. 

City Banking Co. 

Kent National Bank.* 
_.First National Bank.* 
Kenton National Bank.* 
Kinsman Banking Co. 
Fairfield National Bank. 
Farmers’ & Citizens’ Bank. 
Citizens’ National Bank.* 
Lebanon National Bank.* 


Leesburg Bank. 
Bank of Leipsic. 


People’s Banking Co. 

First National Bank. 
German-American Bank. 

Old National Bank. 

Exchange National Bank. 
Rempel Nat’] Bank of Logan. 
The London Exchange Bank Co. 


City Bank Co. 


Lorain Banking Co. 

National Bank of Commerce. 
Penfield Ave. Savings Bank. 
. Citizens’ Savings Bank Co. 


Farmers’ Bank. 


Loveland National Bank. 
Vinton County National Bank. 
McClure... ...: + Durbin Deposit Co.* 

People’s Banking Co. 
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Manchester.... 


Marietta....... 


Martins Ferry. 
“ 


Mingo Junction.. 
Montpelier....-. 
Mount Gilead. . . 
Mt. Pleasant.... 


Mt. Vernon...S. 


Philadelphia. . 


Newton Falls... 
New Vienna..... 
New Washington, Farmers’ Exchange Bank. 

S, Dollar Savings Bank Co. 

No. Fairfield. .S. North Fairfield Savings Bank. 


Oak Harbor. . 
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Exchange Bank of Madison. 


_Bank of Manchester. 


Bank of Mansfield. 


S Citizens’ Savings & Loan Co. 
. Richland Savings Bank Co.* 


First National Bank.* 


Citizens’ National Bank. 
. Dime Savings Society. 


First National Bank.* 
German National Bank. 


. People’s Banking & Trust Co. 


Marion National Bank. 
German Savings Bank Co. 


. People’s Savings Bank. 
. First Savings & Loan Co. 


Union National Bank. 

Union Deposit Bank.* 

Medina County National Bank. 
Old Phenix National Bank. 


_ Savings Deposit Bank Co. 


First National Bank. 
First National Bank. 
Oglesby & Barnitz Co.* 
Milan Banking Co. 
Milford National Bank. 
Commercial Bank. 
First National Bank. 


Montpelier National Bank. 


Mount Gilead National Bank. 
The People’s National Bank. 
Citizens’ National Bank.* 
First National Bank.* 

Knox County Savings Bank. 
New Knox National Bank. 
Mt. Victory Bank.* 


. First National Bank. 


Napoleon State Bank.* 


_. Nevada Deposit Bank. 
New Bremen.... 
New Comerstown.Oxford Bank. 
New Lexington. . 
New London... . 
New Madison. . 


First National Bank.* 


Perry County Bank Co. 
New London National Bank. 


_Farmers’ Banking Co. 


Citizens’ National Bank. 
Exchange Bank. 
Kaldenbaugh Bank. 
First National Bank. 
New Vienna Bank. 


Norwalk National Bank. 
First National Bank.* 


..First National Bank. 
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Oalsleyiven.n ste 
Oprrvillenaee seus. 
. Orrville Savings Bank. 


“ 


Osborne oes 
ORbaW.a sere ie ede 
OSAOTG ee eee 
. Farmers’ Banking Co.* 


Paulding. ...- 


“ 


lehw noes ose ode a 
Peebles........ 


Perrysburg.....- 
.Perrysville Banking Co. 


Perrysville..... 


Piketone cereus 


Roland area. 


Portsmouth T. 
Quaker City. . 


AVAVENNA ys tekelers 
“ce 
Reading...... Ss 
Richwood....... 
Ridgeville 
Corners....5 
Rittman...... Ss 
Rocky River. .S8. 
Sabimareaniacncrs 
St. Clairsville. 8. 
Ste Maryan se see 
Salineville...... 


Sidney 
“ 


“ 


Somerton 
South 


Charleston. . 


“ 


Spencerville 


“ 


8. 
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Springfield..... 


Oakley Bank.* 
Orrville National Bank. 


Osborn Bank. 
Putnam County Banking Co. 


Oxford National Bank. 


Paulding National Bank. 


.Farmers’ & Citizens’ Bank. Co. 
. Bank of Peebles. 


Citizens’ Banking Co. 


Piketon National Bank 
Citizens’ National Bank.* 
Piqua National Bank.* 


. Farmers’ Deposit & Sav. Bank. 
. Farmers’ Bank & Trust Co. 


First City Bank. 

Pomeroy National Bank. 
Munn Bank. 

Security Sav. Bank & Tr. Co. 


. Quaker City National Bank. 


Ravenna National Bank. 
Second National Bank. 


. Reading Bank. 


Richwood Banking Co. 


. State Savings Bank Co. 
. Rittman Savings Bank Co. 


Rocky River Sav. & Bank. Co. 
The Sabina Bank. 

Dollar Savings Bank Co. 

First National Bank. 

First National Bank. 

Citizens’ Banking Co. 

American Banking & Trust Co.* 
Citizens’ Banking Co. 


. Commercial National Bank.* 


Third National Exchange Bank. 


. .Farmers’ & Producers’ Nat'l Bk. 


Springfield... .. 


Exchange Bank. 
Citizens’ Bank.* 


. Shiloh Savings Bank Co. 


Farmers’ Bank. 
Citizens’ National Bank. 
First National Exchange Bank. 


. People’s Savings & Loan Ass’n. 
Somerset....... 


Somerset Bank.* 
First National Bank. 


-Bank of South Charleston. 
. Citizens’ Bank. 


Citizens’ Bank. 
Farmers’ Bank. 


. Citizens’ National Bank. 


“ 


“ 


“ 


Steubenville... 


“ 


Toledo..... aS 


Wapakoneta.... 


Warren .core. 


“ 


“ 


Washington C.H.Commercial Bank. 


“ 


sf ARISE 
Wauseon.....8. 


“ 


Waterville. ...S. 


Waverly....... 


“ 


Wellsville....... 


. Perpetual Sav. & Loan Co. 
W. Alexandria. . 


W. Farmington.. 


. Security Sav. Bank & Trust Co.} 
. Toledo Sav. Bank & Trust Co. 


. Erie County Banking Co. | 


.Second National Bank. 


_First Nat’l Bank of Springfield.* 


Mad River National Bank. 
Springfield National Bank. 


. Springfield Savings Bank- 
.Commercial National Bank. 
. Miners’ & Mechanics’ Bank. 


National Exchange Bank.* 


. People’s National Bank.* 
. Union Deposit Bank. 

Struthers..... s. 
Stry kerveceeees 
Swanton..:..... 


Struthers Savings & Bank. Co. 
Exchange Bank of H. F. Bruns. 
Bank of Swanton. 

Commercial National Bank. 
Tiffin National Bank. 

Farmers’ & Citizens’ Bank. 


. Commercial Sav. Bank & Tr. Co.) 
as S. 


Dime Savings Bank Co. 
East Side Bank Co. 
First National Bank.* | 


. Home Savings Bank Co.* 
. Market Savings Bank Co.* | 
. Merchants’ & Clerks’ Sav. Bank. ; 


National Bank of Commerce.* | 


. Ohio Savings Bank & Trust Ce.*! 


Second National Bank.* 


National Bank of Toronto.* | 


First National Bank. 
Troy National Bank. 
Citizens’ National Bank.* 
First National Bank. 
First National Bank. 


Vinton Banking Co. 
The Wakeman Bank Co. 
First National Bank. 


Union National Bank. 
Western Reserve Nat’l Bank. 


People’s & Drovers’ Bank. 
Washington Sav. Bk. & Tr. Co. 
First National Bank. | 
People’s State Bank. 

Waterville State Sav. Bank Co. 


. First National Bank. 
Waynesville..... 
Wellington...... 
Wellston:)..0.... 


Waynesville National Bank. 
First National Bank. 

Bank of Wellston. 

First National Bank.* 
People’s National Bank. 


Twin Valley Bank. 
Farmers’ Banking Co. 


a he ee aa — — i ae > a as 
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West Liberty... Farmers’ Banking Co. OMIA) «aa Citizens’ National Bank. 
Oh as Citizens’ Banking Co. es Xenia National Bank. 
by ae West Unity Banking Co. Yellow Springs. .Miami Deposit Bank. 
Lene Whitehouse Banking Co.* Youngstown... .Commercial National Bank. 
Leer First National Bank. T.S. Dollar Savings & Trust Co.* 
Scie Winchester Bank Co. id S. Equity Savings & Loan Co. 
eo csteld eet The First National Bank. ie First National Bank.* 
= * . Monroe Bank. % S. Home Savings & Loan Co. 
Woodstock. ..... Woodstock Bank.* ¢ Mahoning National Bank. 
Woodville. ...S. Woodville Savings Bank Co. Zanesville. .T.S. American Trust & Sav. Bank.* 
Be aoe ie Citizens’ National Bank. i e First National Bank.* 


— = ae 


i is 


; Wayne County National Bank. Old Citizens’ National Bank. 
Worthington... Worthington Savings Bank. & S. People’s Savings Bank Co.* 
OKLAHOMA 
AEE 3 5 oe 0.2 Bank of Afton. Chickasha. ...... First National Bank.* 
(Abion........-- Bank of Albion.* # T. Oklahoma State Bank. 
f Altus State Bank. Claremore...... Bank of Claremore. 
First National Bank. ae First National Bank. 
National Bank of Anadarko. Cleveland.......First National Bank.* 
First National Bank.* Collinsville...... Farmers’ & Merchants’ Bank. 
First National Bank.* Commish. 272222 -. Bank of Cornish. 
City National Bank. Covington...... Covington State Bank. 
First National Bank. Coweta. coe +48 Farmers’ & Merchants’ Bank. 
American National Bank. Crowder City. . .Crowder State Bank. 
Bartlesville National Bank.* Custer. 262595523 People’s State Bank.* 
First National Bank.* Dacoma........ State Bank of Dacoma. 
Bank of Beaver City. Davis. ccc oe First National Bank. 
Farmers’ State Bank. Deer Creek..... The Bank of Deer Creek. 
First National Bank. Depewsces0 2s = First State Bank. 
ne ee Billings State Bank. Douglas........Douglas State Bank. 
1 ee eee Farmers’ & Merchants’ Bank. Duke..........-.Duke State Bank. 
oa ter First National Bank. Duncan.........The Duncan National Bank. 
State Guaranty Bank. is First State Bank. 
Nee sae First National Bank. Durant.........Durant National Bank. 
Citizens’ State Bank. ad First National Bank. 
_.First National Bank. Edmond........First National Bank. 
First State Bank. Eldorado......- First State Bank. 
CREO Bank of Cameron. E] Reno........Citizens’ National Bank.* 
BOO Artes State Guaranty Bank. & Commercial Bank.* 
A eee Citizens’ Bank. € El Reno State Bank. 
Farmers’ State Bank. ee First National Bank.* 
ee First National Bank. Enid..........-Bank of Enid.* 
Peers Farmers’ & Merchants’ Bank. Ss Garfield Exchange Bank.* 
eo aeecle First Bank of Cestos.* e Oklahoma State Bank. 
nities a Farmers’ & Merchants’ Bank. Eufaula........First National Bank. 
Sr tte Commercial Bank. Fairfax.........The Osage Bank. 
First National Bank. Fay........----Fay State Bank. 

Pe oye Alfalfa County National Bank. Fort Gibson.....Citizens’ State Bank. 
Bank of Cherokee. Frederick......-. Bank of Commerce. 
First National Bank.* ba First National Bank. 


Cheyenne State Bank. 
Citizens’ National Bank. 


Fras ore et Farmers’ State Bank.* 
We esas: Bank of Garvin. 
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Gearysnncriac = = State Guaranty Bank. Muskogee. ...8. Alamo Savings Bank. 
Guthrie.........Guthrie National Bank.* o é Commercial National Bank.* 

M3 Logan County Bank.* ss First National Bank. 

2 National Bank of Commerce.* 6 Muskogee National Bank.* 

£ Oklahoma State Bank.* i T. Oklahoma Trust Co.* 
Marra bien cis stu Harrah State Bank. us T. People’s Bank & Trust Co. 
Hartshorne..... First National Bank. INardinge irre Bank of Nardin. 
Hastings. sat or Bank of Hastings. Newkirk........Eastman National Bank. 
hiclenasnc sy eek Helena State Bank. a Farmers’ State Bank. 
Hennessey...... Farmers’ & Merchants’ Bank. se First National Bank. 

G First National Bank. Nobles screncis Noble State Bank. 
Henryetta...... First National Bank. Norman. ...<... First National Bank. 
IFkinttonze< csr Hinton State Bank. North Enid..... People’s Bank.* 
Hitcheock...... First Bank of Hitchcock. Nowata. sci First National Bank. 
Holdenville...../ American National Bank. S Nowata National Bank. 

se Farmers’ State Bank. & Producers’ State Bank. 

15 (+40 Avge arora a First National Bank. fs T. State Bank & Trust Co. 
Independence. . . Bank of Independence. Okarche........ First Bank of Okarche. 
Jennings........Jennings State Bank. Okeene..3:. 2. S. Citizens’ State Bank.* 
Ketan. ae First National Bank. Oklahoma City.. American National Bank.* 
Kiefer..........Kiefer State Bank. MS Farmers’ State Bank.* 
Kingfisher...... First National Bank. « First State Bank.* | 

i People’s State Bk. of Kingfisher. « Oklahoma City National Bank. 
Kingston... ¢.... First National Bank. c Oklahoma State Bank. 
Konawa.....:.:; Konawa National Bank. e Planters’ & Mechanics’ Bank. 
Labomay: i... -2. Bank of Lahoma. ¢ Security National Bank.* 
Gamo te ss.yacsae Citizens’ Bank. « State National Bank.* 
Lawton.........Citizens’ State Bank. « Western National Bank.* 

e City National Bank. Oktalal ear First State Bank. | 

S Lawton State Bank. Pauls Valley....First National Bank. 

Gehie hares onist ae Lehigh National Bank. = National Bank of Commerce. 
Lexington...... Farmers’ State Guaranty Bank. @ Pauls Valley National Bank. 
Win dSays saan First National Bank. Pawhuska...... Citizens’ National Bank. 
thuitherys c-asen First National Bank. < First National Bank. 
McAlester....T. McAlester Trust Co.* Pawnee.........First National Bank. 
McCloud........First National Bank. Perryncae ans cee Bank of Commerce.* 
McCurtain...... McCurtain State Bank. ee Exchange Bank.* 
Madill..........First National Bank. a3 First National Bank.* 

“ Madill State Bank. Ponca City...... Farmers’ State Bank. 
Manchester..... Citizens’ State Bank. Pontotoc: sesck Bank of Pontotoc. 
Mangum........First National Bank. Potente weer First National Bank. 
Marietta........Farmers’ National Bank. SS National Bank of Poteau. 

G First National Bank. IPTASUCs eae First National Bank. 
S Marietta National Bank. Burcelll esac T. Purcell Bank & Trust Co.* 
Marlow.........Bank of Marlow. Putnam soe First State Bank. 

G suaranteed State Bank. Quinlan es aes Quinlan State Bank. 

a Marlow State Bank. Ramona aaa es Ramona State Bank. 
Medford Se ew Grant County Bank. Ravi ann Oke First State Bank. 
phreray. er Mee Uta “First National Bank. Red Rock...... Bank of Red Rock.* 

S T.S. Miami Trust & Savings Bank. Rentrows acces Bank of Renfrow. 

; State Bank of Miami. Ringwood...... Bank of Ringwood. 
vate el cera aaa ae National Bank.* Ripley, 4 Sach wee Planters’ State Bank. 

POPE sie ank of Moore. Rofo ee Farmers’ Bank. 
Morris..........First National Bank. 


Rush Springs. . . First National Bank. 


Mountain View. . Farmers’ & Merchants’ Bank. Salisawseeeeenes First National Bank. 


a 
AMERICAN BANKERS’ ASSOCIATION 
OKLAHOMA—Continued 
Sapulpa........ Farmers’ & Merchants’ Bank. Ghikiine coe wane 
Solty]aag ee eee Bank of Seiling. iS 
‘Shattuck.......- First State Bank. tS 
g Guarantee State Bank. y “i 
Shawnee..... S. Bank of Commerce. Tuttlescrcecmett. 
tg Oklahoma State Bank. Winton cntir ters 
sf Shawnee National Bank. Wallianteaiysc- <- 
So. McAlester.S. American National Bank.* Vinita vee e 
i City National Bank.* Wagoner........ 
sd First National Bank. e 
fopencer......--- Bank of Spencer. Wiciltionnmee tat 
SONG Rper esos Choctaw Commercial Bank. Wanette.......-. 
msterreth. .....--- First National Bank. Wratonga. 0 
Metigler..:....--.kairst National Bank. se 
Stillwater....... First National Bank. Waukomis...... 
is Stillwater National Bank. War ikeieverare ss «r= 
SETOUG. «010 6+ = First National Bank. io 
sulphur ......-- Bank of Commerce. Wewoka........ 
« Security State Bank of Sulphur. Wilburton...... 
Tahlequah...... First State Bank. Woodward...... 
Malihina.<«....<- First State Bank.* Wynnewood... 
Tecumseh....... First National Bank. PViailoneisn ea cick 
| Tishomingo..... American State Bank. Wankonniniers ee 
DPS. ees 2 e-eies Bank of Commerce. if 
OREGON 
BID SILY soins 6 sie First National Bank. Cottage Grove... 
s J. W. Cusick & Co. IDM pied oss 
Arlington......- Arlington National Bank. 1D) CalNyaacaae oo 
Ashland:....0.- First National Bank. Enterprise. ....- 
is United States National Bank. Estacada......- 
INStOTIO. . +>. - S. Astoria Savings Bank. Eugene....... Ss 
< First National Bank. a 
Athena.......-- First National Bank. fe 
PACUTOLA) res 5 = Aurora State Bank. Forest Grove... 


Baker City. ..T. 


“« 


Bandon......--- 
Bay-City..... 1. 
Bendac s+ < 50 
Brownsville... -- 
PBUTDS.. oes: 
OuRMON Zs cee occ 40) 


Coquille. 


Cornelius.....-- 


Corvallis 


“ 


Baker Loan & Trust Co. 
Citizens’ National Bank. 
First National Bank. 
Bank of Bandon. 

First Bank & Trust Co. 


_ Central Oregon Bank. & Tr. Co. 


First National Bank. 
Bank of Brownsville. 
First National Bank. 
Harney County National Bank. 


. Canby Bank & Trust Co. 


Central Point State Bank. 
Condon National Bank. 

First National Bank. 

First National Bank. 

Cornelius State Bank. 

Benton County National Bank. 


_ First National Bank. 


Grants Pass... . 
ss ans 
Grass Valley... 
Harrisburg...... 
Heppner....... 
Hermiston...... 
4h 
Hillsboro 


“ 


Hood River..... 


G Ss. 
rs At 
Huntington..... 
Independence. . . 
POM isp wns cet 
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Central National Bank.* 
Farmers’ National Bank. 
First National Bank. 


. Union Trust Co. 


Bank of Tuttle. 
Bank of Union. 
Bank of Valliant. 


First National Bank.* 


Citizens’ State Bank. 
First National Bank. 
Walters National Bank. 
State National Bank. 
Blaine County Bank. 
First National Bank. 
First State Bank. 

First National Bank. 
Waurika National Bank. 
Farmers’ National Bank. 
First National Bank. 
Gerlach Bank. 


_First National Bank. 


Yale State Bank. 
Farmers’ & Merchants’ Bank. 
First National Bank. 


First National Bank. 
Johnston Brothers. 


First National Bank. 


Wallowa National Bank. 
Estacada State Bank. 


. Eugene Loan & Savings Bank. 


First National Bank. 
Merchants’ Bank. 


Forest Grove National Bank. 


Steiner & Carpenter. 
Glendale State Bank. 


First. Nat’l Bank of So. Oregon. 


Grants Pass Banking & Tr. Co. 


.Citizens’ Bank. 


First Nationai Bank. 


.Bank of Heppner. 


First Nat’l Bank of Hermiston. 
Hermiston Bank & Trust Co. 
Hillsboro Commercial Bank. 

J. W. Shute. 

Butler Banking Co.* 

First National Bank. 

Hood River Banking & Trust Co. 
Bank of Huntington. 
Independence National Bank. 
Bank of Ione. 

First Bank of Joseph. 
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Klamath Falls. . Klamath County Bank. Portland........Merchants’ National Bank. 
La Grande...... La Grande National Bank. & T.S. Merchants’ Savings & Trust Co, | 
us S. United States National Bank. Ke T.S. Portland Trust Co. of Oregon.* 
MeMinnville. ...MeMinnville National Bank. a T.S. Security Savings & Trust Co. 
, Marshfield...... First Nat’] Bank of Coos Bay. United States National Bast = 
Medford........ First National Bank. 4 S. Ashley & Rumelin. 

“ Jackson County Bank. G Geo. W. Bates & Co. | 

& Medford National Bank. « G. W. Bates & Co., Williams | 
Milton..........First National Bank. Ave. Branch. 
Monmouth......Polk County Bank. s Hartman & Thompson. 
Mosier..........Mosier Valley Bank. Prinewilles ee First National Bank. 

Mt. Angel s.. «25. Bank of Mt. Angel. Rainier.........State Bank of Rainier. 

Myrtle Point... .Flanagan & Bennett Bank. Roseburg....... Douglas National Bank. 
Nehaletn........ Nehalem Valley Bank. s First National Bank. | 
Newberg........ United States National Bank. Saint Helen..... Columbia County Bank. | 
Newport........Leese & Scarth. St; JOnUS saan Peninsula Bank. 

North Bend..... Bank of Oregon. Saleii, acs cct ees Capital National Bank. 

IN VSS2is eee rene Malheur County Bank. Os / United States National Bank.* | 
Oregon City..S. Bank of Oregon City. Scio Ste fas aitaces Scio State Bank. | 
M3 First National Bank. Shantko........<. Eastern Oregon Banking Co. 

Pendleton....S. American National Bank. Sherwood....... Bank of Sherwood. 
First National Bank. The Dalles......First National Bank. 

Portland.....T. American Bank & Trust Co. French & Co. 

us The Bank of California. Tillamook. ...S. Tillamook County Bank. 

Gs Branch of the Canadian Bank of MNoledOsky.scasescrere Lincoln County Bank. 

Commerce. Troutdale.......Bank of Troutdale. 

Citizens’ Bank. 1 Ufa h Loy sa casement ay First Nationa] Bank. 

a The East Side Bank. Walle: Somes ietons ates United States National Bank. 

ss First National Bank. Wallowa........ Stockgrowers’ & Farmers’ Nat’] | 

s German-American Bank. Bank. ! 

a S. Hibernia Savings Bank. Weston.........Farmers’ Bank of Weston. 

bs Ladd & Tilton Bank. Woodburm...... Bank of Woodburn. 

sf Lumbermen’s National Bank. YWoncallasanceset Yoncalla State Bank. 

PENNSYLVANIA 

Addison... : First National Bank. Allentown....S. Merchants’ National Bank. 
AUDION A ate Citizens’ Bank. Altoona...... T. Central Trust Co. 

a First Nat’l Bk. of Albion. Ambridge. .T.S. Ambridge Sav. & Trust Co. 
Aliquippa....... First National Bank. e First National Bank. 
Allegheny....T. Allegheny Trust Co. Apollo..... T.S. Apollo Trust Co. 

ie S. Bank of Secured Savings. co S. First National Bank. 
£ T.S. Dollar Sav. Fund & Trust Co. Ashland; o.o5 +: Ashland National Bank. 
= First National Bank. " Citizens’ National Bank. 
ef German National Bank. ASH ey oie First National Bank. 
3 T.S. Manchester Sav. Bank & Tr. Co. Athenseeas see Athens National Bank. 
: ‘ 8. Ohio Valley Bank. f Farmers’ National Bank. 
: P.S. Provident Trust Co. AWalonon ce see oe Avalon Bank. 
‘ ANSE Real Estate Sav. & Trust Co. Avellateenicne a Lincoln National Bank. 

T.S. W orkingman’s Sav. Bk. & Trust AVOCR ermine First National Bank. 

ientown ree 2 Avondale. <.72.: National Bank of Avondale. 
On RE ere ntown National Bank.* Bangorssase see First National Bank. 
405 Lehigh Valley Trust & Safe De- ‘Baithigteccssteeen: First National Bank. 
posit Co. Beaver..... T.S. Beaver Trust Co. 


PSCAVEN Ecc 5aw 3s 0s 
Beaver Falls.... 
“ “4 Dy 


Beaver Springs. . 
Bellefonte... .T. 


“ 


« 


Belleville....... 
Bellevue... 
Bellwood....... 
Bentleyville..... 
IBeNtON sieeve 5 
Berlina ses. 8 asc 


“ 


Bloomsburg. .8. 


“ 


Blossburg....... 
Blue Ball....... 
HSOSWeEll vai ci econ 
Boyertown...... 
Braddock... .5. 

“ 4 
BTAGLOTd. «s .s. s 


“ 


Bridgeport. ..8. 
Bridgeville...... 
Bristol... <. ARS 

“ S. 


Brockwayville. . 


Brownsville..... 
“ 


“ S. 
Burgettstown. . 


“ Ts 
Waljfornia....... 
Cambridge Spgs. 

-Canonsburg. .T. 


“ 


Man tome «..22 2.0: 
Carbondale. ..8. 


“ S. 
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. First National Bank. 


Farmers’ National Bank. 
Federal Title & Trust Co. 
First National Bank. 
Bellefonte Trust Co. 

Centre County Banking Co. 
First National Bank. 
Belleville National Bank. 


. Bellevue Realty Sav. & Tr. Co. 


Bellwood Bank. 

Bentleyville National Bank. 
Columbia County Nat’l Bank. 
First National Bank. 

Philson National Bank. 


. Berwick Savings & Trust Co. 


Berwyn National Bank. 
First National Bank. 
Blairsville National Bank. 
First National Bank. 
Bloomsburg National Bank. 
Farmers’ National Bank. 
First National Bank. 
Miners’ National Bank. 
Blue Ball National Bank. 
First National Bank. 
National Bank of Boyertown. 
Braddock National Bank. 
Braddock Trust Co. 
First National Bank. 
Bradford National Bank. 
Commercial National Bank. 
First National Bank. 
Bridgeport National Bank. 
First National Bank. 
Bristol Trust Co. 
Farmers’ National 
Bucks County. 


Bank of 


. First National Bank. 


Monongahela National Bank. 
National Deposit Bank.* 
Second National Bank. 


Washington National Bank. 


Butler County National Bank.* 


. Butler Savings & Trust Co. 


Farmers’ National Bank. 

Guaranty Safe Dep. & Trust Co. 

First National Bank. 

People’s Bank of California. 

First National Bank. 

Citizens’ Trust Co.* 

First National Bank. 

First National Bank.* 

Carbondale Miners’ & Mechan- 
ics’ Savings Bank. 

First National Bank. 


Carbondals.. .S. 
“ Ss: 
Carliskeieccacxcentns 
“ py 
Carmichaels..... 
Carnegie........ 
Carrollton nics. 
Catasauqua..... 
Chambersburg T. 
Charleroi.e en 
ss ALES: 
Chester...... vs 
“ 1 
@hicoratanesne: 
Christiana. .... 
Clairton. <...5 Ty 
Clarion=7 4 =. weet 
Claysville....... 
Clearfield....... 
“ Ts 


“ 


Clifton Heights. . 
Coatesville.. T.S. 


“ 


“ 


Cochranton..... 
Collegeville. ..S. 
Conneaut Lake. . 
Conneautville... 
Connellsville. ... 


“ 
“ 


« 


Coudersport..... 
Craftoniey- sere 
Cresson i aac. 
Curwensville.... 


“« 


« 


DawsOms neces 
Deltarseisuaci. <0: 
Dononaecntae Sh 


“ 


“ of 0 
Doylestown... T. 
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Liberty Discount & Sav. Bank. 
Pioneer Dime Bank. 

Carlisle Deposit Bank. 
Farmers’ Trust Co. 

First National Bank. 

Carnegie National Bank. 

First National Bank. 

National Bank of Catasauqua. 
Chambersburg Trust Co. 

Nat'l Bank of Chambersburg. 
Bank of Charleroi. 

Charleroi Savings & Trust Co. 
First National Bank. 
Cambridge Trust Co. 

Chester National Bank. 
Delaware County Nat’l Bank. 


. Delaware Co. Trust Safe Deposit 


& Title Ins. Co. 
First National Bank. 
Pennsylvania National Bank. 
Millerstown Deposit Bank. 


.Christiana National Bank. 


Union Trust Co. 

First National Bank. 

Second National Bank. 
Farmers’ National Bank. 
Clearfield National Bank. 
Clearfield Trust Co. 

County National Bank. 
First National Bank. 
Coatesville Trust Co. 

Nat’l Bank of Chester Valley. 
National Bank of Coatesville. 
First National Bank. 
Collegeville National Bank. 
First National Bank. 

Bank of Conneautville. 
Citizens’ National Bank, 
First National Bank. 

Second National Bank. 
Yough National Bank. 

First National Bark. 

First National Bank. 

First National Bank. 
Curwensville National Bank. 
First Nationa’ Bank. 


. Danville National Bank. 


First National Bank. 
People’s Bank. 

First National Bank. 
First National Bank. 
Bank of Donora. 

First National Bank. 
Union Trust Co. 

Bucks County Trust Co, 
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Doylestown..... Doylestown National Bank. Galeton...... Ss. 
Du Bois......S. Deposit National Bank.* Garrett...... S. 
« T. Union Banking & Trust Co.* Girard! #avsen ne 
Dunbar.........First National Bank. Girardville..... 
Duncannon..... Duncannon National Bank. Glen Campbell. 
Dunmore.....S. Fidelity Dep. & Discount Bank. Glen Rock... .8. 
Duquesne... .T. Duquesne Trust Co. Greensburg...T. 
ie First National Bank. S 
Dushore:..25-. First National Bank. ¢ 
East Brady..... People’s National Bank.* Greenville...... 
East Conemaugh Iirst National Bank. Grove City...... 
East Greenville. . Perkiomen National Bank. re 
WAS CO Males ctete cone Easton National Bank.* Hanover acres: 
T. Easton Trust Co.* £ 
« First National Bank. S Ss. 
& Northampton National Bank. Harrisburg... 
Ebensburg...... American National Bank. s iBS 
i First National Bank. us 
Edwardsville... .First National Bank. io 
Elizabethville. .. First National Bank. 
Bklandieie mer: Pattison National Bank. Ke 
iDEN DNS ee oeae First Nat’l Bank of Salisbury. S 1s 
Ellsworth....... National Bank of Ellsworth. Harrisvilie.....- 
Ellwood City....First National Bank. Hatboroszss na. 
IEE AUS tent rns Emaus National Bank. Hawley...... Ss. 
Emlenton....S. First National Bank. lays sets cenit 
Emporium. ..8. First National Bank.* Hazleton. =. 25 
VIG is < ieis-¢e.6 T. Erie Trust Co.” 
ie First National Bank.* 4 
ee Marine National Bank. TS: 
« People’s Bank.* Bickorynaen. ee 
Second National Bank.* Holidaysburg. . 
Evans City..... Citizens’ National Bank. Homer City..... 
Biverette oie. Everett Bank. Homestead..... 
iS First National Bank. s 
Fairchance...... First National Bank. is TS 
Fawn Grove. ...First National Bank. st TS 
Fayette City. .S. Citizens’ Bank. Honesdale...... 
e 8. Fayette City National Bank. s 
Fleetwood...... First National Bank. 3 iS) 
RMordiCityia. os ce First National Bank. Honeybrook.... 
Forest City..... Farmers’ & Miners’ Nat’l Bank. Houtzdale...... 
s 8. First National Bank. Hughesville..... 
Hoxburg...:..-- Foxburg Bank. a 
Bram lin eae ee Exchange Bank of Franklin. 
ee First National Bank. Hummelstown. . 
5S T. Franklin Trust Co. Huntingdon..... 
€ Lamberton National Bank. 3 
Fredericksburg. . First National Bank. Rrwins accent 
Fredericktown... First National Bank. Jeannette....... 
Freeland........ Citizens’ Bank of Freeland. Ke 
¥ First National Bank. Jenkintown..... 
Freeport..... S. Farmers’ National Bank. Jersey Shore. . 
bd 8. Freeport Bank. Johnsonburg. . . 
Galetonen aces: n First Nat'l Bank of Galeton, Johnstown...... 


. Citizens’ National Bank. 


. Homestead Sav. Bank & Tr. Co. 
-. Monongahela Trust Co. 


. Wayne County Savings Bank. 


Galeton Banking Co. 
First National Bank. 
National Bank of Girard. / 


. First National Bank. | 
.Virst National Bank. 


First National Bank. : | 
Barclay-Westmoreland Tr. Ca | 
First National Bank. i 
Westmoreland National Bank 
First National Bank. 
First National Bank. 

Grove City National Bank. 
Farmers’ State Bank. 

First National Bank. 

Hanover Saving Fund Society, 
Allison Hill Bank. 

Dauphin Deposit Trust Co. | 
East End Bank. 

First National Bank.* 
Harrisburg National Bank.* 
Mechanics’ Bank.* 

Union Trust Co. of Penn. 
First National Bank. 
Hatboro National Bank. 
First National Bank. 

Hays National Bank. 

First National Bank. 
Hazleton National Bank. 
Markle Banking & Trust Co. | 
People’s Sav. & Trust Co. 
Farmers’ National Bank. 


Homer City National Bank. 
First National Bank. 
Homestead National Bank. 


Honesdale Dime Bank. 
Honesdale National Bank. 


First National Bank. 

First National Bank. 

First National Bank. 

Grange National Bank of Ly- 
coming County. 

Hummelstown National Bank. 

First National Bank. 

Union National Bank. b. 

First National Bank. 

Glass City Union Deposit Bank. 

People’s National Bank. 

Jenkintown National Bank. 


.. Nat’l Bank of Jersey Shore. 
.Johnsonburg National Bank. 


First National Bank. 


» 


| McDonald 


Johnstown ...S. 


‘s Al 

“ 

“ 
BAPAC ete ,- ese costs 
e Ty 
Kennett Sq.T.S. 

; Ss. 
Kingston..... Ss. 
Kittanning...... 

“ 

“ 
Rn Ox Ville... 5... 
Lancaster....T 

ee a 

“ i be 
Landisburg..... 
Langhorne...... 
Hansdale........ 


“ 


Lansdowne. T.8. 


Beatrobe «<< - 


“ 
Moebanon........ 

“ce 

“ 
Leechburg...... 

“ 
Lewisburg...... 
Lewistown...... 
Magonier.....--.- 

“ 
MuazermMe, 2.2... 
Mey NGOLA. 25. «5 « 
McAdoo......5. 
McClure... 2% 


* McKeesport. .... 


“ 


: T 


McKees Rocks T. 
McSherrystown. . 
Mahanoy City... 
Ts 
“ Ss. 


Marienville..... 
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Johnstown Savings Bank. 


. Johnstown Trust Co. 


Union National Bank. 
United States National Bank. 
First National Bank.* 


. Kane Bank & Trust Co. 


Kennett Trust Co. 

National Bk. of Kennett Square. 
Deposit & Savings Bank. 
Farmers’ National Bank.* 
Merchants’ National Bank.* ; 
National Kittanning Bank. 
Safe Deposit & Title Guar. Co.* 
Knoxville Banking Co. 


. Farmers’ Tr. Co. of Lancaster. 


Laneaster Trust Co. 


. People’s Tr. Co. of Lancaster. 


Bank of Landisburg. 

People’s National Bank. 

Citizens’ National Bank. 

First National Bank. 

Lansdowne & Darby 
Fund & Trust Co. 

Citizens’ National Bank. 

lVirst National Bank. 

Virst National Bank. 

Lebanon National Bank.* 

People’s National Bank. 

Farmers’ National Bank. 

Virst National Bank. 

Lewisburg National Bank. 

Miffiin County National Bank. 

First National Bank. 

National Bank of Ligonier. 

Luzerne National Bank. 

Lyndora National Bank. 

First National Bank. 

First National Bank. 

First National Bank. 

City Bank of McKeesport.* 

First National Bank. 

McKeesport Title & Trust Co. 

National Bank. 

People’s Bank. 

Union National Bank.* 

Joseph Roth & Son. 

Chartiers Trust Co. 

Farmers’ Bank. 

First National Bank. 

Merchants’ Banking Trust Co. 

Union National Bank. * 

National Bank of Malvern. 


Saving 


. Manor National Bank. 
' Marianna....... 


Farmers’ & Miners’ Bank. 
Gold Standard National Bank. 


Mars te 
Marysville...... 
Masontown..... 
Mauch Chunk.S. 

“ Ake 
Meadville... .T. 


Mechanicsburg. . 
Medi ai ic. tant us 
Mercer....... T: 
Meshoppen 
Meyersdale..... 
Middleburg..... 
Middletown..... 
Midways:..2 2... 
Miffintown..... 


“ 


Millersburg. ... . 
Millheim........ 
Millsboro.2..- -.. 
Miltonisnte. oe 


«< 


Minersville...... 


Monessen....... 
ba eS: 
Monongahela.... 
¢ “Re 

“ 
Montgomery... 
Montoursville... 
Montrcse....... 
Mt. Carmel..... 
Mount Jewett... 
Mite IMorriscn.. cn 


Mt.Pleasant T.S. 


“ 


Mount Union... 


“ 


(MIaT G Yannis 5 s-oeicns 
WV AE EMO NUE Ee ces a oe 
Myerstown...... 
Nanticoke....5S. 
Natrona........ 
Nazareth....... 


6“ 
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Masontown National Bank. 
Mauch Chunk National Bank. 
Mauch Chunk Trust Co. 
Crawford County Trust Co. 
Merchants’ National Bank. 
New First National Bank. 
First National Bank. 
Mechanicsburg National Bank. 
Second National Bank. 
Charter National Bank. 

First National Bank. 

Mercer County Trust Co. 

First National Bank. 

Citizens’ National Bank. 

First National Bank. 

Citizens’ National Bank. 


.Midway National Bank. 


First National Bank. 
Juniata Valley National Bank. 
First National Bank. 
Millheim Banking Co. 
First National Bank. 


.First National Bank.* 


Milton National Bank. 

First National Bank. 

Union National Bank. 

First National Bank. 
Monessen Savings & Trust Co. 
People’s National Bank.* 
First National Bank. 
Monongahela City Trust Co.* 
Alexander & Co. 


. First National Bank. 


First National Bank. 

Farmers’ National Bank. 

First National Bank. 

First National Bank. 

Mount Jewett National Bank. 

Farmers’ & Merchants’ National 
Bank, 

Citizens’ Savings & Trust Co. 

First National Bank. 

Central Banking Co. 

First National Bank. 

Citizens’ National Bank. 

Muncy Banking Co. 

First National Bank. 

Myerstown National Bank. 

First National Bank. 

First National Bank. 

Nazareth National Bank. 

Second National Bank. 
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Philadelphia... . Farmers’ & Mechanics’ National 


New Aloany....First National Bank. 


New Berlin..... First National Bank. 
New Bethlehem. First National Bank. 
New Castle..... Citizens’ National Bank. 
T.S. Lawrence Savings & Trust Co. 
e National Bank of Lawrence Co. 
New Freedom... First National Bank. 
New Haven.....New Haven National Bank. 


New Kensington.First National Bank. 
. T. Logan Trust Co. 

New Milford....Grange National Bank of Sus- 
quehanna County. 

Nicholson....... First National Bank. 

Norristown. .... First National Bank. 

fe Montgomery National Bank. 
T. Norristown Trust Co. 


“ 


G T. Penn Trust Co. 
North Hast....- First National Bank. 
Oakdale... sac cu. First National Bank. 
Oakmont..... S. First National Bank. 
Or’ Citiye ne a S. Citizens’ Banking Co. 


First National Bank. 
Lamberton National Bank. 


ts Oil City National Bank. 

“ T. Oil City Trust Co. 
Oleyieten aia cee First National Bank. 
Olyphant... .... First National Bank. 
Osceola Mills ... First National Bank. 
Oxfordicn.. eae te Farmers’ National Bank. 

e National Bank of Oxford. 
Parkers Landing. First National Bank. 
Parkesburg..... Parkesburg National Bank. 
IPattonysen aoe First National Bank. 

e S. Grange National Bank. 
Pen Argyl...... First National Bank. 

io Pen Argyl National Bank. 
Perkasic........First National Bank. 
Perryopolis..... First National Bank. 


Philadelphia. .S. Bank of Commerce. 
s Bank of North America.* 
a S. Beneficial Savings Fund Society 
of Philadelphia. 
Centennial National Bank. 
Central National Bank.* 
S. Chelton Tr. Co. (Germantown). 
T. Colonial Trust Co. 
se T. Columbia Ave. Trust Co. 
T. Commercial Trust Co.* 
T. Commonwealth Title Ins. & 
Trust Co. 

s T. Continental Title & Trust Co. 
Corn Exchange National Bank.* 
Eighth National Bank. 

. Equitable Trust Co. 

. Fairmount Savings Trust Co. 


nH 


Bank.* 
T. Fidelity Trust Co. 


T. First Mortgage Guar. & Tr. Co. - 


First National Bank.* 
S. First Penny Savings Bank of 
Philadelphia. 
Fourth Street National Bank.* 


T.S. Frankford Trust Co. 


* Franklin National Bank.* 

T. Franklin Tr. Co. of Philadelphia. 

T. German-American Title & Trust 
Co. 


T.S. Germantown Trust Co. 


Girard National Bank.* 
T. Girard Trust Co.* 
T. Guarantee Tr. & Safe Dep. Co. 


T.S. Hamilton Trust Co. 


T. Holmesburg Tr.Co.(Holmesburg). 
T. Independence Trust Co. 


T.S. Industrial Tr., Title & Sav. Co. 
T.S. Integrity Title Insurance Trust 


and Safe Deposit Co. 
Kensington National Bank. 

. Land Title & Trust Co. 

. Logan Trust Co. 

. Manayunk National Bank. 

. Manayunk Trust Co. 
Manufacturers’ National Bank. 
Market Street-National Bank.* 
Merchants’ National Bank.* 

T. Merchants’ Trust Co. 

National Bank of Germantown, 
Nat’l Bank of North. Liberties. 
Ninth National Bank.* 
Northern National Bank. 

. Northern Trust Co. 

. North Philadelphia Trust Co. 
Northwestern National Bank. 

. Pelham Trust Co. 

. Pa. Co. for Ins. of Lives & 

Granting Annuities. 
Penn. National Bank.* 
Philadelphia National Bank.* 
. Philadelphia Sav. Fund Society. 
. Philadelphia Trust, Safe Deposit 
& Insurance Co.* 
Quaker City National Bank. 
T. Real Estate, Title Ins. & Tr. Co. 
T. Real Estate Trust Co. 
Ridge Avenue Bank. 
T. Rittenhouse Trust Co. 


Hay 


HH 


33 


Hm 


T.S. Safety Banking & Trust Co. 


S. Savings. Fund Society of Ger- 
mantown. 


ig 


Philadelphia. ... 


4H Hn 
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Second National Bank. 

Sixth National Bank. 
Southwark National Bank. 
Southwestern National Bank. 


. Theodore Starr Savings Bank. 
. Tacony Trust Co. 


Tenth National Bank. 
Textile National Bank. 
Third National Bank. 
Tradesmen’s National Bank. 


. Tradesmen’s Trust Co. 
. Trust Co. of North America. 


Union National Bank.* 
The Union Trust Co. 
Western National Bank. 


. Western Savings Fund Society. 


Wayne Junction Trust Co. 


. West End Trust Co. 
. West Phila. Title & Trust Co. 


H. F. Bachman & Co. 
Chas. D. Barney & Co. 
Chas. H. Bean & Co. 
Thos. A. Biddle & Co. 
Bioren & Co. 

Bodine, Son & Co.* 
Brown Bros. & Co.* 
Cassatt & Co. 

Chandler Bros. & Co.* 

E. W. Clark & Co. 
Cramp, Mitchell & Shober.* 
Drexel & Co. 

Emory Freed & Co. 
Ervin & Co. 

Geo. Farquhar & Co. 
Charles Fearon & Co. 
Robert P. Field & Co.* 
Forrest & Co. 

H. L. Gaw & Co. 

Robert D. Ghriskey & Co. 
Graham & Company. 
Henry & West. 

Geo. A. Huhn & Sons. 
Kurtz Bros. 

R. T. Martin & Co. 
Montgomery, Clothier & Tyler.* 
W. H. Newbold Son & Co. 
Parrish & Co. 

F. Paxson & Co. 

Pfaelzer & Co. 

Walter L. Ross & Co. 
Sailer & Stevenson. 

Chas. Smith & Sons. 
Edward B. Smith & Co. 
Winthrop Smith & Co. 

J. W. Sparks & Co. 


Philipsburg...S. 


iG 


Piteairn ase 
Pittsburgh 


TS: 


aS: 


MH AHAHRHD 


Philadelphia... .Isaac Starr & Co. 


Howard M. Swab. 
Townsend Whelen & Co. 
Sydney L. Wright. 

First National Bank. 
Moshannon National Bank. 
First National Bank. 
Allegheny Valley Bank. 

All Nations Deposit Bank. 


. Anchor Savings Bank. 


Arsenal Bank. : 
Bank of Pittsburgh, N. A.* 


. City Deposit Bank. 
- Colonial Trust Co. 


Columbia National Bank.* 
Commercial National Bank. 
Diamond National Bank, 


. Diamond Savings Bank. 
. Dollar Savings Bank. 


Duquesne National Bank.* 
East End Savings & Trust Co. 
Exchange National Bank.* 
Farmers’ Deposit Nat’l Bank.* 
Federal National Bank. 


. Fidelity Title & Trust Co.* 


First National Bank.* 
Fourth National Bank.* 


. Franklin Savings & Trust Co. 


German National Bank. 


. German Savings & Dep. Bank. 
. Germania Savings Bank. 
. Guarantee Title & Trust Co.* 


Homewood People’s Bank. 


. Iron & Glass Dollar Sav. Bank. 


Keystone National Bank.* 
Liberty National Bank. 

Lincoln National Bank. 

Marine National Bank. 

Mellon National Bank.* 
Monongahela National Bank.* 
National Bank of Western Pa.* 
Oakland Savings & Trust Co. 
Park Bank. 

Pennsylvania National Bank. 


. Pennsylvania Savings Bank. 


People’s National Bank.* 


. People’s Savings Bank.* 

. People’s Trust Co. 

. Pittsburgh Bank for Savings.* 

. Pittsburgh Trust Co. 

. Potter Title & Trust Co. 

. Real Estate Trust Co. of Pitts- 


burgh.* 


. Safe Deposit & Trust Co. 
. St. Clair Sav. & Tr. Co.(Knoxv.), 
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Pittsourehe ei 


“« 


“ 


“ 


a 
AN 


Pleasant Unity.. 


Plumville 


iPlymouths os... . 


« 


Point Marion. . 


Port Allegheny. . 


« 


Portland. 


Port. Royal. .... 


Pottstown...... 
Pottsville... 
“ ui Ms 
Punxsutawney. . 
Quakertown... 
Quarryville..... 
Reading...... ‘ay 
“ 4b 
bd TS: 
% A, 
Renovo....... 
Reynoldsville. . 
Ridgway....... 


“ 
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Second National Bank.* 


. South Hills Trust Co. 


South Side Trust Co. 
Third National Bank. 
Union National Bank. 


. Union Savings Bank. 
. Union Trust Co. 


United States National Bank. 
Washington National Bank. 


. West End Sav. Bank & Tr. Co. 
. Western Savings & Dep. Bank. 


Darr & Moore. 

Geo. B. Hill & Co. 

J.S. & W.S. Kuhn, Inc.* 
A. E. Masten & Co. 
Morris Brown & Co. 
Robinson Bros. 

R. J. Stoney, Jr. 

H. P. Taylor & Co. 

First National Bank. 


. Miners’ Savings Bank. 
. People’s Union Savings Bank. 
Pleasant Unity National Bank. 


First National Bank. 
First National Bank. 
Plymouth National Bank. 


. First National Bank. 


Citizens’ National Bank. 
First National Bank. 
Portland National Bank. 
Port Royal Bank. 
Tri-County Banking Co. 


.Pennsylvania National Bank. 


Safe Dep. Bank of Pottsville. 
Schuylkill Trust Co. 
Union Safe Deposit Bank. 


Punxsutawney National Bank. 
Quakertown National Bank. 


Farmers’ National Bank. 
Quarryville National Bank. 


- Berks County Trust Co. 
- Colonial Trust Co. 


Farmers’ National Bank. 
First National Bank. 
Keystone National Bank. 
National Union Bank. 
Penn National Bank. 
Pennsylvania Trust Co. 
Reading National Bank. 
Reading Trust Co. 
Schuylkill Valley Bank. 


.. First National Bank. 
.First National Bank. 


Elk County National Bank. 
Ridgway National Bank. 


Ringtown!.-.o sn. 
Rochester....... 
Rockwood...... 


Royersford .T.S. 
Rural Valley... . 
Saint Clair...... 
Saint Marys..... 
PSED 410) 6s cada 


Scenery Hill. ... 


First National Bank. 

First National Bank. 

First National Bank. 

First National Bank. 
Royersford Trust Co. 

Rural Valley National Bank. 
Citizens’ Bank. 

Saint Marys National Bank. 
First National Bank. 


National Bank of Sayre. 
First National Bank. 


Schuylkill Haven.First National Bank. 


Schwenksville. . . 
Scottdale. ...... 
Seranton..... S. 
“ 
“ 
“ 
“ Gi 
“ S 
“ 
“ 
“ 
“ S 
“ T 


Selins Grove.... 
Sellersville...... 
Sewickley...... 
Shamokin....... 
Sharonuascetres 

“ on 
Sharpsburg. ..T. 


« 


Sheffield....... 
Shenandoah..... 
Shingle House... 
Shippensville. ... 
Siegfried........ 
Slatington...... 


“ 


Slippery Rock... 
“ 


Smethport...T. 


“ 


National Bank of Schwenksville 
First National Bank. 

Seottdale Bank. 

County Savings Bank. 

Dime Deposit & Discount Bank, 
First National Bank. 

Keystone Bank. 


. Lackawanna Tr. & Safe Dep. Co. 
. Merchants’ & Mechanics’ Bank. 


North Scranton Bank. 
People’s National Bank. 
Providence Bank. 


. Seranton Savings Bank. 
. Scranton Trust Co.* 


South Side Bank. 

Third National Bank. 
Traders’ National Bank. 
Union National Bank.* 

West Side Bank. 

Title Guaranty & Surety Co.* 
Brooks & Co., Bankers. 

First National Bank. 
Sellersville National Bank. 


. First National Bank. 


National Bank of Shamokin. 
First National Bank. 

McDowell National Bank. 
Merchants’ & Mfgs. Nat’l Bank. 
Citizens’ Deposit & Trust Co. 
First National Bank. 
Sharpsville National Bank. 


. Sheffield National Bank. 


First National Bank. 

First National Bank. 

First National Bank. 
Cement National Bank. 
Citizens’ National Bank. 
National Bank of Slatington. 
Citizens’ National Bank. 
First National Bank. 
Hamlin-Bank & Trust Co. 


Grange Nat'l Bk. of McKean Co. 
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Smithfield...... First National Bank. Washington. .S. First National Bank. 
Smithton?..5... First National Bank. T. Real Estate Trust Co.* 
Somerset....... Farmers’ National Bank. Ke T.S. Washington Trust Co. 

« S. Somerset County Nat’l Bank.* Wayne) ce sae T. Wayne Title & Trust Co. 
Souderton...... Union National Bank. Waynesboro. .S. Bank of Waynesboro. 


So. Bethlehem. . 


South Bethlehem Nat’l Bank. 


“ 


Citizens’ National Bank. 


iG S. South Side Banking Co. & S. People’s National Bank. 

s T.S. E. P. Wilbur Trust Co. Waynesburg. ...People’s National Bank. 
South Sharon. T. Colonial Trust Co. « T. Union Deposit & Trust Co.* 
Spangler........ First National Bank. Weatherly...... First National Bank. 
Spartansburg. . .Grange National Bank. Wie bse trate: S. First National Bank. 
Springdale...... Springdale National Bank. ‘ Wellsboro....... First National Bank.* 
State College... .First National Bank. « T.S. Tioga County Sav. & Trust Co. 
Steelton........ People’s Bank. W. Chester.T.S. Chester County Trust Co. 

os Steelton National Bank. ee S. Dime Savings Bk. of Chester Co.* 
Strasburg....... First National Bank. “ T. Farmers’ & Mechanics’ Trust Co. 
Stroudsburg. ... First National Bank. fs First National Bank. 
-Sunbury........First National Bank. Sf National Bank of Chester Co.* 


“ 


T. Sunbury Tr. & Safe Dep. Co. 


Susquehanna....City National Bank. 


« 


First National Bank. 


W. Elizabeth..S. 
West Grove..... 
West Newton... 


“ 


First National Bank. 
National Bank of West Grove. 
Farmers’ & Merchants’ Bank. 


Sutersville...... First National Bank. First National Bank. 
Swarthmore..... Swarthmore National Bank. West Pittston...West Side Bank. 
Swineford....... First National Bank. Wilcox saree J. L. Brown Banking Co. 
PPAMAGUaAs.. «<5 Tamaqua National Bank. Wilkes-Barre..S. Anthracite Savings Bank. 
Tarentum....S. National Bank of Tarentum. S Dime Deposit & Discount Bk.* 
& People’s National Bank. a First National Bank. 
ee T.S. Tarentum Sav. & Trust Co. ie Luzerne County National Bank. 
GIDUte.|.../0% + Grandin Bros. oo S. People’s Bank.* 
aa S. Tidioute Savings Bank. Second National Bank. 
OAS secre cis iete Grange National Bank. « South Side Bank. 
Tionesta........Citizens’ National Bank. ‘ S. Wilkes-Barre Dep. & Sav. Rank. 
« Forest County National Bank. e Wyoming National Bank. 
mitusville...< ... Commercial Bank. ss T. Wyoming Valley Trust Co. 
ee Second National Bank. Wilkinsburg. ...Central National Bank. 
Towanda....... First National Bank. 3 First National Bank. 
Trafford City. ..First National Bank. Williamsburg... First National Bank. 
BREOV 28 2 o!sietsleeiens First National Bank.* Williamsport... . First National Bank. 
G3 S. Grange National Bank. “ Lycoming National Bank. 
Tunkhannock. ..Citizens’ National Bank. St T. Northern Central Trust Co.* 
g3 Wyoming National Bank. s 8. Savings Inst. of Williamsport.* 
Turtle Creek... .First National Bank. fe T. Susquehanna Trust and Safe 
BRVYONG: 2.) Jao Farmers’ & Merch. Nat’l Bank. Deposit Co.* 
us First National Bank. i West Branch National Bank.* 
inion City...... National Bank of Union City. c Williamsport National Bank. 
Uniontown...... First National Bank. Wilmerding..... East Pittsburg National Bank. 
National Bank of Fayette Co. i Wilmerding National Bank. 
Vanderbilt......First National Bank. Witlsoneeras shee First National Bank. 
Vandergrift..... Citizens’ National Bank. Winburne....... Bituminous National Bank. 

& T.S. Vandergrift Sav. & Trust Co. Windber..... / +. Citizens’ National Bank. 
DIGTONA « os 00. First National Bank. T. Windber Trust Co. 
Wampum....... First National Bank. Wyoming. ...S. First Nationa] Bank. 
Warren.........First National Bank. Wramrdlley-s..lsaken Yardley National Bank. 

Mm S. Warren Savings Bank. MOT Gers inic reese Drovers’ & Mech. Nat’l Bank. 


“ 


T. Warren Trust Co. 


First National Bank. 
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NAO 8 sy ae T. Security Title & Trust Co. Worker T.S. York Trust Co. 
f Western National Bank. Youngsville...S. Youngsville Savings Bank. 
S York County National Bank.* Zelienople...... First National Bank. 
ni York National Bank. 


RHODE ISLAND 


Bristol. 22-5 T. Industrial Trust Co. (Branch). Pro-ilenee.. ...Mechanics’ National Bank. 
Centreville...... Cenireville National Bank of Merchants’ National Bank. 
Warwick. re National Bank of Commerce. 
E. Greenwich. T. Union Trust Co. (Branch). & National Exchange Bank. 
Greenville....... National Exchange Bank. a T. Rhode Island Hospital Tr. Co.* 
Hope Valley... .First Nat’] Bank of Hopkinton. e T. Union Trust Co. 
Narragansett fe T. Union Tr. Co., Olneyville Br. 
Piers fae. T. Wakefield Trust Co. (Branch). S United National Bank. 
Newport..... S. Aquidneck National Bank. o Westminster Bank. 
¢ T. Industrial Tr. Co. of Providence. & Davis & Davis. 
= National Exchange Bank. é A. P. Miller, Jr. 
se Newport National Bank. « . Richardson & Clark. 
“ T. Newport Trust Co. fe F. 8. Stranahan & Co.* | 
GS S. Savings Bank of Newport. o Lewis H. Tappan & Co. | 
« Union National Bank. Slatersville...... First Nat’] Bank of Smithfield. 
Pascoag..... _P. Industrial Tr. Co. of Providence. Wakefield....T. Wakefield Trust Co. (South 
Pawtucket...T. Industrial Trust Co. Kingston). 
Me T.S. Slater Trust Co. Warren...... T. Industrial Trust Co. 
ss S. Pawtucket Inst. for Savings.* Westerly..... T. Industrial Tr. Co. of Providence. 
S S. Providence County Sav. Bank. a T. Washington Trust Co. 
Phenix senna T. Phenix Trust Co. Wickford. ...T. Industrial Tr. Co. of Providence. | 
Providence...... Atlantic National Bank.* Woonsocket. .T. Industrial Tr. Co. of Providence. | 
a Blackstone Canal Nat’l Bank. Bees National Globe Bank. 
fe High Street Bank. xe S. People’s Savings Bank. 
T. Industrial Trust Co. 6 Producers’ National Bank. 
ig T. Industrial Trust Co., Mechanics’ g S. Producers’ Savings Bank. 
Branch. « S. Woonsocket Inst. for Savings. | 


SOUTH CAROLINA 


Abbeville....... National Bank of Abbeville. Camden: cere Bank of Camden. 
NICS 6s Ree eee Bank of Aiken. “ S. First National Bank. | 
Anderson....... Bank of Anderson. Carlisle ane Bank of Carlisle. | 

Q Farmers’ & Merchants’ Bank. Charleston...... Bank of Charleston, National | 

i People’s Bank. Banking Association. | 
Bamberg....... Bamberg Banking Co. ws S. Commercial Savings Bank. 

- 8. People’s Bank. e S. Dime Savings Bank. 
Barmwell....... Bank of Barnwell. “ S. Enterprise Bank. 
Batesburg...... Citizens’ Bank. ce T.S. Exchange Banking & Trust Co. 

a First National Bank.* S. Germania Savings Bank. 
Beaufort. ...... People’s Bank. if People’s National Bank. 
Bennettsville, ... Bank of Marlboro. « 8. Security Savings Bank. 
Bishopville...... Bank of Bishopville. sg T. South Carolina Loan & Tr. Co. 

Y S. The People’s Bank. us S. State Savings Bank. t 

Blackville....... Bank of Blackville. Cheraw...... S. Bank of Cheraw 
Branchville... .. Bank of Branchville. S ; t 


Merchants’ & Farmers’ Bank. 


“ 


Converse..... 


Darlington..... 


“ 


“ 


Edgefield...... 


“ 


Florence....... 


“ 


“ 


Fountain Inn. . 


Gaffney...... 


“ 


Georgetown... 


“ 


’ Greenville...... 


Greenwood... 


“ 


(Gris Spe eeeeas 
Hampton...... 
Hartsville..... 
HQNTIVAN sects 
Johnston...... 
Jonesville...... 


Alexandria..... 
PANGOVET 525.50 
Ardmore....... 
PATIMOWT cece © 


DNM 


. Brown Bros.’ 
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Commercial Bank. 
People’s Bank. 

Bank of Clio. 

Bank of Clover. 

Bank of Columbia. 
Carol na National Bank. 


. Columbia Sav. Bank & Tr. Co.* 
S. National Loan & Exchange Bk.* 


Palmetto National Bank.* 
The State Bank. 

Bank of Conway. ; 
Bank of Horry. 


. Converse Savings Bank. 


Bank of Darlington. 


. County Savings Bank. 
Darlington C. H. 
DAS SS aaron 


People’s Bank. 

The Bank of Dillon. 
People’s Bank. 
Bank of Edgefield. 
Farmers’ Bank. 


.Bank of Florence. 


The Farmers’ & Mechanics’ Bk. 
People’s Bank. 


_Bank of Fountain Inn. 
. Merchants’ & Planters’ Bank. 


National Bank of Gaffney. 


. Bank of Georgetown.* 


People’s Bank. 
American Bank. 
Bank of Commerce. 
People’s Bank. 


. Piedmont Sav. & Invest. Co. 
. Bank of Greenwood. 
. National 


Loan & Exchange 
Bank of Greenwood. 


.Bank of Greers. 
.Bank of Hampton. 
.Bank of Hartsville. 
.Bank of Inman. 


Bank of Johnston. 


.Bank of Jonesville. 


SOUTH 


Aberdeen National Bank.* 
Stale Bank & 


Trust Co. 


. Citizens’ Trust & Savings Bank. 


First National Bank. 


. First State Savings Bank. 


First National Bank. 

Citizens’ State Bank of Andover. 
Ardmore State Bank.* 

Armour State Bank. 
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Kingstree......< = 6 Bank of Kingstree. 

ee Bank of Williamsburg. 
Lancaster....... Bank of Lancaster. 

se First National Bank. 
Matta verte cant Bank of Latta. 
Laurens.......< S. Bank of Laurens. 

e Lucas Savings Bank. 
Lowndesville. ... Lowndesville Banking Co. 
McCormick. .... Bank of McCormick. 
Manning........Bank of Manning. 

Martone cc Yarmers’ & Merchants’ Bank. 
Moulins: Accson Bank of Mullins. 
Newberry.......Commercial Bank. 


“ 


Ninety-Six..... 


“ 


National Bank of Newberry. 
. Bank of Ninety-Six. 
Cambridge Bank. 


Orangeburg..... Bank of Orangeburg. 


“ 


“ 


. Edisto Savings Bank. 


People’s Bank. 


Pelzer........8. Chicora Savings Bank. 
Prosperity...... Bank of Prosperity. 

Rock Hill.......National Union Bank. 
Spartanburg... .Bank of Spartanburg. 

< Central National Bank.* 

Gs First National Bank. 

« S. Merchants’ & Farmers’ Bank. 
Summerville. ...Bank of Dorchester. 
Sumter.........Bank of Sumter. 

& T. Farmers’ Bank & Trust Co. 

& First National Baik. 

“ S. Sumter Savings Bank. 
Taylors.........-Bank of Taylors. 


Timmonsville. . .Bank of Timmonsville. 


“ 


The Citizens’ Bank. 


Union. sas: T. Nicholson Bank & Trust Co. 
Walhalla... 3... Bank of Walhalla. 
Westminster. ... Westminster Bank. 
Whitmire.......Wm. Coleman & Co., Bankers. 
Williamston..... The Bank of Williamston. 
Woodruff....... The Bank of Woodruff. 
DAKOTA 
IATINOUT see ee Citizens’ State Bank. 
Artesian........Security State Bank. 
AShtoni ineitene Ashton State Bank. 
NOM Ge eee I Avon German Bank. 


Belle Fourche. ..Butte County Bank. 


“ 


Beresford. . . 


“ 


sISb 


First National Bank. 
Beresford State Bank.* 
Security State Bank. 


Big Stone City. .Gold & Co. State Bank. 


. Hughes County Bank. 
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Bowdle.........Bank of Bowdle. Puronker eee City National Bank.* 
Bradley... ....-. State Bank of Bradley. be S. First National Bank. 
Britton.........First National Bank. M4 James Valley Bank. 
Brookings... ....First National Bank. Me National Bank of Huron. 
(Bayete ante Merchants’ Bank.* Tpswichisosse ss Bank of Ipswich.* 
Camp Crook... . Little Missouri Bank. TTOquols. toe Farmers’ & Merchants’ Bank. 
Canova.........People’s State Bank. DAVES Do oe eae First State Bank. 
Cantononcsiee Farmers’ State Bank. Lake Preston. ..Bank of Lake Preston.* 
i S. First National Bank. et S. Merchants’ Exchange Bank. 
sc Lincoln County Bank. Tangfords. se ue. Commercial State Bank. 
Castlewood..... Citizens’ State Bank. Lead.........5S. First National Bank. 
se S. First National Bank. Lemmon........ First National Bank. 
AVOUT terse store First State Bank. Lennox.........Exchange Bank. 
Centerville......Bank of Centerville. Letchers.acserece First National Bank. 
Chamberlain... .Bank of Chamberlain. Madison +7 ss Banking House of Mackay Bros.* 
iG Brule National Bank. if First National Bank. 
g Chamberlain State Bank. e Lake County Bank. 
Olarles joes Clark County National Bank.* « Madison State Bank. 
fe Security Bank. Mellette........ State Bank of Mellette. 
Clear Lake......First National Bank. Midland yt. 22 Bank of Midland. 
Colman nacre First National Bank. Milbank 20.7 <=. First National Bank. 
Wonder santas eck Conde Bank. S Merchants’ National Bank. 
Crandall: 2.2.25 Crandall State Bank. Millers fo425<0 First National Bank. 
Crocker.........Farmers’ State Bank. Mitchell......8. Commercial & Savings Bank. 
Custer..........Custer County Bank. M3 Western National Bank. 
vs Tirst National Bank. Mobridge....... Farmers’ State Bank. 
Deadwood..T.S. Black Hills Trust & Sav. Bank. ce Mobridge State Bank. 
cc S. First National Bank.* Montrose....... Montrose Bank. 
Dell Rapids.....First National Bank. . S. Security State Bank. 
Egan .. First National Bank. Murdopece se) sere First State Bank. 
Fulton. ssentn ar First National Bank. 2 Murdo State Bank. 
Hare kaiser sets German Bank. Newark sce. Citizens’ State Bank. 
BRaull:tones. 0. Merchants’ Bank of Faulkton. Oacomare- ae Citizens’ State Bank. 
Flandreau...... First National Bank. Onidars aon trae Farmers’ Bank. 

cf Flandreau State Bank. Orient ...... Orient State Bank. 

« Moody County Bank. @xrtley.c cst S. State Savings Bank. 

Fort Pierre. ..8. Stock Growers’ Bank.* Parkston +3. 6.2: German-American Bank. 

Frederick....... First National Bank. LM ees mess First State Bank. 

Gann Valley....Bank of Buffalo County. iPierpoimt: «-eere First State Bank. 

Garreston....... First National Bank. Pieroni see First National Bank. 

Gettysburg..... Tirst National Bank. a] National Bank of Commerce. 
g Potter County Bank. 3 Pierre National Bank. 

Grezotyarod aoc First National Bank. Ramona: soci oe People’s State Bank. 

¢ Gregory National Bank. & Ramona State Bank. 
GROTON. sss: Brown County Banking Co. Rapid City..... First National Bank. 

« First National Bank. eg Pennington County Bank. 
Meclasn rhc at First State Bank. Redfield........ German-American Nat’l Bank. 
Plerreid nasi fe. State Bank. Ng Merchants’ Bank. 
Highmore...... Bank of Highmore. « Redfield National Bank. 
UI @itiyeraeee. Hill City Bank. Rockham.......State Bank of Rockham. 
Hoven <x .ete Hoven State Bank. Roswell......... State Bank of Roswell. 
iowanrda cet. on First National Bank. Rutland...... S. Farmers’ Savings Bank. 
BAS omers ses = Hudson State Bank. Salem, nis aot Commercial State Bank. 
Humboldt....S. Farmers’ Bank. Scotland........ Bon Homme County Bar” 
Hurleyceer cee s Bank of Hurley. Senceahc geet State Bank of Seneca. 


Sioux Falls. . . 


_ South Shore. . 
Spearfish 


“ 


Springfield... 
Scurgis.. .... 
Summit..... 


meres... 


_ Twin Brooks.... 
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S. Minnehaha National Bank. 

T. State Banking & Trust Co. 
Sioux Falls National Bank 

S. Sioux Falls Savings Bank. 

Citizens’ National Bank. 

First National Bank. 

S. First National Bank. 

American National Bank. 

Bank of Spearfish. 

First National Bank.* 

Meade County Bank. 

First State Bank. 


.S. Farmers’ Savings Bank. 


State Bank of Twin Brooks. 


Wagner.... 
Wasta....-. 


“ 


« 


Wentworth . 


Wessington Spgs. 


“ 


White Lake 
White Rock 


mPyndall......... First National Bank. ~ S) 
cS Security Bank of Tyndall. Whitewood..... 

"Gre eR Belle Fourche Valley Bank. Winfred @c-c-a. 

Valley Springs. . Minnehaha County Bank. Woonsocket..... 

Meblen........- Veblen State Bank. Wanktonee-.' <7 

Vermilion....... Vermilion National Bank. 

VG) Eee First State Bank. @ 

TENNESSEE 

BRN GIN Once cscs 6 Bank of Alamo. Dyeryrren ence 

Alexandria...... Bank of Alexandria. 

PRUHONS 2-0/0 0-2 3 + First National Bank. Dyersburg...... 
MeBOlivar.......-. Bank of Bolivar. ie 
Mepristol.......-.: First National Bank. tows herrcrer 

Brownsville..... First National Bank. Fayetteville. .T 

Centreville...... First National Bank. a 

Chattanooga. ...American National Bank.* Prankline as... 

ec T. Avenue Bank & Trust Co. Gallatin se 

G S. Chattanooga Savings Bank. Greenfield. ..... 

a Citizens’ National Bank.* € 

First National Bank.* EV allisinee oocaces ayes 

“ Hamilton National Bank.* Harriman......: 

fe T.S. Hamilton Trust & Savings Bk. Henning nny 

T. Security Bank & Trust Co. Humboldt...... 
Clarksville....S. First National Bank. os 

@ T.S. First Trust & Savings Bank. Huntingdon..... 

« Northern Bank of Tennessee Vacksonye testes 

Cleveland....... Cleveland National Bank. “« 

Collierville...... Bank of Collierville. ce eS) 

Molumbia......... Maury National Bank. Jamestown...... 

se Phoenix National Bank. Johnson City.... 

Cookeville...... Bank of Cookeville. Jonesboro....T. 

Covington...... Tipton County Bank.* Knoxville....... 

Crossville....... Bank of Crossville. G 

Dayton...... T. Dayton Bank & Trust Co. i 

WMecherd.......- First National Bank of Franklin s T.S 

County. a Ts 

Mickson-......-.- Citizens’ National Bank. fi Tiss 

MOVED... 5+> T. Dover Bank & Trust Co. “ 
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Commercial State Bank. 

Bank of Wasta. 

Citizens’ National Bank.* 
Virst National Bank. 

First National Bank. 

State Bank of Waubay. 
Farmers’ & Merch. Nat’] Bank. 
First National Bank.* 

Security Bank. 

Wentworth Bank. 

First National Bank. 
Wessington Springs State Bank. 
First National Bank. 

Citizens’ State Bank. 


. First National Bank. 


Whitewood Banking Co. 
State Bank of Winfred. 
Citizens’ National Bank. 
American State Bank. 
Dakota National Bank. 
First National Bank.* 


Bank of Dyer. 

Farmers’ & Merchants’ Bank.* 
Citizens’ Bank. 

First National Bank. 

First National Bank. 


. Farmers’ Bank & Trust Co. 


First National Bank. 
Harpeth National Bank. 
First National Bank. 
Fruit Growers’ Bank. 
Greenfield Bank. 

Bank of Halls.* 

First National Bank. 
Farmers’ & Merchants’ Bank. 
Bank.of Humboldt. 
Merchants’ State Bank. 
Bank of Huntingdon. 
First National Bank. 
Second National Bank.* 


. Union Bank & Trust Co.* 


Bank of Jamestown. 

Unaka National Bank. 

The Banking & Trust Co. 

City National Bank. 

East Tennessee National Bank. 
Holston National Bank. * 


. Knox County Bank & Trust Co.* 
. Knoxville Banking & Trust Co.* 


Mechanics’ Bank & Trust Co. 
Third National Bank.* 
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Knoxville.......Union Bank. Milan...........Milan Banking Co. 
La Grange....S. La Grange Savings Bank. Morristown..... City National Bank. 
Lawrenceburg... First National Bank.* Mt. Pleasant. ...First National Bank. 
Little Lot....T. Little Lot Bank & Trust Co. Nashville....... American National Bank.* 
MOUCOME oars Bank of Loudon. “ First National Bank.* 
Lynchburg...... Farmers’ Bank.* & T.S. First Savings Bank & Trust Co 
McKenzie....... Bank of McKenzie. “3 Fourth National Bank.* 
Madisonville. ...Bank of Madisonville. is T. Nashville Trust Co. 
Miamtinyerwtcecetare City National Bank. iS T.S. Union Bank & Trust Co. 

6 The Martin Bank. € Thos. Plater & Co. 

ac People’s Bank. of Thos. W. Wrenne & Co. 
Maryville....... Bank of Blount County. Newbern........ Farmers’ & Merchants’ Bank.# 
Memphis...T.S. Bank of Commerce & Trust Co.* | Newport........ Merchants’ & Planters’ Bank. 

T. Central Bank & Trust Co.* PATIS| hieada-cnlneeee Commercial Bank. 

se T. Chickasaw Bank & Trust Co. Pulaski.........Citizens’ National Bank. 

ue T.S. Commercial Tr. & Sav. Bank.* © T. Commercial Bank & Trust Co.) 

a S. Continental Savings Bank. oS National People’s Bank. 

ce First National Bank. Robbins..... T. Robbins Bank & Trust Co. 

“« T.S. Germania Sav. Bank & Tr. Co. Rockwood...... First National Bank.* 

ec T.S. Manhattan Sav. Bank & Tr. Co. T. Rockwood Bank & Trust Co. 

8 Mercantile Bank. Selmer. ..c.0.0. oi First National Bank. 

B National City Bank. Sevierville...... Bank of Sevierville. | 

S. North Memphis Savings Bank. Shelbyville...... Farmers’ Bank. 

« T.S. People’s Sav. Bank & Tr. Co.* Somerville...... Fayette County Bank.* 

T. Security Bank & Trust Co. So. Pittsburg. ...First National Bank. | 

a T.S. Solvent Sav. Bank & Trust Co. Sweetwater..... Bank of Sweetwater. 

@ State National Bank. Tiptonville...... Lake County Bank. 

g T. Union & Planters’ Bk. & Tr. Co.* Trenton. sucess: The Exchange Bank. 

g T.S. Union Sav. Bank & Trust Co.* Tullahoma...S. First National Bank. 

by T.S. United States Tr. & Sav. Bank.* (s Traders’ National Bank. 

“ Martin & Raine, Bankers, Inc. Union City..... First National Bank.* | 
Milan... hese Farmers’ State Bank.. < Third National Bank. | 

| 
TEXAS 
Albilene viescs sce Citizens’ National Bank. Bastrop'sce eee Citizens’ State Bank. 

ec Commercial National Bank. Bay City.aec- T. Bay City Bank & Trust Co. 

Farmers’ & Merch. Nat’l Bank. § First National Bank. 
Albanynre neers First National Bank. Beaumont...... American National Bank. 
AICO cetlene cia Alice State Bank. Ms Commercial National Bank.* 
Alvarado........ Alvarado Banking Co. s First National Bank. 

Amarillo ....T. Amarillo Bank & Trust Co. « Gulf National Bank.* 

s Amarillo National Bank. Benjamin....... First National Bank. 

is First National Bank.* Big Springs..... First National Bank. 

x National Bank of Commerce.* Boerne sauna Boerne State Bank. 
Arlington.......Citizens’ National Bank. Bonhams oe Fannin County National Bank 
VAtlamitan yen ae ais First National Bank. Bradiyeesc rere Brady National Bank. 

PNUSEMD oseehe ste American National Bank. es Commercial National Bank. 

a Austin National Bank. Brandon... -.s0se Brandon Banking Co. 

S T. Citizens’ Bank & Trust Co. Brontes-eeee. S. First State Bank. 

Sard peer reco First National Bank. Brownsville. .T. Brownsville Bank & Trust Co. 
4 Home National Bank. Brownwood..... Brownwood National Bank. 
Ballinger. ...... First National Bank. € Coggin & Ford Co. 


Bartlettyo...0:: First National Bank. Bryans City National Bank. 


Burkburnett... 


Carthage........ 
Childress.:....-:.; 
Clarksville...... 
Cleburne..as. 


“ 


Collinsville. ..8. 
@oloradosicns.s5 + 
Columbus... 
WomlOrt,gecc2 1 = 
Corpus Christi... 


“ 


Corsicana......-- 
Grockettuec c's a." 
Owerowenetias 5: 
“ 4h 
“ 
Dalhactaeacwmers « 
IDESIERE sncro proceso 
“ 
“ 
T.S 
“ AR 
“ 
Dayton. ....-- =. 
Denison. ..... a8 
“ So 
Wentonl.c... 2 2 
“ 
WDOVAMEY citer srs 


Hagle Lake..... 
Bagle Pass...... 
WC amipo. ow. « 
El Dorado...... 


Farmersville... 
Warwello. sca « 
Pla tOnta creer. = 
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.First National Bank. 


Calvert State Bank. 

Canyon National Bank. 

First National Bank.* 

First National Bank. 

City National Bank. 

Red River National Bank.* 
Farmers’ & Merchants’ Nat’! Bk. 
National Bank of Cleburne. 
First National Bank. 
Farmers’ State Bank. 
First National Bank. 
Colorado National Bank. 
Simpson Bank. 

R. E. Stafford & Co. 
Comfort State Bank. 
Corpus Christi National Bank.* 
First State Bank. 

First National Bank. 

First National Bank. 

Buchel National Bank. 


. First State Bank & Trust Co. 


H. Runge & Co., Bankers. 
Dalhart National Bank. 

First National Bank. 

American Exchange Nat’] Bk.* 
City National Bank.* 
Commonwealth National Bank.* 


. Dallas Trust & Savings Bank. 
. Guaranty State Bank & Tr. Co. 


Trinity National Bank.* 
Dayton State Bank. 


. Denison Bank & Trust Co. 


National Bank of Denison. 
State National Bank.* 
Exchange National Bank. 
First National Bank. 

Adams National Bank. 
Eagle Lake State Bank. 
First National Bank.* 

State Bank of E] Campo. 

El Dorado State Bank. 

First National Bank. 

Elgin National Bank. 

Merch. & Farmers’ State Bank. 
American National Bank.* 
City National Bank. 

First National Bank.* 
National Bank of Commerce. 
State National Bank. 
Citizens’ National Bank. 
Falfurrias State Bank. 


_Farmers’ & Merch. Nat’! Bank. 


First National Bank. 
First National Bank. 


« T. 


Fredericksburg. . 


PON a aweeneeeere 


Gainesville..... 
“ 


“ 


“ 


Galveston....... 


R 


Garland......:. 
Gonzales........ 
“ Ay 


Grand Falls... . . 
Groveton....... 
Hallettsville... 
“ 
Hallwilless ic. 
Hereford........ 


Higgins... 3.5. 
Hillsboro,.-:.--- 


« 


Honey Grove. . 


«“ 


Houstonians 
“ gp 
hts) 
“ ub 
“ GS 
“ T 

Hiabbard tm. rte. 

Huntsville...... 

GAS CAs stucco 

Jacksboro....... 
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Farmers’ National Bank. 
American National Bank.* 
Continental Bank & Trust Co. 
Farmers’ & Mechanics’ Nat’l Bk. 
First National Bank.* 

Fort Worth National Bank.* 
State National Bank. 

Traders’ National Bank.* 
Bank of Fredericksburg. 
Citizens’ Bank. 

First State Bank. 


.First National Bank. 


First State Bank. 
German-American State Bank. 
Lindsay National Bank. 

First National Bank. 
Galveston National Bank. 


S. Texas Bank & Trust Co. 


Adoue & Lobit, Bankers. 
Hutchings, Sealy & Co. 


. Ed. McCarthy & Co. 


W. L. Moody & Co., Bankers. 
National Bank of Garland. 
Farmers’ National Bank. 
Gonzales State Bank & Tr. Co. 
First National Bank. 

First State Bank. 

First National Bank. 


.Lavaca County National Bank. 


Rosenberg Bros.’ Bank. 


. First State Bank. 


Western National Bank. 
First National Bank. 
Hico National Bank. 
First National Bank. 
Citizens’ National Bank. 
Sturgis National Bank. 


. First National Bank. 


Planters’ National Bank. 
American National Bank. 


. Bankers’ Trust Co. 
. Central Bank & Trust Co. 


Commercial National Bank. 
First National Bank.* 


. Houston Land and Trust Co. 


Lumbermen’s National Bank. 
Merchants’ National Bank.* 
South Texas National Bank. 


. Texas Trust Co.* 
. Union Bank & Trust Co. 


First National Bank. 
Gibbs National Bank. 
Huntsville State Bank. 
First National Bank. 
First National Bank. 


Jaspers. sent 
Jefferson........ 
PUMCMON: «co <0: - 


La Grange...... 


Lampases...... 
“ 

Lancaster....... 

Nosredoreen ac she 


“ 


«“ 


Mibertyaase. soe 
Tin dalesnrnrcnie: 


McGregor....... 
Madisonville... 
WIEWNG) Geos a Oe 
Marshall....... 


Memphis....... 
Menardville..... 
Meridian... 
WVEGR aint eeyeccn tt 
Midlothian..... 
Miles ii. ca ein 
Mineola anata: 
Mineral Wells.... 


Navasota....... 
New Boston..... 
Newton......... 


No. Fort Worth. 
Oranges cae ee 


“ 


“ 


JE a Sr one atlas tert 
IROGOSi Serene 
Pilot; Poimt.>.... 
(Planoneeys ates. 5 
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.First National Bank. 


Rogers National Bank. 
Junction State Bank. 
First National Bank. 


First National Bank. 
Jno. Schumacher State Bank. 


. First National Bank. 


People’s National Bank. 


Banking House of R. P. Henry. 


First State Bank & Trust Co. 
Laredo National Bank. 
Milmo National Bank. 
Liberty County Bank. 

First National Bank. 

Home National Bank. 

Llano National Bank. 

First National Bank. 
Lockhart National Bank. 


Angelina County National Bank. 


Lufkin National Bank.* 


. Lipscomb Bank & Trust Go. 


Luling State Bank. 
First National Bank. 


. First National Bank. 
.Farmers’ National Bank. 
. First National Bank. 


State Bank of Marshall. 
First National Bank. 
Bank of Menard. 

First National Bank. 
First National Bank. 


. First National Bank. 
.Miles National Bank. 
Runnels County National Bank. 


First National Bank. 
Bank of Mineral Wells. 
First National Bank. 
First National Bank. 


..Bank of Myra. 


First National Bank. 

First National Bank. 

Newton County Bank. 

Nixon State Bank. 
Stockyards National Bank.* 
First National Bank. 

Orange National Bank. 
Farmers’ & Merchants’ Bank. 
Palestine National Bank. 
Robinson Bros., Bankers. 
First National Bank. 

Pecos Valley Bank. 

Pilot Point National Bank. 
Farmers’ & Merch. Nat’] Bank. 


Richardson..... 
Richmond...... 


Rockport: ..-- «= 
Rockwall....... 


“ 


Rotanace. he 


Rowena........ 
San Angelo..... 
2 . San Angelo Bank & Trust Co.* 


“ 


“ 


San Antonio... 


“ 


San Augustine. 


Séalysncencec: 


“ 


Stephenville. ... 
Sulphur Springs. 


“ 


Sweetwater..... 


Valley Mills.... 


. San Antonio Loan & Trust Co.*! 


T. State Bank & Trust Co.* 
AM 


. First National Bank. 
San Diego...... 
San Marcos..... 


.. First National Bank. | 
.Citizens’ State Bank. | 


Plano National Bank. 

First National Bank. 
Merchants’ State Bank. 

The Citizens’ State Bank. 

J. H. P. Davis & Co., Bankers. 
First National Bank. 

First National Bank. 

First National Bank. 

Citizens’ National Bank. 
Farmers’ National Bank. 


. First National Bank. 


First State Bank. 
First National Bank. 


Western National Bank. 


. Alamo National Bank. 
. American Bank & Trust Co.* 


City National Bank. 


. Emmet Bank. 


Frost National Bank. 
Lockwood National Bank. 
National Bank of Commerce. 


San Antonio National Bank. 
Union Trust Co. 


F. Groos & Co., Bankers. 
D. Sullivan & Co., Bankers. | 


San Diego State Bank. 
First National Bank. | 
First National Bank. 
First National Bank. 


Sealy National Bank.* 

First National Bank. 

Farmers’ & Merch. State Bank. 
Merch. & Planters’ Nat'l Bank. | 
First National Bank. 
First State Bank. | 
First National Bank. 

City National Bank. 

First National Bank. 

First National Bank. 
Thos. Trammell & Co. 
First National Bank. 
Texarkana National Bank. 
First National Bank. 
Citizens’ State Bank. 
Citizens’ ExcHange Bank. 


- Tulia Bank & Trust Co. 


Citizens’ National Bank. 
Jester National Bank. 


. First National Bank. 
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VWiG0lk is aemoonen Farmers’ & Merch. Nat’l Bank. Wialleraccasiataye ack German-American Bank. 
u First National Bank. Waxahachie... .Citizens’ National Bank. 
me Vernon......... Herring National Bank. : Ss T. State Bank & Trust Co. 
se Waggoner National Bank Wharton........ Wharton National Bank. 
ae Victoria........ First National Bank. Whitesboro..... City Bank of Whitesboro. 
y s A. Levi & Co., Bankers. Wichita Falls. . .City National Bank. 
Mme Waco........:; First National Bank. Windom rece ebact Bank of Windom. 
' i Provident National Bank. Winnsboro...... First National Bank. 
i iG Waco State Bank. Wolfe City...... Wolfe City National Bank. 
gp Weaelder-....:.. Farmers’ State Bank. Yorktown...... Virst State Bank. 
if 
UTAH 
Bingham Canyon Bingham State Bank. Park City....S. First National Bank.* 
Bountiful....... Bountiful State Bank. Pay SODe mere S. Payson Exchange Savings Bank. 
Brigham City... First National Bank. PHICORaaer eis First National Bank. 
i Cedar City...... Bank of Southern Utah. Provo City...... Farmers’ & Merchants’ Bank. 
j Coalville... a4: First National Bank. Richfield........ James M. Peterson Bank. 
Heber City...S. Bank of Heber City. St. George....S. Bank of St. George. 
PEt y meat Sores on. Hyrum State Bank. Salt Lake City S. Continental National Bank. 
Kaysville....... Barnes Banking Co. us Deseret National Bank.* 


f Layton....... S. First National Bank. v3 S. Deseret Savings Bank.* 

oni ci.entee Utah Banking Co. & Merchants’ Bank. 

} OLA oreo co score Cache Valley Banking Co. £ National Bank of Republic.* 

} i S. First National Bank.* & T. Salt Lake Security & Trust Co.* 

I Morgan......... First National Bank. « State Bank of Utah. 

] Murray........-First National Bank. & Utab National Bank. 

I: INephigeecessicc First National Bank. < T.S. Utah Savings & Trust Co. 
Oasisncc cc edicre ne State Bank of Oasis. T.S. Zion Sav. Bank & Trust Co. 
Oedene ac sie crake Commercial National Bank.* xs Waiker Bros.’ Bank. 

e First National Bank. « McCormick & Co., Bankers. 

\ os S. Ogden Savings Bank. Spanish Fork... First National Bank. 

b « S. Ogden State Bank. Springville,..... Springville Banking Co. 

iF se S. Pingree National Bank. Tremonton..... Cole Banking Co. 

C S. Utah National Bank. West Jordan....Jordan State Bank. 

yl 

I, VERMONT 

TBO = cack T.S. Barre Savings Bank & Trust Co. Brattleboro.....Vermont National Bank. 

Os T.S. Granite Sav. Bank & Trust Co. i S. Vermont Savings Bank. 
ce National Bank of Barre. Bristoliys..is at First National Bank. 

| a S. People’s National Bank. Burlington. ..S. Burlington Savings Bank. 

Bellows Falls. T. Bellows Falls Trust Co. : T. Burlington Trust Co.* 

f ee Nat’l Bank of Bellows Falls. a T. Chittenden Trust Co. 

Bennington..... Bennington Security Co. S Howard National Bank. 

Gs First National Bank. Chelsea.........National Bank of Orange Co. 

F Betheln: cous cee National White River Bank. Chester. ..... S. Chester Savings Bank. 

f Bradford......- Bradford National Bank. Derby Line..... National Bank of Derby Line. 

Brandon........Brandon National Bank. Enosburg Falls T.S. Enosburg Falls Sav. Bank & 

“ First National Bank. Trust Co. 

Brattleboro...T. Brattleboro Trust Co. Fair Haven..... First National Bank. 
a People’s National Bank. Hardwick. .7.S. Hardwick Sav. Bank & Tr. Co. 


SETS SR 
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Ludlow....T.S. Ludlow Sav. Bank & Trust Co. Rutland apes Rutland County Nat’! Bank. 
Manchester S. Rutland Savings Bank. 
Centres. sas Factory Point National Bank. St. Johnsbury... First National Bank. 
Montpelier...... First National Bank. i S. Passumpsic Savings Bank. 
« Montpelier National Bank. Vergennes...... National Bank of Vergennes. 
e T.S. Montpelier Sav. Bank & Tr. Co. Wells River.....National Bank of Newbury. 
Morrisville..T.S. Union Sav. Bank & Trust Co. io S. Wells River Savings Bank. 
Newport..... S. National Bank of Newport. White River 
“ T. Orleans Trust Co. Junction, ..=. Hartford National Bank. 
No. Bennington . First National Bank. e Nat’l Bank of White River June. 
Northfield....S. Northfield Savings Bank. . S. White River Savings Bank. 
OnWell escent: First National Bank. Wilmington...S. Wilmington Savings Bank. 
Poultney... .2 = First National Bank. Windsor: si. State National Bank. 
Proctor....T.S. Proctor Trust Co. 6 S. Windsor Savings Bank. 
Randolph....... Randolph National Bank. Winooski. ...T. Champlain Trust Co. 
Rutland osc dereas Baxter National Bank. s S. Winooski Savings Bank. 

se Clement National Bank. Woodstock...... Woodstock National Bank. 

© 
VIRGINIA 

Accomac....... Thos. W. Blackstone, Banker. Covington...... Covington National Bank. 
Alexandria...... Alexandria National Bank. uS S. Covington Savings Bank. 

© Citizens’ National Bank.* @ulpeper: ...-... Culpeper National Bank. 

me First National Bank. fe Second National Bank. 

a Burke & Herbert, Bankers. Damascus....... Bank of Damascus. 

CATING AK tous ver eiere|e Farmers’ & Merchants’ Bank. Danvilleen meer First National Bank. 

Armbers ta neseeiie Bank of Amherst.* us Johnston & Cheek, Bankers. 
Appalachia..... First National Bank. Dendron........Bank of Dendron. 
Appomattox....Bank of Appomatox. Drakes Branch. .State Bk. of Charlotte Co., Ine. 
Berkley. «.00< 5 Merchants’ & Planters’ Bank. Die ek Agen Bank of Dublin. 
Blackstone...... Citizens’ Bank. Eagle Rock..... Eagle Rock Bank.* 

ce First National Bank. East Radford. ..Farmers’ & Merchants’ Bank. 

Big Stone GapT. Interstate Finance & Trust Co Pim poria...e- 2 a5 First National Bank. 

Bowling Green. . Caroline County Bank. “ S. Greensville Bank. 

IBOVCOs wine ao Boyce State Bank. ee Merchants’ & Farmers’ Bank. 
Boydton........ Williams & Goode, Bankers. Hsmonte.: 0s. Esmont National Bank. | 
Boy kins were 8. Meherrin Valley Bank. Harmvalle weer Planters’ Bank. 

Bristolas asses Bank of Bristol. Fincastlex...... Bank of Fincastle. 

s Dominion National Bank. Franklin........Merchants’ & Farmers’ Bank. 
Buchanan... . +. Bank of Buchanan. i S. Vaughan & Co., Bankers. | 
Buena Vista... .People’s Bank. Fredericksburg..Conway, Gordon & Garnett, | 
Burkeville...... Farmers’ & Merchants’ Bank. National Bank. 
Charlottesville... Albemarle National Bank of iG Farmers’ & Merch. State Bank. 

, Charlottesville. ui Nat'l Bank of Fredericksburg. 
; Jefferson National Bank. Ries eatees oe T. Washington Banking & Tr. Co. 
\ People’s National Bank. Front Royal. ...Front Royal National Bank. 
Chase City ome ok e First Nat’l Bank of Chase City. Gate City..s... First National Bank. 
Clarksville anne Planters’ Bank. Glade Spring... .Bank of Glade Spring. 
CHion, Forge. . - Clifton Forge National Bank Grahamren: ene Bank of Graham. 
eee Sees Bank. Gordonsville..T. Virginia Safe Dep. & Trust Corp. 
d......Dickenson County Bank. Hampton. ..5- Bank of Hampton. 
Coeburn er ksi First National Bank. First National Bank. 
Columbia ores oy: State Bank of Columbia. cs Merchants’ National Bank. 
Covington...... Citizens’ National Bank.* O 


Boyenton & Co., Bankers. 


PAY 


& 


Harrisonburg.S8. 


Hot Springs... 


BRAETAGU. cy.3- > 


' Kenbridge.... 
La Crosse...... 
.. Bank of Lawrenceville. 


- Lawrenceville. 


“ 


Middletown... 
+ Mt. Jackson... 


A m3 —we ~ 


ee 


INATVOWS.-... 002. 
. .Citizens’ Bank. 
. .Citizens’ & Marine Bank. 


New Market. . 
Newport News 


“ 
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Rockingham National Bank. 
..New Garden Bank. 
..Bath County National Bank.* 


..Bank of Jarratt. 
S. Bank of Keller, Inc. 
..Bank of Lunenburg. 


.Bank of La Crosse, Inc. 


.. People’s National Bank. 
. .Bank of Louisa. 
..First National Bank. 


American National Bank. 
First National Bank. 
Lynchburg National Bank. 
National Exchange Bank. 
People’s National Bank. 
. National Bank of Manassas. 
People’s National Bank. 
..Marion National Bank. 


.. Bank of Marshall. 
.. First National Bank. 


People’s Bank. 


..Middletown State Bank. 
..People’s Bank. 


. First State Bank. 


First National Bank. 


ee T. Powell Trust Co. 
a Schmelz Bros., Bankers. 
Norfolk.........Bank of Norfolk. 


“ 


S. Citizens’ Bank. 


Marine Bank. 
Mercantile Bank, Inc. 


S. Merchants’ & Mechanics’ Sav- 


ings Bank. 


S. National Bank of Commerce. 


id T.S. Norfolk Bank for Sav. & Trusts.* 

& Norfolk National Bank.* 

sf T. People’s Bank & Trust Co. 

Seaboard Bank, Inc. 

cs T. Union Trust & Title Corp. 

ce T. Virginia Bank & Trust Co, 
ENGTUOM 3 <1. 16"* = Citizens’ Bank. 

se First National Bank. 
Onancock......- First National Bank. 
OICY ai .c fevers ate: Farmers’ & Merch. Nat’! Bank. 
Orange.......-- National Bank of Orange. 
Pamplin City. ..State Bank of Pamplin. 
BPATKSIOY © ./--..0 5 Parksley National Bank. 
Pearisburg......First National Bank. 
Petersburg...... The National Bank.* 


“ 


S. Petersburg Savings & Ins. Co.* 


Virginia National Bank.* 
..Bank of Pheebus. 


Portsmouth..... 


“ 


“ 


Pulaski City.... 
Purcellville... .. 
Radtorde a. ek. 
Richmond... .8. 

4 


«“ 


“ S 
“ S 
“ Ss 
“ S) 
“ vit 
“ 
“ 
“ 
“ 
“ 
“ 
Roanoke........ 
“ Ss 
Rosslyvawen ss oer 
Saint Paul...... 
Salemacmee arr 
“ ip 
Scottsville...... 
Smithfieldv.. =. 


South Boston... 


Staunton..... Sh 
Stephens City... 
Strasburg....... 

“ S. 
Suttoliccmmtrereacter 


“ 


“ 


Troutville....... 


Virginia Beach. 
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Bank of Portsmouth. 

Bank of Tidewater. 
Merchants’ & Farmers’ Bank. 
People’s Bank. 

Purcellville National Bank.* 


. Radford Trust Co. 


American National Bank.* 


. Bank of :Commerce & Trusts.* 


Bank of Richmond. 


. Capital Savings Bank. 
S. City Bank. 


Commonwealth Bank. 


. First National Bank. 


Main Street Bank. 


. Mechanics’ Savings Bank.* 
. Merchants’ National Bank.* 
. National Bank of Virginia. 


National State Bank.* 


. Planters’ National Bank. 
. Savings Bank Grand F. U. O. 


True Reformers. 


. Savings Bank of Richmond. 
. St. Luke Penny Savings Bank. 
. Virginia Trust Co. 


West End Bank. 

Commercial Guarantee Co. 
Branch, Cabell & Co. 

Thos. Branch & Co., Bankers. 
Davenport & Co., Bankers. 
Henry S. Hutzler & Co., Bkrs. 
Scott & Stringfellow. 

John L. Williams & Sons, Bkrs. 
City National Bank. 

First National Bank. 


. National Exchange Bank.* 


Arlington National Bank. 
Saint Paul National Bank, 
Farmers’ National Bank. 


. Salem Loan & Trust Co. 


Fidelity Bank. 

Bank of Smithfield. 

Bank of South Boston. 

First National Bank. 

Planters’ & Merch. Nat’l Bank. 

Farmers’ & Merchants’ Bank. 

National Valley Bank. 

People’s Bank. 

Massanutten National Bank. 

People’s National Bank. 

Bank of Suffolk. 

Farmers’ Bank of Nansemond. 

Merchants’ & Truckers’ Bank. 

Farmers’ & Canners’ Bank of 
Botetourt County. 


.Bank of Princess Anne, 
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Warrenton...... Fauquier National Bank. Winchester..... Shenandoah Valley Nat’l Bank. : 
Warsaw.......- Northern Neck State Bank. WISG chs. co seueles Wise County Bank. 
Waverly........ Bank of Waverly. Woodstock...... Shenandoah National Bank. 


Williamsburg. ..Peninsula Bank. 


WASHINGTON 

Aberdeen....... Aberdeen State Bank. Hdwallin: secu Bank of Edwall. 

a United States National Bank. Bilberton:«...... A. R. Metz, Private Bank. 

by Hayes & Hayes, Bankers. Ellensburg. ..S. Bank of Ellensburg. 
WA DION Iss mcrae Albion State Bank. Farmers’ Bank. 
PATKAnT ey wera oe teases Almira State Bank. “ S. Washington National Bank. 

fe Pioneer State Bank. Endicott........ Bank of Endicott. 
Anacortes....... Bank of Commerce. Everett...... S. Bank of Commerce. 

& Citizens’ Bank. T.S. Everett Trust & Savings Bank. 
PAS titieererre cee Bank of Asotin County. ¢ First National Bank. | 

ce E. Baumeister & Co. Farmington..... Bank of Farmington. 
Auburn.........Auburn State Bank. Ferndale........ Ferndale State Bank. 

“ Christopher, Knickerbocker Friday Harbor. .San Juan County Bank. 

& Howard. Garfield)... seas. Bank of Garfield. 

Bellingham..... Bellingham National Bank. Gs First State Bank. 

s First National Bank. Georgetown..... Citizens’ Bank. | 
Bremerton...... First National Bank. Glenwoodexaea) = Chas. R. Spencer, Private Bank. , 
Brewster....... First National Bank. Goldendale...... State Bank of Goldendale. 
Bridgeport...... Bridgeport State Bank. Granite Falls....Granite Falls State Bank. 
Burlington...... Skagit State Bank. Harrington..... Bank of Harrington. 
Castle Rock..... Castle Rock Bank. se First National Bank. | 
Centralia..... T. Union Loan & Trust Co. « Harrington State Bank. | 
Chehaliseayccace Chehalis National Bank. Eat tons caer esvere Farmers’ State Bank. i 

< 8. Security State Bank. Hoquiam, ... -.. First National Bank.* 

3 S. Coffman, Dobson & Co. a S. Lumberman’s Bank, | 
Chelanya scnsanks Miners’ & Merchants’ Bank. Issaquah....... Bank of Issaquah. 
Cheney........: National Bank of Cheney. Kahlotus....... Bank of Kahlotus. | 

os Security National Bank. Kalamacr.. as Cowlitz County Bank. 
Chewelah....... First National Bank. WelsOjanin ence First National Bank. 
Clarkston....... First National Bank. e Kelso State Bank. | 

a State Bank of Clarkston. Kennewick..... First International Bank. 
Cle Elum....... Cle Elum State Bank. € First National Bank. 
Colfax ae tea Colfax National Bank. Kent 8. iipacneye State Bank of Kent. 

eS Colfax State Bank. KToOp paneer Farmers’ Bank. 
s T.S. First Savings Bank & Trust Co. haConneriiercccn W. E. Schricker & Co. 
of Whiteman County. Tamont.....0.. Lamont State Bank. 

Colville: oec6. osu Bank of Colville. Leavenworth .S. TumWater Savings Bank. 

id T. Colville Loan & Trust Co. TING ere ater Bank of Lind. 

a First National Bank. € First National Bank. 
Conconully...... Commercial Bank. Jivnden™ ese Lynden State Bank. 
Connell. vitesse Connell National Bank. Mabtonurcnscnat Mabton Bank. 
eae See Ae State Bank. Malden? asus. Farmers’ & Merch. State Bank. 

Pe iene Sreston State Bank. Mansfield.......Mansfield State Bank. 
TUBES GLAS aK - Davenport National Bank. Marysville...... Marysville State Bank. 
5. Lincoln County State Bank. Medical Lake. . . First National Bank. 

Deer Park...... First State Bank. Molsomijisceacne Commercial Bank. 
Douglas ee: Douglas State Bank. Monroe......... First National Bank. 
TSISON ewes Farmers’ & Merchants’ Bank, 2 ) 


Monroe National Bank. 


Montesano...... 
Mt. Vernon..... 


“ 


Newport........ 


“ 


Northport...... 
North Yakima. . 
. First National Bank. 


Oakesdale....... 


OdESSA. 5c sieve! > 


“ 


Okanogan...... 
Olympiasc.. «-- - 
“ 


“ 


Outlook... 2. : 
IPSMOUSC. 8. sine 


“ 


« 


Preseott........- 
. Citizens’ State Bank. 


IPROSSEV ree wie 


Palla. ...0 cee 
iryallapie ciara 
OUINCyc6.. 3s 


aistober ys .y 
Raymond.... 


“ 


Reardan’ jc,. 2 + 
. Union Sav. & Tr. Co. (Branch). 


Renton. is. 


Repub li@s =...) 6.« 


Ritzville........ 


“ 


“ 


Riverside....... 
Rockford....... 
TRO GROE iene oO 


“ 
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Montesano National Bank. 
First National Bank. 

Mt. Vernon State Bank. 
First National Bank. 
Security State Bank. 
Northport State Bank. 
Farmers’ & Merchants’ Bank. 


Yakima National Bank. 


. Kakima Trust Co. 


Yakima Valley Bank. 
Commercial State Bank. ‘ 
National Bank of Oakesdale. 
First National Bank. 
Odessa State Bank. 

First National Bank. 
Capital National Bank. 
Olympia National Bank. 
Omak State Bank. 

Bank of Oroville. 

First National Bank. 
Outlook State Bank. 

The National Bank. 
Security State Bank. 
Bank of Pasco. 


. First National Bank of Pasco. 
Pine City. oo cc. - 
Port Orchard... 
Port Townsend. . 


Wilmer, Dwyer & Stone, Bkrs. 
Kitsap County Bank. 

First National Bank. 
Merchants’ Bank. 

First State Bank. 


First National Bank.* 
Pullman State Bank. 
Citizens’ State Bank. 
Puyallup State Bank. 
First National Bank. 
Bank of Ralston. 


. Raymond Trust Co. 


Willapa Harbor State Bank. 
Reardan Exchange Bank. 


Bank of Republic. 

Ferry County State Bank. 
First National Bank. 
German-American State Bank. 
Pioneer National Bank. 
Okanogan State Bank. 

Coey Banking Co. 

Bank of Rosalia. 

Whitman County National Bk. 
Cle Elum State Bank (Branch). 
St. John State Bank. 


. American Sav. Bank & Trust Co. 


Bank of California. 


Sea btleven ean 
“ S 
“ 

“ Ss 
“ 

“ 

“ 

“ 7 
S Ts 
“ Ss 
“ 

“ S 
“ 

c iS) 
“ 7 
“ ES 
A! T.S 
‘ T 
“ Ss 


Sedro-Woolley... 
Shelton ee. sac 
Snohomish...... 
South Bend..... 
Spangler .cce en. 
Spokane....... 

“ ie 


Sprague........ 
Stevenson...... 


Tek0a-ccacnsesae 


“ 


“ 
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Canadian Bank of Commerce. 


. First National Bank. 


Fremont State Bank. 


. Green Lake State Bank. 


Japanese Commercial Bank. 
Metropolitan Bank. 
National Bank of Commerce. 


. Northern Bank & Trust Co. 
. Northwest Tr. & Safe Dep. Co. 
. People’s Savings Bank. 


Puget Sound National Bank. 


. Scandinavian American Bank. 


Seattle National Bank. 


. State Bank of Seattle. 

. Title Trust Co. 

. Union Savings & Trust Co. 

. Union Savings & Trust Co., 


Ballard Branch. 
University State Bank. 
Washington Trust Co. 


. Dexter, Horton & Co., Bankers.* 


C. E. Bingham & Co., Bankers. 
State Bank. 

Com. Bank of Snohomish Co. 
Virst National Bank. 

First International Bank. 
State Bank of Spangle. 


.Exchange National Bank.* 


Fidelity National Bank. 
National Bank of Commerce. 


. Northwest Loan & Trust Co. 

. Old National Bank.* 

. Scandinavian-American Bank. 
. Spokane & Eastern Trust Co.* 


Traders’ National Bank. 


. Union Trust Co. 
. Washington Trust Co. 


J. F. Green & Co., Inc. 
Bank of Stevenson. 
State Bank of Sumner. 
The Sunnyside Bank. 
Bank of California. 


. Fidelity Trust Co.* 


National Bank of Commerce. 


. Pacific National Bank.* 
. Puget Sound Savings Bank. 


Scandinavian American Bank 
(Branch). 

Citizens’ State Bank. 

Tekoa State Bank. 

State Bank of Tenino. 

First National Bank. 

Traders’ Bank. 

Commercial Bank. 

Farmers’ State Bank, 
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Uniontown 
Vancouver 


iG 


Waitsburg 


«“ 


Walla Walla. . 


Wapato 


Belington...... 
Beverly 
Bluefield 


“ 


Bramwell 
Bridgeport 
Bruceton Mills. 
Buckhannon.... 


Charleston 


“ 


Charlestown... . 
Chester ce... 
Clarksburg 


“« 


« 


Clendenin.... 

Davismerees aac 

iD ye os ees eraigiaors 

KINGS oie vce 
“ 

Elm Grove...... 

Fairmont 


“ 


“« 


« 


Gauley Bridge... 
Glenville....... 
Grafton 


.Bruceton Bank. 


. First National Bank. 
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Fidelity State Bank. Waterville...... 
Commercial Bank. Ss. 
Vancouver National Bank. Wenatchee...... 
Exchange Bank. i 
First National Bank. O 
. Baker-Boyer National Bank.* White Bluffs.... 
J. L. Elanis Bank. White Salmon... 
First National Bank. Wilbursen. ose 
. Third National Bank. “ 
First National Bank. Winlock.. 22 aa. 
First National Bank. Woodland...... 
WEST VIRGINIA 
First National Bank. Grafton....T.S 
Farmers’ & Merchants’ Bank. Gs S 
. Citizens’ National Bank. 
Beverly Bank. Elamilineen ee ee 
First National Bank.* intone 4 oe 


Flat Top National Bank. 
Bank of Bramwell. 
Bridgeport Bank. 


Traders’ National Bank. 


First National Bank Hurricane....... 
Capital City Bank.* Keysersnacetene 

. Charleston National Bank. “ 
Citizens’ National Bank. Kingwood...... 
Elk Banking Co. Lewisburg...... 
Glenwood Bank. bs 

. Kanawha Banking & Trust Co. Littleton........ 
Kanawha National Bank. hogans neater 
Kanawha Valley Bank.* e 

. National Citizens’ Bank. Mannington..... 
First National Bank. 3 NS) 
Empire National Bank. Marlinton....25 


Merchants’ National Bank. 
Union National Bank. 


National Bank of Davis Matoaka oan ace 

Bank of Durbin. Middlebourne... 
. Davis Trust Co. Miltoni jeecares 

Elkins National Bank. Monongah...... 

First National Bank. Montgomery.... 

First National Bank. Moorefield. ..... 
. Home Savings Bank. Morgantown... . 

National Bank of Fairmont. “ 

People’s Bank. Moundsville..... 

Bank of Fayette. e 

Gary National Bank. “ 

Bank of Gassaway. Newburg....... 

Bank of Gauley. New Martinsville 
. Kanawha Union Bank. North Fork..... 

Grafton Bank. @alesEall sere oar 


. Union Sav. Bank & Trust Co. 


Douglas County Bank. 
Waterville Savings Bank. 
Columbia Valley Bank. 
Farmers’ & Merchants’ Bank. 
First National Bank. 

First Bank of White Bluffs. 
White Salmon Valley Bank. 
Farmers’ State Bank. 

State Bank of Wilbur. 
Bank of Winlock. 
Woodland State Bank. 


. Grafton Banking & Trust Co.* 
. Merchants’ & Mechanics’ Sav- 


ings Bank. 
Lincoln National Bank. 
First National Bank. 
American Bank & Trust Co. 
Central Banking Co. 
First National Bank. * 
Huntington National Bank. 


Putnam County Bank. 
First National Bank. 
People’s Bank.* 
Kingwood National Bank. 
Bank of Greenbrier. 

Bank of Lewisburg. 

Bank of Littleton. : 
First National Bank. 
Guyan Valley Bank. 

First National Bank. 


. Exchange Bank. 


Bank of Marlinton. 

Bank of Martinsburg. 

Citizens’ National Bank. 
Merchants’ & Farmers’ Bank. 
Bank of Matoaka. 

Bank of Middlebourne. 

Bank of Milton. 

First National Bank. 
Montgomery National Bank. 
South Branch Valley Nat’l Bk. 
Bank of Monongahela Valley. 
Second National Bank. 

First National Bank. 

Marshall County Bank. 

Mound City Bank. 

First National Bank. 

First National Bank. 

First Nat'l Bank of North Fork. 
Merchants’ & Miners’ Bank. 


Parkersburg... . 


“ 


Petersburg...... 
124 oN 0} 0) Pere ere yeas 
“ 


Piedmont...... 


“ 


Pineville: .s.0.6< 
Point Pleasant 8. 


“ 


Princeton...:... 
Ravenswood.... 


“ 


Richwood....... 


« 


St, Marys......«« 
. First National Bank. cy 


Salem. .....<%:; 


“ 


“ 


PAUISTISCA Sate ciers es - 
yATADOO. cai. ow 


“ 


iBayfield.......+. 


. Davis National Bank. 
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Central Banking & Security Co. 
First National Bank. 


Parkersburg National Bank. SuttomMe ce 6c 
. Union Trust & Deposit Co. Terra Alta.... 
. Wood County Bank.* Thurmond.... 

Tucker County Bank. 

Grant County Bank. Tunnelton.... 

Citizens’ National Bank. Wralton's.- acct 

People’s Bank of Philippi. Wayne. en snes 


Merchants’ & Producers’ Bank. White Sulphur 
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Sistersville....S. Tyler County Bank. 
Spencers. 2.0 Roane County Bank. 

. .First National Bank. 

.. First National Bank. 

.. National Bank of Thurmond. 

bs T. New River Banking & Trust Co. 
..Tunnelton Bank. 


-The Poca Valley Bank. 


..Wayne County Bank. 
Webster Springs. First National Bank. 


First National Bank. Welchiwy.. ca neon McDowell County Nat’] Bank. 
First National Bank. u Wrestona...56 ees Bank of Weston. 
Merchants’ National Bank. ‘i Lewis County Bank.* 
Point Pleasant National Bank. aC National Exchange Bank. 
Princeton Banking Co. Wheeling....... Bank of the Ohio Valley.* 
Jackson County Bank. ss S. Center Wheeling Savings Bank. 
McKinley & Co., Bankers. se T.S. Dollar Savings & Trust Co. 
First National Bank. e German Bank of Wheeling. 

. Richwood Banking & Trust Co. S. Mutual Savings Bank. 
Valley Bank. sf National Bank of West Va.* 
First National Bank. < National Exchange Bank.* 
Ronceverte National Bank. c S. Quarter Savings Bank. 
Pleasants County Bank.* s T. Security Trust Co. 


Howard Hazlett & Son, Bkrs. 


Farmers’ Bank. Springs.......Bank of White Sulphur Springs. 
.. People’s National Bank. Williamstown... Williamstown National Bank. 
WISCONSIN 
Bank of Algoma. Beloit........S. Beloit State Bank.* 
First National Bank. ae Second National Bank.* 
.. Alma Center State Bank. a L. C. Hyde & Brittan Bank. 
Bank of Amery. Benton, oocine Benton State Bank. 
Farmers” & Merch. State Bank. iBerlinsaetssecck First National Bank.* 


Beaver Dam... 


Belleville....... 
“ 


. Citizens’ National Bank.* 


. First National Bank. 
Arcadia.........Bank of Arcadia. 


Ashlande. on... 2- 


International Bank.* 


. Fidelity Savings Bank. Ralis eos 
First National Bank.* as 
Langlade National Bank. Blanchardville. 


Bloomington. . 
Commercial National Bank. 


Ashland National Bank.* ui 
Northern National Bank.* 
Augusta State Bank. 
Bank of Baraboo. 

First National Bank. te 


Barneveld State Bank. C@aSCOXe in ces 
Bank of Barron. Cazenovia..... 
First National Bank.* Cedarburg.... 
.Old National Bank. Ghiltonnys ane 
Belleville State Bank. 


Chippewa Falls 
Citizens’ State Bank. G3 


.. First National Bank. 


Jackson County Bank. 
..Blanchardville State Bank. 


.. Woodhouse & Bartley Bank.* 
Brilhonts 2: a0 Ss. 


First National Bank. 

. Lumbermen’s State Bank.* 
. Bank of Burlington.* 
Meinhardt Bank. 

. Ashland County Bank. 


. .Citizens’ State Bank. 
..Bank of Cambridge. 


International Bank. 


. .Bank of Casco. 


. State Bank. 


.. Farmers’ & Merchants’ Bank. 
. .Chilton National Bank.* 


.. First National Bank. 
Lumbermen’s National Bank. 
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Clintonville. .... 


Wolomiaieecauric 
Columbus... .S. 
Crandonn so. : 
Cumberland..... 
Darlington...... 
Deer Park...... 
Welavale. waver 


“ 


Eau Claire. . .T. 
“ S 
“ Ss 
“ Ss 
“ S 
Eidgerton,...... 
Bland acw0s S 
Elkhart Lake... 
LB te¥anaaWy, oreo ape 


“ 


Elk Mound..... 
Ellsworth....... 


HIUTENCEs asst 
Fond Du Lac.S. 
“ Sh 


“ 


“ 


Fort Atkingon. .. 
ox Make. cae 
Galesville....... 
Glenwood....... 
Grand Rapids.S. 
Grantsburg..... 
Green Bay...... 
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Chippewa Falls ..Northwestern State Bank. 


First National Bank. 
Colby State Bank. 

Bank of Colfax.* 

People’s Bank of Coloma. 
Farmers’ & Merch. Union Bk.* 
First National Bank.* 
First National Bank. 
Island City State Bank.* 
Citizens’ National Bank. 
First National Bank. 
State Bank of Deer Park. 
Citizens’ Bank. 

Bank of E. Latimer & Co. 
State Bank of De Pere. 


. The National Bank. 


Bank of Downing. 

Bank of Durand. 

State Bank of Durand. 

Bank of Eagle. 

State Bank of East Troy. 
Eau Claire Loan & Trust Co.* 


. Eau Claire National Bank.* 
. Eau Claire Savings Bank.* 
. Union National Bank.* 

. Union Savings Bank. 


First National Bank. 
Tobacco Exchange Bank. 


. Eland State Bank. 


Bank of Elkhart Lake. 

First National Bank. 

State Bank of Elkhorn. 
Bank of Elk Mound. 

Bank of Ellsworth. 

State Bank of Elroy. 

Bank of Evansville.* 

First National Bank.* 

First State Bank. 

State Bank of Florence. 

Cole Savings Bank.* 
Commercial National Bank.* 
First National Bank. 

Fond Du Lac National Bank.* 
Citizens’ State Bank.* 

State Bank of Fox Lake.* 
Bank of Galesville. 

First State Bank. 

First National Bank. 

Wood County National Bank. 
First Bank of Grantsburg. 
Bank of Green Bay. 
Citizens’ National Bank.* 
Farmers’ Exchange Bank. 
Kellogg National Bank. 
McCartney National Bank. 


Greenwood...... Greenwood State Bank. 
Hartford. .....- First National Bank.* 
Hartland? re Bank of Hartland. 
Haywards: ens. First National Bank. 
Hillsboro....... Hillsboro State Bank. 
Horicon:. 2. S. Horicon State Bank.* 
hudson aoe Bank of Hudson.* 

g First National Bank. 
Fhurley: os sce Iron Exchange Bank. 
Hustisford:: 2.2; Hustisford State Bank. 
Janesville....... Bower City Bank. 


5 First National Bank. 


x S. Merchants’ & Savings Bank.* 
Johnson Creek. .Mansfield’s Bank. 
Kaukauna...... Bank of Kaukauna. 

i First National Bank.* 
Kenosha........First National Bank.* 


g S. Merchants’ & Savings Bank. 
T. Northwestern Loan & Tr. Co.* 
L5G) Nn MESON State Bank of Kiel. 
Kalpourn: ee Kilbourn State Bank. 
Wa) Crosse... 4: Batavian National Bank.* 


“ 


National Bank of La Crosse. 


S. Security Savings Bank. 

& State Bank. 
Ladysmith. .....State Bank of Ladysmith.* 
La Barges. Bank of La Farge. 


Lake Geneva.S. First National Bank. 
Lake NebagamonBank of Lake Nebagamon. 


Littlechute..... Bank of Littlechute. 
McFarland...... McFarland State Bank. 
Madison... 6a Bank of Wisconsin. 

e Capital City Bank. 


“« 


. Central Wisconsin Trust Co. 
First National Bank.* 

East Wisconsin Trustee Co. 
. Manitowoc Savings Bank.* 
. The National Bank.* 


“ 


“ 


“ 


aT 
Manitowoc...T. 

Ss 

SS) 


Marinette.......Farmers’ & Merchants’ Bank. 

G First National Bank.* 

a Stephenson National Bank.* 
WEN RO. = Sigg nooo First State Bank. 
Markesan....... Markesan State Bank. 
Marshfield...... American National Bank. 

& First National Bank. 
Mauston. a-.er Juneau County Bank. 

State Bank of Mauston. 
Mayville........ State Bank of Mayville. 
Mazomanie..... People’s State Bank. 
Miediiond ease First National Bank. 

State Bank of Medford. 
Mellen =a... sere Mellen State Bank. 
Menasha........Bank of Menasha.* 

s First National Bank.* 


Menomonie...S. First National Bank. 
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Menomonie..... Schuette & Quilling Bank. 
Menominee Falls Citizens’ State Bank. 
Merrill..........Lincoln County Bank.* 

ss National Bank of Merrill.* 
Werrillani.c: «<< American Wxchange Bank. 
Middleton...... Bank of Middleton.* 


Milton Junction .State Bank.* 
Milwaukee... T. Citizens’ Trust Co. 
2 T. Fidelity Trust Co. 


e S. First National Bank.* 
oe German-American Bank.*, 
e Germania National Bank.* 
c Marine National Bank.* 
c Marshall & Isley Bank.* 
sc S. Merch. & Manufacturers’ Bank.* 
ba Milwaukee National Bank.* 
< S. Milwaukee Savings Bank. 
T. Milwaukee Trust Co.* 
Ms National Exchange Bank.* 
Os S. Second Ward Savings Bank. 
& S. Wisconsin National Bank.* 
se JT. Wisconsin Trust Co.* 
IMondovii.a. s+ First National Bank.* 
INTONTOC® wrricie «+ Citizens’ Bank.* 
G S. Commercial & Savings Bank.* 
First National Bank.* 


Mosinee.........State Bank of Mosinee. 
Mount Horeb...Mount Horeb Bank. 
G State Bank of Mount Horeb. 


Mukwonago..... Citizens’ Bank of Mukwonago. 
Muscoda.......-Muscoda State Bank. 
Necedah.......- Necedah Bank. 
Neenah...... S. First National Bank. 

of National Manufacturers’ Bank. 
Neillsville....... Commercial State Bank. 


Neillsville Bank. 
New Holstein. ..State Bank of New Holstein. 
New London... .First National Bank. 
New Richmond..Bank of New Richmond. 


« Manufacturers’ Bank.* 
Oakfield.......- Bank of Oakfield. 
Oconomowoc... .Bank of Oconomowoce.* 

4 First National Bank. 
COMO sans 3. Citizens’ National Bank 

f Oconto National Bank. 

OshkoOsvunmiccrarac City National Bank. 

es S. Old National Bank.* 

us T.S. Oshkosh Savings & Trust Co. 

es State Bank of Oshkosh.* 
OnSneacoouus oo State Bank of Owen. 
ie lian aushaeonooc Bank of Palmyra.* 
Peshtigo. ......: Peshtigo National Bank. 
Pittsville....... Pittsville State Bank. 
Plainfield.......- Waushara County Bank. 
Platteville...... First National Bank. 


Platteville...... State Bank of Platteville. 
Plymouth. 02-5: Plymouth Exchange Bank.* 
: & State Bank of Plymouth.* 
Portage: ..25 2. City Bank of Portage. 
Port Washington First National Bank. 
eS S. Port Washington State Bank. 
Potosi..........Potosi State Bank. 
Princeton... .S8. Princeton State Bank.* 
Racinén.55 2 S. Commercial & Savings Bank.* 
v4 First National Bank.* 
ae Manufacturers’ National Bank.* 
Randolph....... Randolph State Bank. 
Reedsburg.....- Reedsburg Bank.* 
Richland Center. First National Bank. 
Riponsrseeaiyccr. First National Bank. 
us German National Bank. 
River Falls... .. First National Bank.* 
Oberst eeu State Bank of Roberts. 
Rosendale...... Rosendale State Bank. 
Rosholt..... .-- = State Bank of Rosholt. 
St. Croix Falls. .Bank of St. Croix Falls. 
Scandinavia..... Bank of Scandinavia. 
Seymmoulat ee eae First National Bank. 
Ss Seymour State Bank. 
Sharon. =... _. Sharon State Bank. 
Shawano....... First National Bank.* 
ia German-American Nat’l Bank.* 
Sheboygan......Bank of Sheboygan.* 
sd S. Citizens’ State Bank. 
- German Bank.* 
Sheboygan Falls.S. Dairymen’s National Bank.* 
<< German Bank.* 
Shullsburg...... Farmers’ & Merchants’ Bank.* 
So. Milwaukee S. South Milwaukee Bank.* 
Spartagenoeuscs Bank of Sparta. 
ts Monroe County Bank. 


Spring Valley.S. Bank of Spring Valley. 


Stanley.........Citizens’ State Bank. 

Us Farmers’ & Merch. State Bank. 
Stevens Point.S. First National Bank. 

us Wisconsin State Bank. 

Stoughton...... First National Bank. 

Stoughton State Bank. 
Sturgeon Bay...Bank of Sturgeon Bay. 

so S. Merchants’ Exchange Bank. 

Sullivanene, «2b Farmers’ State Bank. 
Sun Prairie..... Farmers’ & Merchants’ Bank.* 
Superior........ American Exchange Bank. 

v Bank of Commerce. 

3 First National Bank. 

& N. Y. & Superior Investment Co. 

ie Superior State Bank. 
PHOT Pats rore etre People’s State Bank. 
AIGETEOM s « «etaene First National Bank. 
“ Mevoot 1 Vaaaere eager cet Bank of Tomah.* 
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WISCONSI N—Continued 


Tomahawk. ..S. Bradley Bank.* Wausau......S. Nat’l German-American Bank.* / 
Two Rivers..... Bank of Two Rivers. ug T. Wisconsin Valley Trust Co. 
WAOG UA t ey wei Bank of Viroqua. Wausaukee..... Wausaukee State Bank. 
oe First National Bank. Wautoma.......Wautoma State Bank.* 
Walworth....S. Walworth State Bank.* Wauwatosa..... First National Bank.* 
Warrens..... S. Geo. Warren Co. Bank. West Allis...... First National Bank.* 
Washburn...... Bayfield County Bank. West Bend...S. Bank of West Bend. 
Watertown.....Bank of Watertown.* a First State Bank. 
& Merchants’ National Bank.* West Salem..... La Crosse County Bank. 
i Wisconsin National Bank. Weyauwega..... First National Bank. 
Waukesha...... National Exchange Bank. Whitehall....... John O. Melby & Co. Bank. 
G S. Waukesha National Bank.* Whitewater..... Citizens’ State Bank. 
Waupaca....... First National Bank. < First National Bank. 
se Old National Bank. Winneconne. ...Union Bank of Winneconne. 
Wis tipun creer National Bank of Waupun.* Withee... 250. State Bank of Withee. 
Wiausallenn cece First National Bank.* Wrightstown....Farmers’ & Traders’ Bank. 
« 8. Marathon County Bank.* 
WYOMING 
IBasintea asco ste Basin State Bank. Kemmerer...... First National Bank. 
« Big Horn County Bank. Bander. a2saese First National Bank.* 
Buitalo. “yess: First National Bank. ke Noble, Lane & Noble, Bankers. 
« Stockgrowers’ Bank. Laramies..<)..06 Albany County National Bank. | 
fc T. Wyoming Loan & Trust Co. fe First National Bank. 
Burlington...... Burlington State Bank. Lovells nese Lovell State Bank. 
Casper..........Casper National Bank. Tusk ticle. eee Bank of Lusk. 
G Stockmen’s National Bank. Manville........Bank of Manville. 
Cheyenne....... Citizens’ National Bank.* Meeteetse....... First National Bank. 
Ms First National Bank. & State Bank of Meeteetse. 
o Stockgrowers’ National Bank.* New Castle..... First National Bank. 
° T.S. Wyoming Trust & Sav. Bank.* Pineblufis cae cre Pinebluff State Bank. 
Cody ae Grose First National Bank. Powell Ag era First State Bank. 
‘s Shoshone National Bank. Rawlins). cere First National Bank. 


Stockgrowers’ Bank. 


“ 


Rawlins National Bank. 


Dayitonnaries «04 Dayton Bank. ms Stock Growers’ National Bank. 
Douglasts..... Douglas National Bank.* Rock Springs... First National Bank. 

e First National Bank. e Rock Springs National Bank. 
Evanston.......Evanston National Bank. Sheridan........ Bank of Commerce. 

iS First National Bank. se First National Bank. 
Gaxlandi sworn. Garland State Bank. “ S. Sheridan National Bank. 
Gillette... ......... Bank of Gillette. Shoshoni....... First National Bank. 
Glenrock.......Glenrock State Bank. Sundance....... Sundance State Bank. 
Green River... .Morris State Bank. Thermopolis....First National Bank.* 
iogina aero. e Carbon State Bank. " T. Wyoming Trust Co. 
ERUSOne erecete se Bank of Hudson. Worland= seen: First National Bank. 

CANADA 

Griffin, Sask... . Weyburn Security Co., Branch. Montreal........ Guarantee Co. of North America. 
Halbrile, Sask... Weyburn Security Co., Branch. Sherbrooke, 
McTaggart, Sask.Weyburn Security Co., Branch. Quebec....... Eastern Townships Bank. 
Midale, Sask... . Weyburn Security Co.. Branch. 


MTorontors sane Bank of Toronto, Branch. 


x 


Toronto . 5... 0 


“ 


Vancouver, B. 


ITO eyes rst vo 
Honolulu..... 


“ 
“ 


“ 


Nueva Gerona. . 


DAD MAM. sccis os 


Parral, 


C; 


s. 


DRHAMM 


Chihuahua... 


Torreon, 


Coahuila. . .. 


Guadalajara, 


DANISCOM ae c.ccas 
Mexico City,Mex. 


“ 


.Canadian Bank of Commerce. 


.United States 


AMERICAN BANKERS’ ASSOCIATION 


CANADA—Continued 
Weyburn, Sask. 


Imperial Bank of Canada. Yellow Grass, 


Canadian Bank of Commerce, - Saket 
Branch. 
CUBA 

National Bank of Cuba.* Havana wrcccc 
. Trust Co. of Cuba. be 

J. A. Bances & Co. i 

HAWAII 

. First Bank of Hilo, Ltd. Honolulitayess 
. Bank of Hawaii, Ltd. Kahului, Maui. 
. First Nat’l] Bank of Hawaii. Dahaina. «cae. oe 
. Hawaiian Trust Co., Ltd. Wailuku.....S. 


. Bishop & Co., Bankers. 


ISLE OF PINES, W. I. 


Isle of Pines Bank.* 


PORTO RICO 


Mullenhoff & Korber. 


MEXICO 


Oaxaca, Oaxaca. 
Banking Co., 


Branch. Alamos, Sonora. 


Cananea, 
.American Bank. Chihuahua, “ 
Guaymas, “ 
American Banking Co. Hermosillo, “ 
Federal Banking Co. Moctezuma, “ 
International Banking Corpora- S se 
tion, Branch. Nogales, bs 
Mercantile Banking Co., Ltd. Vera Cruz, 
Mexico City Banking Co. Vera Cruz.... 


United States Banking Co. 


697 


. Weyburn Security Co. 


Weyburn Security Co., Branch. 


N. Gelats & Co. 
Zaldo & Co. 


.Claus Spreckles & Co., Bankers. 
. Baldwin National Bank. 


Lahaina National Bank. 
First National Bank. 


United States 
Branch. 
Banco de Sonora. 
Banco de Cananea. 
Banco de Sonora. 
Banco de Sonora. 
Banco de Sonora. 
Moctezuma Banking Co. 
Laureano Durazo & Co. 
Banco de Sonora. 


Banking 


Compania Banquera Veracru: 
zana. 


APPENDIX 


New Members FROM DECEMBER 1, 1909, To DecemBeR 31, 1909, INcLUSIVE 


Alabama ...... 
Cahiormiasnnursrd 


“ 


« 


Colorado’... ..... 
Td ahi fevers scchcs: 


“ 


Massachusetts... 
Mississippi..... 
Missourics oe. 


“ 


Nebraska...... 


“ 


Nevada......... 


« 


« 


Opelikaciaccsmmaseiere Farmers’ National Bank. 

OgksaP ark nye ane Citizens’ Bank of Oak Park. 

San Bernardino....... Farmers’ Exchange National Bank. 
San Diego......... S. San Diego Savings Bank. 
Walmingtona. «a0. se First National Bank of Wilmington.* 
Deny Gives cian ace T. City Bank and Trust Co. 

Caldwellon tron ssntenen Western National Bank. 

TELOMOs eee ppeasra ee Farmers’ & Merchants’ State Bank. 
Nezpercega.ssecnnees Union State Bank. 

Rupertic ssa aca Rupert State Bank. 

Wendell ey. annie ore First National Bank. 

Belviderej.anc aucene Farmers’ State Bank. 

Candutl tevcccmesenavuaeie Farmers’ & Miners’ Bank. 


Chicago..............The Edgewater Bank. 
se .......Bayne, Ring & Company. 


Bwingacoaccs cn reee The Ewing Bank of Watson, Fitzgerrell & Co. 
Meédorad.cceienm menor The Bank of Medora. 
Brittexacenone anne First National Bank. 
Donahue...........S. Donahue Savings Bank. 
Lonewireesece oe S. Farmers’ & Merchants’ Savings Bank. 
Newton..............First National Bank.* 

Perry .......Citizens’ State Bank. 

AULODa joes osersreraes First State Bank. 
Riandallieecwsevcrees State Exchange Bank. 

WAYNE see seen e Wayne State Bank. 

BIO Weni aches oie S. Brewer Savings Bank. 
.Northampton......... Hampshire County National Bank. 
New Albany.......... Bank of New Albany. 

FRUINIG sot nre dn cadens Hume Commercial Bank. 
Monettraonicmmerccen Monett State Bank. 

Toin colina eee wen City National Bank. 
Scottsblufizescc6 ase Scottsbluff National Bank. 
~McDenmittsensaeeee Quinn River Bank. 

Clovist: ears nee First National Bank. 

Brooklyn ares S. Brevoort Savings Bank. 

Buffalo. seimescievaoetes John T. Steele. 

Lake George......... First National Bank. 

SABEROUR Onn ooa woos ssc The City Bank of Syracuse. 

SS Ashley cen ser een Union State Bank. 
Beachiaenvacnieeaer First National Bank of Beach. 
Miy losses oes First State Bank. 

Tioga ne eee Farmers’ & Merchants’ Bank. 
Painesville see Painesville National Bank. 
Wilmington.) ees Clinton County National Bank. 
Antlers: (ne. Citizens’ National Bank.* 
Ardmoreseee eee Ardmore State Bank. 

Asher s:.=.5 Sane Asher State Bank. 
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@regoninnkconte< 
Pennsylvania.... 
South Dakota... . 


“ 


Wargintarc onc. +. - 
Washington...... 
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“ 


West Virginia... . 
Wisconsin.....-..- 


“ 


APPENDIX 


Wraninikcarertete cave 


Myrtle Creek... 
Centralia........ 


Kingsville....... 
Panhandle...... 
Sugar Land..... 


Garland 5 j202-:s1-% 
Farmville....... 
South Bend..... 
Spokane... .- . 


“ 


Charles Town.... 


Janesville. ..... 
Milwaukee...... 


TO LIST OF MEMBERS 


Sos Oklahoma Guaranty Bank. 

Bi Sai First National Bank. 

see First State Bank. 

Brees Chickasaw National Bank.* 

Oar First State Bank. 
....Citizens’ State Bank. 

ete First National Bank. 


ie euane Farmers’ & Merchants’ State Bank. 


aero Hamlin County State Bank. 

A Platte State Bank. 

Me cot First State Bank. 

eeeherer: Robt. J. Kleberg & Co. 
..4..The Panhandle Bank. 

..T. Imperial Bank & Trust Co. 
ae Bank of Garland. 

Aaah First National Bank.* 

aes Pacific State Bank. 

ierane Bank of Montreal. 

aor The Day & Hansen Security Co. 
oc Farmers’ & Merchants’ Deposit Co. 
.....Rock County National Bank. 
aisioners John E. De Wolf. 
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PORTRAITS 


Lewis E. Pierson, President. .....--s+ssccecceecserereesescceeeserers Frontispiece 
FE. O. Watts, Vice-President, ......0.eccecrccserceserecscernseseces Facing Page 32 
William Livingstone, Chairman Executive (arb havo | PanrOmmIonOR oO ie 35 
Cie Preside Se iteeet eee en Sect aeae MOOD IIo a0 83} 


Charles B. Hall. ! 
Alexander Mitchell. 
George S. Coe. 
Lyman J. Gage. 
Logan C. Murray. 
Charles Parsons. 
Morton McMichael. 
William H. Rhawn. 


Group—Ex-Presidents. .... 2.0.2.0 eens ence ee cece cen eccinns netics: Facing Page 14 
M. M. White. 
John J. P. Odell. 
Hugene H. Pullen. 
Robert J. Lowry. 
Joseph C. Hendrix. 
George H. Russel. 
Walker Hill. 
Alvah Trowbridge. 


Group—Ex-Presidents. ......-2.0sssereees ect ceeeeecteeesesecsncs Facing Page 26 
Myron T. Herrick. 
Caldwell Hardy. 
E. F. Swinney. 
John L. Hamilton. 
G. S. Whitson. 
J. D. Powers. 
George M. Reynolds. 


Hilts cue hocanoe ow oe es sgsmtab once ono uoUGuoUdONBAnO RON OGONOO Ca! Facing Page 46 


Fred. EB. Farnsworth, General Secretary. 

P. C. Kauffman, Treasurer. 

William G. Fitzwilson, Assistant Secretary. 
Thomas B. Paton, General Counsel. 

L. W. Gammon, Manager Protective Department. 
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THE FOLLOWING PORTRAITS ARE WITH THE SECTION PROCEEDINGS: 


H. P. McIntosh, President Trust Company Section........-... 3 she velateiotets Frontispiece 
Oliver C. Fuller, Vice-President Trust Company Section.............. Facing Page 6 
Lawrence L. Gillespie, Chairman Ex. Com. Trust Company Section.... “ CS lp 
(GLOUP sarawceccre ha ses el rereners [ors eioce tone ieistendTenenet en eecrareloiect Following Trust Company Section 


Philip S. Babcock, Secretary Trust Company Section. 
William Hanhart, Secretary Savings Bank Section. 


William R. Creer, President Savings Bank Section...............eeee00- Frontispiece 
Edward L. Robinson, Vice-President Savings Bank Section........... Facing Page 8 
Alfred L. Aiken, Chairman Ex. Com. Savings Bank Section.......... y <4 
Sol. Wexler, President Clearing House Section ............00ceeeeeeeees Frontispiece 
E. R. Fancher, Vice-President Clearing House Section ...............- Facing Page 6 


George Guckenberger, Chairman Ex. Com. Clearing House Section ..... “ “14 


